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for beginning of line-haul transportation; 
two others prescribe free time on (1) un- 


loading box and refrigerator cars at ports 
and (2) freight cars loaded at ports. In 
report on earlier service order, No. 910, 
I.C.C. gives reasons for issuing it, de- 
fers to court’s restraining order. Senate 
group to resume box car inquiry May 7. 
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in Philadelphia. Action by I.C.C. on mix- 


ing rule is called ‘gloomy’ development. 
Speakers pay tribute to late G. L. Wilson 
and speech written by him is read. R. H. 
Smith, of Wanamaker’s elected president. 
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Traffic-Transportation Society Reports Results of Examinations 
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in January for membership in American 
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or 79.4 per cent, passed, and 29, or 20.6 per 


cent, failed. Questions in each of four 
‘tests’ are made public. 
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including “‘drag-lines,” four-wheel carts, 
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your bulk liquid shipping needs. You can choose from over 200 Th 

types in the fleet of 48,000 cars designed, built and operated by - 

General American. General American’s 38 repair shops service ae, 
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*Standard equipment unless otherwise noted. 
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EDITORIAL 


HOUGH G. Lloyd Wilson was a man with “many 

irons in the fire,” the speech he had been asked to make 
at the annual Traffic Group Conference of the National 
Retail Dry Goods Association on April 17, in Philadelphia, 
had been written more than a week earlier. It was the 
morning of April 11 that he suddenly collapsed and died 
of a heart attack, at a railroad ticket office in Philadelphia 
where, according to information we received from a friend of 
his, he was buying a ticket to a city in Texas in which he 
was to speak, some time in the week of April 16. 


The thoughts and observations which Professor Wilson 
had written for presentation at the N.R.D.G.A. Traffic Group 
meeting dealt with his favorite subjects—education for 
traffic management, and the present and prospective status of 
the traffic management field as a profession. Appropriately, 
the address Professor Wilson had prepared was read at the 
Traffic Group Conference by E. A. Breisacher, registrar of the 
American Society of Traffic and Transportation—an organi- 
zation in which Professor Wilson was deeply interested and 
in which he had been active, as its director of education, 
since its establishment in September, 1946. 


The full text of Professor Wilson's speech for the retail 
dry goods traffic managers appears elsewhere in this issue. 
We think it is an excellent summary of what has been done, 
what can be done and what should be done toward elevating 
to the status of a highly respected profession the work 
effectively performed by competent men in the field of trans- 
portation and traffic management. 


We doubt that Professor Wilson had any foreboding 
that this would be the last statement he would have an 
opportunity to make before a group of traffic men or a public 
gathering of any kind. (When he visited our office a few 
months ago he appeared to have recovered fully from the 
heart attack he had suffered in October, 1953. We asked 
him then if that experience had been painful. ‘No, there 
was no pain,” he said. ‘I had a tight feeling around my 
chest, which made it difficult for me to breathe; when I came 
to, | was in a hospital.” ) But the address he prepared for 
the Traffic Group Conference would have needed no re- 
visin even if he had known that he would not again have 
a cance to place before an audience his thoughts about 
tratiic management. 


P ‘OFESSOR Wilson stated clearly and, we think, con- 
incingly the case for the American Society of Traffic 
anc Transportation—how it functions, what it seeks to 
ach :ve, and what it can hope to accomplish. We regard 
the ollowing three excerpts from his address as particularly 
no: worthy: 

If traffic men in industrial, carrier and government 
ser ces are competent, constructive in their attitudes, and 
cor cious of each other’s problems and responsibilities, the 
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adequacy of transportation services and the proper and equita- 
ble relationships of compensatory and reasonable rates will 
be improved and the vital public interest in transportation 
will be promoted.” 


“A good traffic man is, first of all, one who has the 


_intellectual curiosity to learn in his own way the how and 


why of things generally—the indispensable ingredients of 
a general education. High school, preparatory school, college 
and university training are helpful to build this general 
background, but it can be had for the effort and patience 
of reading and study without these aids. A good traffic man 
is a well-informed traffic man generally, and must be if 
he is to relate his professional work with the general pattern 
of management.” 


‘Traffic management is not just another way of earning a 
living. It is a dedication of one’s abilities and efforts to 
the advancement of the public interest in the area in which 
one is working.” 


Y coincidence, intellectual curiosity of the sort Professor 

Wilson propounded in the speech he wrote for the 
retail dry goods traffic group was the theme, also, of an 
address delivered by A. P. Heiner, vice-president, public 
relations and traffic, of the Kaiser Steel Corporation, at a 
meeting on April 10 in Los Angeles, as reported in this issue 
of TRAFFIC WorLD. Mr. Heiner said that ‘‘as traffic people 
cultivate the attitude of an inquiring mind, we can be sure 
that progress in our field will continue to be made.” 


For seekers of information about transportation and 
traffic management, Professor Wilson provided much ma- 
terial. Among the books he wrote were ‘Industrial Traffic . 
Management,” “Traffic Law and Procedure,” and a series of 
volumes on the general subject, ‘Fundamentals of Freight 
Traffic’. Within a month before his passing, he completed 
for TRAFFIC WORLD a series of 12 articles on ““Transporta- 
tion and Business Management,” for the purpose, as stated 
by him, of giving traffic men “a pe a At of the 
place occupied by transportation and traffic management in 
the business structure and in the economic and government 
framework.” The last six articles in this series will be pub- 
lished in forthcoming issues of TRAFFIC WORLD. 


In the death of Professor Wilson, education for trans- 
portation and traffic management has lost a leader who has 
done much to gain recognition, at top levels in American 
industry, for those to whom the function of buying or 
selling transportation services, and functions related thereto, 
are entrusted. Like the late ‘‘Ed’ Lacey, who at the time 
of his death was director of traffic management institutes at 
The American University, and the late ‘Bill’ Way, who was 
head of the transportation department of the University of 
Tennessee, Lloyd Wilson will be missed, also, by us and by 
many, many others, as a highly-esteemed friend. 
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In this column will be published answers to questions relating to traffic, of general reader interest. 4 


specialist in interstate transportation, who is a 


references to regulations and decisions and will answer questions of application of tariff sched 
desire to take the place of the 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of — interest or that may appear to us unwise to answer or too 
ein contemplated. 


practical traffic problems. We do not 


complex for the kind of investigation 


Tariff Interpretation— 


Application of Rules 4, 5 and 11 
Of National Motor Freight Classification 


Question—Texas 


Item 71750 of National Motor Freight 
Classification No. A-2 classifies oil filters, 
or oil filter cartridges, in barrels, boxes 
or crates, or in packages securely fas- 
tended on skids or pallets. A shipment 
of oil filters was made, and so described 
on the bill of lading. The carrier picked 
up the shipment on a “local run” and 
took it to his nearest terminal, where 
it was transferred to a line-haul vehicle 
for transportation interstate. This ship- 
ment weighed approximately two hun- 
dred pounds and was packed in a wooden 
box. After it was loaded on the line- 
haul vehicle, it was discovered by the 
carrier that these oil filters apparently 
had oil in them and that the oil was 
leaking onto the floor of the trailer, 
contaminating other freight. 

The carrier assessed a 20 per cent 
penalty, claiming that Rule 5, section 
6, paragraph (c) was applicable, not 
on the basis of improper packing, but 
on the basis of improper preparation. 

The shipper objected, stating that item 
71750 does not specify that the oil filters 
must be empty. The carrier then 
claimed misdescription of the shipment, 
to which the shipper countered with 
no misdescription, asserting that, inas- 
much as the rating was done on the 
basis of oil filters, Class 85, Rule 11, 
“mixed package” rule, would have to 
come into play, since petroleum lubricat- 
ing oil is assigned Class 65. 

The shipper then took the stand that, 
inasmuch as the carrier did not apply 
section 5 of Rule 5 and return the freight 
to the shipper, the carrier could not 
apply section 6 of Rule 5. 

Would the improper preparation 
charge be applicable in this instance? 


Answer 


We can locate no report of the Com- 
mission which covers a similar situation. 

While Rule 5 of National Motor 
Freight Classification No. A-2 provides 
a basis for charges on shipments not 
complying with packing requirements, 
we see nothing in the provisions of this 
rule which will apply to the shipment in 
question. The same thing is true as to 
Rule 4 of the classification. 

If the packing requirements of Item 
71750 of the classification were complied 
with by the shipper, and apparently they 
were, if the filters were packed in a suit- 
able box, the provisions of Rule 5 were 
complied with by the shipper. 

If the carriers wish to apply a penalty 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


Wa 


of our special service department, will furnish 


traffic man, 


to help him i 
right is reserved to ad)... 


se fo answer any 


to such shipments, it will, in our opinion, 
be necessary to amend the classification 
accordingly. 

In our opinion, the provisions of Rule 
11 are applicable to the shipment. 





Liability of Carrier— 


For Loss of Goods 
Moving Under ‘Clear Seal Record’ 


Question—New York 


Our company loads cars of LCL. 
freight at our siding to be moved over- 
head to various break-bulk stations. 
We load the cars and apply door seals, 
We do not, however, indicate by nota- 
tions: on the bills of lading that the 
lading is subject to shipper’s load and 
count. 

At one break-bulk station we receive 
from the agent a report of differences, 
if any, and, in all cases, the seal record 
is perfect. Overs are generally held at 
the break-bulk station. When shortages 
occur, we immediately write the destina- 
tion agent for a copy of the delivery re- 
ceipt, with exceptions, if any, noted. In 
many instances the destination agents 
report a clear delivery record. Where 
shortage claims have been declined, on 
account of a perfect seal record, we cite 
several such records to support our con- 
tention that a perfect seal record is not 
conclusive. 

Can you cite any Interstate Commerce 
Commission or court decisions involving 
similar situations? 


Answer 


Insofar as a bill of lading constitutes 
a receipt, that is, the part wherein is 
set out the receipt of the goods, the 
quality, quantity and condition, it may, 
like other receipts, be explained, altered, 
varied, or contradicted by parole evi- 
dence. St. Louis, etc., R. Co. v. Citizens 
Bank, 87 Ark. 26; Sanford v. Seaboard, 
etc. R. Co., 61 SE. 74; Milne v. Chi- 
cago, etc., R. Co., 135 S.W. 85. Con- 
sequently, the carrier is not conclusively 
bound by the recital in the bill of lading 
as to the quantity of goods covered there- 
by. However, in an action for loss of 
part of the goods, if the shipper proves 
conclusively that a certain quantity of 
the goods was received by the carrier for 
transportation and that the same quan- 
tity was not delivered at destination, <he 
burden then rests upon the carrier of 
proving that the loss occurred throgh 
some cause for which he is not lia le, 
as an insurer. Galveston, etc. R. Cc. V. 
Wallace, 223 U.S. 481, 32 S.Ct. 205. It 
has been held that this rule app ‘és, 
notwithstanding that the car moved  ‘n- 
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f Rule 


Wrether you ship lamp bulbs or linoleam—whether 
gents you ship in crates, cartons, drums, barrels, or carboys 


d, on . —your loads travel safely, without damage, in boxcars 
‘= pr ote ct it equipped with Evans’ DF*. 


s not Evans’ DF cars are provided to shippers at no extra 
nerce cost by 44 of America’s Class I railroads. Shippers like 


Iving ag ain ot DF cars because they eliminate the need for costly 


dunnage. The DF makes double-decking convenient. 
It lets the shipper use more of the car’s capacity. 


~~" transit Railroads report that each DF car produces several . 


A... times more freight revenue per year than an old style 


ered, car. Write for details on Evans’ DF today! Address: 
7 Evans Products Co., Dept. G-4, Plymouth, Mich. 


izens 
damage *DF is a trademark of Evans Products Company .. . only Evans makes it 


oard, 
Chi- 
Con- 
sively 
Laing 
1ere- 


a Ct nro extra cost | eer 8s; THE “KID GLOVE” TREATMENT 


y of THAT LOCKS IN LADING ... 


d m8 | 3 ’ ELIMINATES DAMAGE AND DUNNAGE 


, che 
x of 
ough 
é le, ‘ 

lo. Ve EVANS PRODUCTS COMPANY 

. = also produces: truck and bus heaters; 
bicycles and velocipedes; Evaneer fir 
plywood; and Evanite battery separators 
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der so-called “clear seal record.’ Sg 

Baker v. H. Dittlinger Roller Mii co 

203 S.W. 798; Nye-Schneider-Fow! + Co 

i: v. Chicago & N.W., 182 NW. 967° ang 


Eckman Chemical Co. v. Chicago & NW, 
185 N.W. 444. 























Motor Carriers— 


Service to Commercial Zones 


Question—Pennsylvania 





We would appreciate your opinion as 
to whether carriers, whose operating 
rights terminate in Philadelphia, Pa., on 
a movement originating in New York, 
N.Y., have the privilege to service Ches- 
ter, Pa. (within the Philadelphia com- 
mercial zone), which is 15- miles beyond 
Philadelphia. 


Answer 


The Commission, in Philadelphia, Pa, 
Commercial Zone, 17 M.C.C. 533, said: 
“Manifestly in determining the Phil- 
adelphia commercial zone we should be 
guided by the same considerations as 
those which governed our conclusions 
in the proceedings just referred to. Con- 


One of Uncle Sam's Top 
sequently we are unable to conclude that 


Ten Ports ... The Newest : 3 
transportation by motor vehicle between 
Philadelphia and such points as Trenton, 

and Most Modern! N.J., and Wilmington, Del., can be con- 


sidered as other than an over-the-road 
service. Nor is it conceivable to us that 


Similar transportation between Royers- 

































The Port of Mobile on the Gulf of Mexico in the South- ford, .Pa., and Berlin, NJ., two ex- 

. F - . ‘ tremes in the Bureau of the Census dis- 

eastern United States serves the industrial, midcontinental jlsk Gata te ‘Sinaeee tr ieieeteel 
U. S. and the rapidly industrializing South. service. The airline distance between 


these points is about 43 miles, and the 
highway distance is considerably greater. 





The $35,000,000 ocean terminal, operated by Alabama On the other hand, the adjacent area 

. = re Ae south and west of Philadelphia and on 

State Docks, provides fast service, shipside facilities and top inn suinn elite of ts Cis Sie 
skills needed in modern shipping. and including Chester and Marcus Hook, 


Pa., forms practically one continuous and 
densely populated industrial district. 
That portion of such area hereinafter 
described in our findings would appear 
to be ‘commercially a part of’ Philadel- 
phia. 

“We find that the zone adjacent to and 
commercially a part of Philadelphia and 
contiguous municipalities, in which 
transportation by motor vehicle in in- 
terstate or foreign commerce, not under 
a common control, management, or ar- 
rangement for a continuous carriage or 
shipment to or from a point beyond the 
zone, is partially exempt under section 
203 (b) (8) from regulation, is (a) the 
area in Pennsylvania included within 
the corporate limits of Philadelphia and 
Bensalem and Lower Southampton 
Townships in Bucks County; Consho- 
hocken and West Conshohocken, P42., 
and Lower Moreland, Abington, Chelten- 
ham, Springfield, Whitemarsh, and Lower 
Merion ‘Townships in Montgomery 
County; Haverford Township in Dela- 
ware County; and an area in Delaware 
County south and east of a line exted- 
ing southward from the intersection of 
the western and northern boundaries 
of Upper Darby Township along Darby 
Creek to Bishop Avenue, thence south 
along Bishop Avenue to U. S. High :y 
1, thence west along U.S. Highway 1 %0 


Te) RT @) F ye B i L E Pennsylvania Highway 320, thence soi ‘h 


ALABAMA STATE DOCKS DEPARTMENT along Pennsylvania Highway 320 to ‘1¢ 
MOBILE, ALABAMA corporate limits of Chester, thence alc 1g 














HEAVY LIFT EQUIPMENT 
CARGO PIERS AND WAREHOUSES 
TERMINAL RAILWAY 
EXPORT CRATING FACILITIES 
COLD STORAGE PLANT 
COTTON COMPRESS AND WAREHOUSE 
GRAIN ELEVATOR 
BULK HANDLING PLANT 

































INTERIOR OFFICES: the northern corporate limit of Ches °F 

G W Altvater Joseph Zorich in a westerly direction to the east: 0 

Advantageous Freight Rate Territory Shown 50 Broad Street 327 So. La Salle St boundary of Upper Chichester Tov i- 
In Shaded Area New York 4, New York Chicago 4, Illinois ship, thence south to the south 1 


GOT A MOVING JOB? 


EMPLOYEES' GOODS? 
EXHIBITS 7 
OFFICE EQUIPMENT? 


RELY ON 


NATIONAL VAN LINES 


for finest service, lower rates—to the 48 States! 


NATIONAL VAN LINES will make your move “wherever 
you say in the U.S.A’ Whether entrusted with the household 
goods of transferred personnel, or with your valuable exhibition 
displays or office equipment, National custom-plans the move 
for you to make it safe, worry-free and economical! The move 
is made by National all the way. No transfer of goods from one 
van to another...one company...one responsibility! 


National super-vans are hygienically clean, dustproof and rain- 
proof. They are double-checked at all terminals for safety. 


In moving household goods, National's bonded packers protect 
even the most fragile items. Wardrobes keep clothing clean and 
pressed. All items are tagged and listed before placing in vans. 
Every item is unpacked and set up by courteous National drivers 
exactly as the customer wishes. Your company benefits not only 
from employee good will for a move well done, but also from 
the lower cost of moves by National. 


In moving exhibition displays or office equipment, National 
assumes full responsibility for on-time delivery! The men who 
handle your job are trained for this specialized type of moving. 


Get full details on National's custom-planned moving services! 
Call your local National Van Lines Agent listed under “Moving” 
in the Yellow Pages of your phone book, or write National Van 
Lines, Inc., Dept. J, 2431 Irving Park Road, Chicago 18, Ill. 


NATIONAL VAN LINES: 


SINCE 1929 
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boundary of said township along the mercial Zone, a carrier’s operating au- 
eastern boundary thereof, and thence’ thority must be consulted to determine 
west along the southern boundary of whether or not he may serve Chester. 

said township to the Delaware State line, 
and thence south along the Delaware 

























































Bureau Tariff No. 22-A, MF-I.C.C. No. 
60, during the period April 20, 1954 
through August 4, 1954. 


The shipment was less-truckload and 
consisted of cone shaped metal tops of 
whipping cream cans (not the closing 
device), nested. Complete cans are used 
for dispensing ready-made whipping 
cream. The shipment was described in 
the bill of lading as “Can Ends, Tin, 
Iron or Steel, Nested or Flat.” The 
fourth class rate of $6.33 per hundred 
pounds, as per item 19353 of National 
Motor Freight Classification No. 12 and 
section 2 of Rocky Mountain Tariff Bu- 





Whether or not a carrier having au- 
thority to serve Philadelphia can serve 
all points in the commercial zone thereof 
depends on his certificate. If, by his 
certificate, he may serve Philadelphia, 
he may also serve Chester. On the other 
hand, if he is authorized to serve Phil- 
adelphia and the defined area around 
Philadelphia and the defined area does 
not embrace Chester, Chester may not be 
served. In this respect, the Commission, 
in Commercial Zones and Terminal 
Areas, 54 M.C.C. 21, on page 93, said: 

“We reaffirm the conclusion in the 
prior report that motor-carrier authority 
which is subject to a definite territorial 
limit cannot be construed as allowing 
any service at any point beyond the 
limits prescribed not even collection and 
delivery service to and from points 
within the commercial zone of an au- 
thorized border municipality.” 


Thus, it might be said that even though 
Chester is within the Philadelphia Com- 





























shipper filed an overcharge claim, based 
on the assertion that the article shipped 
was “Cone-shaped Tin Can Tops, Nest- 
ed, Solid, in packages” and that the 
commodity rate of $3.92 per hundred 
pounds, as provided for in Rocky Moun- 
tain Tariff Bureau tariff No. 22-A, item 
7740, Section 6, fourth revised page 126 
and section 10, Rocky Mountain Tariff 




















EASY TO USE 


The Freight Payment Plan 
is the new, modern way for 
carriers, shippers and 
receivers to settle freight 
accounts. 
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‘ 


The Carrier ‘“‘validates” each 
freight bill and deposits the 
bills to his credit at the Bank. 








The Bank credits the carrier, 
charges the shipper and returns 
all paid items to each shipper. 


The Shipper receives his paid 
bills daily from the Bank. He 
may return incorrect bills for 
immediate reversal. 


INEXPENSIVE 


There is no cost at all to the 
shipper. The carrier’s only cost 
is five cents per item (or per 
batch of bills chargeable to one 
shipper). 
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Member of the Federal Bepssit Insurance Corporatisa 


67 Milk Street 
Boston 6, Massachusetts 


The commodity description during thf 
_ period involved reads as follows: “Caps 


packages”; that the listing in item 7749 
of Rocky Mountain Tariff Bureau tariff 
No. 22-A is not applicable, due to the 
qualification “NOI”; that the term 
“NOI”, explained on fourthe revised page 
69 of section 2 of Rocky Mountain Tariff 
Bureau tariff No. 22-A reads: “Not 
Otherwise More Specifically Described 
in the Current Classification; that item 
7740 was amended to include “Ends”, 
on August 5, 1954, on fifth revised page 
126 of Rocky Mountain Tariff Bureau 
tariff No. 22-A, and reads: “Caps, Covers, 
Disks, Ends, Bands, Rings or Tops other 
than display with or without fasteners 
reau tariff No. 5-A, was assessed. The f0Fr 
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Bureau Tariff No. 25 commodity <rowjps the ¢ 
155, was applicable. ad 


an Tops, 









. hat the | 
: Covers, Disks, Bands, Rings or Top, ee 

State line to the Delaware River, and (b) . . Ol. with with Wo Rocsy 
the area in New Jersey included in the Tart interpretation ag Be gy toy pron pn od Se 
corporate limits of Camden, Gloucester Specific v. General Commodity Description ible tubes, glasses, jars or jugs, or cap te kc of 
City, Woodylnne, Merchantville, and s ‘ f bottoms, nested, nested solid or fiat, ig dit a oat 
Palmyra Boroughs, and the area included Question—California packages.” — “Ci 
— ee ee We would appreciate your opinion re- We declined the claim, contending thaj Classifica’ 
The ‘above quoted portion of the Phil- garding an overcharge claim filed against this article should be classified unde purpose ¢ 
delphia caer ae case defines OUF Company. The basic question is the Item 19353 of supplement No. 6 to Na-#y was n 
re Pp : eetadinnl f the Philadelphi correct applications of National Motor’ tional Motor Freight Classification No§ modity r 
© exact a UNGArses my “ 4 ‘cn oan Freight Classification No. 12- MF-I.C.C. 12, effective April 20, 1954, which coversthat the 
epson - el “a metudes Vnester, No. 4 and Rocky Mountain Motor Tariff “Can Ends, steel or tin, flat or nested, inf reductior 
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bottles, cans, collapsible tubes, § structio 
glasses, jars or jugs, nested, nested solid § vision, 
or flat in packages.” structio 
The claimant reopened the matter,} ©0. V. 
contending that can tops or bottoms and} ing th: 
can ends are synonymous (can ends are} lapping 
necessarily either tops or bottoms) ; that} conflict 
the commodity description “Tops, other§ “lassifi 
than Display, NOI, for Cans, nested— there 
solid, in packages” is equally as specific — 
the fai 
Unit 
R, Co. 
specifi 
a mor 
ficatio 

lower. 
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MR. CARRIER eee cation 
When you deposit freight a 

bills with us you receive im- 

mediate credit . . . eliminate | Ansv 
statements . . . double-han- = 
dling of bills . . . handling of | your 
cash and checks ... save post- 9 and : 
age and reduce collection prob- gg 

lems. eahe 
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MR. SHIPPER... the 

° : eci 

When you pay freight bills — 
through us you eliminate costly 9 to + 
checkwriting . . . eliminate bay 
check reconciliation . . . save 9 ug, 
postage ... simplify account- ff in ; 
ing... simplify error correc- a 
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the classification description “Can 
ends, ‘in, nested, in packages” for the 
cles shipped, namely: “Cone-shaped 
an Tops, tin nested solid, in packages”; 
hat the “Can Top” entry in item 7740 


PSi¢ Rocky Mountain Tariff Bureau tariff 
No, 22-A was unquestionably applicable 


on the article shipped prior to the ad- 


dition of the “Can Ends” entry in the 
classification; that the addition of the 


entry “Can Ends”, in item 19353 of the 


classification was made solely for the 
purpose of providing reduced class rates. 
It was not intended to eliminate com- 
modity rates. This is verified by the fact 


that the addition was indicated as a 
reduction. 

The claimant cites the following, to 
support his contentions: 

Firestone Tire and Rubber Co. v. Nor- 
walk Truck Lines, 54 M.C.C. 640, which 
holds that the real character of com- 
modities shipped, and not erroneous 
descriptions on the shipping documents, 
controls the applicable rate; Min- 
neapolis-Honeywell Regulator Co. v. 
Acme Fast Freight, Inc., 283 I.C.C. 679, 
which holds that the provisions of a 
tariff must be considered in their en- 
tirety and if the provisions so considered 
may fairly and reasonably be said to 
outweigh a strained and technical con- 
struction in respect of a specific pro- 
vision, the fair and reasonable con- 
struction must prevail; Renewal Mfg. 
Co. v. A. Towle Co., 53 M.C.C. 59, hold- 
ing that where a tariff contains over- 
lapping classification descriptions and 
conflicting ratings, the most specific 
classification rating applies, or where 
there is no choice, the lowest rating 
applies. 

We are citing the following, to support 
the facts stated: 

United Lens Co., Inc. v. Pennsylvania 
R, Co., 256 I.C.C. 370, which holds that a 
specific rating applies to the exclusion of 
amore general rating in the same classi- 
— even though the general rating is 
ower. 

We are interested in the correct appli- 
cation of the classification and the tariff 
on this commodity at the present time, 
as Well as at the time stated above. 


Answer 


Prior to April 20, 1954, the commodity 
descriptions in Item 7740 of Rockv 
Mountain Tariff Bureau tariff No. 22-A 
and item 19450 of the clasification were 
synonymous and covered shipments of 
can tops and bottoms, regardless of the 
material from which they were manu- 
factured. In neither the rate tariff nor 
the classification was there a more 
Specific description. 

On April 20, 1954, supplement No. 6 
to the classification added the word 
“Ends” to the description in item 19450 
and also added item 19353, applying on 
“Can Ends, steel or tin, flat or nested, 
in packages.” The effect of these two 
ame: dments was, in our opinion, to re- 
move can tops and bottoms, when made 
of : cel or tin, from item 19450 and 


tran er them to item 19353. 

It' 1 7740 of Rocky Mountain Tariff 
Bur u tariff No. 22-A was not amended 
at ft © same time as item 19450 of the 
clas cation was amended. Because of 
this teel or tin can ends were, in effect, 
rem ed from item 7740, for the reason 
that uch ends were more specifically 
des’ bed in the classification. We ar- 
rivi this conclusion because of the 
€xp.. ation of the abbreviation “N.O.I.” 


in | cky Mountain tariff No. 22-A. 
It >llows that as there was a more 


Moving? Call... 


Your ALLIED 
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no. | specialist in packing! 


| ica ta 


Packing is an art that your Allied Agent 
has developed through years of experi- 
ence. He has specially designed contain- 
ers and padding materials to assure the 
safest handling of all household goods. 





FREE Booklet to help you plan your next 
move. Get your copy of “Before You 
Move” from your local Allied Agent. See 
classified telephone directory. Or write 
Allied Van Lines, Inc., Broadview, Ill. 


ALLIED VAN LINES e WORLD’S LARGEST LONG-DISTANCE MOVERS 








12 












TRAFFIC 


“Sleep like a kitten” on the C & O. Chessie®, first introduced in the early 
30°s quickly became one of America’s best-known and best-loved trademarks. 
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First of a series telling what Chesapeake and Ohio 


is doing to make this a bigger, better railroad. 


RMILROAD GROW? 





While the 


kitten slept 


It is nearly a quarter of a century since the 
sleeping kitten first made its appearance in 
Chesapeake and Ohio advertising as the sym- 
bol of a smooth-running railroad. 


Chesapeake and Ohio has grown during 
these years to a 5,100 mile system extending 
from the Virginia seacoast to the Great Lakes 
and Canada. 


Asa result of its planned program of diversi- 
fication, and its dependable, on-time perform- 





Se = wee C. 
C& O's diversified traffic—passengers, coal and 
merchandise freeght—makes a healthy Chessie. 


Would you like a portfolio of pictures of Chessie and her family? Write to: 


Chesapeake and Ohio 


Railway 


3812 TERMINAL TOWER, CLEVELAND 1, OHIO 


ance, C & O’s merchandise freight business 
has more than quadrupled during this period. 


Chesapeake and Ohio is still the world’s 
largest carrier of bituminous coal. Last year, 
C & O handled 78 million tons of coal for the 
homes and industries of America and for ship- 
ment abroad. 


A guest on an over-night trip on Chesapeake 
and Ohio, say to C & O’s famed Greenbrier 
at White Sulphur Springs, West Virginia, will 
find the all-room Pullmans are the most sleep- 
inviting to be found anywhere; the meals are 
tops; and the service is just as friendly and 
attentive as ever. 


Chesapeake and Ohio’s 90,000 stockholders 
are well aware that one of the country’s long- 
est earning records was unbroken even in the 
depression. Since 1899 C & O has paid divi- 
dends every year except 1915 and 1921. Last 
year Chesapeake and Ohio’s regular dividend 
rate was increased from $3.00 to $3.50. 


And what is Chesapeake and Ohio doing to 
keep in the forefront of American railroading? 
We'll tell you more about C & O's expanding 
services in following reports. 


KEWAUNEE 
MANITOWOC 


« 
MILWAUKEE 
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ST. LOUIS SOUTHWESTERN RAILWAY LINES 





“Smart little crows 
learn to fly 


like the BLUE STREAK." 
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specific description in the classi‘ ation 
the commodity rates in item 77.9 did 
not and do not now apply on t: cap 
ends, both top and bottom ends 

This interpretation follows the ¢-nerg) 
rule of tariff interpretation, that whey 
a commodity is embraced in two tariff 
designations, that which is more specifi 
will apply. This rule of tariff interprets 
tion was upheld in Lockport Fittings o9 
Inc. v. Akron, C. & Y. Ry., 241 Loq 
653; Celluloid Corp. v. Lehigh Valley 
Co., 216 I.C.C. 533; Gideon-Anderson Lh 
Co. v. St. Louis-S.W. Ry, 88 F. 2d 239 
and United States v. Gulf Refining Co 
268 U.S. 542, 45 S. Ct. 597 (affirming 294 
F. 90). 

The only remedy we can see that will 
make item 7740 applicable is the removal] 
of the abbreviation “N.O.I.,” or an 
amendment of the explanation thereof, 
which would eliminate reference to the 
classification. 





Routing and Misrouting— 


Conflict Between Routing and Rate 
Named in Bill of Lading From Transit Point 


Question—Tennessee 


The local Southern Railway transit 
tariff publishes transit to Goldsboro, 
N.C., in connection with the Atlantic 
Coast Line Railroad, and restricts the 
routing to Sou-Columbia-ACL. 

We shipped a car to Goldsboro, NC, 
using Memphis River billing, showing 
the tonnage upon which the rate was 
based, Also shown on the bill of lading 
was the applicable rate and, through 
error, routing via Sou-Atlanta-ACL. 

The Southern Railway accepted this 
shipment and forwarded it over the speci- 
fied route. The carrier has now issued 
a due bill, increasing the charges by 
using a combination of proportional and 
local rates. 

We presently have transit on Memphis 
River billing at the rate shown in the 
bill of lading and understand it is a 
carrier’s obligation to protect the rate 
shown or, if there is a conflict between 
the rate and route, to ascertain from 
the shipper which he wishes protected, 
the rate or the route. 

If the lading in question had been 
surrendered to the carrier without show- 
ing the rate or route, it would have been 
his responsibility to route the shipment 
over the lowest rated route in which he 
participates. 

We are unable to locate a similar sit- 
uation involving routing restrictions in 
the transit tariff. We are of the opinion 
that the carrier was negligent in accept- 
ing the shipment and failing to verify 
the instructions on the shipping order 
before forwarding the shipment. 

It is our understanding that transit- 
rates-privilege and the regulations gov- 
erning same are a unit. 

Any information you can give us rela- 
tive to this situation will be appreciated. | 


Answer 


In our opinion, as there was a conflict 
between the rate and route shown in the 
bill of lading, the shipment was mis- 
routed and the carrier is liable for the 
difference between the rate via the route 
over which the shipment moved and the 
rate via the route over which the jvint 
through rate applied. See, Globe Gain 
& Milling Co. v. San Diego & A. E. XV. 
Co., 219 I.C.C. 226; Given Bros. & Cc V. 
Chesapeake & O. R. Co., 56 I.C.C. 29€ 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Amended ‘Freeze’ of Truck 
iWeights, Sizes Included 


In Fallon Highway Measure 

After more than a week of execu- 
tive sessions on H.R. 8836, the Fallon 
pill to authorize appropriations for 
continuing the construction of 
highways, the House public works 
committee ordered the measure 
favorably reported, as amended, and 
directed Representative Fallon, of 
Maryland, chairman of the subcom- 
mittee on roads, to introduce a clean 
bill incorporating as Title I, the fed- 
eral aid highway act of 1956 (H.R. 
8836), and, as Title II, the federal 
highway revenue act of 1956 (H.R. 
9075). The Fallon bill contains an 
amended section to “freeze” high- 
way vehicle weights and sizes. 

The revenue bill—introduced by Re- 
presentative Boggs, of Louisiana — im- 
poses certain new taxes and increases 
others, to be placed, along with receipts 
from certain existing highway taxes, in 
a special highway trust fund to meet 
the federal government’s share of the 
cost of the highway program authorized 
in H.R. 1956. The House ways and means 
committee favorably reported the Boggs 
bill, as amended, on March 19, saying 
that the 16-year taxing program would 
yield $38.5 billion for the trust fund 
(T.W., March 24, p. 64). 

In the course of its consideration of 
the Fallon bill, the House public works 
committee adopted a substitute for the 
original section which proposed to freeze 
size and weight limits as contained in 
State statutes, or in standards adopted 
by the American Society of State High- 
way Officials, as of the date of the bill. 


The section as adopted by the committee 
now reads: 


“Section 7 (j). No funds authorized to 
be appropriated for any fiscal year by 
this section shall be apportioned to any 
state within the boundaries of which the 
interstate system may lawfully be used 
by vehicles with weight in excess of 18,- 
000 pounds carried on any one axle, or 
with a tandem axle weight in excess of 
32,000 pounds, or the maximum corre- 
spon'ing axle weight permitted for ve- 
hicle: using the public highways of such 
State under laws or regulations estab- 
lishe.!| by appropriate state authority in 
effec on July 1, 1956, whichever is the 
grea'cr. Any amount which is with- 
held from apportionment to any state 
purs.ant to the foregoing provisions 
Shall! lapse: Provided, however, that 
hot! 1g herein shall be construed to 
deny apportionment to any state al- 
lowi: = the operation within such state of 
any vehicles or combinations thereof 
that sould be lawfully operated within 
Such .tate on July 1, 1956.” 
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IN THIS ISSUE 


Small Businessmen, Motor Carriers Aided 
By Regulation, Say Commission Members 


Take Issue With Conclusions of Senate Small Business Committee 
That Entry Into Motor Carrier Field Should Be Unrestricted, and 
That Approval of Mergers Had. Caused Injury to Smaller Carriers. 


Two members of the Commission 
have publicly rejected conclusions 
of the Senate select small business 
committee that there should be 
virtually unrestricted entry into in- 
terstate motor carrier operations 
and that the approval of motor car- 
rier mergers by the Commission had 
placed smaller trucking concerns at 
a disadvantage. 


A third member of the Commision 
discussed suspension procedures, and 
dealt with the contention made in some 
quarters that the Commission had under- 
taken to allocate traffic among the var- 
ious types of carriers on a “fair share” 
theory. 

Chairman Arpaia and Commissioners 
Clarke and Freas took part in a sym- 
posium which was a feature of the 
annual meeting of the Irregular Route 
Common Carrier Conference of the 
American Trucking Associations, held in 
Miami, Fla., April 17-20. The commis- 
sioners spoke on April 19. Charles H. 
Trayford, a traffic consultant, was mode- 
rator for the symposium, which had 
for its subject: “I.C.C. Procedures as 
They Affect Motor Carriers.” 


Chairman Arpaia and Commissioner 
Clarke directed their comments to the re- 
port made by the Senate select small 
business committee following an inquiry 
into the administration of the motor car- 
rier act by the Commission (T.W., March 
17, Dp. at). 


‘Unrestricted Entry’ 


Chairman Arpaia said that the com- 
mittee report advanced the theory that 
“virtually unrestricted entry into inter- 
state motor carrier operations should be 
permitted.” He said that Congress wrote 
into the act the public convenience and 
necessity standard because it found that 
the only means by which a sound, re- 
liable, effiicient system of transportation 
“for all shippers and all localities, at rates 
which are reasonable” could be built. 


“The small businessman whose traffic 
is sparse and frequently off the beaten 
track, or whose need for service is spo- 
radic, is the principal beneficiary of a reg- 
ulated transportation service,” Chairman 
Arpaia declared. 


Regulation placed the small business- 
man on a par with his larger or more 
favorably located competitor, he said, 
adding that the small businessman was 


not in position to bargain for service 
and rates. His needs could not be met 
by “uncontrolled transients or oppor- 
tunists attracted by unrestricted entry 
into the business” with no desire, in- 
centive or compulsion to accept anything 
but the easiest and most accessible loads, 
the Commission’s chairman added. He 
asserted that ‘“transportation’s present 
ability to meet the demands of all parts 
of our economy, not just those of the 
favored few, is what insures continued 
private enterprise in this public service 
industry.” 

Regulation was necessary in the inter- 
est of the public, Mr. Arpaia said, and 
noting that “a few theorists” seemed 
startled that competition should ever 
be subject to control regardless of the 
nature of the business or the obvious 
need for public protection, he cited 
Peoples Transit Co. v. Henshaw, 30 F.2d, 
87, in which, he said, the court declared 
that competition, like monopoly was a 
proper subject for regulation. 

As unbridled competition was unwork- 
able, Chairman Arpaia said, regulation 
must be relied on to maintain a healthy 
carrier industry with stable and equitable 
rate relationships and desirable stand- 
ards, and he added that “no one who is 
close to the transportation industry can 
say that there is not effective compe- 
tition today.” 


Service for Small Business 

He also asserted that experience 
showed that the small businessman was 
not always served best by small carriers 
who could provide trucks, terminals, 
trained crews and other equipment and 
personnel necessary to handle small 
shipments. Mr. Arpaia added that he 
wondered if those “who speak so eru- 
ditely on the subject have ever been in- 
side a truck terminal.” 

Without the kind of service offered by 
carriers able to furnish all elements of 
transportation, he said, small shippers 
would be compelled to make a deal for 
each shipment and that “if they could 
get service at all, they would be gouged 
on prices and eventually be forced out 
of business because they would be unable 
to compete.” He added: 

“These small businessmen apparently 
are forgotten by the economists who treat 
the subject of transportation so cava- 
lierly. By placing all the emphasis on 
one special phase of social and economic 
hypothesis, they reach conclusions which 
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subvert the larger and more important 
general public interest.” 


Later he said that to those who “give 
obeisance to the doctrine of ‘pure’ com- 
petition” it was of little concern if the 
carriers went broke in the process. He 
said one of them had indifferently re- 
marked, ‘It might be a good thing if 
some of them did.’ In other words, the 
chairman commented, “breakdown of 
public transportation and consequent 
public damage is of no importance.” 


‘Ten-Ton Job’ 


As to charges of delay in the handling 
of cases, Chairman Arpaia said there 
had been improvement at the Commis- 
sion but that there was still some delay 
because “you can’t do a ten-ton job with 
a wheelbarrow—in a hurry.” He 
said he was weary of hearing and talk- 
ing about inadequate budget and in- 
sufficient personnel, and as illustrating 
the task of the Commission, said that 
“the continental United States and every 
form of surface transportation is served 
by a total of about 1,700 employes” so that 
“it is not surprising that there is some 
delay.” He said that, perhaps because the 
job had been done so well, Congress had 
fallen into the habit of giving the Com- 
mission extra duties without making the 
necessary appropriations, adding that 
“this creature of Congress has been 
treated as a stepchild.” 


Mr. Arpaia asserted that the results 
which the public demanded of the Com- 
mission were tremendous in scope, and he 
enumerated a dozen or more situations 
in which he said those results were re- 
quired, adding: 

“This foregoing represently only a 
part of the duties expected to be per- 
formed at an allowance of slightly less 
than one cent a day for each vehicle of 
carriers which are subject to our juris- 
diction in some respect. Yet not only 
perfection but speedy action is expected 
under such circumstances.” 


Regulation at No Cost 


He invited his hearers to measure “the 
basic realities” instead of “fly specking,” 
declaring that “the world’s most com- 
prehensive and most efficient transpor- 
tation, fitted into the largest economy in 
the world, does not cost the United 
States a red cent for operations.” He 
contrasted the annual deficit of the 
government-owned French transporta- 
tion system of about $97 million, with 
the fact that “the people of this country 
benefit by the collection of over one and 
one-half billion dollars in taxes.” 


He concluded his address by saying 
that, since 1887, the Commission had 
performed its functions to create condi- 
tions under which small and large busi- 
nessmen could prosper and, at the same 
time, the finest system of transportation 
could be developed without drain on the 
federal treasury. Any other course of 
action, Chairman Arpaia asserted, “even 
though not deliberately so intended, 
could result in eventual public owner- 
ship of transportation at huge cost to the 
taxpayers and in great injury to our 
national welfare ” 


Clarke on Mergers 


Commissioner Clarke opened his ad- 
dress by saying that “one of the as- 
tounding inconsistencies” in the report 
of the Senate committee was the unsup- 
ported conclusion that “the recent 
growth of Commission-sanctioned merg- 
ers in the trucking field has placed 
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smaller trucking concerns at an increas- 
ing disadvantage.” 

The obvious implication, he said, was 
that the Commission was pursuing “some 
sort of an unwholesome policy of foster- 
ing a monopoly of large carriers, and, 
in this manner, is stifling competition 
and impeding the growth and expansion 
of small carriers.” Commissioner Clarke 
added: 


“I categorically deny the charge.” 


Competition and Unification 


He said that, in the motor carrier 
industry, intense competition between 
small operators had gone hand in hand 
with and partly contributed to, the steady 
process of unification of small carriers 
into somewhat larger units. While the 
trend had accelerated, Commissioner 
Clarke said, “the important fact is that a 
vast majority of the consolidations have 
involved small or medium-sized carriers.” 
Of the 4,510 unifications approved since 
enactment of the motor carrier act, he 
declared, less than five per cent had 
involved what might be called “giants 
of the industry.” He also observed there 
had been hundreds, perhaps, thousands, 
of transactions involving control of two 
or more carriers not requiring Commis- 
sion approval because less than 20 ve- 
hicles were involved. 

“Rather than impeding their growth, 
the only fair conclusion is that the Com- 
mission has, in fact, encouraged the ex- 
pansion of small carriers by placing its 
stamp of approval on an astonishingly 
high percentage of the proposed unifica- 
tions,” the commissioner said. 

Commissioner Clarke further asserted 
that an allegation by the Senate small 
business committee that the Commission 
was stifling competition and encouraging 
monopoly apparently was predicated on 
the false premise that most mergers re- 
sulted in the elimination of one or more 
previously competing carriers. He added° 

“Nothing could be further from the 
truth. The customary transaction is a 
merger or unification of connecting car- 
riers. As stated by Senator Schoeppel in 
his minority report, if anything, this 
tends to increase rather than to reduce 
competition.” 


Basis of Judgment 


Commissioner Clarke added that “it 
is consistency with the public interest 
and not the degree of competition that 
is the basic criterion for judging a uni- 
fication transaction.” He said, further, 
that the history of the development of 
the national transportation policy clear- 
ly suggested that, apart from the explicit 
provision of section 5(11), “the policies 
of the anti-trust laws are not determina- 
tive of ‘the public interest’ in the regu- 
lation of transportation.” 

He observed that among the evils 
the motor carrier act was designed to 
correct was unrestrained competition and 
the encouragement of the organization 
of stronger units. Congress, he said, 
recognized that motor carrier consolida- 
tions were in some circumstances neces- 
sary and proper and that, in relieving 
participants from the requirements of 
the anti-trust laws, it took into con- 
sideration that the business was subject 
to strict regulation, particularly with re- 
spect to rates charged the public, “an 
effective safeguard against the evils 
attending monopoly, at which the Sher- 
man act is directed.” 

He pointed out that the Commission 
still had the duty of considering the 
effect of mergers on competitors and on 


TRAFFIC WVopzp|april 2:, 19 


a, 


the general competitive situation 


1 
industry in the light of the object wa 
the national transportation polic ang 
cited instances in which the Comn ‘ssion 
denied approval of mergers-where _ > of 
interlined traffic to other carriers { rmeq 


a basis for the denial. 


Commissioner Clarke conclude his 
address by saying that, notwithstandi 
the critical views of the Senate ; 
business committee, he believed th: 
gradual and orderly process of uni 
tion being witnessed was adding sti: 
and stability to the entire indusiry ip 
a way which could serve only to pro- 
mote the public interest. Through Com- 
mission supervision, he said, smal! car- 
riers had become larger and weak car- 
riers had grown strong and that, in 
achieving those desirable ends, “it js 
hardly open to dispute that the virtues 
of wholesome competition have been 
carefully guarded and preserved.” 


In the first portion of his address, 
Commissioner Freas dealt with the han- 
dling of investigation and suspension 
matters at the Commission, and ad- 
vised his hearers on the elements re- 
quired to make a proper record in sup- 
port of rates under attack. 

He then said it seemed to be believed in 
many quarters that the Commission re- 
garded it as one of its functions “to di- 
vide traffic on some pre conceived basis.” 
He said that some seemed to think that 
were two major forms of transportation 
were involved “the Commission under- 
takes to divide the traffic 50-50.” 


Unfortunately, Commissioner  Freas 
said, there were expressions in the re- 
ports Which gave support to those views, 
a number of reports employing the 
words “fair share” or others of similar 
import. It might be, he said, that 
those expressions accounted for much of 
the misunderstanding, adding that the 
meaning should be made clear or the 
term should not be used. 


Without undertaking to speak for his 
colleagues, the commissioner said, “I feel 
certain that no commissioner undertakes 
to influence traffic on a preconceived 
share basis.” Such a course would be 
arbitrary, he said, and that he challenged 
any suggestion of intentional arbitrari- 
ness. 


After defining “share” as a part or a 
division and “fair” as “here used” to 
mean equitable, just, affording no undue 
advantage, Commissioner Freas added 
that “to the extent Commission action 
influences the flow of traffic it should 
tend to accord to each form of transpor- 
tation its ‘fair share.’” 


“If this is conceded we come to the 
question of how a fair share is to be 
determined,” he continued. “The Com- 
mission’s function, as I see it, is to 
accord to the various forms of transport 
an equality of opportunity. When this is 
done the fair apportionment of traffic 
will take care of itself.” 


Equality of opportunity was created by 
permitting each carrier involved to estab- 
lish rates which reflected that carrier’s 
advantages, the commissioner asserted, 
and that the carrier which, by reason of 
advantages, inherent or acquired, could 
perform the service most economically 
should determine the rate pattern. With- 
in limits, he said, others should be prr- 
mitted to compete but that those w th 
higher operating costs should not be 
allowed to break down the rate structure 
unjustifiably. When that course was 
followed, Commissioner Frees declar:d, 
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A shipper’s dream 


that may soon come true! 


In a recent month, The Milwaukee Road switched 
100,000 carloads of freight through one of its 
electronic classification yards with only $900 
damage to rolling stock. Here is real evidence of 
progress in safe handling of cars and cargo. 


This railroad has two such freight-saving, time- 
saving yards, one at Milwaukee and another just 
outside Chicago. A third electronic yard soon will 
be serving the St. Paul-Minneapolis area. 


Of course they aren’t the only reason for The 
Milwaukee Road’s improved service to shippers. 
Others are all-modern motive power and many 
new specialized freight cars, such as covered hop- 
pers and airslide covered hoppers. And coming 
soon, compartmentizer-equipped in- 
sulated box cars and mechanical 
giant refrigerators with roller 
bearings. 


om 


Altogether, from the standpoint of both facilities 
and manpower, the Milwaukee is a modern, top- 
notch railroad! Serving all the West, it has unusu- 
ally good connections with lines to and from the 
East and South. Here’s a suggestion! Expedite 


your freight shipments by specifying the Terre 
Haute Division. 


Call your nearest Milwaukee Road agent! 
W. L. ENNIS 
Assistant to Vice President 


J. M. CUNNINGHAM 
General Freight Traffic Manager 
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“the economies of the situation and the 
desires of the shippers will take care of 
the division of traffic and wasteful and 
uneconomic transportation will, at the 
same time, be avoided.” 





Approval of Forwarder 
‘5a’ Agreement Withheld 


Approval of an amended Bulwinkle 
agreement in section 5a application No. 
52, Freight Forwarders Conference — 
Agreement, filed by the conference on 
behalf of 19 freight forwarder members, 
has been withheld by the Commission, 
division 2, by a report in the proceeding, 
pending further amendment of the 
agreement with respect to provisions al- 
lowing “all interested parties” to appear 
before the conference, notification to 
parties of conference action, and limiting 
the right of expulsion from conference 
membership. 


The Commission said the section 5a 
application sought approval of an agree- 
ment between and among the 19 for- 
warders for the purpose of joint discus- 
sion of rates, classifications, allowances 
and charges (including charges between 
carriers and compensation paid or re- 
ceived for the use of facilities and equip- 
ment), and rules and regulations per- 
taining thereto, applicable to all freight 
traffic subject to the jurisdiction of the 
Commission in the service of freight 
forwarders, from, to and between all 
points and places in the United States. 

Under the terms of section 5a, the so- 
called Reed Bulwinkle section of the 
interstate commerce act, carriers are re- 
lieved from provisions of the anti-trust 
laws with respect to agreements regard- 
ing rates and related matters, if the 
agreements have I.C.C. approval. 

The Commission said the record in the 
proceeding would be held open for a pe- 
riod of three months from the date of 
service of this report, April 19, to enable 
the applicants further to amend the 
agreement in harmony with the conclu- 
sions in the report. If such an amend- 
ment was not filed within that time, an 
order dismissing the application would 
be entered. it said. Commissioner Win- 
chell, veing necessarily absent, and did 
not participate in the decision. 

The National Industrial Traffic League 
appeared generally in support of the ap- 
plication, but advocated certain changes 
with respect to shipper recognition, the 
Commission said. 

The Commission said the purpose of 
the conference was to afford members 
an opportunity to discuss any and all 
proposed revisions, adjustments, and in- 
itial establishments of rates by any of 
its members, but that the conference 
would not publish or arrange for publi- 
cation of any rates or charges or, except 
by a majority vote of the full member- 
ship, participate in any proceeding before 
any administrative or judicial tribunal. 

It would appear, the Commission said, 
that, in the interest of orderly pro- 
cedures, all interested parties, as well 
as members of the conference, desiring 
to appear before the conference, should 
be accorded the opportunity to do so 
on request. 

“While operational differences between 
freight forwarders and underlying car- 
riers subject to other sections of the act 
may make it unnecessary to publish in- 
formation regarding proposals, hearings 
thereon, and disposition notices in a 
publication having national distributon,” 


LATE NEWS 


the Commission said, “we are convinced 
that some procedure should be adopted 
whereby all interested parties are ac- 
corded timely information of actions 
taken or contemplated by the confer- 
ence.” 

Independent Action Provision 


The Commission said that an article 
of the agreement provided that notwith- 
standing any other section or provision 
of the agreement, each member would 
have the free and unrestrained right to 
take independent action either before, 
during, or after any determination by the 
conference. 

This was interpreted as assuring to each 
member the right to act independently 
in the publication of rates irrespective 
of the provision in another article which 
provided that a member might be ex- 
pelled if a majority of the full member- 
ship should find that the member refused 
to comply with, or was in violation of, 
any term, condition, or purpose of the 
conference as set forth in the agree- 
ment, the Commission said. 

Stating that it had said in other section 
5a proceedings that a member should not 
be expelled except for failure to pay 
financial obligations incurred under the 
agreement, the Commission said that this 
provision should be amended to so limit 
the right of expulsion. It cited Inter- 
state Freight Carriers’ Conference, Inc. 
—Agreement, 296 I.C.C. 141, 142. 





1.C.C. Announces Changes 


In Its Rules of Practice 


The Commission, on April 19, by a 
notice and order, announced certain 
changes in its general rules of practice 
with respect to three rules, effective 
June 21. 

The notice titled “Ex Parte 55, Revision 
of the Rules of Practice,” said: 

“Changes in the general rules of prac- 
tice released today concern three rules. 
The last two sentences of Rule 15 (typo- 
graphical specifications generally) are 
amended to (a) make clear that a brief 
is subject to the 50-page rule; and (b) 
explain the conditions under which 
printing by offset process is permitted, 
namely: 

“*' . . provided that the type used is 
the same size as that required for type- 
written documents and that where the 
pleadings or brief exceeds 50 pages the 
impression is on both sides of the paper.’ 

“Rule 22 (service; pleadings and pa- 
pers to show) is amended by deleting 
from the first sentence of paragraph (a) 
one of the existing exceptions, namely 
Rule 72(d), pertaining to petitions for 
leave to intervene. Thus all petitions 
for leave to intervene will, in the fu- 
ture, require the same type of certifi- 
cates of service as applicable to plead- 
ings generally. 

“Rule 101 (petitions for rehearing, re- 
argument, or reconsideration) is amended 
to eliminate from paragraph (e) the 
present filing period of 60 days. Here- 
after a uniform period of 30 days will 
avply respecting all petitions filed under 
Rule 101. The changes become effective 
June 21, 1956. 

“The attached order implements the 
changes in codified form for eventual 
publication in the Code of Federal Reg- 
ulations. Attention is invited to the 
fact that each rule number in the order 
is preceded by the numeral ‘l’ and a 
decimal point. That is the code num- 
bering system and it will be observed in 
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the forthcoming pamphlet reprint of the 
rules which will become availabl: afte, 
final determination is made res} :ctin 
pending proposed changes regardir. ~ pup. 
lication of certain motor-carrier ::otices 
in the Federal Register.” 


















Carloadings Totaled 742,053 
In Week Ended April 14 


Loading of revenue freight for thg 
week ended April 14 totaled 742,053 cars 
the Association of American Railroads 
has announced. This was an increase off). 
71,749 cars, or 10.7 per cent, above the 
corresponding week in 1955, and an ip- 
crease of 129,169 cars, or 21.1 per cent, 
above the corresponding week in 1954. 

Loading of revenue freight for the 
week ended April 14 increased 56,656 
cars, or 8.3 per cent, above the preceding 
week. 

Coal loading amounted to 137,960 cars, 
an increase of 24,929 cars above the cor- 
responding week a year ago, and an in- 
crease of 19,493 cars above the preceding 
week this year when Mitchell Day was 
observed in some coal fields, said the 
A.A.R., adding: 


Miscellaneous freight loading totaled 379. 
900 cars, an increase of 13,753 cars above 
the corresponding week last year, and an 
increase of 9,383 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 61,538 cars, an increase of 820 
cars above the corresponding week in 1955, 
but a decrease of 245 cars below the preced- 
ing week this year. 

Grain and grain products loading totaled 
50,277 cars, an increase of 8,993 care above 
the corresponding week in 1955, and an in- 
crease Of 4,331 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
Avril 14 totaled 29,302 cars. an increase of 
5.380 cars above the same 1955 week, and an 
increase Of 2,539 cars above the preceding 
1956 week. 

Livestock loading amounted to 7,237 cars 
a decrease of 643 cars below the correspond- 
ing week in 1955. but an increase of 20 cars 
above the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of April 14 totaled 5,444 cars, a 
decrease of 929 cars below the same week a 
year ago, and a decrease of 74 cars below 
the preceding week this year. 

Forest products loadings totaled 43,047 
cars, an increase of 5,165 cars above a year 
ago, but a decrease of 119 cars below a week 
ago. 

Ore loading amounted to 49,052 cars, an 
increase of 16,579 cars above last year, and 
an increase of 23,506 cars above last week 
due to opening of Navigation on the Great 
Lakes. 

Coke loading amounted to 13,042 cars, an 
increase of 2,153 cars above a year ago, and 
an increase of 287 cars above the previous 
week this year. 


All districts reported increases compared 
pins the corresponding weeks in 1955 and 


























Cumulative Loadings 








1956 1955 1954 

Four weeks of Jan. 2,712,773 2,504,652 2,489,506 
Four weeks of Feb. 2,750,654 2,555,887 2,461,745 
Five weeks of Mar. 3,516,774 3,256,171 3,011,188 
Week of April 7... 685,397 659,217 606,790 
Week of April 14 742,053 670,304 612,884 

Total 10,407,651 9,646,231 9,182,113 
Suspended Tariffs 


I, and S. M-8429, Reclaimed Rubber— 
Akron to Oaks, Pa., the Commission, 
Board of Suspension, suspended ‘from 
April 19 to and including November 18, 
schedules published in supplement No. 8 
to Schedule MF-I.C.C. No. 16 of Fisch- 
bach Trucking Co., Akron, O. The sc!:ed- 
ules propose a new contract carrier rin- 
imum charge on reclaimed rubber, r:in- 
imum 30,000, from Akron, O., to Oaks, 
Pa., to alternate with present hic her 
charge, minimum 20,000 pounds. 
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Ship Northwest |& 
shortest, fastest | t 








1,893 miles shorter from New York 

1,860 miles shorter from Chicago 

1,860 miles shorter from Washington, D.C. 
2,036 miles shorter from Seattle 
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NORTHWEST 


OCnient AIRLINES 


The only airline with one-carrier service coast-to-coast 
...and on to the Orient! 


ONE PHONE CALL e ONE AIR WAY BILL e ONE RESPONSIBILITY 
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Strato-cargo ee 
to the Orient 


Use this Cargo Expert 
Meet Bob Brown, NWA’s 
Cargo Sales Manager in 
New York. He’ll work with 
you, your agent or freight 
forwarder; give you times, 
routes, connections; answer 
customs questions; take 
dozens of details off your 
hands. Call him—or any 
local NWA-cargo office— 
whenever you ship, 
whatever you ship, anywhere 
in the world! 
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Automatic Records set you straight! 


Not knowing the location of a vital carload of 
freight can cause a great deal of confusion and 
worry. Automatic Records, a feature of B&O 
Sentinel Service, is solving this problem for B&O 
shippers and receivers. When interruptions occur, 
both are automatically notified, then advised again 
of reforwardings. 
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News of Significance lo Traffic and Transporlation Men 


0.D.M. Grants ‘Quick-Tax’ 
Rights for Locomotives, 


Truck Terminal Facilities 


The Office of Defense Mobilization 
announced April 16 that it had is- 
sued in the period March 22 through 
April 4 certificates of necessity for 
accelerated tax amortization for 
yarious kinds of new or expanded 
facilities including $28,071,000 to rail- 
roads for diesel locomotives and $1,- 
250,000 for motor truck terminal and 
warehouse facilities. 


The O.D.M. also issued certificates 
amounting to $553,522 for centralized 
traffic control systems; $548,970 for in- 
land waterway barges; $129,095 for diesel 
locomotive servicing facilities; and 
$81,930 for railroad refrigerator cars. 

Railroads granted certificates for ac- 
quisition of diesel locomotives (amounts 
in parenthesis) were as follows: The 
Pennsylvania Railroad Co. ($9,400,000) ; 
The Chesapeake & Ohio Railway Co. 
($9,000,000); the Atchison, Topeka & 
Santa Fe Railway Co. ($7,900,000); the 
Western Pacific Railroad Co. ($1,488,000) ; 
and the Northern Pacific Railway Co. 
($283,000). 

Other certificates granted were: The 
Dixie Cartage Co., Inc., of Louisville, 
Ky. ($1,250,000) for motor truck terminal 
and warehousing facilities; the Mid- 
South Chemical Corporation, of Mem- 
phis, Tenn., ($548,970) for inland water- 
way barges; the Chicago Great Western 
Railway Co. ($70,000) and the Southern 
Pacific Railroad Co. ($59,095), both for 
diesel locomotive servicing facilities; the 
Wabash Railroad Co. ($553,522) for a 
centralized traffic control system; and 
the North American Car Corporation, of 
Chicago, Ill., ($81,930) for railroad re- 
frigerator cars. 

Under its amortization program the 
0.D.M. allowed percentages of the total 
cost of the product and service subject 
to accelerated tax amortization as fol- 
lows: Fifty-five per cent for the locomo- 
tives; 50 per cent for the motor truck 
terminal and warehousing facilities; 70 
per cent for the inland waterway barges; 
8 per cent for the railroad refrigerator 
cars, and 40 per cent for the locomotive 
serv.cing facilities and the centralized 
traffic control system. 

After a brief suspension, the privilege 
of quick tax write-offs for tax purposes 
of s.ch portions of transportation equip- 
men’ as the O.D.M. considered acquired 
for “efense purposes was restored by the 
O.D MV. on September 29, 1955. Since 
that date the O.D.M. has issued quick 
tax amortization certificates amounting 
to more than $1,088,000,000 to carbuild- 
ers and railroads for rolling stock and 
faci ities. 


Three Service Orders Prohibiting Undue 
Delay of Rail Cars Issued by Commission 


1.C.C. Allots Time in Which Railroads Must Act in the Placing 
And Removal of Cars for Loading and Unloading and for Beginning 


Line-Haul Movements. 


The Commission, late April 13, is- 
sued three service orders, effective at 
7 a.m., April 23, designed to increase 
the use and supply of railroad freight 
cars in order to alleviate what it 
called the “acute shortage” of cars 
existing in all sections of the country. 


One of the orders, No. 911, entitled 
“Railroad Operating Regulations for 
Freight Car Movement,” specifies the 
time in which railroads must act in the 
placing and removing of cars for both 
loading and unloading in terminals and 
at industries and the time for beginning 
line-haul transportation. The other two 
orders prescribe free time periods on 
cars at ports. They are No. 912, en- 
titled “Free Time on Unloading Box 
and Refrigerator Cars at Ports,’ and 
No. 913, “Free Time on Freight Cars 
Loaded at Ports.” 

Each of the orders is to expire at 
11:59 p.m., December 31, 1956, unless 
otherwise modified, changed, suspended, 
or annulled by order of the Commission. 


The texts of the three orders, Nos. 911, 
912, and 913, respectively, follow: 


Service Order No. 911 


RAILROAD OPERATING 
REGULATIONS FOR FREIGHT 
CAR MOVEMENT 


“At a Session of the Interstate Com- 
merce Commission, Division 3, held at 
its office in Washington, D.C., on the 
12th day of April, A.D. 1956. 


“It appearing, That an acute shortage 
of freight cars exists in all sections of 
the country; that cars loaded and empty 
are unduly delayed in terminals and in 
placement at, or removal from indus- 
tries; that present rules, regulations, 
and practices with respect to the use, 
supply control, movement, distribution, 
exchange, interchange, and return of 
freight cars are insufficient to promote 
the most efficient utilization of cars; it 
is the opinion of the Commission that an 
emergency exists requiring immediate 
action to promote car service in the in- 
terest of the public and the commerce 
of the people. Accordingly, the Com- 


See Late News, Pages 17, 18 
and 20 for other transporta- 


tion news developments. 





Free Time on Rail Cars at Ports Prescribed. 


mission finds that notice and public pro- 

cedure are impracticable and contrary 

to the public interest, and that good 

cause exists for making this order ef- 

fective upon less than thirty days’ notice. 
“It is ordered, That: 


“Sec. 95.911 Railroad Operating Reg- 
ulations for Freight Car Movement. 


“(a) Each common carrier by railroad 
subject to the Interstate Commerce Act 
shall observe, enforce and obey the fol- 
lowing rules, regulations and practices 
with respect to its car service: 

“(1) Placing loaded cars at final 
destination for unloading. Loaded 
cars, which after placement will be 
governed by demurrage tariff rules 
applicable to detention of cars await- 
ing unloading, shall be placed on 
carrier’s or consignee’s unloading 
tracks within twenty-four hours after 
the first 7:00 a.m., following arrival 
at the destination station or serving 
yard. 


“(2) Placing loaded cars held for 
terminal services. Loaded cars held 
at billed destination for accessorial 
terminal services described in the 
applicable demurrage tariff, such as 
holding for orders or inspection, 
shall be placed on carrier’s or con- 
signee’s unloading tracks, or in- 
spection tracks, within twenty-four 
hours after disposition orders to 
place cars for unloading or inspec- 
tion are actually received by the 
railroad. Carrier records shall show 
date and time such orders to place 
cars for unloading or inspection are 
received. 


“(3) Constructive placement of 
loaded cars. When delivery of a car 
for unloading cannot be made be- 
cause of any condition attributable 
to consignee, written notice that 
car is held and that the railroad is 
unable to deliver shall be sent or 
given consignees within twenty-four 
hours after arrival of car at hold 
point. 

“(4) Removal of cars after unload- 
ing. Where switching service is per- 
formed more than four days a week, 
empty cars shall be removed from 
point of unloading or interchange 
tracks of industrial plants within 
twenty-four hours after the first 
7:00 a.m. following unloading or re- 
lease by consignee, unless such cars 
are ordered or appropriated by the 
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shipper for reloading within such 
twenty-four hour period. 

“(5) Transporting loaded cars. 
Where switching service is per- 
formed more than four days a week, 
all outbound loaded freight cars 
shall be pulled from loading place or 
intercharge tracks of industrial plants 
within twenty-four hours after the 
first 7:00 a.m. following acceptance 
by the carrier of the shipping order. 
Such cars shall be forwarded in line 
haul service within twenty-four 
hours after the first 7:00 a.m. fol- 
lowing their receipt in outbound 
makeup or classification yards. 


“(6) Restriction on holding cars 
for prospective loading. Except cars 
assembled for peak or seasonal move- 
ments and special types of cars for 
specific types of loading, no more 
cars shall be held for prospective 
loading at any time, for any industry, 
than those needed to protect cur- 
rent outbound Ioading. 


“(7) Repair Tracks. Any cars taken 
out of service for repairs, or carded 
for repairs, shall be repaired at the 
earliest time consistent with efficient 
railroad operating practices. 


“(8) Car Distribution Orders. Ob- 
serve, obey and comply with freight 
car distribution orders now out- 
standing, or hereafter issued by the 
Car Service Division, Association of 
American Railroads, not inconsist- 
ent with any order of the Commis- 
sion. Arthur H. Gass, chairman of 
the Car Service Division, is directed 
to inform the Director of the Bureau 
of Safety and Service of such out- 
standing orders or similar orders 
which may be subsequently issued 
and, upon request, to advise the Di- 
rector of the Bureau of Safety and 
Service of railroad performance and 
compliance with such orders. 


“C. W. Taylor, director, Bureau of 
Safety and Service of the Interstate 
Commerce Commission, is hereby ap- 
pointed Agent of the Commission 
with authority to issue such orders 
as he may find necessary with respect 
to the location, relocation and dis- 
tribution of freight cars as between 
sections of the country, or carriers 
by railroads or on such carriers, 
throughout the United States. 

“(9) Yard checks, supervision and 
records. The necessary yard and 
track checks shall be made and 
sufficient supervision and records 
shall be maintained to enable car- 
riers to comply with the above pro- 
visions of this order. 


“(b) Application. 


“(1) The provisions of this order 
shall apply to intrastate and inter- 
state commerce. 


“(2) The provisions of this order 
shall not apply to freight cars con- 
taining property held at or short 
of ports awaiting transfer of the 
property from the cars to off-shore 
vessels for movement beyond by wa- 
ter, nor to empty cars held at ports 
for transfer of property from such 
vessels to such cars. 


“(3) When computing the periods 
of time provided in this order, ex- 
clude Saturdays, Sundays, and such 
holidays as are listed in Item No. 


25, Agent H. R. Hinsch’s Demur- 
rage Tariff I.C.C. 4677, or reissues 
thereof, only when they occur within 
the said periods of time, but not 
after. 


“(c) Regulations suspended-announce- 
ment required. The operation of all 
rules and regulations, insofar as they 
conflict with the provisions of this order, 
is hereby suspended and each railroad 
subject to this order, or its agent, shall 
publish, file, and post a supplement to 
each of its tariffs affected hereby, in- 
substantial accordance with the pro- 
visions of Rule 9(k) of the Commission’s 
Tariff Circular No. 20 (sec. 141.9(k) of 
this chapter), announcing such sus- 
pension. 

“(d) Effective date. This order shall 
become effective at 7:00 a.m., April 23, 
1956. 

“(e) Expiration date. This order shall 
expire at 11:59 p.m., December 31, 1956, 
unless otherwise modified, changed, sus- 
pended, or annulled by order of this 
Commission. 

“It is further ordered, That a copy 
of this order and direction shall be 
served upon the railroad regulatory body 
of each State and upon the Association 
of American Railroads, Car Service Di- 
vision, as agent of the railroads sub- 
scribing to the car service and per diem 
agreement under the terms of that 
agreement, and all other carriers by rail- 
road; and that notice of this order be 
given to the general public by deposit- 
ing a copy in the office of the Secretary 
of the Commission at Washington, D.C., 
and by filing it with the director, Di- 
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“(2) Section 22 Quotations. Co - 
mon carrier or carriers by ra‘l- 
road, subject to the Interstate Cc 
merce Act, who have entered or m 
enter into Section 22 agreeme: 
with the United States, providi 
for waiver of storage and/or «: 
murrage charges at port areas whe 
shipments are held for transfer ' 
vessels or storage or where he 
short of such transfer or stora; 
point shall, upon expiration of th 
combined total of 6 days’ time, p: 
vided by this order, unload and re- 
lease the car or cars for transporta- 
tion service within 24 hours there- 
after. 


i oonocaiiwmax<sst 


“(b) Computation of free time. (1) 
All Saturdays, Sundays and the holi- 
days listed in Item 25 of Agent Hinsch’s 
Demurrage Tariff 4-C, I.C.C. No. 4677 
and subsequent issues thereof shall be 
excluded. in computing the free time 


provided in paragraph (a). 


“(2) The free time provided in par- 
agraph (a) hereof shall be com- 
puted from the first 7:00 a.m., after 
notice of arrival or constructive 
placement is sent or given to the 
party entitled to receive same until 
final release of the car, less time re- 
quired to move a_ constructively 
placed car from hold point to point 
of unloading. 


“(3) Any detention beyond the 
sixth day of free time provided in 
paragraph (a) hereof shall not be 
offset by credits earned under any 
average detention basis for settle- 
ment. 


FREE TIME ON 


vision of the Federal Register. 


Service Order No. 912 


AND REFRIGERATOR CARS AT 
PORTS 


“At a Session of the Interstate Com- 


merce Commission, Davision 3, held at 
its office in Washington, D.C., on the 
12th day of April, A.D. 1956. 


“It appearing, That there is a critical 


shortage of box and refrigerator cars, 
that such cars are being delayed unduly 
in unloading at ports and that free time 
published in tariffs for unloading such 
cars aggravates the shortage; impeding 
the use, control, supply, movement, dis- 
tribution, exchange, interchange and re- 
turn of such gars; in the opinion of the 
Commission an emergency exists at all 
ports of the country requiring immediate 
action to promote car service in the in- 
terest of the public and the commerce 
of the people. Accordingly, the Commis- 
sion finds that notice and public pro- 
cedure are impracticable and contrary 
to the public interest, and that good 
cause exists for making this order effec- 
tive upon less than thirty days’ notice. 


“It is ordered, That: 


“Sec. 95.912 Free Time on Unload- 
ing Box and Refrigerator Cars at 
Ports. “(a)(1) No common carrier 
or carriers by railroal subject to the 
Interstate Commerce Act shall allow, 
grant or permit more than a com- 
bined total of 6 days’ free time on 
any box or refrigerator car held for 
unloading at the point of transfer 
from car to vessel or storage or when 
held short of such transfer point. 
The provisions of this paragraph 
shall not be construed to require or 
permit the increase of any free time 
published in tariffs lawfully on file 
with this Commission, and in effect 
on the effective date of this order. 


UNLOADING BOX 











“(c) Definition of box and refriger- 
ator cars. The term “box car” as used 
herein means freight equipment having 
a mechanical designation in the Official 
Railway Equipment Register prefixed by 
‘*X’ or ‘V’ and Class ‘R’ refrigerator car 
type. 

“(d) Application. The provisions of 
this order shall apply to intrastate, inter- 
state and foreign commerce, including 
commerce with insular possessions and 
the territories of Alaska and Hawaii. 


“(e) Regulations suspended—announce- 
ment required. The operation of all rules 
and regulations insofar as they conflict 
with the provisions of this order is 
hereby suspended and each railroad sub- 
ject to this order, or its agent, shall pub- 
lish, file and post a supplement to each 
of its tariffs affected hereby, in sub- 
stantial accordance with the provisions 
of Rule 9(k) of the Commission’s Tariff 
Circular No. 20 (§ 141.9(k) of this Chap- 
ter), announcing such suspension. 


“(f) Effective date. This order shall 
become effective at 7:00 a.m., April 23, 
1956, and the provisions of this order 
shall apply to all cars on which the free 
time provided herein has not expired on 
the effective date and hour herein 
stated. 


“(g) Expiration date. This order shall 
expire at 11:59 p.m., December 31, 1956, 
unless otherwise modified, changed, sus- 
pended or annulled by order of this 
Commission. 


“(h) This order shall not change De- 
murrage Rule 8 of Tariff I.C.C. No. 4677 
as amended or as reissued, or similar 
rules in other tariffs adjusting, can- 
celling, or refunding demurrage charges 
arising from the unusual conditions oF 
circumstances described in said Rule § 
or similar rules in other tariffs. 


“It is further ordered, That a copy of 
this order and direction be served u90D 
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April 21, 1956 

the State railroad regulatory bodies of 
each State and upon the Association of 
American Railroads, Car Service Divi- 
sion, as agent of the railroads subscrib- 
ing to the car service and per diem 
agreement under the terms of that 
agreement; and that notice of this order 
be given to the general public by deposit- 
ing a copy in the office of the Secretary 
of the Commission at Washington, D.C., 
and by filing it with the Director, Divi- 
sion of the Federal Register. 


Service Order No. 913 


FREE TIME ON FREIGHT CARS 
LOADED AT PORTS 


“At a Session of the Interstate Com- 
merce Commission, Division 3, held at its 
office in Washington, D.C., on the 12th 
day of April, A.D. 1956. 

“It appearing, That there is a critical 
shortage of freight cars, that freight 
cars are being delayed unduly in loading 
at ports, and that free time published in 
tariffs for loading such cars aggravates 
the shortage, impeding the use, control, 
supply, movement, distribution, exchange, 
interchange, and return of such cars; in 
the opinion of the Commission an emer- 
gency exists at all ports of the country 
requiring immediate action to promote 
car service in the interest of the public 
and the commerce of the people. Ac- 
cordingly, the Commission finds that 
notice and public procedure are im- 
practicable and contrary to the public 
interest, and that good cause exists for 
making this order effective upon less 
than thirty days’ notice. 

“It is ordered, That: 


“Sec. 95.913 Free Time on Freight Cars 
Loaded at Ports. 

“(a) No common carrier or carriers by 
railroad subject to the Interstate Com- 
merce Act shall allow, grant or permit 
more than a combined total of 4 days’ 
free time on any freight car held for 
loading at the point of transshipment 
from vessel or storage. to car or when 
held out of such transfer point prior 
to the receipt of proper forwarding di- 
rections on such car. The provisions of 
this paragraph shall not be construed 
to require or permit the increase of any 
free time now published in tariffs law- 
fully on file with this Commission and 
in effect on the effective date of this 
order. 


“(b) Computation of time. (1) All 
Saturdays, Sundays and the holidays 
listed in Item No. 25 of Agent Hinsch’s 
Demurrage Tariff 4-C, I.C.C. No. 4677 
and subsequent issues thereof, shall be 
excluded in computing the free time 
provided in paragraph (a). 


“(2) The free time provided in 
paragraph (a) hereof shall be com- 
puted as follows: 

“(a) On cars ordered at the first 
7:00 am. of the date for which 
orcered, provided such cars are ac- 
tually placed at that time. When 
such cars are actually placed subse- 
qucnt to the date for which ordered 
at the next 7:00 a.m. after actual 
Placement. 

b) When cars appropriated, at 
the next 7:00 a.m., after loading is 
Sta ted. 


“ys 


(c} Application. The provisions of this 
shall apply to intrastate, interstate 
‘oreign commerce, including com- 


merce with insular possessions and the 
territories of Alaska and Hawaii. 


“(d) Regulations suspended — an- 
nouncement required. The operation of 
all rules and regulations insofar as they 
conflict with the provisions of this order 
is hereby suspended and each railroad 
subject to this order, or its agent, shall 
publish, file and post a supplement to 
each of its tariffs affected hereby, in 
substantial accordance with the provi- 
sions of Rule 9(k) of the Commission’s 
Tariff Circular No. 20 (Sec. 141.9(k) of 
this Chapter), announcing such suspen- 
sion. 


“(e) Effective date. This order shall 
become effective at 7:00 a.m., April 23, 
1956, and the provisions of this order 
shall apply to all cars on which the 
free time provided herein has not ex- 
pired on the effective date and hour 
herein stated. 
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“(f) Expiration date. This order shall 
expire at 11:59 p.m., December 31, 1956, 
unless otherwise modified, changed, sus- 
pended or annulled by order of this 
Commission. 

“It is further ordered, that a copy of 
this order and direction be served on 
the Association of American Railroads, 
car service division, as agent of the rail- 
roads subscribing to the car service and 
per diem agreement under the terms of 
that agreement; and that notice of this 
order be given to the general public by 
depositing a copy in the office of the 
Secretary of the Commission at Wash- 
ington, D.C., and by filing it with the 
Director, Division of the Federal 
Register.” 


1.C.C. Amends Service Order 910, Though 
Deferring to Court's Restraining Order 


In Report Setting Forth Its Reasons for Prohibiting Railroads 


From Deliberately Delaying Movement of Loaded Cars, Commission 


Notes Service Order Postponement, Denies Reconsideration Plea. 


The Commission, late the after- 
noon of April 13, issued “corrected” 
service order No. 910, Railroad Oper- 
ating Regulations for the Movement 
of Loaded Freight Cars, together with 
a report in which it stated its 
reasons for issuing the service order, 
noted that operation of the order 
had been postponed by a temporary 
restraining order issued by a federal 
district court, and stated that noth- 
ing in the report should be deemed 
as an attempt by the Commission to 
enforce the service order in violation 
of the temporary restraining order. 


No action would be taken by it to en- 
force service order No. 910 until its fur- 
ther order, the Commission said. 


Service order 910, issued on March 19, 
with April 9 as its effective date and 
December 31, 1956, as its expiration date 
(T.W., March 24, p. 36), was amended by 
the “corrected” order by the addition to 
the “rationale” (a paragraph beginning 
with the words, “It appearing”) of the 
following sentence: 

“Accordingly, the Commission finds 
that notice and public procedure are 
impracticable and contrary to the public 
interest, and that good cause exists for 
making this order effective upon less 
than 30 days’ notice.” 


It was stated at the time service order 
910 was issued that its purpose was to 
prevent practices resulting in the delay 
of freight cars for the purpose of gain- 
ing additional time in transit. 


Denial of Reconsideration 


By an order attached to the instant 
report the Commission denied a petition, 
filed April 4 by Digger Mountain Lum- 
ber Co., a partnership engaged in busi- 
ness at Corvallis, Ore., for reconsidera- 
tion, for hearing, and for modification of 


the effective date of service order 910 
(T.W., April 14, p. 68). It said that the 
service order was directed only to the 
railroads, and that it did not believe 
that the petitioner, a shipper of lumber, 
was entitled to file the petition for re- 
consideration. 


The temporary restraining order 
against enforcement of service order 910 
was issued on April 17 by the federal 
district court for the Oregon district 
(T.W., April 14, pp. 17 and 68). 


Having noted at the beginning of its 
report on service order 910 that it had 
issued this order March 19, pursuant 
to section 1(15) of the interstate com- 
merce act, the Commission continued: 


“The order generally prohibits the rail- 
roads from deliberately delaying the 
movement of loaded freight cars and 
thereby giving certain shippers free 
storage in transit. The order provided 
that it would become effective 12:01 
a.m., April 9, 1956. 


“On April 4, 1956, Digger Mountain 
Lumber Co. (referred to hereafter as 
petitioner), a copartnership, composed 
of R. E. Vosburg, Victor L. White, Joe 
T. Diess, John A. McMullen and Lindsay 
L. Senter, and engaged in business as 
Corvallis in the state of Oregon, filed a 
petition for reconsideration, for hearing, 
and modification of the effective date of 
service order No. 910. 


Action in District Court 


“On or about April 7, 1956, Daugherty 
Lumber Co. and other persons brought 
suit in the United States district court 
for the district of Oregon seeking to 
set aside service order No. 910, and re- 
questing the issuance of a temporary 
restraining order prohibiting enforce- 
ment of service order No. 910. The Com- 
mission is informed that at 4:40 p.m., on 
Saturday, April 7, District Judge Wil- 
liam G. East issued an order restraining 
the United States and the Commission 
from enforcing service order No. 910 
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until hearing and determination by a 


three-judge court on the plaintiffs’ 
application for an interlocutory in- 
junction. 

“The petition for reconsideration 


alleges that the petitioner, Digger Moun- 
tain Lumber Co., is engaged in manu- 
facturing and selling lumber which it 
ships by rail from various points in 
Oregon to various points in the United 
States. It should be noted that under 
section 17(8) of the interstate com- 
merce act where an application for re- 
consideration by the full Commission of 
a decision, order, or requirement of a 
division of the Commission, is filed be- 
fore such decision, order, or requirement 
has become effective, the action of the 
division is stayed or postponed pending 
disposition of the matter by the Com- 
mission. The instant petition for re- 
consideration of service order No. 910 
was filed before that order became ef- 
fective. However, we do not believe this 
petitioner is entitled under the act and 
our general rules of practice to file a 
petition for reconsideration having such 
legal effect. 

“Service order No. 910 is directed only 
to the railroads. It does not require or 
prohibit action by petitioner or any other 
shipper. We do not believe that section 
17(8) was intended to enable persons 
who are in no way subject to an order 
issued by a division of the Commission 
to prevent such order from becoming 
effective by filing a petition for recon- 
sideration. In any event, that question 
need not be resolved here. As a practi- 
cal matter, the effective date of service 
order No. 910 has alrady been postponed 
by the temporary restraining order re- 
ferred to above. Moreover, in view of 
the general public interest and concern 
in the freight car shortage at which the 
order is directed, we consider it appro- 
priate to set forth the reasons which led 
us to issue service order No. 910. 


‘Serious Concern’ of I.C.C. 


“It is a matter of common knowledge 
that the commerce of the country has 
been impeded seriously in recent years 
by recurring freight car shortages. Such 
shortages have been a serious concern 
of this Commission, which has issued a 
number of car service orders under sec- 
tion 1(15) designed to compel more effi- 
cient utilization of the existing supply of 
cars. We are also supporting pending 
legislation (S. 2770) which would further 
cope with the freight car shortage by 
empowering us to establish penalty per 
diem charges which would encourage 
railroads to own more freight cars.” 

At this point in its report the. Com- 
mission cited a passage from its report 
in Martin Bros. Box Co. v. Southern 
Pacific Co., L 80 I.C.C. 395-400, and from 
its sixty-ninth annual report to Con- 
gress, concerning freight car shortages. 

“There are strong indications,” it 
continued, “that the freight car shortage 
will be greater in 1956 than in 1955. Dur- 
ing the first three months of 1956, car- 
loadings have totaled 8 per cent higher 
than carloadings in the corresponding 
period of 1955. Moreover, there is every 
reason to believe that business activity 
will continue at a high level throughout 
the year. Stated otherwise, at this time 
of year the Class I railroads normally 


have a surplus of 30,000 to 50,000 freight 
cars. This year, however, the railroads 
are already experiencing a shortage of 
over 5,000 cars daily. 


“The facts set forth above led us to 
find, in service order No. 910, that an 
acute shortage of freight cars exists in 
all sections of the country and to state 
that it is the opinion of the Commission 
that an emergency exists requiring im- 
mediate action to promote car service 
in the interest of the public and the 
commerce of the people.” 


Objective of Service Order 


After quoting the five operating pro- 
visions of service order No. 910, the 
Commission said: 


“The purpose of these provisions is to 
compel the railroads to discontinue slow 
scheduling and circuitous routing of 
loaded freight cars. Such deliberate de- 
lay in the movement of loaded freight 
cars enables shippers of lumber, for ex- 
ample, to load lumber which has not 
been sold and to search for buyers while 
the lumber is in transit. The intended 
result of such practices is to permit some 
shippers to use freight cars for storage. 


“For example, the petition for recon- 
sideration filed by Digger Mountain Lum- 
ber Co. states that many lumber man- 
ufacturers and wholesalers operate in 
the following manner: 


“Upon completion of loading a car 
of lumber, the bill of lading and owner- 
ship of said car has been transferred to 
a lumber wholesaler or lumber broker 
who thereupon pay the invoice price of 
said car even though said wholesaler or 
broker has no present customer for said 
car; said wholesaler then normally com- 
mences the movement of said car toward 
the Eastern Seaboard without instruc- 
tions to the railroad to expedite the 
movement of said car, but with instruc- 
tions to the railroad to keep the whole- 
saler advised of the progress of said car 
toward a particular transfer or diversion 
point; during the Eastward progress of 
said car, the wholesaler finds a pur- 
chaser for same, and upon finding such 
purchaser, the railroad is notified to 
move said car to destination forthwith.’ 


“The petition alleges generally that 
such lumber manufacturers and whole- 
salers would be adversely affected by the 
termination of such transit practices, in 
that, if they can ship lumber only upon 
a customer’s order, they must maintain 
larger inventories or irregular production 
schedules. It is further alleged that 
lumber dealers east of the Mississippi 
River will be adversely affected in that 
they will be unable to buy lumber for 
early delivery from cars in transit, and 
therefore will be compelled to maintain 
larger inventories. It is further contended 
that service order No. 910, by requiring 
accelerated movement of all freight cars, 
will cause a congestion of cars at certain 
points with the result that the average 
occupancy of time of all cars will not be 
lessened. 


Freight Cars Not for Storage 


“No group of shippers is entitled to 
use freight cars for storage purposes, 
particularly during a car shortage. The 
demurrage rules are designed to prevent 
a shipper from keeping freight cars on 
his own siding for storage purposes. We 
think it obvious that our power under 
section 1(15) to make just and reason- 
able directions with respect to car serv- 
ice may be employed to prevent the 
diversion of freight cars from transpor- 
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tation to storage purposes on the 
of the railroads and that it is ow 
to exercise that power, under the . 
ing circumstances. . 


“Shippers of lumber who make 
use of freight cars reduce the suppiy of 
cars available to other shippers of 
ber who do not seek to use freighi 
as warehouses. Thus, many shippers of 
lumber in the northwestern states have 
expressed strong approval of service 
order No. 910. Of course, shippers of 
lumber and other commodities who make 
such wasteful use of freight cars during 
a period of car shortage reduce the 
supply of cars available for shippers 
generally. 

“Recently, we instructed our field sery- 
ice agents to make sample checks of the 
movement of lumber and other commod- 
ities which were being delayed in transit, 
Their reports graphically illustrate the 
wastage of freight cars through deliber- 
ate delay and circuitous routing. Thus, 
one report covered 1,014 cars of lumber 
checked at Council Bluffs, Iowa, to 
which they had been moved by the 
Union Pacific, between September 26, 
1955, and February 20, 1956. These 1,014 
cars of lumber consumed 29,621 days en 
route between origin points in the 
Pacific Northwest and Council Bluffs 
and were held at Council Bluffs 12,894 
days before they were forwarded to ulti- 
mate destinations. That is, such cars 
were en route an average of 29.2 days 
and were delayed at Council Bluffs to 
wait for forwarding instructions an 
average of 12.7 additional days. 


“Another check made at Council Bluffs 
on February 21, 1956, showed that there 
were 106 cars of lumber on hand, which 
had consumed 2,681 days en route and 
had been held at Council Bluffs 1,332 
days for orders or a total of 4,013 days. 
A similar check made at Council Bluffs 
on March 6, 1956, showed that 103 cars 
of lumber were on hand which had 
consumed 2,760 days en route and which 
had been held at Council Bluffs 1,645 
days for orders or a total of 4,405 days 
from points of origin. Such delays in 
the movement of loaded cars are neither 
normal nor accidental, as shown by 
Union Pacific’s instruction to its oper- 
ating forces that to compete with com- 
petitive lines and to satisfy shippers 
and brokers, arrange to consume 14 days 
from departure Ogden [Utah] to ar- 
rival Council Bluffs. 


Other ‘Slow’ Movements 


“Another recent report shows that 101 
loaded cars at Minneapolis, 70 cars had 
consumed an average of 21 days from 
Spokane, Washington, to arrival at 
Minneapolis; in sharp contrast, 11 cars 
moved on regular schedules had re- 
quired an average of 7.3 days en route. 
Moreover, the 70 cars were held at 
Minneapolis awaiting forwarding in- 
structions for an average of eight days 
per car. 

Service agents report that operating 
forces of the Denver & Rio Grande 
Western Railroad have instructions that 
lumber received from the Southern 
Pacific at Ogden and the Western Pa- 
cific at Salt Lake City will be held at 
Grand Junction, Colo., for slow move- 
ment. The detention at Grand Junction 
exceeds four days per car. 

“A check of records of the Missouri 
Pacific Railroad at St. Louis, Missouri, 
showed cars of lumber consumed from 
12 to 19 days in transit between Oregon 
and California to St. Louis, Missouvi, 
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ars being held from 28 to 60 days 
Louis for reconsignment. 


Circuitous Routing 


“Ac an example of cars given cir- 
cuitous routing in order to delay move- 
ment. a service agent reports cars of 
lumber billed from Grants Pass, Ore., 
to Dallas, Tex., routed Southern Pacific 
to E} Paso, Tex., T. & N. O. to San An- 
tonio, Tex., Missouri Pacific to Harling- 
gen, Tex., T. & N. O. to Dallas, Tex., 
Harlingen, Tex., is approximately 260 
miles south of San Antonio, and by rout- 
ing via Harlingen, shipments move 500 
miles out of route and consume an 
average of three to six days in move- 
ment from San Antonio to Dallas via 
Harlingen. The normal route from San 
Antonio to Dallas would require not over 
one day en route. 

“Similar practices and conditions were 
found to exist on the Chicago & North- 
western, Rock Island, Burlington, and 
Wabash lines. 

“Beginning in May, 1955, a freight car 
shortage developed throughout’ the 
country, including Oregon. The short- 
age of cars for lumber loading in Ore- 
gon was overcome for a portion of the 
month of July, but starting August 1 
the shortage grew progressively worse 
throughout the country and reached 
its peak the latter part of October.” 

The Commission said that, ‘“accord- 
ingly, in view of the past pattern of 
freight car shortages, heavier carload- 
ings in 1956 than in 1955, and continuing 
wastage of freight cars in deliberate de- 
lay and circuitous routing of loaded 
cars,” it made the findings set forth in 
service order No. 910. 


with 
at S 


1.C.C. Car Service Powers 


Having noted that the petition for 
reconsideration complained that no hear- 
ing had been held prior to the issuance 
of service order 910, the Commission 
quoted the provisions of section 1(15) of 
the act setting forth its powers with 
respect to car service. 

“Confronted with the facts referred to 
above,” it continued, “we were and are 
of the opinion that there exists an emer- 
gency in which we are empowered to 
make directions with respect to car serv- 
ice without notice, hearing, or the filing 
of a report. 

“However, service order No. 910 re- 
mains subject to our continuous scru- 
tiny in the light of experience and of 
information presented to us by carriers, 
shippers and other interested persons. 
Accordingly, while we are unwilling to 
defer the effective date of the order (ex- 
cept as indicated below) we will re- 
ceive and consider views and informa- 
tion as to its effectiveness in promoting 
more efficient and equitable utilization 
of freight cars. Therefore, the petition 
will be denied. 


“Nothing in this report, the disposi- 
tion of the petition, or in the amend- 
ment directed in service order No. 910 
Shall be deemed an attempt by us to 
enforce the order in violation of the 
temporary restraining order issued on 
April 7. Accordingly, no action will be 
taken to enforce service order No. 910 
until further order of the Commission.” 


Frisco Proposal to Control 
Central of Ga. to Be Probed 


The Commission, division 4, late on 
April 13, instituted, on its own motion, 
on investigation of the proposed ac- 


quisition by the St. Louis-San Francisco 
Railway Co., of control of the Central 
of Georgia Railway Co., through pur- 
chase of additional capital stock of the 
latter. 

The investigation order was docketed 
as No. 31977, Investigation of Control— 
Central of Georgia Railway Co. The 
Frisco’s application was filed December 
6, 1955, in Finance No. 19159, Central of 
Georgia Railway Co., et al., Control 
(T.W., March 31, p. 196). 

Since November 25, 1955, the order said, 
the Frisco had acquired additional shares 
of Central of Georgia stock and, as of 
March 17, owned 169,697 shares of com- 
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mon stock and 83,492 shares of preferred 
stock of the Central. 


The Frisco, the order said, might have 
acquired control of the Central “without 
having obtained prior approval therefor 
from this Commission.” 

The new investigation case was set for 
hearing before Examiner John L. Brad- 
ford on April 16 at Savannah, Ga., in 
conjunction with a hearing in Finance 
No. 19159. 


Retail Traffic Group Objects to Changes 
Proposed in Cabinet Committee Legislation 


At Annual Conference in Philadelphia, Transport Division of Dry Goods 
Association Also Opposses Carriers’ Plan to Limit Liability for Loss and 
Damage. Robert H. Smith, of Philadelphia, Named Group Chairman. 


By S. D. MAYERS 


Retail store traffic executives of 
the country, -closing their annual 
convention in Philadelphia, Pa., on 
April 18, voted opposition to a num- 
ber of changes that have been pro- 
posed in the legislation designed to 
carry out the recommendations of 
the President’s Advisory Committee 
on Transport Policy and Organiza- 
tion. 


The Traffic Group of the National 
Retail Dry Goods Association, at its 
thirty-fifth annual conference held in 
the Benjamin Franklin hotel in Phila- 
delphia, April 16, 17, and 18, also opposed 
rail and truck proposals to limit carrier 
liability for loss and damage to $3 a 
pound. The group described this as a 
“revolutionary proposal.” 


Officers for the ensuing year were 
elected, including a new Traffic Group 
chairman, Robert H. Smith, of John 
Wanamaker, Philadelphia, who suc- 
ceeded Frank R. Russell, of the Denver 
Dry Goods Co., Denver, Colo. The group 
decided to meet next year in Chicago, Ill. 


Proposed changes in the legislation (S. 
1920 and H. Res. 6141 and 6142), as con- 
tained in the Cabinet committee report, 
that drew the group’s opposition, were 
described by it as intended by proponents 
to “bring about a more dynamic compe- 
tition between each form of trans- 
portation.” 


“They are also intended to prevent the 
Commission, when considering a rail- 
road rate, for example, from considering 
the effect the proposed rate would have 
on other forms of transportation,’ the 
group stated. “They are also intended to 
take away from the Commission the 
power to fix a specific rate.” 


The opposition to these changes and 
to other legislative proposals were em- 
bodied in a report to the annual con- 
ference by the N.R.D.G.A. transportation 
committee, which report was adopted by 
the conference in session on April 18. 
The transportation committee said it 
“used as a major yardstick whether such 


changes would be good for N.R.D.G.A. 
members as a whole.” The report was 
presented by Eugene H. Wabler, of the 
Rike-Kumler Co., of Dayton, O., com- 
mittee chairman. 


Oppose Transport Policy Change 


Specifically, the opposition was _ to 
proposed changes in the national trans- 
portation policy and to amendment of 
section 15a(2) of the interstate com- 
merce act regarding the Commission’s 
power to prescribe reasonable rates, both 
changes, the committee said, having 
been proposed by the National Indus- 
trial Traffic League. 


The group also voiced disapproval of 
limitations set forth in the Cabinet com- 
mittee report and the three bills with 
respect to prescription by the I.C.C. 
of maximum rates and/or minimum 
rates. 


The Traffic Group approved the Com- 
mittee’s endorsement of “the present 
regulations.” 

Reduction of the time in which the 
Commission could suspend a proposed 
rate, fare or charge, from the present 
seven months to three months, as pro- 
posed in the bills, was not favored by 
the group. It also was against any 
change in the long-and-short-haul pro- 
vision of section 4 of the interstate 
commerce act, any change in the defini- 
tion of private and contract carriers, 
and opposed a provision of the legisla- 
tion that would allow the Commission 
to increase rates and charges of contract 
carriers “above proper charges for the 
service performed, because of the effect 
such rates and charges would have on 
common carriers.” 


Want Shipper Groups Exempted 

Further opposition was expressed to 
any change in section 402(c) of the inter- 
state commerce act, which exempted 
shipping associations from I.C.C. regula- 
tions, and to sections of the proposed 
bills that would eliminate a present re- 
quirement that contracts filed by con- 
tract carriers contain minimum rates. 
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The group said the bills would require 
use of actual rates. 

The group took no action on sections 
of the legislation relating to I.C.C. 
authority having to do with abandon- 
ment of unprofitable passenger service. 

Apart from the Cabinet committee leg- 
islation, the group supported a bill 
(S. 723) that would subject motor com- 
mon carriers and freight forwarders to 
the same reparation provision as that 





Frank R. Russell, Traffic Group chairman, of 
Denver, Colo., is welcomed to Philadelphia by 
‘Benjamin Franklin’ (William H. MacFarland, who 
has taken this role in Franklin pageants in 
Philadelphia, Washington, and elsewhere). 


imposed on the railroads, and a bill 
(H. Res. 650) that would make it neces- 
sary for two or more motor Carriers, 
when forming a joint route, to follow 
the exact shipping instructions shown 
on the bill of lading. 


Group Officers Named 


The new chairman of the Traffic 
Group, Mr. Smith, of Philadelphia, is 
assistant to the store manager of Wana- 
maker’s and is in charge of traffic, re- 
ceiving and marking, deliveries, and 
other related operations. He is one of 
the group of younger traffic men active 
in the N.R.D.G.A., and is a protege of the 
late Dr. G. Lloyd Wilson, having taken 
his “transportation major” under Pro- 
fessor Wilson at the Wharton School of 
the University of Pennsylvania. 


The Traffic Group named Jack Sober, 
of the Hecht Co., Washington, D.C., as 
its vice-chairman. It elected Frank 
Sheddy, of Strawbridge & Clothier, Phil- 
adelphia, as a board member to serve 
two years, and re-elected for a second 
term the following: Miss Dorothy 
Boucher, of-the Godchaux. Clothing Co., 
New Orleans, La.; Frank Danahy, of 
Burdines, Miami, Fla.; John J. Mundy, 
of the M. O’Neil Co., Akron, O., and Paul 
E. Wilson, of the J. L. Hudson Co., De- 
troit, Mich. 

Miss Dorothy Geiss, of Strouss-Hersh- 
bergs, Youngstown, O., and Martin A. 
McDermott, of Peck and Peck, New York, 
N.Y., were elected to one-year terms. 

Frank R. Russell, of the Denver Dry 
Goods Co., Denver, Colo., chairman of 
the Traffic Group, called the convention 
to order the morning of April 16, saying 
that the group had “returned” to Phila- 
delphia for the first time since it was 


organized in that city in 1921, and that 
it was “high time.” 

Responding on behalf of the city, J. 
Harry La Brum, chairman of the board 
of the Chamber of Commerce of Greater 
Philadelphia, said, “Don’t wait 35 years 
again.” 

The city and its industrial area, he 
said, were a “valley of opportunity for 
you men in the retail business.” He con- 
trasted Philadelphia of today, which he 
described as one of the world’s great in- 
dustrial centers, with the “green country 
town” of William Penn. 

The retail store executives then heard 
from speakers representing the rail and 
truck carrier industries, namely, James 
M. Symes, of Philadelphia, president of 
the Pennsylvania Railroad, and Walter 
W. Belson, of Washington, D.C., assist- 
ant to the president of the American 
Trucking Associations, Inc. 


Cabinet Report Debate Side-Tracked 


Originally this part of the program 
was to have been a discussion by rail 
and truck representatives of the report 
of the President’s Cabinet committee on 
transportation in relation to carrier and 
retail industry problems, but the pro- 
gram was changed following a reported 
disagreement with respect to subject 
matter involved. The railroads were to 
have been represented by Mr. Symes and 
the motor carrier industry by James F. 
Pinkney, A.T.A. general counsel. 


Mr. Symes, instead, took as his sub- 
ject, “Tailoring the Railroads to the 
Customers’ Needs,” and Mr. Belson spoke 
on “Revolution in Transportation.” 
Each speaker referred to transportation 
as a “growth” industry and cited an 
expected increase in traffic in the next 
decade because of increasing popula- 
tion. Each stressed the desire of his in- 
dustry to serve shippers by handling 
traffic in the small shipments category. 

In addressing the department store 
executives, President Symes said he 
hoped the day would come when the 
Pennsylvania would do “as effective a job 
of selling as your apparel people do on 
the ladies of my family.” He added that 
he wished his railroad “could be as 
thoroughly and as often re-equipped as 
you have convinced them they have to 
be.” 


Retailers of consumer products, he 
said, could create business by creating 
additional needs to be filled—something 
the transportation industry could not do. 


“Since transportation is our only prod- 
uct, our sales efforts are limited largely 
to going after the business that a cus- 
tomer has already decided he wants,” Mr. 
Symes continued. “That makes you fit 
the popular concept of a ‘growth’ in- 
dustry, while seeming to exclude us. The 
fact is that as the population grows and 
as its basic and ‘created’ needs grow, the 
need for transportation will automatical- 
ly grow, too, making transportation also 
a ‘growth’ industry.” 


Freight—1% Trillion Ton-Miles 
He said that if estimates were correct, 
namely, that by 1965 the country’s popu- 
lation would have increased to 190 mil- 
lion, and the gross national product to 
about $535 billion, then intercity freight 


traffic 10 years from now would reach 
about 1% trillion ton-miles. 


“If we figure just about half of that 
total for the railroads, we can expect a 
40 per cent increase in our freight busi- 
ness in the decade ahead,’ Mr. Symes 
continued. “For a service industry like 
ours that is quite a potential. Our rail- 
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road, you may be sure, has every | tep. 
tion of realizing and adding to that 


potential by constant improveme + jp 
service and in methods of. selling 
service. 

“The easiest way to explain ou 
eral approach is to say that we ar 
centrating on tailoring our servic s to 
existing and future customer 
rather than trying to get the cus 
to tailor his needs to what we 
available.” 

He said that if estimates for 1965 
were correct, the Pennsylvania woud be 
moving about seven million freight cars 
a year. 


Regulations ‘From the Outside 


“We have 10,000 miles of railroad that 
must meet the range of day-to-day 
needs of thousands of customers in dif- 
ferent businesses,” he asserted. “We 
have rules and regulations put on us 
from the outside that often force us to 
keep doing things we know do not make 
business sense, and often prevent or 
delay us in doing things that do make 
business sense. 

“We have, too, the problem of earning 
sufficient money for capital improve- 
ments. It may surprise you to hear that 
our net investment totals 2% billion 
dollars, and is more than double the 
gross revenue of even our best years. As 
a low-margin-of-profit operation, this 
makes it hard for us to earn enough 
money to keep our property where it is, 
much less to go ahead.” 

A major step in making the system 
responsive to individual and group cus- 
tomer*needs, he said, was taken last 
November when the Pennsylvania was 
divided into nine “practically autono- 
mous but inter-related segments, each 
under an officer for both sales and serv- 
ices.” The object of this change was to 
bring top management in more direct 
contact with the individual customer, and 





James M. Symes, president of the Pennsylvania 
Railroad, addresses store traffic executives on 
‘Tailoring the Railroads to Customers’ Needs.’ 


a resulting benefit was to “guarantee the 
customer the kind of individual service 
ordinarily available only from a medium- 
sized company—and still give him the 
resources and skill of the big company 
which we are,” Mr. Symes said. 

He named specific improvements in 
P.R.R. services, such as speeding up o! 
freight schedules, making more cars cf 
all kinds available to shippers, cuttinz 
of delays and loss and damage, th: 
“TrucTrain” services for moving th° 
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railrc:d’s own highway trailers in long 
hauls on flat cars, and various improve- 
ments in passenger services, including 
electronic devices for speeding ticket 
and space sales, and the new light-weight 
passe ger trains. 


L.C.L. Increase ‘Only a Start’ 


Turning to the queston of less-carload 
freigiit service, Mr. Symes stated that 
although, aS a mass-transportation op- 
eration, the railroad has placed its em- 
phasis on the medium-to-large volume 
shipper, it was now, with a “new-found 
flexibility” and a “stepped-up desire to 
serve everyone possible,” devoting con- 
siderable sales-and-service effort to in- 
creasing its L.C.L. business. He said the 
project got under way a year ago and 
resulted in a 9 per cent increase in L.C.L. 
pusiness in 1955. This was only a start, 
he said. 

“Those of you who ship between north 
and south may be interested to hear that 
we are trying to interest the railroads 
that would be involved in re-establish- 
ing a transfer point at Potomac Yard, 
Va., just south of Washington. This 
would enable traffic to move between 
north and south with not more than one 
transfer en route. . 


“Also, we are exploring the possibilities 
of rebuilding and improving our freight 
stations in many cities and, where re- 
locations seem advisable, building facili- 
ties on the outer yards where L.C.L. 
traffic can be handled with more dis- 
patch.” 


Belson’s Remarks 


Mr. Belson, of the A.T.A., told the 
store executives that the motor carrier 
industry had been founded on basis of 
less-than-truckload business and that it 


handled mostly smaller shipments in the 


earlier years. A “rate war” in 1940, how- 
ever, disturbed the transportation indus- 
try and “moved our people over into the 
field of truckloads,” he said. 


The motor carrier industry today had 
a great interest in handling smaller 
shipments and was working on problems 
connected with that type of traffic, he 
said. One such problem was the mount- 
ing increase in city congestion, and an- 
other was the steadily rising cost of 
doing business, the speaker asserted. 


On the financial side of the picture, 
he said, at one point: “We don’t have a 
dime that we don’t get from you as 
shippers.” 

As an illustration of renewed motor 
carrier interest in less-truckload traffic, 
Mr. Belson said that a large midwestern 
truck line, in advertisements, asked ship- 
pers to “give us your small shipments 
business.” He added that such an appeal 
would not have been made even so short 
a time ago as five years. It was an indi- 
cation, he said, of the return of the 
trucking industry to the handling of 
smaller shipments. 

He said he believed the movement of 
population from “the central city to the 
suburbs” would continue to present 
problems for mercantile businesses and 
for transportation. This subject later 
came up in a question-and-answer dis- 
cussion which centered on increased 
branch store construction in outlying 
aieas in recent years. 


‘So far as Our own and other research 
activities can discover,” Mr. Belson said, 
“here is no current nor prospective 
change in the steady drift of population 
t. the suburbs and to outlying areas 
Which 20 years ago would have been con- 
S dered unsuitable for city workers. In 





the past 15 years our city population has 
increased about 11 per cent while the 
suburban increase has been about 36 per 
cent. That trend is continuing and build- 
ing up. Its implications for retailing and 
for transportation are of major impor- 
tance.” 

He said that highway transportation, 
both passenger and property, was the 
basic element underlying this shift of 
population. 

The trucking industry, he said, “views 
with great interest” the rapid decentrali- 
zation of industry being carried on in 
the face of atomic warfare threats. As- 
serting that since 1951, more than 80 
per cent of all new plants were being 
built on dispersed sites, the A.T.A. offi- 
cial added that this presented a special 
problem for all transport agencies. 

“Truck transportation,” he continued, 
“can accommodate itself with relative 


ease to this changing picture of produc- 


Outlook for legislation affecting retail stores is 
reviewed by Erskine Stewart, N.R.D.G.A. counsel, 
: of Washington, D.C. 


tion because of the flexibility of motor 
carrier service.” 


Small Shipments Traffic 


In a question-and-answer discussion 
following Mr. Belson’s talk, Joseph Gass, 
of the Wohl Shoe Co., St. Louis, Mo., 
brought up the subject of what the truck- 
ing companies expected to do in solicit- 
ing the small-shipments business and 
handling it properly; and whether there 
were to be surcharges or increased mini- 
mums. 

He said the retail business in the last 
10 years had been geared to small-ship- 
ments traffic, with frequent shipments, 
and low inventory. This type of traffic 
was probably started by carriers, and re- 
tailers liked it, he said. Then, he added, 
“the surcharges came along,” and they 
were “murder.” He said that he hoped 
the carriers would get back to regular 
minimums, and that if they could do this, 
they would “get the business.” 


Legislative Review 
Erskine Stewart, N.R.D.G.A. counsel, 
Washington, D.C., reviewed legislative de- 
velopments affecting the retailers, in a 
speech titled, “The Washington Scene.” 
“There are some 75 bills pending in 
the United States Congress which, if 
enacted, would directly affect the opera- 
tions of the traffic department,” he said. 
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“But if we are to consider that almost 


any major legislation will reach into the 


traffic department in some manner or 
other, we are no longer thinking in terms 
of 75 bills, we are thinking of more than 
10,000 legislative proposals before the 
Eighty-fourth Congress which, if en- 
acted, would make their. impact felt in 
the traffic operations of the retailing 
industry.” 

In this latter category, Mr. Stewart 
specified such general legislation as 
proposed amendment of the fair labor 
standards act, taxation, social security 
legislation, and removal of artificial bar- 
riers to international trade. He said no 
material tax reductions could be ex- 
pected this year in view of the demands 
for defense appropriations. 


“The talk in Washington periodically, 
and regularly,” he said, “turns to eco- 
nomic controls. We are not yet far enough 
away from the last period of price, wage 
and credit controls, and all the rules and 
regulations that go with such controls, 
to forget how vitally they concern your 
operations. Yet, we still have people in 
our government and in our national 
legislature who want to tinker with our 
economy, and to inject artificial elements 
into this highly sensitive area.” 


In illustrating the development of a 
$275 billion national debt, Mr. Stewart. 
produced a chart which he unrolled from 
one side of the platform to the other. 


Highway Program Supported 


Mr. Stewart reminded the retailers 
that the N.R.D.G.A.’s president, Phil- 
lip M. Talbot, had appealed to Congress 
for action this year to implement Pres- 
ident Eisenhower’s highway program. He 
said the program would speed up the 
stores’ over-the-road movements, and 
bring more customers into the stores. 
Forty per cent of the proposed expend- 
iture would be for urban and rural 
roads, he said. 


Among legislative proposals mentioned 
as more specifically affecting retailers, 
Mr. Stewart discussed proposed increases 
in postal rates, the possibilities for re- 
storing the former size-and-weight limits 
to parcel post packages, proposed desig- 
nation by shippers of preferences in 
routing of interstate shipments, and reg- 
ulation of freight forwarders. 


With respect to S. 1920 and compan- 
ion House bills introduced as a result 
of the President’s Cabinet committee 
report on transportation, he said the 
N.R.D.G.A. had asked for time to 
present its views on these bills at hear-- 
ings scheduled to begin April 24, par- 
ticularly on section 19, which would 
repeal the shipping association exemp- 
tion now existing under section 402 (c) 
of the interstate commerce act. 


Express Commodity Increase 


Leaders of the Traffic Group were 
guests of Railway Express Agency 
officials luncheon on April 16. Kinsey N. 
Merritt, agency vice-president traffic pre- 
siding, said that no diversion of traffic 
had resulted from the agency’s publica- 
tion of a 7 per cent increase in its first 
and second class rates (T. W. March 24, 
p. 35). 


He announced, however, that the 
agency expected soon to file increases 
with respect to rates on certain com- 
modities in which dry goods stores were 
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interested, such as shoes, wearing ap- 
parel, and hosiery. The rates on these 
commodities, formerly 75 per cent of the 
first-class rates, would be increased 7 
per cent, he said, but added that these 
rates could be increased by that per- 
centage in most weight brackets and 
still be lower than parcel post. Mr. 
Merritt also announced the proposed in- 
crease at a general Traffic Group meet- 
ing on April 17. 

An agency official later said the in- 
dications were that the commodity rates 
on wearing apparel, work clothes, hosiery, 
and shoes, which had been “reduced 
drastically” within the last 18 months, 
would be adjusted in the near future, 
restoring the former ration of 25 per 
cent or more below first class rates. He 
said that the agency increased its first 
and second class rates in March in the 
face of rising costs and that the pro- 
posed increase in the aforementioned 
commodity rates was much less than 
would have been required if the com- 
pany’s $70,000,000 modernization pro- 
gram had not been instituted in recent 
years. 

The improvement program of this 
agency was described, with illustrated 
slides, following the luncheon, by F. 
Dade Kelley, of New York City, director 
of sales for the express agency. 


President A.L. Hammell, of the ex- 
press agency, speaking at the luncheon, 
said an increased volume of express 
traffic was expected in the next few years 
as a result of population growth. 


Tributes to Dr. Wilson 


Convention speakers at the morning 
session of Tuesday, April 17, paid tribute 
to the late Dr. G. Lloyd Wilson and his 
accomplishments in the field of trans- 
portation. All expressed grief and shock 
at the sudden death of the University 
of Pennsylvania professor of transporta- 
tion, of a heart attack in Philadelphia 
the week before the convention (T.W., 
April 14, p. 21). He was chairman of 
the University’s transportation and pub- 
lic utilities division. 

Dr. Wilson, whose articles on trans- 
portation subjects appeared frequently 
in TRAFFIC WORLD, was to have delivered 
a paper at the Tuesday morning ses- 
sion on the subject, “Traffic Manage- 
ment as a Career.” This paper prepared 
just before his death, was read at the 
meeting by Edward H. Breisacher, gen- 
eral agent for the Northern Pacific Rail- 
way Co. at Philadelphia and registrar of 
the American Society of Traffic and 
Transportation. The text of Dr. Wilson’s 
address appears elsewhere in this issue. 

Robert H. Smith, of John Wanamaker, 
Philadelphia, presiding, said the morn- 
ing session should be dedicated to the 
memory of Professor Wilson. 


Vice-President Merritt, of the Railway 
Express Agency, a speaker in the course 
of the morning session, said the passing 
of Dr. Wilson was a personal loss, as they 
had been personal friends. Twenty years 
ago, when he first entered into traffic 
work and “needed training,’ Mr. Merritt 
said, he turned to the writings of Dr. 
Wilson for guidance and later for “re- 
fresher” consultation. 


‘Gloomy’ Forwarder View 


In the freight forwarder industry, one 
development that overshadowed all oth- 





ers as it related to the public, including 
the N.R.D.G.A. Traffic Group, was the 
Commission’s order in No. 31006, Eastern 
Central Motor Carriers Association v. 
Akron, Canton & Youngstown Railroad 
Co., et al. according to a forwarder 
executive. 

This development was a “rather gloomy 
one,” said James J. Kelly, executive vice- 
president of the Springmeier Shipping 
Co., Inc., of New York City, speaking on 
the subject, “Developments of Impor- 
tance to Retailers in Freight Forwarder 
Service.” 

In No. 31006, he said, the complainant 
trucking group assailed the reasonable- 
ness of the so-called all-commodity rates 
in Official Territory. An all-commodity 
rate, he explained, was a single rate 
established to apply on a carload of 
mixed commodities without regard to the 
nature or value of the commodities in 
the mixture. The minimum weight for 





J. Gordon Dakins, executive vice-president of 


the National Retail Dry Goods Association, 
welcomes Dr. Charles E. Irvin, of Michigan State 
University, as luncheon guest speaker. 


such a car was fixed at 30,000 pounds, 
and the level of the rate was set at 45 
per cent of first class, he said. 


The Commission, division 2, he con- 
tinued, found the existing all-commodity 
rates not unreasonable or otherwise il- 
legal. He added, however, that its re- 
port and order had some “amazing and 
ominous implications.” He said that on 
petition of the railroads, the full Com- 
mission reviewed the case and sustained 
the division’s findings. 

“The Commission,” he said, “found 
nothing wrong with the all-commodity 
rates, but it did condemn the so-called 
‘mixing-rule’ in the rail tariffs under 
which freight, rated lower in carloads 
than the all-commodity rate, may be 
loaded in the same car with freight rated 
at the all-commodity rate or higher, with 
charges being paid the railroad at 45 
per cent of the first class rate on the 
all-commodity freight and carload rates 
at actual weight on each individual com- 
modity in the car rated at lower than 


Column 45. The lower rated freight is 
commonly referred to as ‘Rule 10’ 
freight. The railroads were ordered to 


amend their tariffs to eliminate this 
‘mixing-rule’ upon which the forwarder 
is so dependent for maintenance of his 
operations. 


“In the area covered by the railroads 
affected by the order, there are about 75 
or 80 cities and towns in which one or 
more forwarders maintain receiving and 
or distribution stations. In most in- 
stances the forwarders have daily direct 
car movements to these cities by either 
full carload movements or stop-off oper- 
ations. It is possible to maintain this 
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standard of service only because rail ar- 
iffs under the present ‘mixing-rule’ ,jj] 
permit the inclusion of lower r:-eq 
freight in all-commodity cars. Indee.|, g 
large number of forwarder stations were 
originally established only because of 
the ‘mixing-rule’. 
Two Alternatives Left 

The Commission order in Docket 31006 
will remove this privilege and what wil] 
be the effect on forwarder service to the 
public? It will leave the forwarders with 
two alternatives; we may continue to 
load freight regardless of class in the 
same car as the all-commodity freight 
and pay the higher all-commodity rate 
on all of it, or we must segregate the 
freight into separate cars; one for all- 
commodity freight and one for lower- 
rated “Rule 10” freight. Let’s take a 
look at the first alternative. 

“Except for several of the largest move- 
ments in the territory such as between 
New York and Chicago, and between 
New York and St. Louis, there simply is 
not adequate tonnage available to en- 
able the forwarder to load two classes 
of cars with any degree of regularity. 

“The five forwarders who petitioned 
the Commission for further rehearing 
and reconsideration of this case would 
have increased their costs by two and a 
half million dollars and would have suf- 
fered a net operating deficit of over one 
million dollars if they undertook to op- 
erate under this first alternative during 
the year of 1954, the last full year for 
which figures are available. You may 
take my word for it, that none of these 
five is prepared to stay in business very 
long with that much red ink splashed 
around, so if this first alternative were 
followed, it would only be a matter of 
time when the freight forwarding indus- 
try would be a thing of the past. 

“The second alternative, that of seg- 
regation the two types of freight, is an 
equal impossibility; the reason is that 
except for two or three regular for- 
warder movements, the tonnage is un- 
available to provide carload minimum 
weights for the necessary two classes 
of cars daily. In its report in this case, 
the Commission said: 


“*We are not impressed with the argu- 
ment respecting the potential delay in 
accumulating two carloads. Conceivably 
there may be occasional delays at some 
points.’ 


“Such a conclusion as this by the Com- 
mission shows pretty clearly, I believe, 
that the Commission did not consider 
the effect of its order on service to 
the public, and the reason they did not is 
rather simple. The ‘mixing rule’ was not 
an apparent issue at the time of the 
hearing; the issue was the reasonable- 
ness of the all-commodity rates as such, 
and not the ‘mixing rule’ as such, any 
more than any other standard tariff 
or classification rule. 


“In the 14 years of its existence no di- 
rect attack has been made on the ‘mixing 
rule’ itself until the decision of division 
2 of the Commission in Docket 31006 
and this was long after the record was 
closed. Actually, the effect on service 
will be tremendous. 


Delays at Major Origins 


“Compliance with the order by abid 
by the second alternative, that of ac 
ally segregating the  all-commoc 
freight from so-called Rule 10 freig 
would result in a reduction in freque: 
of service in Official Territory on 
per cent of the forwarders’ traffic. 
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is evident a great many points in the 
terri;ory would lose completely direct- 
car {orwarder service as either origin 
stations, as destination stations, or as 
oth.” 

. Substantial delays, Mr. Kelly said, 
would inevitably occur at such major ori- 
gin cities as Boston, Providence, Newark, 
Baltimore, Washington, Scranton, Cleve- 
land, Louisville, Detroit, St. Louis, and 
many other Official Territory cities be- 
cause of the necessity for forwarders 
to accumulate sufficient tonnage to make 
a minimum all-commodity car and a 
minimum “Rule 10” car. 

“Now, if any of you are familiar with 
the scope of the operations of the com- 
pany which I represent and the cities 
at which we have destination stations, 
you can see why I personally am so 
disturbed,” he said. 

Another “important complication” 
which the Commission’s order would 
engender if it became effective, Mr. Kelly 
said, was as follows: 

“Many of your suppliers ship various 
commodities to you on the same bill of 
lading, some of which are rated at the 
all-commodity rate or higher in carloads, 
which would have to be loaded in one car 
and some rated lower than the all-com- 
modity rate which the forwarder would 
have to load in a second car. It is quite 
likely that this single shipment on one 
bill-of-lading would arrive at destina- 
tion in two different cars and also, quite 
conceivably, on different days. 


Split Deliveries ‘Detested’ 


“Tf there is anything the forwarder has 
learned in operating a less-car-load com- 
mon carrier service, it is that there is 
nothing the receiving public detest more 
than split deliveries, which could result 
in many instances. Incidentally, this is 
not a hypothetical case of unlikelihood, 
but a very real one which could and 
would occur every day.” 


He said he did not intend to imply 
that the retail dry goods industry would 
“die on the vine for lack of forwarder 
service” if the I.C.C. order became effec- 
tive. Other means of transportation, he 
said, were available to the retailers. 


“However,” he continued, “I cannot 
help but feel the volume of tonnage that 
your industry has given the freight for- 
warders in the past must be an expres- 
sion of your preference, or at least your 
acceptance, of freight forwarder service. 
I think I am an experienced enough 
salesman in the transportation industry 
to know that you do not patronize a car- 
rier unless you have some very valid rea- 
son for so doing. 


“It is difficult to see who will benefit 
by the Commission’s order in docket 
31006. Certainly the public, whose inter- 
est is historically and legally the first 
Obligation of the Commission, is not be- 
ing served. 

“The great impairment of the freight 
forwarding industry, which would be the 
resiilt of the first alternative, would cer- 
tainly not serve the public interest which 
is .our interest. 


“ur second alternative, that of hold- 
ins freight at forwarder origin stations 
to. ccumulate the necessary 30,000-pound 
m: imum for an all-commodity car, and 
40. (0 pounds minimum for the “Rule 10” 
Ca’ which is the only way the forwarder 
co\ .d operate and avoid financial ruin 
co..d hardly be considered protecting 
th: public interest. At no time in the 
t\ nty-odd years that I have been in 
t business have the service demands 


of the public been as exacting as they 
are right now. The highly integrated 
and complex operating methods of the 
forwarder painstakingly evolved over a 
period of years, would quickly collapse 
under the impact of this second alter- 
native.” 


No Help in Car Shortage 


Regarding the effect of the Commis- 
sion’s order on the car supply, he said: 

“Under this order, if the Commission 
allows it to become effective, the rail- 
roads serving the forwarder would have, 
of necessity, to place two empty cars for 
every one they now place to accommo- 
date the segregation of these two types 
of freight. Our studies have shown that 
both cars would have to be held any- 
where from two to five days to attain 
the carload minimum weights. One of 
the prime reasons for the establishment 
of the ‘mixing rule’ 14 years ago, was to 
conserve cars, and I doubt very seriously 
whether the supply of serviceable mer- 
chandise cars today is any better than 
it was when the rule was established. 
Here again public interest is not being 
served. 

“As far as the interest of the railroads 
is concerned,” Mr. Kelly said, “the Com- 
mission assumed erroneously in its report 
that the order would increase their reve- 
nue per car because the forwarder would 
continue to load all classes of freight in 
one car as he now does, but pay the all- 
commodity rate on the entire load. As 
I have shown, this would be a financial 
impossibility for the forwarder. It is 
therefore obvious that the railroads 
would not derive a nickel more revenue 
merely because two cars were used in- 
stead of one. The fact is, the railroads 
would suffer greatly revenue-wise if the 
forwarding industry were destroyed or 
the service seriously impaired. The bulk 
of the traffic the forwarder now handles 
would not be inherited by the railroads 
but would be diverted to trucks. Thus 
the railroad’s interest is not being pro- 
tected. 

“And lastly, the Commission also has 
the duty to concern itself with the inter- 
est and protection of the forwarder. His 
financial destruction or the serious im- 
pairment of his service is hardly protect- 
ing his interest. 

“The rule permitting the inclusion of 
all-commodity freight and “Rule 10” 
freight in the same car has become the 
keystone of the freight forwarding in- 
dustry in its effort to provide direct for- 
warder service to the greatest possible 
area. Let us hope that the Commission 
allows it to remain undisturbed. 

“The present status of the matter is 
that the forwarders’ and railroads’ peti- 
tion for further rehearing and reconsid- 
eration has been granted and the rehear- 
ing is scheduled to commence on May 8. 

“Docket 31006, I submit, as the most 
important development—recent or other- 
wise—in our industry since we became 
regulated by the Interstate Commerce 
Commission in 1942.” 


The hearing mentioned by Mr. Kelly 
has been postponed to June 12 in Wash- 
ington. 


Vice-President Merritt, of the Railway 
Express Agency, in addressing the store 
traffic men on the subject, “How’s Your 
Cost Horizon,” emphasized the impor- 
tance of “distribution cost” as broadly 
representing all costs relating to the 
movement of commodities from the 
origin or shipping point to the retail 
selling point or to the ultimate consumer. 
“Transportation cost,” he said, repre- 
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sented the outlay for actual transporta- 
tion purchased. 


“Can you, or your company,” he said, 
“afford to look at just the price tag for 
each carrier’s serivces? Is it wise to 
look at price solely in terms of ‘x’ num- 
ber of shipments weighing ‘x’ number of 
pounds to be shipped to or received 
from ‘x’ number of outlets or suppliers?” 

Under ideal circumstances, where the 
rest of management understood the im- 
portant values of the work of the traffic 
executive, concern was not devoted pri- 
marily to “transportation cost” but to 
“distribution cost” first, and then to 
transportation price tags, he said. 


Payments made to carriers, he said, 
constituted but a part of a much larger 
distribution cost figure representing such 
items as warehousing, packing and un- 
packing, receiving and shipping, in- 
surance, interest on capital invested, and 
deterioration and obsolescence of mer- 
chandise. 


“We would be naive or a little less 
than honest if we did not recognize that 
there are occasions when traffic man- 
agers compare carriers for savings in 
transportation costs alone,” he _ said. 
“They do so many times simply because 
such savings can be made to appear more 
spectacular to top management. Quan- 
tity purchases of transportation and 
slower delivery schedules usually are 
necessary, however, in order to attain 
lower transportation costs. But what 
happens? 


“The answer is that other of the dis- 
tributions costs, such as warehousing 
and use of capital and the others I men- 
tioned, all may well go up. In other 
words, the traffic department has re- 
duced the dollar amount of its transpor- 
tation expenses, but it perhaps has cre- 
ated greater expenses in someone else’s 
department.” 


Mr. Merritt said he believed many of 
the store traffic men would agree that 
when the traffic executive’s horizon was 
wide enough to embrace consideration of 
all of these elements of distribution 
costs, he could produce savings that 
could well offset, and in many instances, 
exceed the so-called transportation 
savings. 

“We at Railway Express are particu- 
larly interested in this problem—and for 
a very good reason,” he said. “What we 
have to sell is a rapid and dependable 
transportation service in competition 
with generally slower and lower rate car- 
riers. I say lower rate in the sense that 
just the transportation price tag is lower. 


“This is so, particularly, if you do not 
take into account that in many instances 
a safe, swift and sure transportation 
service may be cheaper in the long run 
as far as the total distribution cost is 
concerned. What, then, are some of the 
areas of distribution costs that we feel 
the traffic manager can afford to investi- 
gate? They are, (1) inventory turnover, 
(2) capital requirements, (3) storage, and 
(4) internal handling costs.” 

He said Railway Express believed it 
had something of material benefit to con- 
tribute to those in the distribution field. 
He described, among other things, oper- 
ating efficiencies, cost reductions and 
service improvements which, he said, re- 
sulted from the agency’s current $70 
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million program of “investment in prog- 
ress.” 

The Traffic Group’s thirty-fifth annual 
conference included panel discussions of 
receiving and marking and other inter- 
nal problems of the stores. 


Arrangements for the Philadelphia 
meeting, which had one of the largest 
attendances in recent years, were in 
charge of Fred Oxman, of Lit Brothers, 
Philadelphia. He is a former Traffic 
Group chairman. 


Leonard Mongeon, veteran group man- 
ager, presented a gift to the retiring 
chairman, Frank R. Russell, on behalf 
of the group’s board of directors. 





Speech Written by G. Lloyd Wilson Is Read 
After His Death, at Traffic Group Meeting 


Retail Dry Goods Traffic Men, Meeting in Philadelphia, Hear Late 
University Department Chairman’s Views on Education, Attainment of 


Professional Status, Prospects for 


Educational needs and professional 
attainments and objectives for the 
future of people in transportation 
and traffic management were sub- 
jects of an address which Dr. G. 
Lloyd Wilson, chairman of the trans- 
portation and public utilities depart- 
ment of the Wharton School of 
Finance and Commerce at the Uni- 
versity of Pennsylvania, had pre- 
‘pared, shortly before his death on 
April 11, for delivery at the annual 
Traffic Group Conference of the Na- 
tional Retail Dry Goods Association, 
April 17 in Philadelphia. 


Dr. Wilson’s speech was read at the 
meeting of the N.R.D.G.A. traffic group 
by E. H. Breisacher, of Philadelphia, 
registrar of the American Society of 
Traffic and Transportation. The text of 
the speech follows: 


“It has given me great personal grati- 
fication to have watched, over a score 
of years, my friends who are traffic 
managers in department stores which 
are members of the National Retail Dry 
Goods Association grow in stature and 
in recognition of their managements. 
This growth and increased recognition 
and responsibility are attributable not 
only to their own qualifications and 
attainments but to the constructive 
statesmanship and guidance of the 
Traffic Group of the National Retail Dry 
Goods Association. Your organization 
has been singularly fortunate in the 
statesmanship of your officers and direc- 
tors and in the constructive leadership 
of the manager of the Traffic Group— 
Leonard Mongeon. 


Opportunities in Traffic 


“There are great and growing respon- 
sibilities and opportunities in traffic 
management—for industries, commercial 
enterprises, and government agencies. 
Traffic management is important in all 
organizations engaged in production, 
manufacturing, processing and distribu- 
tion, including retail dry goods and mer- 
chandising. These opportunities and re- 
‘sponsibilities are open to those possessed 
‘of the requisite general education, tech- 
nical training and experience in traffic 
management, and to the business organi- 
‘zations of all types and sizes who are 
wise enough to appreciate them. 


“Tf traffic men in industrial, carrier 


Future in Traffic Management. 


and government services are competent, 
constructive in their attitudes, and con- 
scious of each other’s problems and re- 
sponsibilities, the adequacy of transpor- 
tation services and the proper and equi- 
table relationships of compensatory and 
reasonable rates will be improved and 
the vital public interest in transportation 
will be promoted. 


“The status of the traffic management 
field as a profession has been a subject 
of debate among traffic and transpor- 
tation men. The foundation for traffic 
management has been laid, many years 
ago, upon a comprehensive background 
of rights and duties of shippers and car- 
riers provided by the interstate commerce 
act and by the decisions of courts and of 
the Interstate Commerce Commission 
and other regulatory bodies. 


Emergence of New Professions 


“The category of recognized profes- 
sions is growing continually. New pro- 
fessions appear as business techniques 
and practices change and develop. Each 
of the ancient learned professions— 
law, medicine, the church, education, 
and arms—tends to develop specialized 
subdivisions as the body of knowledge 
and technical data grows more complex. 
As industry and commerce become more 
highly specialized, a number of en- 
gineering and other professions have 
emerged. Accountancy in several 
branches has become recognized as a 
professional calling; insurance has gained 
that recognition; marketing, including 
sales management and purchasing, and 
traffic management are in the develop- 
mental stages. 

“A profession is defined as a calling 
or vocation, especially one that requires 
primarily specialized knowledge, skill 
and devotion. It is a vocation, but it is 
more than just a way of earning a liv- 
ing. It requires also continuous study 
and application. It is pursued with en- 
thusiasm, zeal, and fervor, as the pro- 
fession of a faith or belief, and not just 
a job. These characteristics set apart 
the vocations which are professions from 
others. The line of demarcation is not 
always clearly defined. 

“The United States Supreme Court, in 
United States v. Laws, stated that a 
profession is a vocation in which a 
professed knowledge of some department 
of science or learning is used by its 
practical application in the affairs of 
others. ‘The word implies professed at- 
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tainments in special knowledge as jis. 
tinguished from mere skill. A prac ica] 
dealing with affairs as distingu) neq 
from mere study or investigation, ing 
an application of such knowledge tv se 
for others as a vocation, as distingui: neq 
from its pursuit for its own purpose;.’ 


Characteristics of ‘Profession’ 


“Dr William E. Wickenden, then presj- 
dent of the Case School of Applied Scj- 
ence, has said: ‘A profession is not just 
a body of men who have mastered <er- 
tain specialized knowledge and _ skills. 
and who apply them to diverse problems 
for a comfortable salary or a generous 
fee: it is a body of men who have en- 
tered into a compact with each other 
to work together under a definite ethica] 
code for the advance of knowledge, the 
improvement of practice, and the pro- 
tection of that moral independence 
without which they would be mere re- 
tainers or hired men, rather than sery- 
ants of the public good.’ 


“The Honorable Clyde B. Aitchison, 
the distinguished former member and 
several times chairman of the Interstate 
Commerce Commission, in discussing the 
emergence of transportation and traffic 
management as a profession, has rec- 
ognized this tendency toward the evolu- 
tion of new professional groups. Com- 
missioner Aitchison said: ‘Professions 
evolve: they have not been such from 
the beginning of time. I’ve seen around 
us many trades which are evolving into 
professions; and with the process of 
evolution incomplete, the trade and the 
professions are practiced side by side.’ 

“The hallmarks of professional status 
from the standpoint of transportation 
and traffic management have been 
stated in reports of the committee on 
professionalization of the Associated 
Traffic Clubs of America. 


Professional Status Criteria 
“That transportation and traffic man- 
agement meets all of the criteria of 
professional status is demonstrable by 
the consideration of these criteria: 


“1. There is a substantial body of tech- 
nical data necessary to be mastered by 
one who aspires to do respectable work 
in transportation and traffic manage- 
ment. 

“2. The materials for the study of 
transportation and traffic management 
are becoming better organized and pre- 
sented for study as a result of the work 
of transportation specialists, traffic man- 
agers, lawyers, economists, governmental 
departments, teachers and _ professors, 
publishers and editors. 

“3. Transportation men, traffic man- 
agers, lawyers, and teachers in informal 
educational groups, traffic club study 
groups, classes in schools, colleges and 
universities, and extension educational 
institutions of various kinds throughout 
the United States, are assisting those 
who seek additional training in this 
field. Those who have been working in 
this field for a number of years are 
encouraged at the number of teachers 
who are interested in sharing their 
technical knowledge and experience, and 
in the increasing qualifications of those 
who are engaged in the work. Progress 
is being made, but, there is still much 
to be done. 

“4. The number of men and women 
interested in learning how and whee 
to obtain technical training and furth-r 
opportunities for study in transport: - 
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tion and traffic management is large 
and increasing. 
Exchange of ‘Know-How’ 


“5. ‘Che transportation and traffic prac- 
titioners Who are the acknowledged 
jeaders in the field are generous in the 
exchange of ‘know-how’ with each other 
and are eager to assist those who aspire 
to make progress in the field. This at- 
titude is shown in the establishment 
and growth of technical associations in 
transportation and traffic management. 
It is evidenced in the interest in devel- 
opment of educational programs in traf- 
fic clubs, educational institutions, the 
Associated Traffic Clubs of America, 
and the American Society of Traffic and 
Transportation. It is indicated by the 
increasing reading of technical and 
trade journals. It is shown in the in- 
creased study of fields related to trans- 
portation and traffic management, such 
as marketing, economics, and govern- 
ment, and the study of decisions of the 
Interstate Commerce Commission and 
the United States Supreme Court. 


“6. The ethical standards in trans- 
portation and traffic management are 
high and they are improving. This is 
evidenced by the growing cooperation of 
shippers and carriers. It is demon- 
strated by the formulation of codes 
and ethics, such as the canons of ethics 
of practitioners before the Interstate 
Commerce Commission and of the 
American Society of Traffic and Trans- 
portation. 


“7. The spirt of public service is evi- 
dent to anyone who is brought into 
close contact with transportation and 
traffic men. They, like any sensible 
human veing, are interested in earning 
good incomes, but few look upon their 
jobs as only a means of earning salaries 
or fees. They consider the work that 
they are doing as constructive effort 
to keep going and improve the national 
economy and welfare. The cooperation 
of shippers in assisting carriers in 
spreading an indequate freight car sup- 
ply as widely as possible is but one con- 
spicuous instance of this spirit. 


“The field of transportation arid traf- 
fic management is still in its formative 
stage as a profession and the efforts of 
those who have accepted responsibility 
for its development cannot relax their 
efforts or what has been accomplished 
will be lost in the advance of other 
phases of management in modern in- 
dustrial development. 


Reasons for Recognition 


“Traffic management, on its merits, 
deserves top management recognition 
and professional status in industrial, 
commercial, and government services, 
for several compelling reasons: 


‘(1) The importance of adequate traf- 
fic services and reasonable rates to 
industry, commerce and government 
Services, including the military; (2) the 
Interrelationship of transportation and 
traiic work with all other departments 
of industry; (3) the vital relationship 
bet veen traffic management and the ef- 
fe ive planning of the development of 
in: istries and markets by management; 
‘4 the imperative need of understand- 
in and communication between traffic 
mM agers and the managers of other 
i’ ustrial, commercial and government 
G: cartments and services; (5) the ne- 
C sity of traffic men of carriers and of 
l! ustries, commercial establishments 
« 4 government, dealing with each other 

a high level of responsibility and 


authority to get things done; (6) the 
complexity of the materials which must 
be mastered by traffic men by education 
and experience in order to be proficient; 
and (T) the importance of executive or 
top management capacity to effective 
traffic management. 

“These reasons are being recognized 
by many leading industries, commercial 
organizations, and government services 
and they are bringing capable traffic 
specialists into positions of rank com- 
mensurate with responsibilities. Many 
more of these organizations should ap- 
preciate the opportunities for improving 
management by giving traffic specialists 
the responsibilities and status necessary 
for effective performance of their func- 
tions. 


‘Intellectual Curiosity’ 


“The men now engaged in traffic work 
have various backgrounds of education 
and experience. Many have had a great 
deal of formal general education and 
technical training; others have sup- 
plemented their practical experience by 
study in correspondence or evening 
school courses or self-directed study. 
There is no general pattern—except the 
unquenchable desire to utilize the prod- 
ucts of experience, study and thinking 
to become better educated and trained 
men ready and eager to forge ahead to 
greater achievement and responsibility. 

“A good traffic man is, first of all, one 
who has the intellectual curiosity to 
learn in his own way the how and why 
of things generally—the indispensable 
ingredients of a general education. High 
school, preparatory school, college and 
university training are helpful to build 
this general background but it can be 
had for the effort and patience of read- 
ing and study without these aids. A good 
traffic man is a well-informed man gen- 
erally, and must be if he is to relate his 
professional work with the general pat- 
tern of management. 


“The second phase of preparation for 
traffic work is technical training in trans- 
portation economics, traffic management, 
the rights and duties of carriers and 
shippers, and the relationships between 
traffic management and theoretical eco- 
nomics, banking and finance, production, 
management, marketing, purchasing, 
sales, and other aspects of business 
management of which traffic manage- 
ment fits as an important aspect of 
management. This broader aspect of 
traffic management is the force which 
is drawing traffic men into top manage- 
ment. The technical aspects of traffic 
are basic and must be understood or ap- 
preciated, whether the training in them 
is attained by university or college or 
technical school training or by reading 
and study implemented by sound prac- 
tical experience. There is no conflict be- 
tween technical training and experience. 
They supplement and enrich each other, 
and both are necessary to a well-de- 
veloped traffic man just as practice and 
game experience are necessary to a good 
athlete. 


Testing of Capabilities 

“The third aspect of preparation for a 
career in traffic management is the ex- 
posure of our general education, techni- 
cal training and experience by Objective 
standards by which they can be appraised 
and measured. We do not expect others 
to accept our own appraisal of our at- 
tainments and capabilities; we expect 
them to be measured by fair and critical 
testing by examinations covering the 
fleld of our professional work. 


35 


| TRANSPORTATION WEEK 


“The American Society of Traffic and 
Transportation, after many years of 
careful study of professional societies’ 
examination programs, has assumed the 
responsibility for developing the: stand- 
ards of examination and of certification 
of the comprehensive nature and thor- 
oughness of applicants who aspire to be- 
come members of this professional so- 
ciety. 

“General education, technical training, 
and objective examination and certifica- 
tion testify as to the capacity and ade- 
quacy of the preparation of a person who 
aspires to devote his life to any vocation 
or profession, but they do not demon- 
strate the qualities of the applicant with 
respect to personality, ability to cooper- 
ate with others, judgment, sense of 
balance, ability to profit by mistakes, 
and discernment to work effectively. 
These can be demonstrated only by ex- 
perience. Education must be imple- 
mented by experience. 


Ethical Standards 


“Finally, no preparation for work in 
our field is adequate without conscious 
attention to the high ethical standards. 
Traffic management is not just another 
way of earning a living. It is a dedica- 
tion of one’s abilities and efforts to the 
advancement of the public interest in the 
area in which one is working. H. A. 
Overstreet, in “The Mature Mind,’ sums 
this up in one sentence: ‘In a profession 
welfare comes first, money-making is 
second.’ The distinction is a deliberate 
one and hard to make with precision. 
Nevertheless it is a real one that makes 
a notable difference in the spirit and 
aims of an undertaking. The standards 
of ethical conduct in traffic management 
are high and they are advancing. 

“The slow but steady progress of traffic 
management toward professional status 
and education has been and is being ad- 
vanced by the independent and some- 
times competitive efforts of educational 
institutions of various types. These in- 
clude universities and colleges, the eve- 
ning or extension schools of universities 
and colleges, public school systems where 
vocational and general adult education 


programs are conducted, commercial 
schools, institutes, correspondence 
schools, refresher courses, work-shop 


conference and seminars, study groups 
organized or promoted by traffic clubs, 
transportation fraternities, such as Delta 
Nu Alpha, the Associated Traffic Clubs 
of America, and the American Society 
of Traffic and Transportation. 

“All of these institutions and organ- 
izations collectively have had an honor- 
able share in the development of traffic 
toward its high technical and profes- 
sional position and, I am confident, will 
do even more in the future. There is a 
place for each according to its own dis- 
tinctive contribution. 

“The Society of Traffic and Trans-- 
portation has as its object and purposes: 
the establishment of standards of know- 
ledge, technical training, experience, 
conduct and ethics and the encourage- 
ment of the attainment of high stand- 
ards of education and technical training 
requisite to the proper performance of 
the various functions of transportation. 


Functions of A.S.T.T. 


“These objects and purposes are pro- 
posed to be served and accomplished by 
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the study and examination program of 
the Society. It is not an educational or 
publishing organization. It assists educa- 
tional institutions or other organizations 
conducting or developing courses of study 
in transportation and traffic. The ex- 
aminations are designed to test the at- 
tainment of standards of membership in 
the Society. The passage of the examina- 
tions is recognized by the issuance of a 
certificate attesting that the candidate 
has met the standards of proficiency set 
by the Society. 

“Members are of two types: Founders, 
those who are recognized to have 
achieved distinguished attainments in 
transportation and traffic management; 
and Members, who have demonstrated 
their qualifications by passing the ex- 
aminations to be set by the Society. 

“The examinations to be taken by can- 
didates for admission to membership are 
set, twice each year, in January and 
June, in various parts of the country. 

“The examinations consist of a series 
of examinations; one on the principles 
of transportation, one on traffic man- 
agement, one in subjects related to 
transportation such as marketing, eco- 
nomics, geography, government, indus- 
try, commercial or business organization; 
and one in the elementary legal aspects 
of transportation and traffic manage- 
ment. Five examinations comprise the 
series. Persons who have passed the ex- 
amination set by the Interstate Com- 
merce Commission for practitioners be- 
fore it are exempted from the Society’s 
examination in the elements of interstate 
commerce law and regulation. One of the 
examinations is an original paper to be 
written on some phase of transportation 
or traffic management to be selected by 
the applicant. 


Preparation for Examinations 


“Candidates for admission to member- 
ship may prepare or refresh their prepa- 
ration to take the examinations in any 
way they choose. Suggestions of mate- 
rials for study are listed, as suggestions 
only, in the ‘Announcement and Bibli- 
ography of Study Subjects and Exami- 
nations’ issued by the Society. The appli- 
cants, it should be repeated, are free to 
study where they please and read what 
they choose. A booklet, ‘The Giving and 
Taking of Examinations,’ has been pub- 
lished to aid those preparing for the 
examinations. 


“The Society seeks to foster and guide 
the efforts of transportation and traffic 
men in the recognition and development 
of the profession. The foundations upon 
which this structure is built are continu- 
ally being examined to be sure that they 
are sound. 


“The officers and directors of the 
American Society of Traffic and Trans- 
portation are members in their personal 
capacities and not as representatives of 
carriers or industries. Their experience 
and training, however, have been in all 
phases of transportation and _ traffic 
work. 


“A vocation does not become a pro- 
fession by having its practitioners an- 
nounce that it is one, or by legislation 
declaring it so to be. The status is an 
earned one and not honorary. It is 
earned either by attainment or by 
examination. 


“The mission of the American Society 


of Traffic and Transportation is to afford 
earnest traffic and transportation men 
and women an opportunity to improve 
their technical qualifications, and to 
recognize the attainment of these quali- 
fications by impressing its hallmark 
upon them as a certification of merit. 
“Is not the conclusion that all indi- 
viduals and organizations in the field of 
transportation and traffic management 
have commen responsibility and distinc- 
tive places in the field well supported by 
facts? If all work together for the com- 
mon good, the result will be inevitable: 


“(1) Greater interest in transportation 
and traffic management as a career; 
(2) better general and technical training 
opportunites for those preparing for 
careers; (3) improved cooperation be- 
tween those engaged in the carrier and 
industrial phases of traffic and transpor- 
tation; (4) high standards of ethics and 
communication of ideas; (5) better rec- 
ognition of the responsibilities and op- 
portunities in transportation and traffic 
management in the general field of man- 
agement; and (6) improved acceptance 
of the certification of qualifications of 
traffic men. 





A.T.C. Official Writes 
Tribute to G. L. Wilson 


Services for Dr. G. Lloyd Wilson, 59, 
chairman of the transportation and pub- 
lic utilities department of the Wharton 
School of Finance and Commerce at the 
University of Pennsylvania, who died of 
a heart attack at Philadelphia the 
morning of April 11 (T.W., April 17, p. 
21), were held the afternoon of April 
17 in Philadelphia. 

Survivors are his wife; a son, George 
Lloyd Wilson Jr., of Cynwyd, Pa., 
assistant traffic manager of Rohm 
& Haas Co., Philadelphia; a daughter, 
Mrs. Charles C. Mackinney, of Rosemont, 
Pa., and a brother, W. Herbert Wilson, 
of Drexel Hill, Pa. 

Professor Wilson’s government service 
in World War II included work as di- 
rector of the rate division and chief con- 
sultant to the Office of Defense Trans- 
portation. In recent years he had been 
a consultant to the Military Traffic 
Service in the Department of Defense, a 
member of the Commerce Department’s 
Transportation Council, and a con- 
sultant to the Interstate Commerce Com- 
mission. He was director of the Federal 
Communications Commission’s Great 
Lakes and Inland Waters Survey from 
1937 to 1959. He was vice-president and 
chairman of the education and research 
committee of the Associated Traffic Clubs 
of America. 


He had received several Freedoms 
Foundation awards for his writings. 


Raymond P. DeGroote, secretary of 
the Associated Traffic Clubs, in a letter 
to members concerning Professor Wil- 
son’s death, said: 


“From the very inception of A.T.C., 
Dr. Wilson was active in the affairs of 
the association, serving first as a mem- 
ber of the educational committee. On 
October 9, 1930, he was appointed chair- 
man of this important committee and in 
November, 1939, was elected vice-presi- 
dent — education and research, which 
position he so ably filled until his un- 
timely death. 


“The accomplishments of Dr. Wilson 
are too numerous to mention; however, 
it is of interest to note that in his initial 
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address before the A.T.C. on Octol 9 
1930, Dr. Wilson set the ‘stage’ fo: 
formation of the American Socie: 
Traffic and Transportation. 

“Through the years, from 1930 ¢-wyp 
to the present date, the committe: on 
education and research, under the ¢. iq- 
ance of Dr. Wilson, has made a ¢ eat 
contribution toward the realizatior of 
our educational program. He labored 
diligently, wrote much on the importince 
of the transportation profession and 
many, many times addressed  triffic 
clubs. 


“We shall miss him tremendous! 


he 
of 





R.R.B. Reviews 20 Years’ 
Operation in Connection 


With Fiscal 1955 Report 


The Railroad Retirement Board 
included in its annual report to the 
President for fiscal year 1955 a re- 
view of the first 20 years of the 
railroad retirement system. More 
people were paid more benefits in 
the latest fiscal year than in any 
previous year, the board reported. 


“Since July, 1936, when benefits first 
became payable under the railroad re- 
tirement act, through June, 1955, approxi- 
mately $4.4 billion has been paid in 
retirement and_ survivor benefits to 
1,400,000 men, women and children,” the 
board said. “The total annual amounts 
paid have increased steadily, from only 
$4.5 million in fiscal year 1936-37 to 
about $550 million in 1954-55. 


“Sixteen years of operations under the 
railroad unemployment insurance act 
were completed on June 30, 1955. During 
this period an estimated 1,750,000 rail- 
road employees had received $934 million 
in benefits. Of the total, $280 million 
was paid for sickness (including mater- 
nity) occurring since the beginning of 
that program in July, 1947. Unemploy- 
ment benefits went to 1,350,000 railroad 
employe; and sickness benefits to 700,- 
000; 300,000 of them received both types 
of benefits.” 


Fiscal Year 1954-55 


The board said that in the fiscal year 
ended June 30, 1955, more people were 
paid more benefits under the railroad 
retirement and the railroad unemploy- 
ment insurance acts than in any previ- 
ous year. 


“Some 1,135,000 men, women, and 
children drew $754.7 million in retire- 
ment, survivor, unemployment, and sick- 
ness benefits,” the board said. “The rise 
in benefit payments and beneficiaries in 
1954-55 was attributable in large part to 
the heavy unemployment insurance 
loads and to the higher benefits pro- 
vided by the 1954 amendments to the 
railroad unemployment insurance ct. 


In the fiscal year 1955, the board 
said, beneficiaries under the retirement 
act had drawn 73 per cent of the en‘ire 
amount paid during the year. It siid 
payments totaling almost $550 miliion 
were divided among 332,000 retired wo: k- 
ers, 120,000 eligible wives, and 252,00 
members of deceased employes’ famil °s. 

Under the unemployment insura 
act, the board reported, nearly $2! 
million went to 320,000 unemplo 
workers and to 151,000 who were s 
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It said that “some 23,000” drew both 
unemployment and_ sickness _ benefits 
and ‘iat 17,000 had received benefits 
under both acts. 


Relirement and survivor awards in 
1954-55, the board said, were up 22 per 
cent in number from the proceeding 
years mainly because of the new survivor 
benefit provision in the railroad retire- 
ment act permitting widows, widowers 
and parents to qualify for monthly bene- 
fits as early as age 60, instead of 65, it 
said, adding that “some 28,000 annuities 
were awarded during the year under this 
new provision.” 

The board said that retirement and 
survivor benefits payments were up 7 per 
cent over 1954-55, due in large part to 
the new awards to widows aged 60-64. 
However, it added, the 1954 amendments 
to the social security act which raised 
the scale of monthly retirement and 
survivor benefits which could be paid 
under the social security minimum guar- 
anty of the railroad retirement act also 
contributed substantially to the rise. 


“When the fiscal year closed,” said 
the board, “616,000 monthly retirement 
and survivor benefits were being paid— 
an increase of 10 per cent for the year. 
They included 307,000 enfploye annuities, 
107,000 wives’ annuities, and 3,000 pen- 
sions to former carrier pensioners. The 
200,000 monthly survivor benefits being 
paid included 138,000 to aged widows, 12,- 
000 to widowed mothers, 45,000 to chil- 
dren, 1,000 to parents, and 4,000 to 
widows under the former joint-and-sur- 
vivor option elections.” 

As a major factor in the higher pay- 
ments in fiscal year 1954, the board 
referred to the drop in railroad employ- 
ment, which the board said reached its 
lowest point in March, 1955, when 
1,180,000 persons were unemployed. In 
addition to the high level of unemploy- 
ment, the board said that of particular 
significance were the higher benefit rates 
established by the 1954 amendments to 
the railroad unemployment insurance 
act, resulting in an increase of about 16 
per cent for unemployment and sickness. 
Unemployment benefits averaged $59 for 
2,594,000 two-week registration periods in 
the fiscal year, the board said, and that 
benefits for sickness, including matern- 
ity, averaged $69 for 912,000 two-week 
registration periods. 


Financial Operations 


The board said that retirement taxes 
collected in 1954-55 amounted to $600 
million and that this figure was lower 
than a year earlier by approximately $2.5 
million indicating, it said, a slight drop 
in the taxable railroad payroll for the 
period covered by the tax receipts. It 
added that, while tax collections de- 
clined by less than one-half of one per 


cent in the fiscal year 1955 (often re- 
ferred to by the board as “1954-55”), 
total benefit payments under the re- 
tirement and survivor program had 


risen by more than 7 per cent to about 
$549.6 million, the ratio of benefit pay- 
ments to tax collections increasing from 
85 per cent in 1953-54 to 92 per cent in 
1954-55. 

le board said that on June 30, 1955, 
the balance in the retirement account 
We. nearly $3.5 billion, an increase of 
$1\)4 million for the year. It reported 
to'.i receipts during the year of $701 
mi.ion and disbursements of $573 mil- 
lic... adding that “receipts were down 5 
be. cent from 1953-54, but expenditures 
W 8 per cent higher.” 


le total income figures, the board 


reported, consisted of $600 million trans- 
ferred from the U.S. Treasury, repre- 
senting the approximate amount of the 
taxes collected under the railroad re- 
tirement tax act, and $101 million earned 
as interest on investments. 

“Disbursements during the year to- 
taled $573 million—almost $549.6 million 
for benefit payments, $6.4 million trans- 
ferred to the administration account, 
and $17 million transferred to the fed- 
eral old-age and survivors insurance 
trust fund,” the board said. 

The annual report included a sum- 
mary of the last actuarial valuation of 
the obligations of the retirement ac- 
count, as of December 31, 1953. 


February Payments 


The board has also reported payment 
in February of $50.2 million in retire- 
ment and survivor benefits, an increase 
of $270,000 above the amount paid in 
January. Awards increased from 7,700 


awards, 
preceding month. 


beneficiaries. 
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in January to 9,400 in February, the 


added awards being confined to retire- 
ment and wives’ annuities. 
of February the board reported that it 


At the end 


was paying 640,000 monthly survivor 
an increase of 2,900 over the 


The board said that unemployment and 
sickness benefits had declined 10 per 
cent in February, $10,841,000, attributing 
the drop for the most part to the ex- 
haustion of benefit rights by sickness 
There was, it said, a slight 
decrease in unemployment beneficiaries. 

The board reported payments of $7,- 


112,000 in unemployment benefits to 68,500 


beneficiaries, and a total of $3,729,000 in 
sickness benefits to 37,400 beneficiaries, 
in February. 





Traffic-Transportation Society Reports 
Results of Examinations Held in January 


Of 141 Applicants Who Took Examinations Held January 26 and 27 at 
Educational Centers in 28 Cities, 112, or 79.4 Per Cent, Passed, 
And 29, or 20.6 Per Cent, Failed, Tabulation by A.S.T.T. Shows. 


Of a total of 141 candidates who 
took the January examinations for 
membership in the American Society 
of Traffic and Transportation, 112, or 
79.4 per cent, passed, and 29, or 20.6 
per cent, failed, according to a tabu- 
lation of the results of the examina- 
tions prepared by G. Lloyd Wilson 
(now deceased), chairman of the 
transportation and public utilities 
department of the University of 
Pennsylvania, and vice-president 
and director of education for the 
Society, and E. H. Breisacher, regis- 
trar. 


The examinations were held January 
26 and 27, in 28 examination centers at 
universities or other educational institu- 
tions in the United States. 


Successful passing of four examina- 
tions is required, in conjunction with 
submission and acceptance of an original 
paper on a transportation subject, for 
the awarding of a certificate of member- 
ship in the Society. 


The tabulation of results of the Jan- 
uary examinations showed that on ex- 
amination No. 1 (transportation eco- 
nomics), taken by 58 applicants, 46 passed 
and 12 failed; that on examination No. 2 
(principles of traffic management), taken 
by 47 applicants, 39 passed and eight 
failed; that on examination No. 3 (gen- 
eral business), taken by 34 applicants, 25 
passed and nine failed, and that on ex- 
amination No. 4 (interstate commerce 
law and regulation), taken by two ap- 
plicants, both passed. 

It was stated in the tabulation that 
there were only a few very poor papers. 
The papers which were not passed were 
clearly below passing standard but were 
not completely hopeless efforts, it was 
said. They indicated one or more of the 


following defects: (1) Lack of sufficient 
preparation, (2) unbalanced prepara- 
ation, (3) failure to understand and 
grasp the import of the question, (4) 
lack of review of subject matter, or (5) 
failure to answer a sufficient number of 
questions. Candidates who failed the 
examination are urged by the Society 
to take the next examination in June 
after reviewing the material more 
thoroughly. Applicants are requested to 
register early for the June examinations, 
not later than May 1, so that adequate 
time may be had for arranging the nec- 
essary examination centers, appointing 
proctors, processing registrations, and 
sending examinations to proctors and in- 
structions to candidates. 

Applicants were required to answer 
10 of the 12 questions asked in each ex- 
amination held in January. The ques- 
tions in each of the examinations follow: 


Examination No. 1 
Transportation Economics 
Question No. 1 


a. Distinguish between fixed and vari- 
able costs in the transportation indus- 
tries. 

b. Of what significance is the distinc- 
tion between fixed and variable costs in 
the making of the rates and fares of 
transportation carriers? 

c. How do motor carriers differ from 
railroads, or water carriers, or pipe lines 
in the matter of fixed and variable 
costs? 


d. Why is personal discrimination by 
common carriers considered objection- 
able? Discuss the economic effects of 
removing legal restraints on personal 
discrimination? 

Question No. 2 

The present national transportation 

policy declares it to be the policy of 


Congress, among other things, to provide 
for fair and impartial regulation of all 
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modes of transportation subject to the 
provisions of the Act, “so administered 
as to recognize and preserve the in- 
herent advantages of each.” 

a. What provision of the national 
transportation policy or of the interstate 
commerce act has been relied upon by 
the Commission in condemning reduced 
rates by one form of transportation, 
lower than the existing rates of another 
form of transportation, even though 
the proposed reduced rates are compen- 
satory to the mode of transportation 
proposing such rates? 

b. What change has been proposed in 
the interstate commerce act in order 
to enable any form of transportation 
to lower its rates apart from consider- 
ations as to whether or not such pro- 
posed lower charge might be lower than 
necessary to meet the competition of 
any other mode of transportation? 

Discuss in connection with the answer 
to (b) above, the effect of any such 
change upon (1) the general public, and 
(2) the various modes of transportation. 


Question No. 3 


It has been suggested by many that 
the heart of the Presidential Advisory 
Committee on Transport Policy and 
Regulation, (the “Weeks committee”) 
recommendation and the provisions 
embodied in S. 1920, is the proposal to 
permit more interagency price competi- 
tion than is contemplated in the present 
administration of the interstate com- 
merce act. 


a. What regulatory barriers presently 
militate against price competition based 
on costs? 


b. Do you favor more price com- 
petition in transportation? Why? 


c. Explain the implications of greater 
price competition for rail and motor 
carriers and for shippers. 


Question No. 4 


a. Freight rates of transportation 
carriers are established with due regard 
to cost, commercial competition and 
carrier competition. Define the meaning 
of and significance of each of theSe 
types of competition in establishing and 
readjusting freight rates of each of 
these types of competition. 


b. Transportation charges per mile 
tend to decrease as the distance in- 
creases. What is the principal economic 
factor justifying this method of rate 
making? Does the same principle apply 
in connection with an increase in the 
volume of traffic and with the size of 
shipments transported by carriers? Dis- 
cuss. 


c. State and explain the principle of 
joint costs of production. Discuss the ap- 
plication of this principle to the opera- 
tion of transportation carriers. 


Question No. 5 


a. Discuss the present status of the 
application of the Uniform Freight 
Classification and the uniform class rate 
scale prescribed by the Interstate Com- 
merce Commission in Dockets Nos. 28300 
and 28310, in the principal freight rate 
territories in the United States. 


b. What do you consider the principal 
advantages and the chief disadvantages, 
in the public interest, of the application 
of a single freight classification and a 
single maximum class rate scale to 


freight transportation by railroad (or 
motor or water) transportation through- 
out the United States? 


Question No. 6 


a. Explain what is meant by “trans- 
portation coordination”. Describe at least 
six different examples of coordination 
in line-haul and in terminal freight or 
passenger transportation services. 


b. From the viewpoint of national 
policy and transportation efficiency, is 
additional coordination desirable? Why, 
or why not? 


Discuss some obstacles to coordination 
and suggest briefly how coordination can 
developed or achieved. 


Question No. 7 


In water transportation, several plans 
have recently been announced for trans- 
porting land vehicles or containers on 
coastwise, intercoastal or ocean-going 
vessels. 


a. Outline several geographical loca- 
tions or areas in which operations of 
this sort are now functioning or have 
been proposed, and describe briefly the 
operations or proposals. 


b. From the point of view of national 
transportation policy, which one of the 
following should, in your opinion, be the 
attitude of the federal government with 
respect to such transportation plans: (1) 
Development should be encouraged; (2) 
federal government should maintain 
“hands off” attitude so far as possible, 
and allow the carriers to develop their 
own plans; or, (3) development should 
be discouraged. Explain briefly the 
principal reasons for your opinion and 
indicate advantages and disadvantages 
of the federal government policy which 
you favor. 


Question No. 8 


a. Outline clearly the distinction be- 
tween common carriers, contract car- 
riers, and private operators, (in any type 
of transportation you choose) both in 
economics and in interstate commerce 
law. 


b. Appraise and discuss briefly the 
relative importance of contract carriers 
(as compared with common carriers and 
private carriers) in (1) the railroad in- 
dustry; (2) the motor freight industry; 
and (3) any one other mode of trans- 
portation you choose. 


Question No. 9 


a. Explain what is meant by a “ta- 
pered distance scale” of freight rates. 
What are the principal reasons for mak- 
ing use of this type of scale in the con- 
struction of freight rates? Name and 
describe briefly several other methods 
or principles which may be used in con- 
structing freight rates by any form of 
transportation you may choose. 


b. Why is long-and-short-haul dis- 
crimination by railroads generally con- 
sidered to be objectionable and hence 
specifically legislated against? Point out 
some circumstances under which long- 
and-short-haul discrimination is com- 
monly permitted through the grant of 
“fourth-section relief”. State the ap- 
plication of this principle in other forms 
of transportation. 


Question No. 10 


Discuss the importance in the public 
interest of the development of any one 
of the following types of air transport 
services: passenger, mail, express or 
freight. Include in your discussion, an 
analysis of the impact of the air trans- 
portation service you have selected for 
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discussion upon the traffic and reve; 
of carriers of other types, and upon 
service available to and charges for ti. se 
services to the users of the services, 


Question No. 11 


Describe, with respect to one of e 
following types of transportation c.:. 
riers—petroleum pipe lines, freight {o,- 
warders, inland waterway carriers, or 
the Railway Express Agency: 

(a) The distinctive services performed: 
(b) the general basis of its freight rate 
structure; (c) its status as a regulaied 
carrier in interstate commerce; (d) its 
competitive and complementary position 
with respect to interstate carriers of 
other types. 


Question No. 12 


In the regulation of interstate common 
carrier pricing, are there any valid eco- 
nomic reasons why regulators should fol- 
low different principles in regulating 
competitive intra-agency rates from 
those which they follow in regulating 
inter-agency competition? In _ other 
words, is regulating competition between 
one railroad and another railroad, or one 
truck carrier and another truck carrier, 
or one water carrier with another, any 
different in principle from the regula- 
tion of competition of railroad rates vis- 
a-vis truck rates or water carrier rates? 


On 


Examination No. 2 
The Principles of Traffic Management 
Question No. 1 


(a) Define the “zone of reasonableness” 
in freight rate making. What are the up- 
per and lower limits of the “zone of rea- 
sonableness”? Where are actual rates on 
particular commodities placed within this 
“zone of reasonableness’? 

(b) Discuss the responsibility of carrier 
management and of the Interstate Com- 
merce Commission in fixing rates on 
specific commodities for particular move- 
ments within the zone of reasonableness. 


Question No. 2 


Many carriers’ tariffs do not contain 
specific or particularized routing; and 
not infrequently the point of destination 
of the shipment is not specifically named 
in the tariff containing the joint through 
rate; however, the use of an intermediate 
clause is authorized. In such instances 
should the shipper employ a rail route 
that may be unnatural or unduly circui- 
tous in order to make the destination 
point intermediate to the specific point 
named in the tariff: 

(a) Under what circumstances is the 
carrier obligated to follow shipper’s rout- 
ing instructions and apply the joint 
through rate? 

(b) Under what circumstances can a 
carrier refuse to haul a shipment via 
such a route and apply the joint through 
rate? 

Question No. 3 


(a) State the objects and purposes of 
domestic carrier rate and tariff bureaus. 

(b) Explain briefly the manner in 
which these bureaus are organized to 
operate. 

(c) Discuss the procedure usually fol- 
lowed by carriers and industries in the 
handling of freight rate adjustments 
with a carrier rate bureau. 


(ad) What is the status of these burea 
under the interstate commerce act an 
the anti-trust acts? 

Question No. 4 


(a) A common carrier is now cci- 
sidered, under the law in interstate co’ 
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merce. substantially as an insurer of the 
goods entrusted to its care and custody 
for trensportation to the extent that it 
must deliver them in the same condition 
4s they are received, and is liable for all 


joss, Gamage or injury occurring to the 
goods while they are held by it in its 
capacity of a common carrier. There are 
causes Of loss damage or delay as to 
which a carrier is not liable as an in- 
surer. Name these causes and briefly 
explain each exception. 


(b) By what authority are these ex- 
ceptions made? 

(c) State the time limits within which 
claims for loss, damage and delay, or 
for overcharge must be filed with carriers 
in interstate commerce. 


(d) State the time limits within which 
suits with respect to claims of these 
types must be entered in courts of com- 
petent jurisdiction. 


Question No. 5 


The American Company located at A, 
in State B, uses lime rock, crushed to 
the constituency of stone dust, as an 
inert filler in the process of coating of 
pipe. The railroads charge a carload 
rate of 11%6 cents per one hundred 
pounds on crushed lime rock from B, in 
State B, to A, based on an 80,000 pound 
carload minimum. The carload rate on 
cement from B to A is 7 cents per one 
hundred pounds, based on an _ 80,000 
pound carload minimum. 


(a) What presentation would you, as 
the traffic manager of the American 
Company, make to the railroads in ask- 
ing that crushed lime rock be reclassified 
as “crushed rock or stone dust” which 
would permit it to move under a tariff 
providing rates for “crushed rock,’ sand, 
(except moulding sand) and _ gravel, 
which carries a rate of 6% cents per one 
hundred pounds, based on a 80,000 pound 
carload minimum? 


(b) State the presentation you would 
make as the traffic officer of a carrier 
handling these comodities in consider- 
ing the equity of these rates. 


Question No. 6 


What specific recommendations would 
you make to the tariff publishing agen- 
cies which would enable them to more 
fully comply with the general directive 
of the Interstate Commerce Commission 
to simplify freight tariffs, bearing in 
mind the requirements of the tariff 
circulars and the ultimate goal of pub- 
lishing tariffs which can be clearly 
understood by people other than trained 
rate clerks? 


Question No. 7 


Traffic management in multi-plant in- 
dustries is generally divided between a 
general traffic department and the 
various district or plant traffic depart- 
ments. 

(a) Name some of the responsibilities 
that should be reserved to the general 
traf ’c department and some of those 
tha. should be handled by the district or 
pla»: traffic departments. 


( Discuss briefly the reasons for 
suc’ division of responsibilities. 


Discuss the advantages and dis- 
ad\ ntages of centralized as compared 
to . ecentralized traffic management op- 
ere ions and control. 


Question No. 8 
ider what conditions and via what 
ty; es of carriers or what modes of trans- 
po: ‘ation would you, as the traffic man- 


ager of an industry shipping goods to 
customers, insure the shipments? Why? 


Question No. 9 


(a) On June 30, 1954, a carrier de- 
livers a shipment. On May 30, 1955, 
the consignee files an overcharge claim 
against the delivering carrier. The car- 
rier notifies the claimant on August 1, 
1955, that it will not allow the claim. 
What is the last day on which the 
consignee has the right to enter action 
at law? 


(b) A shipment is delivered on June 
15, 1954. An overcharge claim is filed 
by the consignee against the delivering 
carrier on February 24, 1955. On March 
30, 1955, the carrier files suit for under- 
charges on the same shipment. On 
June 27, 1955, the claimant enters suit 
to enforce payment of his claim. Is this 
suit outlawed? 


(c) The ABC Manufacturing Com- 
pany takes delivery of a shipment on 
May 16, 1954. On May 10, 1955, the car- 
rier presents the consignee with under- 
charge claims in the amount of $1001.56. 
The ABC Manufacturing ‘Company is 
in financial difficulty and delays making 
payment. The carrier agrees to be le- 
nient with the consignee company and 
does not enter suit until July 2, 1955. 
Discuss fully, citing an outstanding case 
supporting your position. 


Question No. 10 


You are traffic manager of a motor 
carrier. Your sales manager has called 
upon a shipper who has stated very em- 
phatically that because of inadequate 
service by either rail or motor carrier his 
company is prevented from competing 
fully at some point which your line can- 
not serve in connection with this par- 
ticular commodity. The shipper has in- 
dicated a strong desire to have your line 
make an application to the Interstate 
Commerce Commission for a certificate 
of public convenience and necessity 
which would authorize the transporta- 
tion in question. Before recommending 
to your management a course of action, 
you must call on this shipper to deter- 
mine the complete facts required for 
your recommendation. What are the 
essential facts which should exist before 
you would recommend that such applica- 
tion be filed? 


Question No. 11 


Given these factors: (a) Product value 
at St. Louis, Mo.—$10,000; (b) loading 
expense on board rail cars at St. Louis— 
$400; (c) rail freight to New Orleans— 
$1,500; (d) New Orleans handling ex- 
pense from rail to alongside ship—$600; 
(e) ocean freight New Orleans to Genoa 
—$3,000; (f) marine insurance—$200; 
(g) handling expenses on piers Genoa— 
$300; (h) cartage to your plant in Genoa 
—$200. The manufacturer in St. Louis 
offers to sell you on either of these terms: 
(1) $10,400 FOB St. Louis, or (2) $15,800 
CIF Genoa. Which terms would you ac- 
cept and why? 


Question No. 12 


(a) What are the location factors 
which should be considered in choosing 
the site for a new manufacturing plant? 


(b) Explain how the choice of location 
for such a plant would be affected, if the 
manufacturing process requires a con- 
siderable amount of “weight-losing” raw 
materials. 

(c) How would the choice of location 
be influenced if most of the raw ma- 
terials used were of the type known as 
“ubiquitous”? 
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Examination No. 3 


General Business—Including Principles 
of Economics or Economic Theory; Mar- 
keting; Government or Political Science; 
Geography; Finance and Banking. 


Question No. 1 


“To do his job effectively, the executive 
must be qualified to deal with people 
rather than things. His knowledge of 
operations is unimportant compared to 
his skill with personnel.” 


(a) Do you agree with these state- 
ments? Why or why not? 

(b) What are the principal qualifica- 
tions which you would look for in choos- 
ing an individual for an _ executive 
position in which he would supervise 
activities‘ of a number of other em- 
ployes? 

(c) What is meant by the term “top 
management” in industrial organization? 

(d) State some arguments in favor of 
a limited span of control in the organi- 
zation of a business. Include in your 
discussion the problem of organizational 
relations. 


Question No. 2 


(a) How should the reasons for and 
against competition and monopoly in the 
free-enterprise system be modified for a 
regulated public utility? (Choose one 
form of transportation for specific analy- 
sis). 

(b) There is a basic dilemma in regu- 
lation of public utilities: standards for 
treatment of the utility (with respect to 
profits, rate of return and service) are to 
be comparable to unregulated industries, 
yet if free competition had been work- 
able, the industry would not be regulated. 
How would you solve this dilemma? 


Question No. 3 


In certain instances carriers may ar- 
range to deposit freight bills at com- 
mercial banks, parties to such agree- 
ments, for collection. Briefly, the original 
and all copies of such freight bills are 
stamped at the time of issuance to in- 
dicate asignment to the bank. The origi- 
nal freight bill is deposited at the bank 
which submits a statement to the shipper 
or receiver attaching the original freight 
bill. Freight bills are audited and upon 
approval, payment is made to the bank. 
The basis of such audit by the shipper 
or receiver is its copy of the original 
freight bill matched with other internal 
papers, such as receiving records or bills 
of lading. 

(a) Discuss considerations involved in 
such procedure from the viewpoint of 
the carrier, the bank, and the shipper or 
receiver with emphasis upon advantages 
and disadvantages of the arrangement. 


(b) when a bank advances funds 
against a negotiable bill of lading cover- 
ing materials moving from the United 
States to an overseas destination the 
bank ordinarily requires a copy of a ma- 
rine insurance certificate or policy in 
an approved form. Why does a bank re- 
quire this coverage,, 


Question No. 4 


In respect to foreign trade shipments 
by ocean vessel from London to various 
countries of the world, there is an ir- 
regular line in the western Pacific 
Ocean, sometimes called the “line of 
indifference”. 

(a) What is the significance of this 
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line, in reference to the routing of such 
shipments? 

(b) What is the connection between 
this line and the relative amount of 
traffic moving through the Panama and 
the Suez Canals? 

(c) Outline the arguments for 
trade. 

(d) Discuss the function of the tariff 
with respect to an “infant industry”. 


Question No. 5 


Discuss the significance of freight 
rates in determining whether a com- 
pany may penetrate or be restricted from 
entering existing markets as well as 
freight rate considerations in develop- 
ing new markets. Discuss the use of 
rail, motor, and water carriage, stating 
how private and contract carriage might 
affect the problem. 

What common principle regarding 
meeting prices in a particular market 
developed as a result of the decisions 
of the Supreme Court of the United 
States in major decisions affecting the 
use price structures by competing in- 
dustries? Name the principal cases in 
which these principles were stated, if 
you are familiar with the cases. What 
was the effect of these decisions on the 
basing point method of pricing? Of 
what importance is this principle in 
consideration of freight rates as factors 
in pricing policy? 


Question No. 6 


The financial corporate structure of 
the National Company contains a large 
amount of bonded indebtedness relative 
to its outstanding capital stock. 

(a) How would this company’s financial 
position be affected by a decline in the 
volume of business during periods of 
depression and of prosperity in compari- 
son with the Federal Company which 
has a small funded debt and a large 
percentage of common stock? 


(b) Assuming an increase in the busi- 
ness of the National Company, what 
would be the effect upon the dividends 
available to the stockholders? 


(c) Define and distinguish briefly be- 
tween the principal types of bonds and 
the principal types of stock. 


Question No. 7 
7. Define the following economic terms: 


(a) Monopoly, (b) perfect competition, 
(c) oligopoly, (d) imperfect competition, 
(e) private entrepreneur (or enterpriser), 
(f) partnership, (g) corporation, (h) con- 
sumers cooperative, (i) “countervailing 
power”, (j) comparative economic ad- 
vantage. 


free 


Question No. 8 


(a) What is meant by the problem of 
joint costs as recognized by the econo- 
mist and the business man? Give an ex- 
ample and a suggested method of treat- 
ment. 


(b) Transportation industries are gen- 
erally considered industries of decreasing 
cost and of increasing return. Define 
these terms and discuss critically using 
any transportation industry (with re- 
spect to) which you may be familiar as 
an example in your analysis. 


Question No. 9 


(a) Discuss generally the importance 
of geography to transportation. 
(b) List some important geographic 


factors in the determination of (1) water 
transportation routes, (2) rail traffic 
routes, (3) air travel routes, and (4) the 
location of petroleum pipe lines. 


Question No. 10 


(a) Since the federal government oper- 
ates on “delegated powers,” what are the 
specific bases upon which authority is 
given to Congress to legislate on matters 
affecting transportation? 

(b) From what power or authority does 
a state derive its right to regulate public 
utilities? 


Question No. 11 


(a) Name and describe briefly the prin- 
cipal types of marketing channels. 


(b) Under what conditions is it advan- 
tageous to a manufacturing industry to 
use agents or jobbers for marketing 
products? 


(c) The KWH Corporation, a manu- 
facturer of electric appliances, contem- 
plates the development of a new sales 
territory. Describe fully at least three 
sales channels available for development 
of the new territory, discussing the ad- 
vantages and disadvantages of each. In- 
dicate the role the traffic department 
can play in the selection. What would 
be your selection? Why? 


Question No. 12 


(a) Some students of government ad- 
vocate that all federal administrative 
and promotional activities in connection 
with all forms of transportation be cen- 
tered in the executive branch of our 
government, such as in the Department 
of Commerce. What such functions are 
now assigned to the Department of Com- 
merce and to what departments or other 
branches of government are other such 
functions assigned? Discuss the feasi- 


bility and practicability of such cen- 
tralization. 
(b) What is the status of the inde- 


pendent administrative commission in 
the organization of the government of 
the United States? Discuss in detail 
pointing out (1) why commissions are 
created, (2) what government functions 
they perform, and (3) to whom they are 
responsible. List examples of several 
commissions. 


Examination No. 4 


The Elements of Interstate Commerce 
Law and Regulation 


Question No. 1 

(a) A carrier charges shipper A, lo- 
cated at origin X, a rate of 85 cents per 
hundred pounds, carload minimum 30,000 
pounds, for transporting a commodity 
127 miles to destination Y. The same 
carrier charges shipper B, located at 
origin Z, also 127 miles from Y, a rate 
of 90 cents per hundredweight, carload 
minimum 30,000 pounds. Does this con- 
stitute a violation of section 2 of the 
interstate commerce act? Discuss and 
explain. 

(b) Discuss the comprehensive nature 
of section 3 of the interstate commerce 
act in prohibiting unjust discriminations. 

Question No. 2 

Discuss the basic legal foundations on 
which the regulation of interstate trans- 
portation by the Interstate Commerce 
Commission rests. Include in your dis- 
cussion (a) the pertinent constitutional 
provisions, (b) Gibbons v. Ogden, (c) 
Munn v. Illinois, (d) the Wabash case, 
(e) the Shreveport case, and (f) Smyth v. 
Ames. 





TRAFFIC 


/ORLD 

Question No. 3 
Intercarrier competition is a ‘atte 
requiring increasing attention the 
part of the Interstate Commerce om. 
mission. Discuss the provisions «' the 


interstate commerce act on whic the 
Commission relies in its regulat 


. . . . . tl ol 
intercarrier competition in respect 


)(Q@ 


rates and charges; and (b) services of f 


the carriers of different types. 


Question No. 4 


Pumice aggregate is sold in coi 
tion with sand and gravel and i; 
to mix with cement to make variou 
crete products. The rates on this com. 
modity average about 47 cents per 109 
pounds higher when shipped in close 
cars than when shipped in open-top 
cars. For shipment of this aggregate 
the ABC Co., the shipper, invariably 
ordered open-top equipment. Because 
of an acute car shortage, the MPQ Rail- 
road did not furnish all the open-top 
equipment ordered, but on many occa- 
sions provided closed cars to the ship- 
per and collected the higher charges 
based on use of closed equipment. 

(a) Discuss the railroad’s duties, jf 
any, under the interstate commerce act 
in this situation. 

(b) Upon complaint, what decision 
would the Interstate Commerce Commis- 
sion reach on the above facts? Give the 
reasons for your answer. 


Question No. 5 


(a) Trace the development of intra- 
state regulatory authority exercised by 


peti- 


the Interstate Commerce Commission | 


under Part I of the interstate commerce 
act, citing appropriate statutory pro- 
visions and U.S. Supreme Court Cases 
with which you are familiar which are 
significant in this development. 

(b) Does the I.C.C. have similar au- 
thority under Parts II, III and IV of 
the act? 


Question No. 6 


The City of A, in State B, built a new 
produce terminal to be served only by 
the XYZ R.R. To induce various pro- 
duce dealers to move from their present 
locations at the nearby market in the 
City of C, in State D,-City A offered 
many incentives such as paying the cost 
of removal, free or reduced rents for 
definite periods of time and the like. The 
XYZ R.R. took a very active part in the 
promotion and negotiations and aided 
in many ways, but carefully avoided 
paying any of the costs of inducing the 
shippers to move to the terminal. The 
XYZ R.R. stood to gain traffic, and the 
railroads serving the City of C, in State 
D, market to lose traffic by the develop- 
ment of the new terminal. 


The city entered into contracts with 
thirty-three produce dealers providing for 
rental of space in the new terminal and 
the payment of the various incentives 
above mentioned. The Interstate Com- 
merce Commission, believing that the 
situation was unlawful in certain re- 
spects, requested that action be taken 
to prevent the unlawful acts. 

(a) In what tribunal would the action 
be taken? 

(b) Against whom would the action be 
taken? 

(c) In your opinion, is the above situa- 
tion unlawful in any respect? Give ¥ea- 
sons for your answer. 


Question No. 7 


7. The Reed-Bulwinkle act of 1948, 
amended Part I of the interstate com- 
merce act by adding section 5a to Fart 
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I of the act. State the provisions of 
section 5a, indicating to whom it applies, 
the extent of the Commission’s author- 
ity, and the specific type of relief 
granted. 
Question No. 8 

The General Products Company 
shipped five truckloads of a_ bottued 
liqud, in boxes, from its plant at Cleve- 
land, O., to Jersey Drug Company, a 
wholesaler Of arugstore commoaities at 
Camaen, N.J., via Eastern Motor Ex- 
press. The Products Company described 
the shipments on the bis of laaing as 
“refined vegetable ous” since that was 
the aescription of tne material wnen it 
was transported in barrels from the man- 
ufacturer, Cotton Refining Company at 
Natchez, Miss. The Products Company 
packaged the vegetable oil in bottles for 
retail sale through independent drug- 
stores as “Finetest Suntan Lotion” unaer 
the label of Jersey Drug Company. 
Boxes of these bottles so labeled and 
ready for retail sale comprised the five 
truckloads in question. Tne governing 
classification provides a rating of fourtn 
class for refined vegetable oil and second 
class for medicinal preparations 
noib.n. The carrier billed the five 
truckloads as medicinal preparations 
n.o.i.b.n. and collected charges on that 
basis from Jersey Drug Company. Jer- 
sey Drug Company desires to take steps 
to recover damages for collection of 
charges which it believes were too high. 


(a) Discuss briefly the procedure 
which should be followed to fully pro- 
tect the Jersey Drug Company’s interest. 


(b) In your opinion, what was the 
applicable rating? Explain. 


Question No. 9 

When does title to goods pass from the 
vendor to the vendee under each of the 
following types of price quotations and 
what significant cases are there in each 
instance? (a) F.O.B. origin, (b) F.O.B. 
origin, freight prepaid to named point, 
(c) F.O.B. destination, (d) ex mill, (e) 
F.A.S. named point. 


Question No. 10 

(a) A complaint made to the Inter- 
state Commerce Commission against 
lower rates on plywood from the Pacific 
coast to Eastern Territory destinations 
than on rates on plywood from South- 
eastern origins to the Pacific coast was 
dismissed because it did not establish 
unreasonableness. Name the factors 
necessary to establish unreasonableness. 
(b) What course, if any, under the 
interstate commerce act and I.C.C. deci- 
Sions is open to a shipper who finds him- 
self under a rate disadvantage due solely 
to geographical location? 

Question No. 11 

The railroad rate on gasoline, in car- 
loads, from Burkburnett to Gainesville, 
Tex., is higher than the rate from the 
same origin to Shreveport, La. The haul 
from Burkburnett to Gainesville is over 
& rail line wholly within Texas and is 
included within the longer haul to 
Shreveport. What provision of the inter- 
Sta‘e commerce act, if any, does the 
Bu: kburnett-Gainesville rate violate? 
Ex)lain your answer. 


‘1€ Interstate Commerce Commission 
can, under Supreme Court decisions, 
raise the level of intrastate rates to con- 
foi'n with interstate rates. What factors 
must exist for the I.C.C. to order in- 
Cicases in intrastate rates? Cite cases, 





with which you are familiar, which sup- 
port your position in this matter. 


Question No. 12 


An intrastate railroad rate of 17 cents 
per 100 pounds is published on alcohol, 
in carloads, from Point A to Point B, 
both located within the State of C. 
Point B is located on the Mississippi 
River. The shipper owns a manufactur- 
ing plant at Point A and maintains faci- 
lities at Point B where alcohol may 
be stored and later pumped into barges. 
An unregulated water carrier offers to 
transport the alcohol from Point B to 
Point G, in State H, at a contract rate 
of 15 cents per 100 pounds. If the shipper 
accepts this offer, may he use the in- 
trastate rail rate of 17 cents for the 
movement from Point A to Point B? Dis- 
cuss and cite authority. 





Heiner Views ‘Inquiring’ 
Mind as Valuable Asset 


In Transportation Field 


Identical language used by Har- 
low Curtice, president of the Gen- 
eral Motors Corporation, and Don 
Russell, president of the Southern 
Pacific Railroad, indicating that 
“the attitude of the inquiring mind” 
was essential to the success of a 
company or an individual, was cited 
by A. P. Heiner, vice-president, pub- 
lic relations and traffic, Kaiser Steel 
Corporation, in an address April 10 
at the first annual meeting of the 
coordinating council of the Southern 
California Traffic & Transportation 
Club. 


The title of Mr. Heiner’s address was, 
“Wanted: The Inquiring Mind.” As ex- 
emplars of the inquiring habit of mind 
Mr. Heiner offered Winston Churchill, 
former Prime Minister of Great Britain, 
Henry J. Kaiser, head of the Kaiser 
interests, and Charles Darwin. 

In keeping with his position as presi- 
dent of the California chapter of the 
American Society of Traffic and Trans- 
portation, and the objective of the So- 
ciety, to encourage greater standards 
of qualification and training in the field 
of traffic and transportation Mr. Heiner 
cited the action of the Sante Fe and the 
Southern Pacific in establishing plans 
for the training of executives and other 
employes. 


Upsurge in Educational Interest 


“TJ think the action of these two rail- 
roads is typical of the great upsurge 
in interest in traffic education,” Mr. 
Heiner declared. “I am sure that many 
truck lines, steamship lines, air lines, 
and other carriers have equally progres- 
sive educational programs. If not, there 
is a great new opportunity for companies 
to strengthen their competitive position 
by building people. 

“There is a great resurgence of in- 
terest in education throughout the coun- 
try today. Businessmen no longer look 
upon educators as theoretical or im- 
practical people. Educators no longer 
look upon businessmen as short-sighted 
or unethical individuals. Instead, each 
has a healthy respect for the other, 
realizing that industry and education 
can strengthen each other. Clearly, many 
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of the practices and much of top man- 
agement thinking in industry today orig- 
inated in the academic atmosphere. Like- 
wise, many of the techniques that 
universities and other educational insti- 
tutions are using came from the prac- 
tical experience of the business world. 

“I am confident that the men and 
women of the traffic fraternity will 
keep pace with this increased emphasis 
on education. I am sure that whether in 
studying for the examinations of the 
American Society of Traffic and Trans- 
portation, or in studying for the I.C.C. 
practitioner’s license, or simply in study- 
ing how to do one’s own particular job 
just a little better, traffic people will 
continue to elevate their standards of 
competence. Certainly, as traffic people 
cultivate the attitude of an inquiring 
mind, we can be sure that progress in 
our field will continue to be made.” 


California Activity 


Mr. Heiner said he thought it was of 
interest to know that in southern Cali- 
fornia “one of the first seeds was 
planted leading to the ultimate forma- 
tion of the American Society of Traffic 
and Transportation.” He recalled that 
in 1938 a group of southern California 
traffic people had formed the original 
California state council of the American 
Institute of Traffic Management, Inc. 
The council, he said, was dedicated to 
the idea of increasing the educational 
standards in traffic. 

“In a very real sense,” said Mr. Heiner, 
“the council, which was just dissolved 
two weeks ago, was forerunner to the 
American Society of Traffic and Trans- 
portation. 

“Partly in recognition of this early in- 
terest among California traffic people, 
and partly because of the accomplish- 
ments of the founders and certificated 
members here in California, the na- 
tional organization of the American 
Society of Traffic and Transportation 
will hold its annual meeting in San 
Francisco this September .. .” 





B. & M. Stockholders Hear 
McGinnis’ Plans for Road 


The stockholders of the Boston & 
Maine Railroad at their annual meeting 
held recently in Boston adopted five 
proposals submitted by the board of 
directors. 

They voted to fix the number of di- 
rectors at 17 and reelected that number. 


They also voted to change and re- 
classify the shares of common stock 
of the company having a par value of 
$100 to no-par value common stock, and 
then adopted a stock option plan making 
50,000 shares of common stock available 
to be purchased by certain employes of 
the company. They also adopted a 
proposal to increase the capitalization 
of the corporation by authorizing an 
additional 50,000 shares of common 
stock to carry out the stock option 
plan. 


A 10-year employment contract of 
Patrick B. McGinnis president, was 
adopted by a majority of almost five to 
one, aS submitted by the board of di- 
rectors. 

Speaking at the meeting, Mr. Mc- 
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Ginnis said that his “number-one job” 
was to build up earnings. He referred 
to 101 Budd “Highliner” passenger cars 
already delivered and on order at a 
cost of $16 million to improve passenger 
business, and to the acquisition of 2,000 
freight cars with wide doors and roller 
bearings to improve and induce added 
freight traffic, at a cost of $18 million, 
making a total debt of $34 million to be 
paid in installments over a 10-15 year pe- 
riod. Mr. McGinnis said that the order for 
this new equipment indicated the con- 
fidence he, the directors, and officials of 
the Boston & Maine had in New England, 
believing the area could produce enough 
business to pay for this additional new 
equipment in increased revenue. 


He announced that the railroad would 
start “plan 2 piggyback,” spending $1 
million for the latest type equipment. 
Under that plan, he said, the Boston & 
Maine would go into the trucking busi- 
ness with this piggyback service on May 
1. He stated that the railroad trucks 
would eventually pick up commodities 
at any point in New England and carry 
them by truck to a railhead, from which 
they would go by train to all parts of 
the country. He stated that it was his 
hope that within a few years, this “plan 2 
piggyback” would produce over $10 mil- 
lion a year in additional freight revenue 
to the railroad. 

Forecasting revenue for 1956, Mr. Mc- 
Ginnis stated that he hoped to produce 
an earning on the Boston & Maine of 
about $4,200,000. He thanked the stock- 
holders present for the vote of con- 
fidence given to him and the directors 
at the meeting. 





Audit Report on C.A.B. Calls for Subsidy 
Administrator, Mail Service Rate Review 


Comptroller General, in Report to Congress, Also Suggests Contract 
Method for Determining Subsidies; More Use of Commercial Carriers 
By Defense Department, and ‘Full-Scale’ Passenger Fare Investigation. 


In his audit report of the Civil 
Aeronautics Board dated October, 
1955, and submitted to Congress on 
April 9, 1956, Joseph B. Campbell, 
Comptroller General of the United 
States, recommended that a contract 
method for determining air carrier 
subsidies and recapture of profits be 
instituted, under the supervision of a 
subsidy administrator appointed by 
the President and reporting to the 
chairman of the C.A.B. 


This proposal was set forth in con- 
junction with a recommendation that 
Congress provide “(1) a complete sepa- 
ration of subsidy for service mail pay and 
(2) a change in eligibility for subsidy 
so as not to require that a carrier hold 
a mail certificate to become eligible for 
subsidy.” 

Contained in the report was a com- 
parison between rates paid domestic air 
carriers for the transportation of mail, 
freight and passengers. Figures re- 
vealed that carriers received higher rates 
for carrying mail than for freight on 
a ton-mile basis. It was also found 
that the gross revenue received for 
transporting passengers was lower than 
for the transportation of mail. In this 
respect the comptroller proposed that 
in any future review of service mail 
rates the C.A.B. “make a study of the 
comparability of air mail to air freight 
and that any service rates that are 
established take into account this simi- 
larity of service.” 


The comptroller also recommended 
that Congress direct the Department of 
Defense to transfer, whenever possible, 
military mail, cargo and passengers to 
United States certificated air carriers, 
and that Congress impose a limitation 
on salaries of airline executives for al- 
lowance in determining subsidy for an 


air carrier, as methods of reducing the 
subsidy payments to air carriers. 

The comptroller’s report suggested that 
the C.A.B. “institute a full-scale in- 
vestigation of the current level of pas- 
senger fares and accumulate the infor- 
mation necessary for formulating ad- 
ditional sound industry-wide passenger 
fare policies”. It was also recommended 
that the C.A.B. “administratively es- 
tablish one rate for subsidy to meet the 
need of an air carrier as a whole until 
such time as subsidy requirements are 
handled under a contract arrangement.” 


Summary of Recommendations 


The report contained a summary of 
findings and recommendations for con- 
sideration by both Congress and the 
C.A.B. The recommendations to Con- 
gress were listed specifically in the sum- 
mary as follows: 


“1. Provide for additional, specific leg- 
islative policies, particularly regarding 
the duration of the subsidy to be af- 
forded the air transport industry. 


“2. Provide for (1) a complete separa- 
tion of subsidy from service mail pay 
and (2) a change in eligibility for sub- 
sidy so as not to require that a carrier 
hold a mail certificate to become eligible 
for subsidy. 


“3. In conjunction with item 2 above, 
establish a contract method for the de- 
termination of subsidy amounts and pro- 
vide for recapture of profits in excess of 
actual subsidy requirements. 


“4, Direct the Department of Defense 
to transfer, wherever possible, military 
mail, cargo, and passengers to United 
States certificated air carriers. 

“5. Grant the board specific statutory 
authority to establish depreciation rates 
for carriers under its regulatory juris- 
diction, in keeping with similar powers 
presently vested in other regulatory 
bodies. 


“6. Authorize the board to impose civil 
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penalties for violations of the eco1 imic 
provisions of the act. 

“7, Confer upon the board the un ues- 
tioned right to audit the books and rec. 
ords of the domestic affiliates and uasgo- 
ciates of air carriers. 

“8. Impose a limitation on salaries of 
airline executives for allowance in de- 
termining subsidy for an air carrie: 

“9. Require government employes tray- 
eling by air on official business overseas 
to go on United States airlines.” 


Recommendations to C.A.B. 


Specific recommendations made fo; 
the C.A.B. were: 


“1. Institute a full-scale and continy- 
ing program determining the need for 
existing routes and those required for 
the future. 

“2. Administratively establish one rate 
for subsidy to meet the need of an air 
carrier as a whole until such time as 
subsidy requirements are handled under 
a contract arrangement. 

“3. Establish service mail rates which 
take into account the comparability of 
airmail to air freight. 

“4. Institute a full-scale investigation 
of the current level of passenger fares 
and accumulate the information neces- 
sary for formulating additional sound 
industry-wide passenger fare policies. 

“5. Amend the economic regulations 
to establish sound policies on capitaliza- 
tion and depreciation of items of prop- 
erty used and useful in air transporta- 
tion. 

“6. Require annual audits of certifi- 
cated air carriers by independent pub- 
lic accountants and the filing of certain 
information related thereto. 


“7. Adopt a more demonstrative posi- 
tion regarding accounting and report- 
ing regulations, using all the implied 
powers currently available. 

“8. Institute prompt action necessary 
to strengthen the board’s air carrier audit 
activity.” 

The comptroller said that many of the 
recommendations to the C.A.B. were 
made informally during the audit and 
had since been adopted. 


Subsidy Contracts 


Regarding’ his proposal for eontract 
negotiation for subsidy payments, the 
comptroller said that direct government 
support to the airlines was furnished 
through the medium of mail pay, based 
on rates established by the C.A.B. The 
mail pay, he said, was composed of 
two distinct elements: 


“(1) Service or compensatory pay, 
paid by the Post Office Department, 
computed at a fixed amount per each 
ton-mile, and designed to compensate 
the carrier for the reasonable costs in- 
volved in transporting the mail, plus a 
fair return on the investment used and 
useful in the conduct of such service, 
and (2) subsidy pay, which together 
with all other revenues, is designed to 
enable the carrier, ‘under honest, eco- 
nomical and efficient management, to 
maintain and continue the development 
of air transportation to the extent and 
of the character and quality require 
for the commerce of the United Staies, 
the postal service and the national ¢ 
fense.’ Subsidy payments are made 
the C.A.B.; the amounts to be paid 4! 
computed by deducting from the ov 
all ‘need’ of the carrier, as fixed a 
determined by the C.A.B., service m 
payments made by the Post Office D 
partment.” 


The comptroller said that a reorga: i- 


Q. 


sa: om 


Apri Z 


gation 
for @ § 
tion, ¥ 
of the 
all m2 
and Su 
he sal 
of ser’ 
the Cc: 
certair 
the a 
withot 
Di 
In 1 
trator 
said: 
“We 
sidy 
scope 
judici: 
functi 
admir 
dent 
respo! 
The | 
by | 
and | 
dustr 
rank 
his | 
offici: 
(1) ¢ 
to e% 
cutin 
tiate 
ways 
sidy 
and 
istra 
the 
of t 
sistil 
atta: 
keep 
of ¢ 
char 
men 
an 
upo 
”" 
min 
fun 
exce 
wou 
are: 


T 


dir 
the 
we 

the 
wit 
Ou 
thé 
cor 





ORLD 


imic 


ues- 
rec- 
aSSO- 


S of 
de- 


rav- 
Seas 


for 


‘inu- 
| for 
| for 


rate 
1 air 
e as 
nder 


hich 
y of 


ition 
‘ares 
ceS- 
und 
eS, 

ions 
liza- 
rop- 
rta- 


tifi- 
ub- 
tain 


0si- 
ort- 
lied 


sary 
udit 


the 
vere 
and 


‘act 
the 
ent 
hed 
sed 
rhe 

of 


ay, 
ant, 
ach 
ate 
in- 
sa 
ind 
ice, 
her 
to 
cO- 


aAans 


ar oars 


- 
— 


Apri! 21, 1956 


gation plan proposed in 1953 provided 
for a separation of the payment func- 
tion, but it did not disturb the power 
of the C.A.B. to establish a single over- 
all mail rate comprising both service 
and subsidy pay. Payments to carriers, 
he said, were still made on the basis 
of services rendered in connection with 
the carriage of mail, rather than a 
certain and distinct amount to promote 
the development of air transportation, 
without regard to mail carried. 


Duties of ‘Subsidy Administrator’ 

In respect to a new subsidy adminis- 
trator for the C.A.B. the comptroller 
said: 

“We recommend that the entire sub- 
sidy function be removed from the 
scope of the board’s quasi-legislative, 
judicial, rate-making, and regulatory 
functions. We propose that a subsidy 
administrator be appointed by the Presi- 
dent and thereafter be administratively 
responsible to the chairman of the board. 
The position should necessarily be filled 
by a person well-versed in the economics 
and principles of the air transport in- 
dustry, a person who would be afforded 
rank and authority commensurate with 
his duties and responsibilities. Such 
official would assume the functions of 
(1) determining the level of assistance 
to each air carrier applicant, (2) exe- 
cuting the subsidy program 6n a nego- 
tiated contract basis, and (3) developing 
ways and means of reducing the sub- 
sidy requirements through expert studies 
and assistance to carriers. The Admin- 
istrator should scrutinize at all times 
the financial condition and operations 
of the carriers toward the end of as- 
sisting them as quickly as possible to 
attain self-sufficiency. The carrier should 
keep the administrator fully apprised 
of any and all of its proposed major 
changes in its financial structure, equip- 
ment, and activities which would have 
an effect either directly or indirectly 
upon its subsidy requirements.” 

“To be completely effective, the ad- 
ministrator should, for the most part, 
function independently of the C.AB., 
except to the extent that the latter 
would have final responsibility in those 
areas involving disputes .. .” 


Alternative Method 

The comptroller said further: 

“While our recommendation has been 
directed toward a contract system under 
the direction of a subsidy administrator, 
we are not opposed, as an alternative, to 
the contract functions being performed 
within the board’s present framework. 
Our major objectives in either case are 
that the Congress provide for (1) the 
complete separation of service mail pay 
and subsidy, (2) fixing the amount of 
subsidy on a contract basis subject to 
periodic review, and (3) recapture (with 
respect to the subsidy so determined) of 
any ‘excess profits,’ as determined by 
the board, accruing to the carrier during 
a contract period. 

‘While the fixing of a service mail 
rete would continue to be handled 
through a formal proceeding, our con- 
ception of the alternative plan contem- 

ites that the determination of subsidy 
uld not. Instead, subsidy contracts 
luld be negotiated and submitted to 
ve Board for approval, without formal 
aring and oral argument... ” 

Referring to a report of the President’s 
.r Coordinating Committee, entitled 


“Civil Air Policy,” issued in May 1954, 
the comptroller said: 

“We agree with the conclusion reached 
by the President’s committee that there 
is no sound reason why air transporta- 
tion, any more than any other industry 
in the nation’s economy, should enjoy 
permanently the contingent protection 
against future loss afforded by an eli- 
gibility to seek resumed subsidy pay- 
ment. Such protection is not condu- 
cive to maximum vigor and economy 
of the industry’s management and may, 
in fact, retard the long-term progress 
of the industry. Therefore, as stated in 
the President’s report, to ease the tran- 
sition to a subsidy-free status for air 
carriers, temporary financial relief, in- 
cluding loans, loan guarantees, or 
other interim measures may be justi- 
fied in lieu of outright subsidy grants 
to meet situations in which these carriers 
face temporary financial difficulties, and 
ae unable to obtain private credit on 
reasonable terms .. .” 


Air Services Compared 


Discussing multi-element service mail 
rates, the comptroller compared the 
Similarity between mail and freight 
service as follows: 


“The service rendered by the carriers 
in transporting airmail is almost 
identical to that furnished for air freight 
except for the alleged factor of priority, 
which the Post Office Department has 
stated exists in theory only. Yet the 
service mail rates are considerably higher 
than air freight rates. For instance, a 
carrier receives a maximum of $577.60 
for carrying a ton of general commodity 
merchandise westbound from New York 
to Los Angeles, at the highest freight 
rate of $28.88 per 100 pounds. Most other 
items are carried at a specific com- 
modity rate of $24.55 per 100 pounds, 
or $491 a ton between the same two 
points. Eastbound, the rate may be as 
little as 60 per cent of the westbound 
rates. For carrying a ton of mail the 
same distance (2,469 miles), a trunk 
line now receives service mail pay of 
$811, based on the newly established 
multi-element service rate. At the lowest 
previous service mail rate of 45 cents 
a ton-mile, it formerly received $1,111. 


“We have been informed by Post 
Office Department officials that mail 
and freight have similar characteristics 
in that (1) both airmail and air freight 
are loaded and handled by cargo han- 
dlers and (2) both are loaded and trans- 
ported in storage compartments. In 
addition, mail in sacks or pouches is 
easier to handle and has a regularity 
of volume not found in freight. Regard- 
ing the cost to tne carrier, the carriage 
of freight involves such items as sales 
effort, credit collections, damage claims, 
and other costs common to commercial 
traffic but not encountered in mail serv- 
ice. If the carriers can economically 
carry freight at their published tariffs, 
then it appears that service mail rates 
could be considered to be too high. Con- 
versely if the freight rates are not eco- 
nomically sound, then the service mail 
rates and possibly passenger rates are 
subsidizing the air freight business. We 
believe that the airlines should be able 
to carry mail at rates and yields that 
are closely related to those of freight. 

“As a matter of fact, under the newly 
adopted transcontinental coach fare of 
$80, the airline receives less gross revenue 
for carrying 10 passengers (the equi- 
valent of a ton, including free baggage 
allowance) from New York to Los 
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Angeles than it receives for carrying a 
ton of mail the same distance. Further- 
more, the gross revenue from the pas- 
sengers is reduced due to such costs as 
advertising, selling, and passenger serv- 
ices. 

“We recommend that in a future re- 
view of service mail rates the board 
make a study of the comparability of 
air mail to air freight and that any 
service rates that are established take 
into account this similarity of service.” 


Air Fare Study 


After discussing domestic passenger 
fares of airlines and the $1 increase al- 
lowed on regular one-way fares to do- 
mestic trunk lines in 1952, the comp- 
troller concluded as follows: 


“The board has spent much time and 
effort investigating the airmail and 
freight revenues which amount to only 
15 per cent of the total airline revenues. 
But the board has never made a general © 
investigation of the passenger fare reve- 
nues which, since 1938, have amounted 
to more than 80 per cent of all revenues 
received by the domestic certificated 
carriers. 

“The maintenance of stable passenger 
fares is necessary to the promotion of 
a sound commercial air transportation 
system. For this reason we can under- 
stand the reluctance of the board to re- 
duce fares if it is believed that the pres- 
ent rates of return will not be main- 
tained. However, we do not understand 
why the high rates earned in more re- 
cent years should be averaged with ear- 
lier loss years so that the resultant over- 
all rate of return could warrant further 
fare increase. One reason advanced by 
a member of the board for his concur- 
rence in permitting the general $1 fare 
increase was the desire to attain a ‘taper’ 
pattern under which the mileage rates 
would be higher for shorter distances 
and lower for longer distances. On the 
other hand, if it was felt that a ‘taper’ 
pattern was desirable, the board could 
have attained this pattern by adjusting 
fares without any increase. 


“We think serious doubt exists as to 
whether a general fare increase was justi- 
fied at a time when the trunk-line car- 
riers were enjoying high rates of return, 
or necessary to increase their earnings 
to attain the ‘taper’ pattern. We believe 
that an over-all study of the passenger 
rate structure is essential before such 
adjustments should be made. Such a 
study should enable the board to estab- 
lish whether the existing fare structure 
for the air transport industry is reason- 
able and equitable to the traveling public 
and air carriers. 


“We recommend that the board insti- 
tute a full-scale investigation of the cur- 
rent level of passenger fares, and accum- 
ulate the information necessary for for- 
mulating additional sound industry-wide 
passenger fare policies. 


“The board has informed us that ‘... 
it will again give consideration to the 
need for a formal investigation of pas- 
senger fares .. .2 and will advise us of 
its conclusions.” 





Truck-Trailers to Spain 


A Spanish establishment has ordered 
20 Fruehauf refrigerated truck-trailers, 
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Alec S. Aranyos, vice-president and di- 
rector of foreign operations of the Frue- 
hauf Trailer Co., has announced. The 
trailers, costing a total of $250,000, would 
be the first of their kind in Europe, Mr. 
Aranyos said. 

The General Commissary of Supplies 
and Transport in Madrid, which ordered 
them, planned to use the 35-foot-long 
trailers to carry frozen foods to various 
European cities, said Mr. Aranyos. 


Training Directors’ Group 
Plans ‘Workshop’ on Rai! 


Personnel Problems, May 4 


Five railroad executives will pre- 
sent a panel discussion and a rail 
union leader will be a speaker at a 
luncheon in the course of a “special 
railroad workshop” on railroad per- 
sonnel problems which the American 
Society of Training Directors has 
planned for May 4, at the Statler 
hotel in New York City, to conclude 
a five-day conference of the society. 


The society said that 35 railroad line 
officers, in addition to the panelists, 
would participate in the day’s discus- 
sions of the general theme, “What 
Are the Obstacles—in Terms of People— 
Which Stand in the Way of Building a 
Better Railroad?” W. R. Walworth, of the 
personnel department of the New York 
Central System, is chairman of the "rail- 
road workshop.” Members of the panel 
who will discuss the workshop theme, 
are: H. T. Cover, assistant vice-president 
and chief of motive power of the Penn- 
sylvania Railroad; T. M. Goodfellow, 
president of the Long Island Rail Road; 
W. L. Price, vice-president, finance and 
accounting, of the Baltimore & Ohio 
Railroad; C. E. Williams, general pas- 
senger traffic manager of the New Haven 
Railroad, and L. W. Horning, vice- 
president, personnel, of the New York 
Central. 

The luncheon speaker, according to the 
society’s announcement, will be Michael 
Fox, president of the Railway Employes’ 
Department of the American Federation 
of Labor-Congress of Industrial Organi- 
zations. Mr. Fox’s subject will be “Or- 
ganized Labor’s Attitude Toward Train- 
ing.” 

Mr. Horning will speak ot the opening 
of the morning session, at 9:30 o'clock. 
Activities in that session will include a 
“buzz session” and a discussion by the 
five-man panel. The panelists will appear 
again on the program in the afternoon. 


Wharfage Rates Increased 
By Some West Coast Ports 


Four San Francisco Bay area terminals 
increased their wharfage charges, effec- 
tive April 18, on intercoastal, foreign and 
offshore merchandise, including ship- 
ments to or from Hawaii, according to 
Neil S. Laidlaw, vice-president, traffic, 
of the Matson Navigation Co. San 
Francisco. 


Mr. Laidlaw identified the terminals, 


with tariffs listed in parentheses, as fol- 
lows: Board of Harbor Commissioners, 
San Francisco (Tariff No. 3-B); Marine 
Terminal Association of Central Cali- 
fornia, Oakland (Tariff No. 1-A); Board 
of Port Commissioners, Oakland (Tariff 
No. 1), and the port of Stockton (Tariff 
No. 3). 

The newly-published wharfage rates, 
Mr. Laidlaw said, included the following: 
Merchandise, N.O.S., 70 cents per ton of 
40 cubic feet or per 2,000 pounds as 
freighted, with minimum charges of 14 
cents for up to 400 pounds or eight 
cubic feet, 28 cents for up to 800 pounds 
or 16 cubic feet, 42 cents for up to 1,200 
pounds or 24 cubic feet, and 56 cents for 
up to 1,600 pounds or 32 cubic feet; 
empty containers, 35 cents per ton of 40 
cubic feet or per 2,000 pounds as 
freighted; cattle, horses, and mules, 70 
cents per head; colts or calves under one 
year, 35 cents per head; dogs, sheep, 
hogs, 15 cents per head; hardwood lum- 
ber, $1.40 per 1,000-foot board measure; 
softwood lumber, $1.20 per 1,000-foot 
board measure; piles, 24 cent per lineal 
foot; motor vehicles, pleasure, passenger, 
commercial, or freight, S.U. on own 
wheels, $2.80 per 2,000 pounds. 

Mr. Laidlaw said the increased wharf- 
age rates at Los Angeles or Long Beach 
harbor “probably will not become effec- 
tive for several months.” He added that 
Pacific Northwest ports were considering 
increased wharfage charges but that no 
definite announcement of the amount of 
such increase or the effective date thereof 
was expected for several weeks. 





Grace Line Figures Freight 


Bills Electronically Now 


What it calls “use of the first system 
of electronic freight billing in the trans- 
portation industry” was introduced by 
Grace Lines on April 13, the company 
has reported. 

The company says it uses a calculator 
programmed to meet its needs and that 
the system “eliminates completely the 
manual computation of shipping charges, 
the transference of this data to the due 
bill, and the additional manual process- 
ing involved in the development of re- 
lated statistics.’ The new system was 
described by the company as follows: 


“Today when a shipment is booked 
and a bill of lading prepared, a newly- 
established file rack provides the proper 
IBM commodity card while an auto- 
matic rotary file gives the particular 
shipper’s card. 


“The commodity rate card, which al- 
ready bears punches for all the prob- 
able rate, commodity, and port combi- 
nations, is then punched with the 
weight and measurements of the ship- 
ment. Together with the shipper’s card, 
it is sent to the tabulating room where 
it is processed through the calculator. 
Then, the results are given to an ac- 
counting machine and it delivers, in any 
required quantity, a statement of charges 
which is attached and becomes legally 
an integral part of the bill of lading. Two 
copies of this statement, appropriately 
marked, constitute the due bill which is 
presented to the shipper for payment. 
Later or, if necessary, at the same time, 
the system produces statistical reports 
for the line’s records. 


“The new system, which rates bills to 
five instead of three decimal points, 
and computes the charges in the space of 
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six one thousands of a second, is expe-teq 
to increase materially the speed ang 
accuracy with which freight charges can 
be prepared by the line and forwe:deq 
for payment. It performs a most wu: efy] 
service for the first time for every sip- 
per by giving him an itemized statement 
of charges for his shipment, lin: by 
line, just as they appear on the la ling 
which he prepared. Also, it is of related 
interest that the commission to be paid 
to the freight forwarder is computed as 
the bill itself is being prepared. Another 
‘first’ is the system’s ability to make im- 
portant statistics on a vessel’s cargo 
available in detail simultaneously with 
the completion of loading.” 





A.T.A. ‘Care Cuts Claims’ 
Program Called Unified 
Carrier-Shipper Activity 


The new “Care Cuts Claims” pro- 
gram, launched in April by the 
Freight Claim Council of American 
Trucking Associations, Inc. (T.W., 
March 31, p. 107), marks a forward 
step in carrier and shipper coopera- 
tion, according to John C. Oliver, 
secretary of the National Safe Transit 
Committee, an organization spon- 
sored by the Porcelain Enamel In- 
stitute, of Washington, D.C. 


Commenting on the A.T.A. council’s 
claim prevention program and its featur- 
ing of the “Safe Transit” label, Mr. 
Oliver said: 

“Since its beginning in 1948, the Na- 
tional Safe Transit Program has had the 
full cooperation of leading carrier groups 
in gaining recognition of the ‘Safe 
Transit’ label—the emblem used by our 
certified manufacturers to identify their 
pre-shipment tested packaged products. 
But for the first time, the new ‘Care 
Cuts Claims’ program brings together 
shipper and carrier in a unified program 
to prevent freight loss and damage.” 

“The ‘Care Cuts Claims’ program is 
built around a presentation unit and a 
series of poster units, and is directed to 
the employe who actually handles 
freight. It has been planned so that any 
foreman can put on an effective loss and 
damage prevention program without pre- 
vious experience in conducting meetings 
and without using any other materials. 


Use of ‘Safe Transit’ Label 


“The presentation unit consists of 
seven front sheets, which face handling 
personnel and serve as visual aids for 
talks on the basic elements of loss and 
damage prevention. It is here that the 
National Safe Transit story is told. The 
fourth drop-over display sheet in the 
presentation unit features the ‘Safe 
Transit’ label and the following copy: 


“Shippers using this label are invest- 
ing time and money in pre-shipment 
testing to assure safe delivery of their 
products. They are helping us to cut 
claims. So let’s make this label a re- 
minder to give their shipments—and a!! 
shipments—careful handling. 


“The inclusion of the Safe Transit pre- 
shipment testing story in A.T.A.’s ‘Car 
Cuts Claims’ program is another examp!: 
of how industry and carriers are cooper 
ating in the National Safe Transit Pro 
gram. It is this kind of team work- 
industry and carriers both doing thei 
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part— nat is realizing substantial re- 
ductions in in-transit damages for Safe 
Transit Certified manufacturers.” 

A folder giving full details on this 
cooperative venture by the National 
safe Transit Committee and the A.T.A. 
may be obtained by writing the National 
Safe Transit Committee, 1145 Nineteenth 
Sst. N.W., Washington 6, D.C. 


Regional N.S.T. Chairmen 


Appointments of regional chairmen 
for the National Safe Transit Commit- 
tee were announced by R. F. Bisbee, 
general chairman of the N.S.T. Com- 
mittee. They are: L. W. Schmucker, of 
The O. A. Sutton Corporation, Wichita, 
Kans.; James W. Griffith, of the In- 
stitute of Packaging, Dallas, Tex., and 
A. W. Gaulke, of the Venant Co., Inc., 
Milwaukee, Wis. 

According to Mr. Bisbee, each of the 
new appointees will serve as a member 
of the National Safe Transit coordinat- 
ing group, and will act as an educa- 
tional and liaison representative in his 
respective area. Their “Safe Transit” 
activities would be coordinated by the 
Washington headquarters office of the 
National Safe Transit Committee, he 
said. 

The N.S.T. Committee said that Mr. 
Schmucker’s company, The O. A. Sut- 
ton Corporation, had recently reported 
that as a direct result of pre-shipment 
testing under the N.S.T. program it had 
saved $234,000 in the cost of shipping 
containers in a one-year period, and 
that several hundred thousand dollars 
had been saved “in what could have 
been field service calls, by the careful 
use of the Safe Transit tests as a quality 
control tool.” 

“The voluntary and cooperative pre- 
shipment testing program,” Mr. Bisbee 
said, “has grown by leaps and bounds 
since its inception in 1948. There are 
now over 220 leading manufacturers par- 
ticipating. These are primarily in the 
major appliance and allied metal prod- 
ucts industries where the Program had 
its origin. Our promise to manufac- 
turers in other fields has been that we 
will extend the scope of the Program as 
soon as it becomes administratively pos- 
sible. This we have been doing slowly 
but steadily. The newly created re- 
gional chairmanship posts are going to 
make possible a_ greatly accelerated 
expansion.” 





Officers of Lake Carriers 
Association Are Reelected 


The Lake Carriers Association, in its 
annual meeting at the association’s of- 
fices in Cleveland, O., April 12, reelected 
its officers—Lyndon Spencer, president; 
Oliver T. Burnham, vice-president and 
secretary; F. J. Hollman, treasurer, and 
Gilbert R. Johnson, counsel—and elected 
two new directors and a new member of 
its advisory committee. 


‘1 a report on its annual meeting, the 
ciation said that Riley P. O’Brien, of 
cago, fleet manager of the Inland 
el Co., and Peter J. Riley, marine su- 
intendent of the Shenango Furnace 
. were the new directors elected by 
stockholders. 


Valter A. Sterling, president of the 
C -veland-Cliffs Iron Co., was elected by 
‘: directors to membership of the ad- 
sry committee, to succeed A. C. Brown, 
sirman of the board of Cleveland- 


taOvnaP 


Cliffs, who resigned, according to the an- 
nouncement. 

“Out-of-town visitors,” the announce- 
ment continued, “were guests of directors 
at a luncheon at the Union Club, after 
which members gathered in Hotel Cleve- 
land to discuss association problems. 

“More than 400 persons, including 
Cleveland civic and business leaders, 
Coast Guard and other Washington gov- 
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ernment representatives and transporta- 
tion officials from all over the Great 
Lakes area, were guests of the associa- 
tion at its annual dinner, the night of 
April 12, at Hotel Cleveland.” 





Business Paper Editors Receive Briefing 


On Transport Regulation, Cabinet Report 


Commissioner Mitchell Tells National Group Transportation Has 


‘Limited’ Regulation. Raps Senate Small Business Committee 


Report on 1.C.C. Rail, Truck Spokesmen Discuss Weeks Report. 


The business paper editors of the 
nation, meeting in Washington on 
April 12, heard a member of the 
Commission say that a recent report 
of the Senate select committee on 
small business on the administra- 
tion of the interstate commerce act 
did not set forth the facts as he 
understood them. 


Members of the National Conference 
of Business Paper Editors, at a luncheon 
meeting at the Shoreham hotel, also 
heard railroad and motor carrier views 
on the report of the Presidential Advisory 
Committee on Transport Policy and 
Organization, and had reviewed for them 
activities of the Bureau of Public Roads 
and the Federal Maritime Board. 


Commissioner Mitchell told the editors 
that the country had _ transportation 
regulation “to a limited degree.” R. S. 
Henry, vice-president—public relations, 
Association of American Railroads, and 
Walter Belson, assistant to the president 
of the American Trucking Associations, 
spoke on the Cabinet committee report. 
Henry A. Radzikowski spoke for the 
Bureau of Public Roads, and Dr. Hobart 
Perry for the Federal Maritime Board 
Major General Paul F. Yount, Chief of 
Transportation, Department of the Army, 
acted as moderator. 

‘Limited’ Regulation 

Commissioner Mitchell opened his 
address by saying that, after more than 
nine years on the Commission he had 
come to the conclusion that “no one 
honestly and truthfully believes in regu- 
lation except for his competitor, and oh, 
how strictly they want the law en- 
forced as to him!” 

The commissioner said that the coun- 
try had regulation “to a limited degree,” 
and that “we regulate the railroads from 
A to Z and the common carrier trucks 
the same way.” 


However, he said, only about one- 
fourth of the trucks on the highways 
held authority from the Commission to 
engage in transportation for hire in 
interstate or foreign commerce, with 
about 96,000 private carriers (having 
775,000 vehicles) and 33,000 exempt car- 
riers (operating “some 250,000” vehicles) 
not regulated, except as to safety and 
hours of service. He said that the Com- 
mission had no accurate knowledge of 
those engaged in exempt and private 


carriage and that “our regulation as to 
safety is very limited.” 

Commissioner Mitchell said that only 
about 5 per cent of the water carriers 
were under regulation, so that “95 per 
cent of the water carriers and three- 
fourths of the trucks are not regulated.” 
He added: 


“It is the common carriers, rail and 
truck alike, that are confronted with 
difficulties and expenses of regulation, 
and yet they must compete with those 
that are not so bothered. I would bring 
regulation up-to-date, not abolish it, be- 
cause I know only too well that if 
you abolish regulation there will be a 
rate war (not so much between the rails 
and the trucks as between the rails and 
the rails) that will destroy the useful- 
ness of many of our common Carriers. 
The railroads always talk about the in- 
crease in carloadings. They do not refer 
to the fact that their gross revenues have 
not increased at the same rate as have 
their carloads, and this has been due to 
rate-cutting' by certain rails. 


Senate Committee Report 


“There is one other matter that I 
would like briefly to call to your atten- 
tion. A few weeks ago a report was 
published by the select committee on 
small business, United States Senate, 
concerning the administration of the 
motor carrier act by the Interstate Com- 
merce Commission (T.W., March 17, p 
21). I attended those hearingss and 
testified, and frankly, the report does 
not set forth the facts as I understand 
them. I quote from the press release 
at the time the report was given to 
the newspapers, as follows: 

“*The Senate small business committee 
today sharply took to task the Inter- 
state Commerce Commission for policies 
and practices gravely prejudicial to the 
interests of large numbers of small 
trucking concerns and small shippers. 
The committee’s reprimand was in the 
form of report released by Senator John 
Sparkman, committee chairman. 

“*The report was the outgrowth of 
public hearings conducted by the com- 
mittee in November and December of 
1955, during which the committee delved 
into the validity of ‘many and bitter 
complainants’ of small truckers and 
shippers.’ 

“Throughout the report there is em- 
phasis placed upon the number of small 
truckers that came before the small 
business committee to complain, it says 
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‘in no uncertain words,’ of I.C.C. treat- 
ment. The emphasis on the number 
who testified was carried out by the 
press. On December 2 the Wall Street 
Journal (usually an accurate newspaper) 
published an article concerning the 
hearings, from which I quote: 

“Both Mr. Barnes and I.C.C. witnesses 
appeared before the Senate small busi- 
ness committee in hearings on com- 
plaints of small truckers against the 
Commission. Wednesday a parade of 
truckers testified that the agency’s pro- 
cedures had injured their businesses.’ 


Five Truckers a ‘Parade’? 


“T don’t know what the word ‘parade’ 
means to you, but to me it means a 
crowd or a large gathering. Yet the 
truth of the matter is that there were 
exactly five truckers that testified before 
the Senate small business committee. 
One of the five truckers complained of 
the labor contract that he was forced to 
sign, over which the I.C.C. had no juris- 
diction. Thus we find that only four 
small truckers appeared—four out of 
18,000 certificated carriers. They were 
the only ones that complained and their 
complaints as a whole were minor and 
insignificant. 

“T think one of the greatest tributes 
ever paid to the Interstate Commerce 
Commission is the fact that in a public 
hearing, which was well advertised and 
well publicized, only four small truckers 
appeared to testify out of 18,000 certifi- 
cated carriers. It is true that the com- 
mittee said that they had letters from 
others, but as to the number or who they 
were, we have no information. True, 
there was testimony as to the Commis- 
sion’s interpretation of the agricultural 
exemption clause by certain officials of 
cooperatives, the Agricultural Depart- 
ment, and the Assistant Attorney Gen- 
eral, Mr. Barnes. The truth of the matter 
is that the Interstate Commerce Commis- 
sion has at all times given careful and 
due consideration to the rights of the 
small trucker and in my way of thinking 
the record of the small business commit- 
tee definitely demonstrates it beyond a 
question of a doubt. 


Small Truckers Certified 


“The charge made against the Com- 
mission is that it is unfair to the small 
trucker and that entry into the trucking 
field by qualified small companies has 
virtually become an impossibility. Let’s 
look at the record to ascertain whether 
that charge is sustained by the evidence 
offered. 


“There are 6,400 certificated carriers 
engaged in the trucking business whose 
individual gross revenue per annum is 
under $25,000. That’s 35.2 per cent of 
all the carriers engaged in the trucking 
business. They carry 1.4 per cent of the 
total operating revenue. 


“There are 9,980 certificated carriers 
who individually gross less than $50,000 
and they represent 54.9 per cent of the 
number of carriers operating trucks 
under certificates from the I.C.C. Thus 
we see that better than half of the 
certificated carriers have annual gross 
revenues of $50,000 or less. Annual reve- 
nue of $50,000 is a small carrier and yet 
the I.C.C. has granted over 50 per cent 
of the certificates to these small boys. 


“There are 2,560 carriers who have 


annual revenues of less han $100,000, 
which is 14.1 per cent of the total car- 
riers. Add these carriers to the 54 per 
cent and we find that 69 per cent of the 
certificated carriers are small truckers 
(I am quoting to you from the record), 
and 69 per cent of the certificated car- 
riers with annual gross revenues of 
$100,000 or less. That’s the record. Then, 
if you will take the carriers who have 
gross revenues of $200,000 or less (and 
there are 2,230 of them), which consist 
of 12.3 per cent of the number of firms 
in the trucking industry who have cer- 
tificates, you will find that it totals up 
to 813 per cent of the certificated 
truckers in America. A trucker with 
$200,000 revenue is considered a small 
trucker, even by the committee itself, 
and so I say to you that the charge that 
the Interstate Commerce Commission is 
unfair to small truckers is not supported 
by the record. The truth of the matter is 
that the Interstate Commerce Commis- 
sion has been exceedingly considerate of 
the small truckers and has given them 
an opportunity, as it should, to build up 
an independent trucking business. 


Motor Rights Applications 


“Since last July 1, I have been chair- 
man of division 1. During that period of 
time there have been approximately 3,000 
applications filed either for extensions of 
rights or new applications, and since then 
the Commission has entered 1,100 rec- 
ommended orders which became effective 
by operation of law. About 55 ver cent 
of our applications are decided by rec- 
ommended orders and no one objects. 
The small business committee gave no 
consideration to that important fact. In 
addition to that, we have, by written 
reports, decided 1,220 cases, which makes 
a total of recommended orders and final 
decisions of 2,280 applications decided in 
a matter of nine and one-half months. 
I do not hesitate to say that there were 
hundreds of small truckers that were 
granted applications during the past nine 
and one-half months. While I object 
strenuously to most of the report, I must 
admit that I agree to the charge of too 
much red tape and the many delays 
which were not justified. I, for one, ad- 
vocate the setting of cases down under 
the modified procedure and letting the 
parties file affidevits, and giving the pro- 
testants the right to cross-examine if 
they so desire. Such procedure would 
speed up our work and eliminate delays. 
The difficulty with the congressional re- 
port, as I see it, is that they do not 
believe in regulation, certainly not as it 
is now written. They would change the 
statute which provides that applicants 
must prove public convenience and nec- 
essity. 


Change in Regulation 


“They would change it to read, and I 
now quote from the report: 


“To implement a broader conception 
of ‘public convenience and necessity’ and 
‘public interest,’ the vast majority of 
witnesses before your committee agreed 
that the present presumption against 
entry and extended operating authority 
be changed. If an applicant can show 
that he is fit, willing, and able to pro- 
vide a particular service, his application 
should be granted, unless there is a 
showing that the proposed operation is 
prejudicial to the public interest. 

“In other words, the burden of proof 
on the applicant should be lightened and 
the Commission’s right to deny addi- 
tional operating authority narrowed. To 





TRAFFIC -Vory) 
me the change suggested by the c: 
tee report is far more revolution: :y, a 
far as the trucking industry is con: -rneq 
than the Cabinet committee repo: _ 1, 
the critics of the Commission and 


umit- 


regu. 
lation I would call attention to ti ta 
that it is generally agreed tha’ th: 
United States has the best trans: orta. 
tion system in the world. Moreove;, this 
is just about the only country where the 


transportation system is controlied py 
private enterprise and it should ‘We re. 
membered that the prosperity ang 
growth of the United States is depend. 
ent to a large extent upon the existence 
of an adequate and efficient transorta- 
tion system, and that this great trans. 
portation system of ours was built, man- 
aged and operated during regulation 
under the Interstate Commerce Com- 
mission.” 


Cabinet Committee Report 


Mr. Henry, of the A.A.R., briefly re- 
viewed the formation of the Weeks com- 
mittee (the Presidential advisory com- 
mittee is often called by that name 
because it was headed by Secretary of 
Commerce Weeks). He said that the 
unanimous findings of the committee 
were that there had been a transporta- 
tion revolution, that the monopoly ele- 
ment in transportation which had ex- 
isted in the past had been eliminated, 
and that regulation had not kept pace 
with the change from monopoly to com- 
petition, with the result that the com- 
mon-carrier segment of the industry 
was operating at a disadvantage in com- 
parison with private and contract car- 
riers. 

He said that the committee expressed 
the view that regulation should be 
modernized by placing complete reliance 
on competition in the making of rates. 
About that recommendation, Mr. Henry 
said, there had been a great deal of 
misunderstanding. He said he had read 
a statement by a trucking company in 
which it was said that, under the com- 
mittee’s recommendations, all rates 
would be removed from I.C.C. control. 
Mr. Henry said that there would still be 
a large degree of control by the Com- 
mission if the report was accepted, as 
rates would still have to be filed and 
published, would be subject to protest 
and investigation by the I.C.C. and that 
the rates would still have to be adhered 
to as published. 


‘Essential’ Feature of Report 


The Commission’s control over rates, 
he said, would not permit “loss-leader” 
pricing by any type of carrier. The es- 
sential feature of the committee’s rec- 
ommendations, said Mr. Henry, was a 
departure from “the umbrella theory of 
rate-making.” He added that in many 
instances, although the decisions were 
not all uniform, the Commission had 
construed its responsibility to include 
what in effect was the allocation of traf- 
fic among the various forms of trans- 
portation so that each form would zet 
what the Commission thought was a fair 
share of the traffic. The result, he s- 
serted, was that carriers had proposed 
in some instances rates which were «d- 
mittedly compensatory and which would 
not result in losses which would have to 
be made up by other traffic, and that 
those rates had been rejected on ‘he 
ground that the other forms of trars- 
portation could not meet the rate ad 
would suffer adverse effects. 


Mr. Henry said that each form of 
transportation had advantages ad 
should have equal opportunity to ¢ ’e 
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A.T.A. Spokesman 


Commissioner Mitchell had com- 
his address, Mr. Belson, of the 
AT.A., arose to make a brief statement 
to the effect that the inquiry to which 
the commissioner referred had not been 
originated by the organized trucking in- 
dustry which, he added, had not appeared 
pefore the Senate select small business 
committee. Mr. Belson said that “it was 
strictly a hearing on the part of the 
committee.” 


In his address on the Cabinet com- 
mittee report, Mr. Belson said that the 
report “does not trace to any demand by 
either shippers, receivers of freight or 
transportation agencies other than the 
railroads,” and “it is solely a railroad 
promotion.” He added that the railroads 
“asked for it at the White House and 
they got it.’ On the record, said Mr. 
Belson. only the railroads were sponsor- 
ing “this radical, and we believe, very 
dangerous, omnibus change in our whole 
format of regulation.” 


Mr. Belson said that the trucking in- 
dustry questioned the manner in which 
the report was prepared as the working 
group had held no hearing and had not 
consulted existing regulatory bodies in 
transportation and, beyond a press re- 
lease invitation, solicited no direct com- 
ment from any shipper or transport 
individual or organization. 


He said that the A.T.A.’s contact was 
restricted to “one asked-for interview 
with the working group chairman in 
New York and a subsequent letter filed 
with the group.” That letter, Mr. Bel- 
son said, “was based purely on specula- 
tive rebuttal of what our industry as- 
sumed the working group had before it.” 
He added: 


“Neither American Trucking nor any 
other of the organizations objecting to 
the report were given any outline or any 
other material which the group may 
have used to base its recommendations. 
It is believed by some, however, that 
the working group did have before it 
an extensive outline of the railroad’s po- 
sition, and if this is true, it is hoped 
that it will be brought out at the hear- 


ings.” 


Afte 
pleted 


Railroad Financial Position 


In touching on the current position of 
the railroads, Mr. Belson said that 
while the 1955 net for the railroads per- 
mitted a return of 4.54 per cent on their 
depreciated investment, the net return 
on freight income was 7.44 per cent 
which, he said, “is a very good return 
indeed.” The difference between the two 
return figures, he said, was accounted 
for by the “staggering losses suffered 
annually on their passenger train busi- 
ness, running as they do, around 1700 
million dollars yearly.” Mr. Belson 
ac ied: 

Now the railroad advocacy of the 
W eks report is difficult indeed to under- 
tnd when one considers that the main 

zet of the Weeks report is a whole- 

: revision of the freight rate competi- 
! practice and policy—policy under 
\ \ich they are obtaining nearly 7% per 
¢ it on investment. Except for a single 

ommendation—that of allowing the 

.C. to overrule state regulatory bodies 

| passenger service abandonment—the 

eeks report dismisses the whole can- 
rous subject of passenger train losses 


+nrmnm 


and hurls itself enthusiastically into the 
freight hauling field. This indeed is ample 
reason for anyone interested in healthy 
transportation to view the Weeks report 
darkly as a satisfactory document in the 
field of transportation research and rec- 
ommendation.” 


Lack of I.C.C. Funds 


Mr. Belson said that, in view of the 
progress being made by the railroads in 
improving their financial structure, the 
position of those opposed to the report 
was that the 1940 national transportation 
policy should be given “adequate chance 
to show what can be done under it.” He 
asserted that failure of Congress to “back 
up the I.C.C. with sufficient funds, as 
advocated consistently by the trucking in- 
dustry for years, is demonstrably one 
reason why administrative operations of 
the I.C.C. are not entirely satisfactory, 
including the time-lag in rate cases.” 


After touching on various recom- 
mendations in the report as to the 
Commission’s power over rates, Mr. Bel- 
son said that the restrictions suggested 
on the Commission’s power to fix either 
minimum or maximum rates, with the 
change proposed which would place the 
burden of proof on a carrier protesting 
a rate filed by another carrier, meant, 
“in the final analysis, that the railroads 
and not the I.C.C. will determine, for 
the future, the level of ‘rates throughout 
the country.” 


“The whole question at issue in the 
Weeks report,” said Mr. Belson, “is 
whether or not actual control over 
transportation rates is to be retained, as 
at present, in a regulatory agency rep- 
resenting all the people, or whether the 
practical and effective control over 
transportation rates is once again to 
fall into the hands of private interests. 


“That is the case against the Weeks 
report. Stripped of all its pious phi- 
losophy and its non-definitive and un- 
realistic yardsticks such as ‘dynamic 
competition,’ the Weeks report is an out- 
right bid for return of transport control 
to private hands and as such, the truck- 
ing industry in all of its branches op- 
poses it and has and will work for its 
defeat legislatively.” 


Highway Data 


Mr. Radzikowski, of the Bureau of 
Public Roads, said that he had been asked 
to discuss the economic effect of a sound 
highway program and that, as highways 
produced benefits only through use, the 
trends in highway use were significant. 


Highway transportation, he said, had 
become a major segment of the national 
economy, generating about one-seventh 
of the employment and about an equal 
proportion of the gross national product. 
He said that highway vehicle miles had 
increased by 1955 to 13 times more than 
those recorded in 1945, the later figure 
standing at 583 billion. Any increase in 
operating costs on the highways, Mr. 
Radzikowski said, ultimately reached 
each person as a consumer. 


As indicating the savings which came 
about as a result of better roads, the 
B.P.R. representative said that it had 
been testified before a congressional com- 
mittee that improvement of the Cali- 
fornia highway system to the standards 
of the interstate highway system had, 
over a period of 20 years, resulted in 
estimated savings of $3.8 billion from 
lower vehicle operating costs, time saved, 
and reductions in accidents and in dam- 
age claims. The estimate, he said, did not 
include increased property values, in- 
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dustrial developments or similar effects 
flowing from the improvement of the 
highways. 


Maritime Problems 


Dr. Perry, of the Federal Maritime 
Board, reviewed the responsibilities of the 
board in developing an American mer- 
chant marine, saying it was difficult to 
get people to appreciate the value of 
the merchant marine in time of peace. 
In one year in the last war, Dr. Perry 
said, “we lost something like 18 million 
tons deadweight through enemy de- 
struction, whch was equivalent to the 
size of the entire British merchant ma- 
rine engaged in the foreign trade.” That 
was why it was necessary in peace to 
prepare for war, he said. 


He asserted that, 10 years after the 
war, “we have a merchant fleet that 
does not meet the requirements for a 
nucleus of a wartime fleet.” 


Dr. Perry explained that it was neces- 
sary to grant subsidies to American 
fleet operators because of the differ- 
ence between the cost of building a ship 
in American yards, and operating a 
ship with American seamen. He said 
it was estimated that the differential 
in shipbuilding costs amounted to about 
40 to 44 per cent—i.e., it cost that much 
less to build a ship in a foreign yard 
than in an American yard. 


He also pointed out that the average 
hourly wage on an American ship was 
$2.15, while it was 51 cents under the 
British flag, 47 cents under the German 
flag, 45 cents under the flag of Holland, 
and 46 cents under the flag of the 
Japanese. Wages on an American ship 
would amount to a quarter of a million 
dollars a year more than on a foreign 
ship, Dr. Perry asserted. 


Ruling as to Tax on Travel 
Gift Certificate Is Issued 


The tax on transportation of persons 
does not apply to a payment for a travel 
gift certificate, but it does apply on the 
use of the certificate for the purchase of 
transportation, the Treasury Depart- 
ment’s Internal Revenue Service has 
ruled. 

The ruling (Rev. Rul. 56-157) was pub- 
lished in the April 16 issue of the In- 
ternal Revenue Bulletin. It reads as fol- 
lows: 

“Many travel agencies and transpor- 
tation companies are now selling travel 
gift certificates. While these certificates 
sometimes are issued in the precise 
amount of the fare for the journey which 
the donor wishes the donee to take, they 
frequently are issued in round - dollar 
amounts, generally in excess of the cost 
of the transportation contemplated by 
the purchaser. The recipient of the gift 
certificate has the right either to use 
the certificate for the purchase of trans- 
portation (receiving in cash any excess 
in value of the certificate over the cost 
of the transportation) or to take the en- 
tire face value of the certificate in cash 
without the purchase of any transpor- 
tation. Held, since the gift certificates 
are nothing more than obligations ac- 
cepted by the issuing agency or carrier 
to pay a sum certain in money to the 
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designated payee upon demand, the 
amount paid for the purchase of such a 
gift certificate is not an amount paid 
for transportation within the meaning 
of section 4261 of the Internal Revenue 


transportation of persons does not ap- 
ply to the purchase of the gift certificate. 
The payment for transportation takes 
place when the gift certificate is used 
by the donee for the purchase of trans- 
portation rather than when the gift cer- 
tificate is purchased by the donor. Ac- 
cordingly, at the time of such use any 
tax which may be due on the transpor- 





Code of 1954. Therefore, the tax on tation purchased should be collected.” 





Declines in Warehouse Occupancy Forecast 
For Most U.S. Areas at A.W.A. Convention 


Decreases, Ranging From 10 to 25 Per Cent, in Warehouse Space-Use 


Predicted. Flexible Price Supports for 
Farm Products Indorsed. A.W.A., Two Divisions Elect New Officers. 


Secretary Benson Honored. 


By BEN BUTTERFIELD 


Predictions that declines in ware- 
house occupancy could be expected 
in most areas of the United States in 
the remaining months of 1956 were 
made, many aspects of warehousing 
operations were discussed and stud- 
ied, Secretary of Agriculture Ezra 
Taft Benson was honored and the 
program of flexible price supports for 
farm products, advocated by Secre- 


tary Benson, was indorsed at the six- 
ty-fifth annual meeting of the Amer- 
ican Warehousemen’s: Association, 
April 9 to 13, inclusive, in the Statler 
hotel, Los Angeles, Calif. 

The A.W.A. said that it chose Secretary 
Benson as its “man of the year” because 
of his statesmanship in government and 


his public service to America and 
Americans. 


In presenting the “man of the year” 





These are the new officers of the American Warehousemen’s Association and of its two divisions, 
the merchandise division and the National Association of Refrigerated Warehouses. They constitute 
the A.W.A. board of directors. Left to right, seated: R. M. King, of King Storage Warehouse, Inc., 
Syracuse, N.Y., general vice-president of the A.W.A.; M. W. Young, of the National Ice & Cold 
Storage Co., San Francisco, Calif., general president of A.W.A., and W. A. Morse, of Security 
Warehouse Co., Minneapolis, Minn., general treasurer of the A.W.A. (reelected). Standing: G. J. 
Stecker, of Merchants Ice & Cold Storage Co., Louisville, Ky., president of the N.A.R.W.; S. A. 
Kadane, of Pure Ice & Cold Storage Co., Dallas, Tex., vice-president of the N.A.R.W.; William E. 
Ready, of the Indiana Terminal & Refrigeration Co., Indianapolis, Ind., reelected as treasurer of the 
N.A.R.W.; C. J. La Mothe, of the St. Louis Terminal Warehouse Co., St. Louis, Mo., president of the 
A.W.A. merchandise division, and F. D. Bateman, of Griswold & Bateman Warehouse Co., Chicago, 
vice-president of the A.W.A. merchandise division. Not in the photograph is R. C. Greeley, of the 
Greeley General Warehouse, Cleveland, O., treasurer of the A.W.A. merchandise division. 





TRAFFIC Yor 
award, a plaque, I. S. Culver, ¢:nerg) 
president of the A.W.A. and pri iden 


of the Gibraltar Warehouses, San 


ran- 
cisco, Calif., said that the A.W.A_ wa; 
not honoring Mr. Benson in hopes oj 
reaping monetary gain through incrvaseg 
storage, in its members’ warehouses, of 
government-owned surpluses of farm 


products. 


‘Crutch’ From Government Not Wanted 


“We do not pay tribute to this man 
because he helps our own volume of 
business,” Mr. Culver said. “On the con- 
trary, these principles of his, which we 
recognize today, have been responsible 
for a distinct slackening of volume of 
stored surplus commodities in our ware- 
houses. And, if he has his way, ou 
storage volume of government com- 
modities will decrease even more during 
the years ahead.” , 


Mr. Culver said that the public ware- 
housing industry believed in freedom and 
added that “if we want to remain 
independent and have our businesses 
stand on their own feet, we can’t expect 
to keep running to the federal govern- 
ment for a crutch.” 


The A.W.A. “man of the year” award, 
which had been given on only three 
previous occasions, was established to 
honor an outstanding American for his 
extraordinary devotion to the welfare of 
his country and the American way of 
life, the association said. 


\ 
} 
' 


‘Significant’ Action on Price Support 


Directors of the A.W.A. voted on April 
10 to,support a flexible price-support 


farm program, advocated by Secretary | 


Benson. 


The association said this was “sig- 
nificant” move by its directors, because 
the warehousing industry “stands to 
profit through the storage of surplus 
farm commodities.” 

Secretary Benson’s program was de- 
signed to provide more food for con- 


sumption, less for storage, the A.W.A. 
stated. 


As to the average level of warehouse 
occupancy to be expected in the next 
12 months, only two of the six geo- 
graphical warehouse areas in the nation 
reported that they expected any in- 
crease. Occupancy, they said, was low 
now and would decline further in the 
months to come. 


Estimates of the average decline to 
be expected in most areas ranged from 
10 to 25 percent. Increases were ex- 


pected only in the Missouri Valley and 
southwestern areas. 


600 Attend Convention 


Approximately 600 members and guests 
were present at the five-day annual 
meeting. 

Speakers featured at the meeting were 
Assistant Secretary of Agriculture Ear] 
L. Butz, who spoke for Secretary Ben- 
son; William Dalton, general secretary 
of the A.W.A.; F. D. Bateman, of Chi- 
cago, chairman of the A.W.A. merchn- 


dise division’s government relations 
committee, and Vincent F. Caputo, s‘aff 
director of the Storage and Distribu” ion 


division, Office of the Assistant Secre- 
tary of Defense. Secretary Benson was 
detained in Washington on busine: 

“You would be the first to agree with 
me,” said Secretary Benson in the spe: ch 
Mr. Butz read at the A.W.A. meet 1g, 
“that a warehouse is not a market—: 1d 
a grain bin is not a customer. 


“And it is markets that agricult ire 
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needs, and customers that agriculture 
must have. 

“Noi that we belittle the contribution 
warehousing makes to agriculture and to 
the entire economy. On the contrary, we 
recognize the great importance of your 
jndustry 


“your contribution to American well- 
peing may not seem dramatic or spectac- 
ular. It is rather one of these day-by- 
day, week-in-and-week-out contribu- 
tions which smooth the course of our 
whole economy—the value of which is 
seldom appreciated while the service is 
always there, always performing its 
quiet function.” 


Need for Warehouse Services 

American standards of living could 
not be maintained for a single week 
without modern methods of warehousing 
and refrigeration, Secretary Benson as- 
serted. 

Comparing a warehouse to a bank, 
where convenience and safety were para- 
mount, Mr. Benson said that a warehouse 
was a Way-Station on the road of dis- 
tribution and efficient marketing and 
“a highly important bulge in the distribu- 
ition pipeline between the producer and 
the consumer.” 

“Your efforts promote an orderly flow 
of goods,” he continued. “You help pro- 
vide more stable supplies for consumers 
and more stable prices for producers. 

“Orderly marketing is, and it will con- 
tinue to be, one of our foremost goals. 
We seek continued cooperation in achiev- 
ing it. 

“We want to work with farmers and 
the entire food industry in providing 
better distribution—better marketing. It 
is a task for all of us. It is a task we 
must perform now—without delay. 


“We all know that most of this nation 
is enjoying unprecedented prosperity. 
And it is a solid prosperity, built upon 
a bedrock of peace, not upon the blood- 
shed of war and the shifting sands of 
inflation.” 


Cost of ‘Rigid Support Surpluses’ 


After asserting that “the whole Mid- 
west farm economy” had been “disrupted 
because of the effect of rigid [price] 
supports,” and that “rigid support sur- 
pluses” cost American farmers $2 billion 
in farm income last year, Secretary Ben- 
son explained the present Administra- 
tion’s “flexible” farm program and sought 
Support for it from the A.W.A. 

“Our record is good,” he said. “When 
we came to Washington in 1953, we found 
prices controlled, grading of beef com- 
pulsory, and prices going down. We 
removed government restrictions. We 
ordered a vast beef purchase program 
to help stop the decline in prices.” 

He said that the Agriculture Depart- 
men’, in the Eisenhower administration, 


had worked with industry to market 
beef. regain and expand shrinking export 
mar.ets, develop legislation to help dis- 
bos of farm surpluses, develop soil and 


wat’ conservation programs, and assist 
In ‘urthering other facets of rural 
act. ity. 

rain in Commercial Warehouses 


asked the warehousemen to help in 
ms ng government a “junior partner” 
In .e nation’s economy. As an example, 
he -eferred to storage problems growing 
fr “vast” surpluses. 

t the present time,” said Secretary 

on, “about 10,000 commercial ware- 
hc ses are storing government-owned 


grain under the Uniform Grain Storage 
Agreements. Almost two billion bushels 
of storage capacity is represented by 
these warehouses. 

Storage bins now owned by the Com- 
modity Credit Corporation had a ca- 
pacity of 884 million bushels, and pur- 
chase of an additional 100 million bushels 
of such capacity had been authorized re- 
cently, he said. 

“We were reluctant to put the govern- 
ment into the warehouse business,” he 
declared. “We want to reverse this trend 
of government to take over business.” 


Results of Research Projects 


Secretary Benson then described sev- 
eral research projects, of interest to the 
warehousing industry, which the Agri- 
culture Department had undertaken in 
cooperation with the states and private 
groups. Such research, he said, was 
“getting results.” 

“Research has found ways to store 
food for long periods,” he said. “Recent 
tests on temperature, packaging and 
maturity are providing new information 
on the keeping qualities of such vege- 
tables as tomatoes, lettuce, cabbage, and 
celery. 

“A mechanical aeration system for 
grain has aroused tremendous interest. 
Wheat in storage needs to be cooled and 
ventilated. This used to be done by 
turning the grain by hand. Now we use 
fans to draw air through the wheat—at 
only two-fifths the cost of hand turn- 
ing. 

“Recent tests have shown that fumi- 
gants can be used on grain far more 
effectively and safely through mechani- 
cal aeration. 


“Increased research is aiming at set- 
ting up guide-posts to help industry 
adapt the method to wider practical use. 

“An electronic scale, mounted on an 
industrial lift truck, now makes it pos- 
sible for one warehouse worker to weigh 
bales of cotton—thus doing the work of 
crews ranging to as many as nine mem- 
bers. 


New Wholesale Produce Markets 


“Research is concerned with greater 
efficiency in wholesale markets. On the 
basis of plans developed by the depart- 
ment, new wholesale produce markets 
have recently been placed in operation 
in Houston, Indianapolis, Nashville, and 
Jacksonville, and new markets are under 
construction in other cities. 


“A very recent study of a number of 
wholesale grocery warehouses showed 
how improved work methods, better use 
of equipment, and balanced work crews 
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can bring about man-hour savings of 
more than 20 per cent. 

“Research is studying the entire field of 
agricultural marketing. We want to dis- 
cover new uses, new markets, lower cost 
methods. Four new products have recently 
been developed to broaden the use: of 
potatoes: dried potatoes in flake form 
which make fluffy mashed potatoes; 
potato granules with greatly improved 
storage stability; a fat-free potato tid- 
bit; and a potato chip bar. 


“Research has developed orange pow- 
der, now in commercial production, and 
the same process has been perfected for 
tomato and grape juice powders... 


“.. . You can readily understand why 
we believe in adequate programs of re- 
search and education. These twin forces 
have made it possible for 166 million of 
us to live better from the same crop- 
land base that fed 106 million in 1920. 
They are our golden keys to further agri- 
cultural progress—and a more abundant 
life... 


Reasons for ‘Price Spread’ 


Mr. Dalton, the general secretary of 
the A.W.A., said that higher wage costs, 
higher transportation costs and higher 
tax costs were to blame for the so-called 
“price spread” on farm products—the 
difference between the amounts received 
by the farmers and the prices paid for 
such products by the consumers. 

“These three elements together,” he 
said, “have accounted for 75 to 80 per 
cent of the increased price spread for 
every post-war year since 1946. Certainly 
we have had an increase in the spread 
for the family’s food budget. In fact, 
since 1946 to 1955, this spread had in- 
creased $209 . But net profits of 
manufacturers and distributors, includ- 
ing warehousemen, have decreased $12 
in that same period.” 

Mr. Dalton asserted that the combined 
net profits of manufacturers and dis- 
tributors of products today were at the 
rate of only 3 cents of “Mrs. Consumer’s” 
food dollar, as compared with nearly 6 
cents in 1939. 


‘Profiteering’ and ‘Propaganda’ 

A contention that the increase in the 
price spread beween what the farmer 
received and what the consumer paid 
for food was due to profiteering or in- 
efficiency on the part of the processors, 





The subject discussed by the speaker at this session, in the course of the A.W.A. convention in Los 
Angeles, apparently was one of serious concern to all present at the meeting. 
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distributors and warehousemen was 
“propaganda,” he said. 
Statistics, he added, showed that 


greater efficiencies in food processing 
and distribution—including public ware- 
housing—had reduced the cost of “Mrs. 
Consumer’s” market basket from $1,035 
in 1952 to $980 in 1955, a decrease of $55. 

Twenty-eight dollars of the $55 was 
paid by the consumer in the form of 
higher wages, taxes, and transportation 
costs, he said. The remaining $27 was 
absorbed by industry in the form of 
higher wages, transportation costs, and 
taxes, he maintained 


Labor Unions and Wage Costs 


Higher wage costs were actually re- 
sponsible for the bulk of the increased 
costs, Mr. Dalton said. They, in turn, 
were caused by the ever increasing de- 
mands of the unions, he asserted. 

In support of his statement he quoted 
the following assertion by an unidenti- 
fied A.W.A. member: 

“The crux of our entire political—and 
economic—situation is that under present 
laws unions are in a position to secure 
just about whatever they feel they re- 
quire upon renewal of their contract with 
employers, with the result that we have 
creeping inflation and a spiral we are 
unable to stop.” 

The reason the so-called middleman 
was taking a “propaganda” beating on 
the price spread question was because 
the true facts were not being told, Mr. 
Dalton stated. 

“It is time we started talking about 
the facts,” he continued. “Each and every 
one of you can serve both the public 
warehousing industry and America’s free 
competitive system by simply telling the 
facts—the true facts—as to who is get- 
ting what part of the consumer’s food 
dollar.” 

Mr. Dalton said the following state- 
ments had been made by A.W.A. mem- 
bers: 

“The increasing costs which are placed 
on service industries, manufacturers, and 
retailers are not passed on to the public 
in their entirety; only a portion are 
passed on, with the result that all busi- 
ness is absorbing a larger percentage of 
fixed costs than has been the case in 
the past.” 

“Not only are we losing customers, due 
to high labor costs, but it is almost im- 
possible to increase our rates in order 
to keep our buildings on a profitable 
basis. In fact, the price spread in our 
case has been actually less than it 
should be.” 

Taking up the subject of labor prob- 
lems in the warehousing industry, Mr. 
Dalton said he was “confused and 
alarmed about the concepts of fair play 
in the public interest” on the part of 
some union leaders. 


Objectives of ‘Union Bosses’ 

Objectives of the “union bosses,” he 
said, were compulsory unionism, repeal 
of state right-to-work laws, emasculation 
of the Taft-Hartley Act, a shorter work- 
week, higher minimum wages, more 
“fringe benefits,’ more federal aid to 
education, and expanded public housing. 


Mr. Bateman reviewed some activities 
in the field of government relations by 
the public merchandising warehouse in- 
dustry. 


Just one year ago, he said, adminis- 
trative order No. 163, issued by E. F. 
Mansure, then administrator of the 
General Services Administration, estab- 
lished an Industry Advisory Committee 
on Warehousing. The committee, com- 
posed of government representatives and 
12 members of the public warehousing 
industry, held meetings in April, June, 
and September, 1955, and in March, 1956, 
he added. 


“It is felt,” he said, “that the op- 
portunity afforded in these committee 





Earl L. Butz (left), Assistant Secretary of Agri- 
culture, accepts the A.W.A.’s ‘Man of the Year 
Award’ for Secretary of Agriculture Ezra Taft 


Benson. Presenting the award, a plaque, is 
Irving S. Culver, outgoing general president 
of the A.W.A. 


meetings, through face-to-face discus- 
sion of mutual problems and the month- 
to-month contacts and consultations on 
various industry-government operations, 
is developing a basis of mutual under- 
standing that may provide a founda- 
tion for long-range cooperation.” 


G.S.A, and Warehousemen 


The G.S.A. had suggested, he said, 
that warehousemen formulate a plan 
whereby each G.S.A. regional office 
could be kept currently informed as to 
space available within its area. Such a 
plan was being developed, and specific 
recommendations would be sent to local 
groups in the near future, he added. 


Warehousing of medical supplies for 
civil defense had been investigated and it 
had been found that because of a strate- 
gic necessity for locating stockpiles 
geographically outside so-called target 
areas, “any insistence on our part that 
our industry participate in the program 
in urban warehouses would not be in the 
public interest,’ Mr. Bateman stated. 


Efforts to “get the government out of 
business” were continuing, and a number 
of bills to that end had been introduced 
in Congress, he said. 


“Department of Defense efforts in this 
area continue to be hamstrung by section 
638 of the defense appropriations act, 
passed in the last session of Congress,” 
he said. 


There had been no indication of any 
construction for warehouse purposes 
under the lease-purchase act and no 
future construction had been indicated, 
Mr. Bateman added. He said that efforts 
to have the Department of Agriculture 





TRAFFIC " ‘ort 
store more commodities in public 


are- 
houses were continuing. 


Government Contracts 


“The tremendous scope of activites ip 
the federal government has result:d ip 
committee contacts and activities jp 
many, Many areas,” he said. “Wile 7 
should like to report that each ip- 
dividual project has been brought to a 
successful conclusion, this is not the 
case. We have not, however, gone back- 
ward. 

“In every instance, appropriate repre- 
sentation has been made to the govern- 
mental agency involved to insure that 
they are aware of the impact of their 
actions upon our industry, and to at- 
tempt to guide their efforts in the future 
so that they will consider the public mer- 
chandise warehousing industry in what- 
ever plans they have for storage of goy- 
ernment commodities.” 

Mr. Caputo, of the Defense Depart- 
ment, explained the “single manager 
supply system” of that department, in a 
talk illustrated with color slides. 


Beginning the afternoon April 10 and 
continuing until noon April 13, the as- 
sociation’s merchandise division and its 
refrigerated warehouse division held 
separate business sessions. 

On April 10 the merchandise division 
heard reports from R. M. King, of 
Syracuse, N. Y., its president; D. E. Hor- 
ton, of Chicago, its executive secretary; 
M. A. Buckey, of Philadelphia, its treas- 
urer, and the members of its nominat- 
ing committee, H. W. Verrall, of Dayton, 
L. D. Galvin, of Denver, and A. T. Pouch, 
of New York City. 

Hulse Hays, of the law firm of Taft, 
Stettinius and Hollister, Cincinnati, O., 
described how one segment of the ware- 
housing industry met a major problem 
in labor negotiation. 


Reports of Committees 


Committee reports were presented by 
S. T. Heffner, of Chicago, for the gen- 
eral traffic committee; B. S. Howard, of 
Oakland, Calif., for the port terminals 
committee; C. O. Butler, of Chicago, 
chairman of the uniform commercial 
code committee, and C. J. La Mothe, of 
St. Louis, Mo., chairman of the banking 
relations committee. 


Mr. Heffner said that in 1955 revenues 
of eight groups of carriers subject to 
I.C.C. jurisdiction showed an average in- 
crease of 9.5 per cent over their revenues 
in 1954. 

“Railroad carloadings were up 11.5 per 
cent and their revenues 7.8 per cent over 
1954,” he said. “Motor carriers of property 
had an increase of 14 per cent in ton- 
miles and 14.8 per cent in revenues over 
1954. The largest percentage gain was 
made by the water lines, who had an in- 
crease of 16.1 per cent over their 1954 
revenues. Oil pipelines showed an in- 
crease in revenue of 8.9 per cent, Railway 
Express Agency gained less than 1 per 
cent, and declines were registered by elec- 
tric railways, the Pullman Co., and motor 
carriers of passengers.” 


Referring to Association of American 
Railroads statistics, he outlined the ;ail 
car supply situation as of February 1, 
1956, and discussed proposed changes in 
current rail car demurrage rules ed 
the growth of “piggyback” service. 


Reporting on port terminals, ?'. 
Howard outlined activities affecting '¢ 
warehouse industry at the ports of B: s- 
ton, New York, Philadelphia, Norfo x, 
and New Orleans, at Pacific Coast po:-s, 
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and ai ‘he inland ports of Buffalo, N.Y., 
Chicago, and Evansville, Ind. 


‘niform Commercial Code 


Mr. Butler described the 1955 activities 
of the uniform commercial code commit- 
tee. Tne division voted to continue the 
commiitee until the next annual meeting. 

Mr. La Mothe said that the educa- 
tional program of the merchandise divi- 
sions banking relations committee was 
carried on “to keep before the loan offi- 
cers of banks the advantages of loans on 
commodities stored with legitimate pub- 
lic merchandise warehousemen and col- 
lateralized with a non-negotiable ware- 
house receipt issued in the name of the 
bank.” 

In its first session on April 10, the 
National Association of Refrigerated 
Warehouses heard reports by its presi- 
dent, F. D. Newell, Jr., of Minneapolis; 
its treasurer, W. E. Ready, of Indian- 
apolis, Ind., and other members of its 
executive staff. 

Other reports were presented by D. S. 
Anderson, Washington, D.C., chairman 
of the cold storage industry advisory 
committee of the U.S. Department of 
Agriculture, and A. R. Carstensen, of 
Sacramento, Calif., chairman of the 
N.A.R.W. safety committee. H. Coch- 
ran Fisher, of Washington, and P. H. 
McIntyre, of Los Angeles, presented the 
NA.R.W. executives’ plan. The nomi- 
nating committee, composed of P. D. 
Burrill, of Boston, G. F. Dodson, of San 
Jose, Calif., and V. O. Appel, of Chicago, 
presented its report. 


Mr. Caputo spoke briefly on activities 
he and his staff had carried on in 1955 
for the Defense Department. 


Occupancy Forecasts 


Reports on the storage occupancy out- 
look for the next 12 months were: Great 
Lakes area, downward trend expected in 
the next three to six months; Missouri 
Valley, 10 to 15 per cent increase ex- 
pected over 1955; Southwestern, aver- 
age increase of 75 per cent expected; 
Northeast, a decline of 10 per cent; 
North Pacific, 15 to 25 per cent de- 
crease, and South Pacific, current low 
occupancy but increase expected soon. 

The 1955 operating ratios in the ware- 
housing industry were discussed by C. B. 
Taylor, certified public accountant, of 
Toronto, Canada, at the merchandise 
division meeting, April 11. 


The program for that meeting included 
a& discussion of standards of responsi- 
bility for warehousemen by A. B. Peek, 
assistant vice-president of the Security- 
First National Bank of Los Angeles, and 
a panel discussion of warehouse construc- 
tion and the trend toward edge-of-town 
location. Panel members were: D. G. 
McNeely, of St. Paul, Minn.; Miss 
Frances E. Berg, of Chicago; W. C. Hud- 
low, of Chattanooga, Tenn.; Philip Mil- 
Stein, of Denver, Colo., and David Taylor, 
of Seattle Wash. 


_ The April 11 session of the N.A.R.W. 
inc! ided a forum on legal liability in- 
Sur nce. The speakers were: E. E. Hesse, 
of ‘ hicago; E. Pym Jones, of San Fran- 
Cis»; Raymond C. Cash, of Rochester, 
N.. and A. R. Current, of Chicago. 


Refrigeration Research 


C. Baker, of Chicago, chairman of 
th N.A.R.W. cost committee, presented 
& ecial report on handling costs. Re- 
pi from The Refrigeration Research 
F ndation were made by H. J. Nissen, 
0. _os Angeles, president; H. C. Diehl, 
c: ector, and E. F. Jansen, of Albany, 


Calif. head of the fruit processing sec- 
tion in the western utilization research 
branch of the U. S. Department of Agri- 
culture. 

The Refrigeration Research Founda- 
tion reports were concerned with time- 
and-temperature tolerances of frozen 
foods and temperature-taking of cased 
frozen foods. 

On April 12 the merchandise divi- 
sion presented a panel discussion of of- 
fice mechanization. Members of the 
panel were: M. M. Stern, of Kansas 
City, Mo., chairman of the office pro- 
cedures committee; C. O. Dickleman, of 
Chicago; A. N. Drake, of Newark, N.J., 
and L. E. Long, of Philadelphia, Pa. 


Management Seminars 


The division then presented a series 
of “management seminars’ on operat- 
ing ratios, employe relations, distribu- 
tion tariffs and pool cars, office proce- 
dures, the customs storekeeper problem, 
Great Lakes ports and the St. Law- 
rence seaway, state laws affecting ware- 
housemen, temperature and humidity 
control in merchandise warehousing, 
and the practicality or impracticality of 
making “flat rate” or “percentage of in- 
voice value” charges. 

In their April 12 session, the mem- 
bers of the N.A.R.W. heard a talk by 
F. Gilbert Lamb, of Weston, Ore., presi- 
dent of the National Association of 
Frozen Food Packers, 
frozen foods, and an “off-the-record” 
discussion of the subject “What Big 
Labor and Big Government Mean to 
You.” 


A panel discussion of methods of 
spending the sales dollar to develop new 
business began the morning session of 
the merchandise division on April 13. 
Panel members were: Banfield Capron, 
of Chicago; H. R. Bradshaw, of Phila- 
delphia; H. A. Drury, of Los Angeles, 
and A. O. Walde, of Los Angeles. 


Taxes, Warehouse Construction 


A talk on practical tax suggestions and 
advantages for the refrigerated ware- 
housing industry was presented by C. R. 
Lees, partner in the firm of Peat, Mar- 
wick, Mitchell & Co., at the NAR.W. 
meeting on April 13. The N.A.R.W. 
members also heard a round-table dis- 
cussion of refrigerated warehouse con- 
struction and modernization, including 
new construction and modernization 
methods, conversion problems, floor con- 
struction, tilt-up construction, and the 
use of pre-stressed concrete. The speak- 
ers were: G. J. Stecker, of Louisville, 
Ky.; L. R. St. Onge, of York, Pa.; V. 
C. Stevens, of Dallas, Tex.; J. C. Irwin, 
of Kansas City; A. W. Cox, of Toledo, 
O., and L. E. Smith, of San Francisco. 


At the A.W.A. meeting on April 13, 
three new presidents—one general presi- 
dent and one for each of the two divi- 
sions of the A.W.A.—were elected. 


Elected as general president of the 
A.W.A. was Millard W. Young, of the 
National Ice and Cold Storage Co., San 
Francisco. Gilbert J. Stecker, president 
of the Merchants Ice and Cold Storage 
Co., Inc., Louisville, Ky., was elected 
president of the N.A.R.W. Chosen for 
the presidency of the A.W.A. merchandise 
division was C. J. La Mothe, president 
of the St. Louis Terminal Warehouse Co., 
St. Louis, Mo. 

Mr. Young is a director of the National 
Association of Ice Industries and past 
president of N.A.R.W. He also has served 
as president of Pacific States Cold 
Storage Warehousemen’s Association 


on storage of 
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and president of California Association of 
Ice Industries. 

Mr. Stecker, a native of Wisconsin 
and a graduate of Northwestern Uni- 
versity, served as N.A.R.W. vice-presi- 
dent last year. He has been a member 
of N.A.R.W.’s executive industrial re- 
lations, and legislative committees. 

Mr. La Mothe was vice-president of 
the merchandise division for two years. 
In 1955, he was national councillor for 
the A.W.A. to the Chamber of Commerce 
of the United States. 


General Officers of A.W.A. 


R. M. King, president of King Storage 
Warehouse, Inc., Syracuse, N.Y., was 
elected general vice-president of the 
A.W.A. He is the immediate past presi- 
dent of the merchandise division. 

W. A. Morse, president of the Security 
Warehouse Co., Minneapolis, Minn., was 
reelected general treasurer of the A.W.A. 
and William Dalton, Washington, D.C., 
was retained as general secretary. 

New officers of the merchandise divi- 
sion, addition to Mr. La Mothe, are: Mr. 
Bateman, of the Griswold & Bateman 
Warehouse Co., Chicago, vice-president; 
R. C. Greeley, of the Greeley-General 
Warehouse Co., Cleveland, O., treasurer. 
Elected to the executive committee of the 
division were: S. J. Beauchamp, Jr., Ter- 
minal Warehouse Co., Little Rock, Ark.; 
H. R. Bradshaw, Terminal Warehouse 
Co., Philadelphia; A. N. Drake, Lehigh 
Warehouse & Transportation Co., Ne- 
wark; T. H. Duke, Jr., Laney & Duke 
Storage Warehouse Co., Jacksonville, 
Fla.; D. G. McNeely, St. Paul Terminal 
Warehouse Co., St. Paul, Minn., and 
D. E. Taylor, Taylor-Edwards Warehouse 
& Transfer Co., Spokane, Wash. 


Officers elected by the N.A.R.W., in ad- 
dition to Mr. Stecker, were S. A. Kadane, 
of Pure Ice and Cold Storage Co., Dallas, 
Tex., vice-president, and W. E. Ready, 
of Indiana Terminal Refrigerating Co., 
Indianapolis, Ind., treasurer. 


Refrigerated Storage Capacity 


At the annual meeting, the N.A.R.W. 
announced that storage capacity in pub- 
lic refrigerated warehouses now totaled 
over 480 million cubic feet, of which about 
275 million cubic feet comprised sharp 
freezer space suitable for storage of 
frozen foods. 


“Approximately 250 different perisha- 
bles, from mushrooms to carcass beef, are 
stored by the refrigerated warehouse in- 
dustry,” the N.A.R.W. said. “A significant 
increase in the volume of frozen foods 
stored in public refrigerated warehouses 
has been evident. During 1955 frozen 
foods topped all other commodities stored 
in public refrigerated warehouses.” 

The A.W.A. announced that its next 
general meeting would be held at Atlantic 
City, N.J., the first week in April, 1957. 


J. H. Morrison to Become 


Manager of Ports Bureau 


Appointment of Frank E. Feliz, general 
manager of the Northern California 
Ports and Terminals Bureau, to the exec- 
utive staff of the Bay Area Council in the 
management of the World Trade Center, 
effective July 1, 1956, was announced on 
April 12 by Frank E. Marsh, executive 
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vice-president of the council, the official 
operating agency for the new $2 mil- 
lion center. 

The board of directors of the ports 
and terminals bureau, in a meeting on 
April 12, authorized Mr. Feliz to “lend 
full assistance to development of the 
center program while continuing on leave 
as bureau manager through June 30, 
1956,” Mr. Marsh said. 


“The bureau board also expressed com- 
mendation for Mr. Feliz’s services as 
general manager in charge of the bureau 
program which is now moving into its 
third year of operations. J. H. Morrison, 
present bureau traffic manager, will 
succeed Mr. Feliz as bureau general 
manager.” 





Heads of Two Large Barge 
Lines Announce Agreement 


On Basis for Consolidation 


Jacob W. Hershey, president of 
Commercial Transport Corporation, 
Houston, Tex., and Patrick Calhoun, 
Jr., president of American Barge Line 
Co., Jeffersonville, Ind., announced 
on April 16 that agreement on a 
basis for the consolidation of their 
two barge line companies had been 
reached. 


In the announcement it was stated 
that the two companies were “the two 
leading barge lines in the country.” The 
announcement continued: 


“The combined companies would be 
known as American Commercial Barge 
Line Co. In 1955 their combined opera- 
tions represented revenues of $45,000,000. 
The operaticns of the two companies in- 
clude the movement of general and bulk 
commodities, crude and refined petro- 
leum products, coal and automobiles on 
the Mississippi River and its tributaries. 
They also include important motor car- 
rier transportation of automobiles and 
the operation of Jeffersonville Boat and 
Machinery Co., an important builder of 
river equipment at Jeffersonville, Ind. 


“Details of the consolidation are now 
being actively developed by both com- 
panies. Final terms of the consolidation 
will be subject to approval by their re- 
spective boards of directors, by their 
stockholders at special meetings to be 
called for that purpose, and by certain 
U.S. government agencies. 


“Both Mr. Hershey and Mr. Calhoun 
emphasized that in any consolidation, 
the present operating businesses would 
remain as separate units, and no change 
of their present operating personnel or 
policies is contemplated.” 





Chicago-Detroit ‘Aerotrain’ 
Service to Begin April 29 


The New York Central’s “Aerotrain,” 
the new, lightweight passenger train 
which the Central calls a “harbinger of 
all that’s new in railroading,” wiil go 
into regular, non-stop service between 
Chicago and Detroit, April 29, says E. C. 





Johnson, of Chicago, general manager 
of the Central’s northern district. 


“The train will be operated on a four- 
hour and 20-minute schedule between the 
two cities for a period of 90 days,” said 
Mr. Johnson, 


“The Aerotrain schedule cuts 40 min- 
utes off the fastest previous time, a five- 
hour eastbound run made daily by the 
Twilight Limited. 

“Named “The Great Lakes Aerotrain,’ 
the lightweight passenger train will ar- 
rive fresh from a nation-wide tour. It 
will leave Chicago for Detroit in the 
morning and return in the evening. It 
will be the first of the lightweight, low 
center of gravity coach trains going into 
service on the Central... 


“Regular coach fares will apply and 
seats will not be reserved. 


“The Aerotrain will be added to the 
fieet of New York Central streamliners 
already operating between Chicago and 
Detroit—one of the most heavily traveled 
rail routes of the nation. 


“With the Aerotrain, the Central will 
operate a total of 14 trains between 
Chicago, Detroit, New York, Boston and 
Canadian points. Some, of these are 
such well known trains as the Mercury, 
Twilight Limited and Motor City Special. 

“A dining facility will provide a 
Cruisin’ Susan, mobile service of fruit 
juices, sweet rolls, coffee and milk.” 





Wager Heads Traffic Unit 


In Chemists’ Association 


Charles H. Wager, of Port Washing- 
ton, N.Y., manager of traffic of the 
Shell Chemical Corporation, New York 
City, has been ap- 
pointed chairman 
of the traffic com- 
mittee of the Man- 
ufacturing Chem- 
ists’ Association, 
Inc., the association 
has announced. 

“Mr. Wager suc- 
ceeds H. F. Suiter, 
of Merck & Co., 
Inc.,” the associa- 
tion said. “Walter 
N. Saaby, of Victor 
Chemical Works, 
Chicago, was ap- 
pointed vice-chairman of the committee. 
New committee members appointed in- 
clude the following: B. R. Love, traffic 
manager of Consolidated Mining and 
Smelting Co., of Canada, Limited; M. D. 
Thompson, general traffic manager of 
Wyandotte Chemicals Corporation; G. 
A. Falconer, director of traffic of 
Spencer Chemical Co.; H. F. Haley, 
vice-president in charge of traffic of 
Tar Products Division, Koppers Co., 
Inc., and D. M. Morewood, assistant 
vice-president in charge of traffic of 
Coal Chemical Sales Division, United 
States Steel Corporation. 


The Manufacturing Chemists’ Asso- 
ciation said it represented more than 
90 per cent of the productive capacity 
of the chemical industry. 


Mr. Wager has been traffic manager 
of Shell Chemical Corporation since 
1949. He joined that corporation in 
Tulsa in 1933. In World War II he was 
assistant director of the supply and 
transportation division of the Petroleum 
Administration for War. 


C. H. Wager 





TRAFFIC Vor 


Florida Air Rights Case 
Action Draws Statemen: 


From National Airlines 


National Airlines, Inc., taking not, 
of statements made in Congress jp 
connection with the decision of g 
Civil Aeronautics Board examiner jn 
a case involving added rights be- 
tween Florida and the northeastern 
portion of the country, in which the 
examiner recommended denial of an 
application of Northeast Airlines foy 
New York-Miami rights, has issued a 
statement deploring “political pres- 
sures” during the period when the 
case is pending before the C.AB. 


After Representative McCormack, of 
Massachusetts, spoke critically of the 
C.A.B. examiner’s recommendations on 
the floor of the House (T.W., April 14 
p. 67), Senator Bridges, of New Hamp- 
shire, referring to Mr. McCormack’s re- 
marks as “pertinent,” said that there had 
been a meeting of the senators of both 
parties from the six New England states 
and that the matter had been discussed 
by them. 

As a result of that meeting, Senators 
Pastore, of Rhode Island, Payne, of 
Maine, and Purtell. of Connecticut, were 
named as a committee to keep in touch 
with the situation. 

Senator Bridges, referring to the 
choice of National Airlines to provide 
additional service on the New York- 
Florida route, asserted that the finding 
was inconsistent with what he conceived 
to be the intention of the Congress with 
respect to route assignments by the 
C.A.B. He added that it showed “a 
thorough disregard for the principles of 
healthy, competitive development among 
the public carriers and a total disregard 
for the needs and requirements of those 
of us who live in New England.” 

The senator expressed the hope that 
the C.A.B., when it disposed of the pro- 
ceeding, would consider the case “with 
its usual logic and commonsense and 
will reverse the unsupportable findings 
of the examiner.” 

Senator Saltonstall, of Massachusetts, 
associated himself with the statement 
made by Senator Bridges. 


National Airlines’ Statement 


After it was learned that the meeting 
of New England senators had been held, 
Alexander G. Hardy, senior vice-presi- 
dent of National Airlines, Inc., issued 
the following statement: 

“The report by the Civil Aeronautics 
Board examiner in the New York-Flor- 
ida route case has become the subject 
of considerable activity on Capitol Hill. 

“It should be understood, particuiarly 
by persons seeking to improperly in- 
fluence the final decision in this im- 
portant proceeding that the examiner's 
report is only one step in a reguiar, 
legally established administrative p:0- 
cedure. 

“National Airlines deplores the po::t- 
ical pressures being used so flagrat:'ly 
in this particular case, before it even 
has been heard by the Civil Aeronau':cs 
Board—the court duly constituted to ‘ry 
the case. 

“This is a matter which is pena g 
before the C.A.B. It should be tried ed 
decided solely on its merits, as prescri! 2d 
by law—without the benefit or hin¢rar ce 
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April 21, 1956 


of political pressures created by North- 
east Airlines-Atlas Corporation. . .” 


Senatorial Interest 


A member of Senator Pastore’s staff 
said that the New England senators had 
discussed the matter in general terms 
and had suggested that the afore- 
mentioned senators, as members of the 
Senate committee on interstate and 
foreign commerce, follow developments 
in connection with the case to learn 
what action, if any, should be taken, by 
the New England senators. 

The spokesman said that there was 
no intention on the part of the senators 
to interfere with the conduct of the 
case While it was pending before the 
C.A.B. 





N.T.T.C. Convention Set 
For Washington, April 23-25 


An oil company executive, a retired 
army general, an Interstate Commerce 
Commissioner, and a trucking associa- 
tion executive are among the outstand- 
ing speakers scheduled -for the eighth 
annual convention of the National Tank 
Truck Carriers, Inc., to be held April 23- 
2 at the Shoreham Hotel in Washing- 
ton, D.C., according to an annuoncement 
by the group. 

The speakers will be B. Brewster Jen- 
nings, chairman of the board, Socony 
Mobil Oil Co., Inc; General John E. Hull 
(US. Army, Retired), president of the 
Manufacturing Chemists’ Association, 
Inc; Commissioner Kenneth H. Tuggle; 
and C. J. Williams, president of the 
American Trucking Associations, Inc. 


Committees meeting April 23 will be 
the central committee on engineering, 
safety and insurance, and the central 
committee on shipper-public relations 
and traffic, the announcement said. 


The meeting’s first general session will 
open the afternoon of April 23, during 
which a film on the chemical industry, 
entitled “The World That Nature For- 
got,” will be presented, as well as annual 
reports from J. A. Roberts, president, 
and C. Austin Sutherland, managing di- 
rector of the N.T.T.C. C. J. Williams, 
president of the A.T.A. will also deliver 
an address at that time, the annuonce- 
ment stated. 


At the April 24 general session, ac- 
cording to the announcement, there will 
be a demonstration by the U.S. Bureau 
of Mines of fire extinguishment and 
Static electricity, and a panel discussion 
on “Stainless Steel Tanks—Design, Op- 
eration and Use.” Louis Reznek, N.T.T.C. 
director of engineering and safety, will 
moderate the panel, which will consist 
of the following: Harry Crank, chief 
tank engineer, Trailmobile Inc.: J. A. 
Ferree, of the application development 
department, Allegheny Ludlum Steel 
Corporation; G. H. Klouman, supervisor, 
Market development division. Armco 
Ste-! Corporation; J. R. Irwin, product 
rep esentative, Stainless Steel Division. 
Un-ed States Steel Corporation, and 
Ar old Meyer, vice-president in charge 
of “ngineering, The Heil Co. 

e€ announcement said that L. A. 
Oc m; N.T.T.C. director and general 
co’ sel, and Mr. Jennings would speak 
at the first general session luncheon, 
Ay ‘| 24. Commissioner Tuggle will deliver 
a address at the general session the 
a-*rnoon of the 24th and Dr. Charles 
A Taff, professor of transportation, 


University of Maryland, will also speak. 
His topic will be “College Training in 
Motor Transportation.” 

Awards to winners in N.T.T.C. safety 
contests will be presented by E. G. Cox. 
chief of the section of safety in the 
I.C.C. Bureau of Motor Carriers, during 
the afternoon session of April 24. 

In a membership session for tank truck 
operators only, the morning of April 25, 
the nominating committee will report, 
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election of directors and officers will be 
held, and the treasurer’s report will be 
given. 

General Hull will be the speaker at a 
luncheon on April 25, and special cer- 
emonies honoring retiring president J. A. 
Roberts will be conducted. 





Traffic Executive Suggests New Commerce 
Act, New Name, Revised Powers for I.C.C. 


Says Experience of Past 20 Years Indicates Need for Streamlining 


Present Act. Finds 1.C.C. in ‘Position of Confusion’ in Motor 


Carrier Matters. Critical of Bulwinkle Act. Suggests Consultants. 


A completely new law for the regu- 
lation of transportation, and a new 
name for the Interstate Commerce 
Commission, with revised powers and 
duties “streamlined to meet the 
present-day demands” are sugges- 
tions contained in a letter addressed 
by C. E. Walker, traffic manager of 
the Nehi Corporation, Columbus, 
Ga., to members of the Senate com- 
mittee on interstate and foreign 
commerce, and others. 


In what he called a “joint letter” which 
went also to Representative Celler, of 
New York, chairman of the House judi- 
ciary committee, Representative Priest, 
of Tennessee, chairman of the House 
committee on interstate and foreign com- 
merce, to Representative Forrester, of 
Georgia, and to the secretary of the 
1.C.C., Mr. Walker said: 


“It appears that the time has come 
for the House and Senate committees 
on interstate and foreign commerce to 
get down to work out a completely new 
act to regulate commerce. A great deal 
of streamlining and clarification is re- 
quired to ease the many controversial 
burdens bearing now on the already over- 
taxed Interstate Commerce Commis- 
sion.” 


Consultants Suggested 


He concluded his letter in much the 
same terms, as follows: 


“It could be that under the experi- 
ences and progress of the last 20 years, 
that the Interstate Commerce Commis- 
sion should be given a new name, and 
a completely new law under which to op- 
erate with revised powers and duties, 
streamlined to meet the present-day 
demands. Much study would be required 
to do this. However, the sooner this is 
done, the better off our economy will be. 

“It appears that a subcommittee should 
be appointed to study this very thing. 
And, I also recommend that the follow- 
ing named persons be recognized as con- 
sultants by any such congressional com- 
mittee or subcommittee.” 

Those suggested by Mr. Walker as con- 
sultants were: 

George O. Griffith, director of traffic, 
American Home Products Corporation, 
New York; James P. Haynes, director of 
transportation, Louisville Chamber of 


Commerce, Louisville; J. Haden All- 
dredge, Washington, D.C., former mem- 
ber of the Commission; Robert E. Boyle, 
Southern Freight Association, Atlanta; 
Commissioner Murphy; John S. Burch- 
more, Chicago, counsel for the National 
Industrial Traffic League; D. G. Ward, 
director of transportation, Olin Mathie- 
son Chemical Corporation; Lowe P. Sid- 
dons, president of the N.I.T.L., and L. O. 
Kimberly, Jr., president, Southern Traffic 
League, Atlanta. 

In a letter written to Representative 
Celler, to accompany an additional copy 
of the joint letter, Mr. Walker said he 
was sending the additional copy to the 
chairman of the House judiciary com- 
mittee “because I feel certain that you 
manifested a very serious interest in 
whether or not the Reed-Bulwinkle bill 
(section 5a) was going to be a satisfac- 
tory piece of legislation at the time it 
was enacted.” 


“IT believe you would be interested 
personally in knowing that it is not 
working so well where the motor car- 
riers are concerned,” Mr. Walker added. 


Present Act ‘Confusing’ 


He opened his joint letter by saying 
that “many passages of the present act 
to regulate commerce are confusing and 
leave much room for controversy.” ‘He 
asserted that a three-judge federal court 
had held that section 3(la) was too 
uncertain for enforcement and _ that 
“months of hearings and wrangling is 
now going on with respect to interpre- 
tation of the Reed-Bulwinkle act .. .” 


Mr. Walker said the Commission 
seemed to have “gotten far away” from 
its duty of “inquiring into and investi- 
gating” and that “hearings now appear 
to be conducted more like trials in courts 
of law.” Rules of evidence observed in 
law courts when rigidly applied usually 
defeated the entire purpose of a hearing 
before the Commission, he said. 


After saying that the attitude of the 
I.C.C. perhaps was to shorten proceed- 
ings and conserve time, Mr. Walker as- 
serted it appeared to him on many oc- 
casions that the Commission “closes its 
eyes to evidence that is present and avail- 
able because it is not offered by one of 
the parties to a proceeding, or because 
it is easy to rule it out because it is not 
submitted in a certain manner to meet 
the preferred or accepted practices.” 


Mr. Walker said it was his view that 
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the Commission, in holding a hearing, 
should look for and accept and analyze 
any pertinent evidence, “regardless of 
form.” Moreover, he asserted, the Com- 
mission appeared “to have gotten itself 
into such a position of confusion with 
regard to administration of the motor 
carrier laws that only Congress can res- 
cue it.” 

He said the Commission was bound 
by “a maze of faulty and often conflict- 
ing opinions” rendered by it over many 
years, adding that “these so-called I.C.C. 
reports could all well be declared obso- 
lete and void.” The way to divest the 
I.C.C. of the past decisions, Mr. Walker 
said, appeared to be to repeal the pres- 
ent act and write an entirely new law 
covering the regulation of all modes of 
land transportation. He continued: 

“Under past decisions, the I.C.C. can 
find precedents to sustain or to demolish 
any proposition coming before it, which 
is a disgraceful state for such an im- 
portant quasi-judicial body to find itself 
in. 

‘Too Many Motor Carriers’ 

“One of the most confusing things 
began back in 1935 and early 1936, when 
the Interstate Commerce Commission, as 
it was then composed, began considering 
grandfather rights of the motor carriers 
under the ‘Motor Carrier Act, 1935’; and 
it continued on through to the present 
time in the issuing of certificates of 
public convenience and necessity to a 
great deal too many applicants which 
complicates present day rate and trans- 
portation problems further, day by day. 

“As a direct result if the Commis- 
sion’s liberal attitude in these grand- 
father rights hearings and applications 
for new certificates, there are now en- 
tirely too many motor carriers certifi- 
cated between many points throughout 
many sections of the country. 

“As a result if these errors, or per- 
haps I should say this colossal error, 
the Commission now finds itself in a 
rather embarrassing, or perhaps, I 
should say, in a confused position. The 
Commission appears to have believed 
that it has been its duty to nourish and 
protect this maze and thickly knitted 
web of entirely too many motor car- 
riers from bankruptcy and to keep them 
in good financial health, regardless of 
the fact that the duplicities in service 
make it impossible for the available 
tonnage to support them. 


“Therefore, the Commission, it ap- 
pears, in order to make the available 
traffic support all this duplicity of serv- 
ices, has been raising rates to the point 
where it amounts to taxing the public 
to support unnecessary facilities. 


“This tax is by way of general rate 
increases, and by allowing premium 
rates on traffic weighing less than 2,000 
pounds per shipment, highly exorbitant 
minimum shipment charges, etc.” 


Mr. Walker then cited the service at a 
number of cities, saying, as an example, 
that Atlanta was served by eight rail- 
roads and more than 75 motor common 
carriers. 


He expressed the view that S. 898, the 
“trip-lease bill” was apparently designed 
to stop the I.C.C. from denying a manu- 
facturer and/or grower his constitutional 
right to lease his own property as he 
saw fit, and added that it might be more 


restrictive than it should be, but that “it 
is a recognition and a step in the right 
direction. 


Board of Suspension 


Mr. Walker also suggested either totally 
abolishing the Commission’s Board of 
Suspension, or requiring that it be com- 
posed of one commissioner and two 
regular hearing examiners, no examiner 
or commissioner to be allowed to sit on 
the board for more than six months in 
any one calendar year. That, Mr. Walker 
said, should prevent complaints with re- 
spect to fairness in consideration of 
matters under the board’s jurisdiction. 


Bulwinkle Act Amendments 


He also suggested that section 5a of 
the act (the Reed-Bulwinkle act, under 
which carriers entering into agreements 
to act jointly on rates and related mat- 
ters are relieved of operation of the 
anti-trust laws, if the agreements are 
approved by the Commission) should be 
further amended to provide that no rate 
bureau, association or conference of car- 
riers should be permitted to file a petition 
or complaint against its own members 
before any commission, court or regula- 
tory body and that no attorney, officer 
or employe of such a group should be 
permitted to appear as attorney or vol- 
untary witness against any carrier mem- 
ber on matters of rates, tariffs or 
operating authority. 

Mr. Walker suggested that the House 
judiciary committee review his testimony 
and that of former Commissioner All- 
dredge given in 1949 before a “subcom- 
mittee on study of monopoly power” of 
the House judiciary committee in the 
light of subsequent experience with the 
Reed-Bulwinkle act, “with view elimi- 
nating monopoly power of such associ- 
ations, bureaus of conferences as _ it 
permits.” 


Following such a review and “by the 
light subsequently shed on the faults 
and weaknesses of section 5a,” Mr. 
Walker said, such amendment should be 
made thereto as found to be required 
in the public interest. 





D.N.A. Group Plans Meeting 


On ‘Vocational Guidance’ 


A ‘vocation guidance’ program for the 
purpose of familiarizing high school 
counselors with the advantages and 
poentials in the field of traffic and trans- 
portation has been arranged for April 
24 by the Buffalo (N.Y.) Alpha Chapter 
of the Delta Nu Alpha National Frater- 
nity, Inc., the chapter has announced. 


Twenty-five counselors representing 
the various school systems will attend 
the meeting. A panel of seven men from 
the transportation and traffic field will 
discuss their respective vocations. The 
panel consists of the following: 


Ralph Smith, of the sales and service 
department of the Pennsylvania Rail- 
road; Richard Vrenna, chief commercial 
agent of the Railway Express Agency, 
Inc.; David Leamy, sales representative 
of American Airlines, Inc.; M. G. Rein, 
traffic manager of the Durez Plastics 
Division of the Hooker Electrochemical 
Co.; Edward Lannon, terminal manager 
of Roadway Transit; B. Finnegan, office 
manager of the National Carloading Cor- 
poration; and George Quinlan, professor 
of transportation of the University of 
Buffalo. 


Among points to be covered on the 





TRAFFIC V rrp 


program will be the growth and f) ‘ure 
of transportation, duties and func’ ons 
of various jobs, opportunties in tr fic. 
qualifications and education requ ved 
salary ranges, and fringe benefits off. -eq. 

There will be a question-and-an wer 
period after the discussions. 





N.E. Motor Claims Group 
Holds Panel Discussion; 
Cabot Speaks at Luncheon 


A claim prevention panel discus- 
sion and an address by Walter K. 
Cabot, general traffic manager of 
Johnson & Johnson, New Brunswick. 
N.J., were the highlights of the spring 
meeting of the New England Motor 
Carrier Freight Claim Conference 
held April 10 in the Statler hotel, 
Boston, Mass. 


The meeting was called to order by 
Gunther G. Weinstock, director of in- 





Shown in the photograph are, left to right: 
Gunther G. Weinstock, director of insurance and 
claim prevention of the Yale Transport Corpora: 
tion, chairman of the New England Freight Claims 
Conference; Walter J. Cabot, general traffic man- 
ager of Johnson & Johnson, luncheon speaker; 
Robert Smolack, of the Interstate Motor Carrier 
Agency, panel speaker; and John R. Pelto, claims 
agent of the Middle Atlantic Transportation Co., 
past chairman of the conference and panel 
speaker. 


Surance and claim prevention of the 
Yale Transport Association, New York, 
N.Y., and chairman of the conference, 
who welcomed more than 45 representa- 
tives of New England carriers to the 
conference. 


The first speaker of the morning ses- 
sion, Robert C. Smolack, of the Inter- 
state Motor Carrier Agency, New York, 
N.Y., discussed insurance in the motor 
carrier industry. He emphasized the re- 
sponsibility of management to take out 
proper types and amounts of insurance 
coverage and advised carriers to re- 
main with an insurance company long 
enough to at least build up a reser’e. 
He advised ‘management to maintain a 
relationship which would be beneficia! to 
both carrier and insurance company, in 
the event of bad insurance experie::e 
in any future years. 


John R. Pelto, of the Middle Atlar 
Transportation Co., was the first spea! 
on the claim prevention panel wh 
took up the remainder of the morn 
session. He spoke on the terminal ma. 
ager’s responsibilities in connection w: h 
claim prevention. Inspecting termin: |s 
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itly throughout the year must 
esults, he said. 


next speaker, William Regan, of 
the I:enry Jenkins Transportation Co., 
discussed the new “Care Cuts Claims” 
program of the American Trucking As- 
sociations, Inc., Washington, D.C. He 
advocated tight over, short and damage 
contro! throughout a motor carrier com- 
pany 

J. Barrett, of the M & M Transporta- 
tion Co., Boston, Mass., was the third 
speaker. He said that the key to any 
claim prevention program, in his opin- 
ion, was the driver who must count and 
check his freight constantly. Certain 
responsibilities as to instructions to 
drivers should rest with the claim agent 
and not the dispatcher on “O. S. & D.” 
matters, he said. 


Address by W. K. Cabot 


Mr. Cabot, the luncheon speaker, was 
introduced by Mr. Weinstock, who, in 
his introductory remarks, said that claim 
prevention was a problem that must be 
shared by carriers and shippers alike and 
that only through unity of action would 
further accomplishments be possible in 
the field. He said that a great deal of 
emphasis had been put on the necessity 
of training and educating drivers and 
platform men. In his opinion, he said, 
not enough emphasis was placed on 
training and educating supervisors and 
managerial personnel. He said that em- 
ployes were only as good as supervisors 
who must train and supervise their sub- 
ordinates. He advocated an all-out pro- 
gram of education and training of super- 
visory and managerial personnel 
throughout the industry combined with 
constant cooperation between motor car- 
riers and the shipping public. 


“Not infrequently,” said Mr. Cabot in 
his address, “we shippers and you car- 
riers do not see eye to eye on proposed 
changes in rates, rules, regulations and 
legislation. Such is not the case today. 
When we discuss claims and claim pre- 
vention, we are on common ground. All 
of us are against the former and actively 
support the latter. Though on different 
teams, we are in the same league.” 


Mr. Cabot said that claim performance 
could be improved by better terminal 
equipment and trailer designs. Human 
errors could be reduced by proper train- 
ing and carefully designed programs, he 
said. Mr. Cabot stated that he had 
found that tracing services of motor car- 
riers had not always been too good, and 
that this had antagonized the shipping 
public. He proposed a clearing house 
in major cities for “O. S. & D.” matters. 


Membership Goal 


A‘tter the luncheon, a short business 
session was conducted, in which it was 
agreed that the fall meeting would be 
hel’ in October, in Boston, Mass. The 
cha'rman of the membership committee, 
Wa!‘er Barry, of Emmott-Valley Trans- 
poi ation Co., reported satisfactory pro- 
gre ; with an all-out membership cam- 
pa: n of the conference. Both Mr. Barry 
anc Mr. Wlinstock expressed hope that 
by all, the conference would have 200 
me. bers. 


Weinstock announced that he 

Wwe .d appoint a committee on the con- 
tion and by-laws, as well as a com- 
-e to study an active program for 
conference for closer cooperation 
government agencies and private 
pers. Allen Carlson, of the New Eng- 
! Transportation Co., Boston, Mass., 
appointed chairman of the arrange- 


const 
pring 
Th 


Anat 


ments committee for the fall meeting. 
J. F. Stranaham, of the St. Johnsbury 
Trucking Co., Cambridge, Mass., and 
James E. Costello, of the A.C.E. Trans- 
portation Co., Boston, were named to 
assist him. 

The afternoon was devoted to a claim 
liability clinic at which Ralph Melendy, 
of the Southwestern New Hampshire 
Transportation Co., discussed briefly a 
court case involving the leakage out of 
drum containers involving Eastern Motor 
Express. He said that it was important 
that the case be appealed to a higher 
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court. He also discussed the pending 
docket before the Commission on a gen- 
eral $3.00 released valuation rule. 

Albert Palermo, of the St. Johnsbury 
Trucking Co., a second speaker at the 
clinic, discussed concealed damage claims 
and liability and technical aspects there- 
of. He also spoke on government traffic 
and claims as well as other difficulties 
involved in such shipments. 





Middlewest Shipper-Motor Carrier Group 


Holds Two-Day Meeting in Springfield, Mo. 


Talk by Lieutenant Governor Blair, of Missouri, on Highway Programs, 


Reports of Standing and Special Committees Are Highlights of Meeting. 
Conference Members Are Guests at Meeting of Springfield Traffic Club. 


By HUGH BROWN 


At a meeting in Springfield, Mo., 
April 11 and 12, members of the 
Middlewest Shipper-Motor Carrier 
Conference heard a talk on highway 
legislation and highway needs by 
Lieutenant Governor James T. Blair 
of Missouri, and listened to reports 
from several of the conference com- 
mittees. 


The meeting was held at the Kentwood 
Arms hotel. Committees met on April 
11 and reported at the general meeting, 
April 12. 

Governor Blair said the highway pro- 
gram was the most pressing of the prob- 
lems before the American people and 
before Congress and that the nation 
needed better highways in order to stop 
“the carnage” which he said was taking 
place on the present highways. 

He did not mention any of the specific 
proposals for federal-aid highways pres- 
ently before Congress, but said that ev- 
eryone was agreed on the need for an 
interstate system of highways. He said 
that since 1945 the United States had 
added relatively few miles to its in- 
terstate system while, at the same time, 
the number of vehicles on the roads 
was increasing. 

He said that it was more important 
to agree on the general need for high- 
ways and to enact some legislation which 
would start a construction program than 
it was to disagree on the specific financ- 
ing methods proposed. 

He said that the American people 
would eventually build the “highways 
that they need” and that if some groups 
did not begin to agree on programs there 
might come a time when the highway 
program enacted would impose even 
higher taxes on trucks than the programs 
now proposed. 

At the regular general meeting, which 
preceded the speech by Governor Blair, 
conference members heard reports from 
eight standing committees and one spe- 
cial committee. 


Committee Reports 


The classification, rate, and tariff 
committee, of which Maurice Rudow, 
general traffic manager, Wilson Storage 
& Transfer Co., Sioux Falls, S.D., was 


chairman reported on several matters. 
With respect to printing proposals on 
both sides of a. sheet of paper by the 
Middlewest Motor Freight Bureau the 
committee said that the matter was 
still being considered by the bureau and 
“it was reported that in the near fu- 
ture the Middlewest proposals will be 
published in a ‘trade journal’ and 
there will be no individual publication or 
mailing by the bureau. On the ques- 
tion of the elimination of “justification” 
by the bureau in publishing its pro- 
posals, the committee said “this matter 
has been reconsidered by the bureau 
and (justification) is now being shown 
on all proposals.” 

On the subject of loose-leaf tariffs, the 
committee said the conference already 
had informed all bureaus that it had 
objections to such tariffs and that in 
view of that position, the committee 
discussed the matter only insofar as it 
concerned Middlewest territory. The 
committee said that in the reissue of 
the Middlewest bureau’s tariff No. 201 
it recommended that “it be divided into 
two tariffs, consisting of a mounting 
tariff and a point index and scope tariff; 
that loose leaf form is acceptable.” 


The committee also said it discussed 
but took no action on a proposal of the 
general rate committee of the Eastern 
Central Motor Carriers Association to 
assess an extra charge of 10 cents a 100 
pounds, minimum $2.50, on order-notify 
shipments. The committee said it was 
informed that a similar proposal on the 
Middlewest docket several years ago was 
defeated. 


Legislative Committee 


Reporting as chairman of the legis- 
lative and defense transportation com- 
mittee, E. W. Cowle, assistant traffic 
manager, Northrup, King & Co., Min- 
neapolis, Minn., said that as regards 
highway legislation the committee felt 
“strongly that some action” should come 
out of the current Congress. It said the 
“original” Boggs bill, proposing tax in- 
creases to finance the road program, was 
“o.k.” and urged members of the con- 
ference to write to their Congressmen in 
support of it. 

The committee said no action seemed 
likely in the current Congress with re- 
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spect to truck leasing and section 22 
rates. 

Fred A. Rohsenow, of Motor Cargo, 
Inc., Chicago, reporting as chairman of 
the freight loss and damage prevention 
committee, reported on the April “Perfect 
Shipping” month campaign and dis- 
cussed the loss and damage report of 
the American Trucking Associations for 
1955 (T.W., March 31, p. 168). He said 
that the report covered only 100 Class I 
truckers and that there were about 2,500 
such truckers in the nation. Therefore, 
the total loss and damage bill was prob- 
ably much higher for the entire nation, 
he said. 

The committee acknowledged the help 
of the National Industrial Traffic League 
in passing on to its members a request 
from the motor carriers for assistance in 
reducing the weight of palletized freight 
“except where they are certain it can 
be conveniently handled by carriers and 
consignees.” 


Interline References Needed 


H. J. Shannahan, general manager of 
Western Transportation Co., Chicago, re- 
ported as chairman of the tracing, rout- 
ing, and less-truckload committee. He 
said his committee discussed the practice 
of carriers failing to show complete in- 
terline reference on freight bills and said 
the practice “causes additional work and 
inconvenience to the receivers of ship- 
ments.” Carriers should instruct their 
billing departments to show the complete 
interline reference on their freight bills 
at all times, he said. 

The committee reported that “the 
practice of carriers weighing shipments 
en route received considerable discussion 
and it is the recommendation of this 
committee that carriers who weigh ship- 
ments en route should secure certified 
scale tickets and state on the freight bill 
that the shipment was weighed at a 
certain city and the weight corrected.” 
This procedure would eliminate con- 
troversies and provide the consignee with 
notification at time of delivery of a dis- 
crepancy between bill of lading weight 
and actual weight, he said. 


Victor L. Emery, transportation com- 
missioner, St. Joseph (Mo.) Chamber of 
Commerce, reported as chairman of the 
special general rate adjustment cost- 
finding subcommittee. He said that the 
subcommittee was doing an entirely new 
kind of work (relation of motor carrier 
costs to rates) and that it was “feeling 
its way along.” He said a questionnaire 
would be made up and sent to a limited 
number of motor carrier representatives 
and that from such an experience it 
was hoped to improve the questionnaire 
and to expand it “until it becomes a real 
working tool.” 


John E. Venn, traffic manager, Lily- 
Tulip Cup Corporation, Springfield, 
chairman of the customer and public re- 
lations committee, reported generally 
on the programs which had been staged 
by his committee. He said he hoped to 
arrange a panel discussion on the sub- 
ject: “Are the Present Packaging Re- 
quirements of the Motor Carriers Ade- 
quate?” for the next meeting of the 
group. 

Other committees which were reported 
were concerned with internal affairs of 
the conference. They included: Execu- 
tive, Paul E. Gans, manager, truck divi- 
sion, Deere & Co., Moline, Ill., chairman; 


membership, A. P. Schmitt, vice-presi- 
dent and secretary, Lee Transportation 
Co., Moline, chairman; standing rules, 
A. F. Bowman, traffic manager, J. R. 
Watkins Co., Winona. Minn. 

The next meeting of the conference 
will be held at the Faust hotel, Rock- 
ford, Ill., on July 17 and 18. The annual 
meeting will be held in St. Louis, in 
October. 

The night of April 11 members of the 
conference were guests of the Spring- 
field Traffic Club at the club’s second an- 
nual “motor carrier nite meeting,” at 
Riverside Inn, near Ozark, Mo. 





138 New ‘Waterside’ Plant 
Sites Chosen by Industries 
Since Jan. 1, A.W.O. Learns 


“Management picked more water- 
side plant sites during the first 
quarter of 1956 than in any similar 
period since decentralization of in- 
dustry began on a wide scale after 
World War II,” said The American 
Waterways Operators, Inc., national 
association of the barge and towing 
vessel industry, April 19. 


The association listed 138 sites along 
navigable waterways which, it said, had 
been selected for industrial expansion 
and development since January 1 of this 
year. 

“Barge transportation will be available 
to all of these industrial locations,” the 
A.W.O. said. “Other important reasons 
for the widespread and growing demand 
for plant sites on navigation channels is 
the availability of unlimited water for 
industrial purposes and low electric 
power rates usually associated with low- 
cost barge transportation. 

“The Chicago district, which is served 
by the Illinois River, Calumet-Sag Canal 
and Chicago & Sanitary Ship Canal as 
well as by Lake Michigan, reported indus- 
trial plant investments of $259,581,000 
during the quarter. 

“Ninety-four of the 138 projects listed 
since January 1, of this year, reported 
total plant investment of $2.15 billion. 
The other 44 indstrial projects, with two 
exceptions, were reported as involving 
plant investments of more than $1 mil- 
lion in each instance. 

“Plant investments projected along the 
Gulf Intracoastal Waterway totaled 
$157,000,000. 

“On sites selected on the Mississippi 
River (largely in the New Orleans-Baton 
Rouge La., area) plant investments total- 
ing $128,200,000 are planned. 


“Sites on rivers and canals were picked 
during the quarter for 43 chemical plant 
projects, for 18 electric power plants, for 
23 plants for the metals industry, and for 
a railroad freight yard, grain elevators, 
paper mills, warehouses, two automobile 
factories, two rubber plants, textile mills, 
an iron furnace and an airplane fac- 
tory...” 





Ship Brings Labrador Ore 
To Port of Philadelphia 


What promised to be a record-break- 
ing season in the movement of iron ore 
from the Quebec-Labrador deposits to 
the port of Philadelphia opened with the 
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arrival of the steamship “P. G. T 
the week of April 16, according 
announcement of the Delaware 
Port Authority. 


Navigation on the St. Lawrance 
opened in the week of April 2, cd: spite 
hampering ice conditions existing the 
river between Montreal and Quebe. the 
Port of Seven Island, 350 miles no: jh of 
Quebec, the port authority sai It 
stated that the ‘Thulin’ would disci:arge 
her 25,000-ton cargo of iron ore a’ the 
Pennsylvania Tidewater Dock Co. pier 
22 South. 


“This facility, built at a cost of $19 
million by the Pennsylvania Railroad, 
has added tremendously to the ports’ 
upsurge in import tonnage,” it added. 
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New Officers Are Chosen 
By Chain of Warehouses 


The American Chain of Warehouses, 
Inc., held its annual meeting at the 
Statler hotel, Los Angeles, Calif., on 
April 9 and elected officers and directors 
for its new fiscal year. 


New officers elected were: William 
C. Hudlow, Jr., of Chattanooga, Tenn., 
vice-president of Chattanooga Ware- 
house & Cold Storage Co., president; 
J. N. Pettit, of Fort Wayne, Ind., co- 
owner of Pettit’s Storage Warehouse 
Co., vice-president; John C. Miller, of 
Little Falls, N.Y., president of Miller 
Warehousing Corporation, treasurer, and 
John W. Terreforte, of New York, re- 
elected executive secretary and assistant 
treasurer. New directors elected to serve 
for three years were: J. K. Dozier, of 
Houston, Tex.; J. N. Pettit; E. W. Oes- 
cher, of Philadelphia, Pa.; F. P. Ellis, 
Jr., of Mobile, Ala., and R. A. Ford, of 
Omaha, Neb. 


Clem Johnston to Address 


Rail Development Groups 


“The Fabulous Future” will be the 
subject of a speech by Clem D. Johnston, 
of Roanoke, Va.. chairman of the board 
of the Chamber of Commerce of the 
United States, at a joint dinner meeting 
of the American Railway Development 
Association and the Railway Develop- 
ment Association of the Southeast in 
the Peabody hotel, Memphis, Tenn., 
April 24, according to an A.R.D.A. an- 
nouncement. 


Mr. Johnston operates and resides on 
a 450-acre beef cattle farm near Roanoke. 
He also has interests in six wholesale 
groceries, is a director of other concerns 
and until recently was proprietor of the 
Roanoke Public Warehouse. In his col- 
lege days he was captain of the Centre 
College football team. In World War II 
he was a lieutenant colonel and served 
as chief of the warehousing section of 
the Army Ordnance Field Service. 


At its arinual meeting in Memphis, 
April 22 to 25, the American Railway 
Development Association will observe 
its golden jubilee. The A.R.D.A., «c- 
cording to its announcement, was o'- 
ganized in 1906. Its objectives are ‘0 
foster industrial, agricultural, land s°‘t- 
tlement, real estate, forestry and other «°- 
velopment activities of the North Am«r- 
ican Railroads. Paul R. Farlow, gene: al 
agricultural and forestry agent of t 1e 
Illinois Central Railroad, is president >f 
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the association. J. E. Saucier, assistant 
gener:! development and real estate 
agent of the Atlanta & West Point Rail- 
road, The Western Railway of Alabama 
and Georgia Railroad, is president of 
the Railway Development Association of 
the Southeast. 





Eastern Railroads Placing 
Waterborne Exceptions in 


Commodity Column Tariff 


The eastern railroads have begun 
the second phase of their program 
to eliminate the “dual system” of 
class rates in the east. 


Having accomplished the transferrence 
of the docket 15879 exceptions rates and 
ratings as they applied to domestic traf- 
fic to a column commodity tariff (Agent 
Boin’s tariff E-180), effective June 1, 
1955, the eastern railroads have now 
docketed a proposal to transfer the 
waterborne exceptions rates and ratings 
to a column commodity tariff. 


The General Freight Traffic Com- 
modity—eastern Railroads, published as 
proposal N1590-84 in the April 14 issue 
of the Traffic Bulletin, the following: 


“It is proposed to transfer the current 
rules, regulations, class ratings and rates 
(governed by exceptions to Official 
Classification, Agent Hinsch’s tariff 
130-C, I.C.C. 3926, Agent Boin’s tariff 
90-K, I.C.C. A-848, and Agent Swenson’s 
tariff 30-M, I.C.C. 593) applicable to 
waterborne, i.e., export, import, coastwise 
and intercoastal traffic within Official 
Classification Territory currently pub- 
lished in various class rate tariffs and 
exceptions to Official Classification 
Territory tariffs to a new tariff reflect- 
ing same rates, to be published as a 
commodity column tariff reflecting port 
relationships where such port relation- 
ships are now observed. Where port 
relationships are not observed, for ex- 
ample on short-haul traffic to or from 
the port, the domestic rate applies on 
waterborne traffic and that rate also 
will be brought forward into the new 


































new tariff will be subject to I.C.C. 
Docket 28300 grouping and will include 
increases to and 
196-A. This will be a companion tariff 
to the tariff containing domestic rates 
now published in Agent Boin’s tariff 
E-180.” 





Hearing May Be Held 
The committee announced that if in- 


tariff. The rates to be published in the 


including Ex Parte 


exceptions rates and ratings would be 
transferred would be announced as soon 
as possible, Mr. Hill said. 





City of Houston Conducts 
Fourth Annual Observance 
Of ‘Transportation Week’ 


Eight transportation organizations 
at Houston, Tex., were sponsors of 
the city’s fourth annual observance 
of “transportation week,” April 2 to 
8, inclusive. The theme of the ob- 
servance was “Transportation Is the 
Key to Houston’s Growth.” 


The sponsoring organizations were the 
Women’s Traffic Club, the Traffic Club of 
Houston, the Houston Freight Carriers 
Association, the Household Movers Asso- 
ciation, the Passenger Club, the Railway 
Business Women’s Club, the Airlines’ As- 
sociation, and the Houston Chamber of 
Commerce. 


As in the previous Houston “transpor- 
tation weeks,” there was a transportation 
poster contest for elementary schools 
and junior and senior high schools, as 
well as an essay contest for high school 
students, on “Transportation, the Life- 
line of Industry.” Cash awards in the 
amount of $127.50 were provided for the 
poster contest winners. Winners of the 
essay contest shared prize money totaling 
$90. 


Miss Dolores Marie Aleo, an employe 
of Southern Pacific Lines, was chosen to 
reign as “Miss Transportation of Houston 
for 1956.” Miss Aleo received a trophy, 
gift certificates, a $200 scholarship to the 
Patricia Stevens School of Charm, and 
several smaller cash awards. 


During the week, a transportation ex- 
hibit was set up at the Port of Houston 
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Building. The exhibit was open to the 
public from 3 to 9 p.m., April 2 through 
6, and from 9 a.m. to 2 p.m. on April 7. 
Three thousand people registered at the 
exhibit, where they saw displays, includ- 
ing scale models, of many types of trans- 
portation equipment. Two rooms were 
set up as theatres in which films depict- 
ing operations of airlines, railroads, 
steamships, barges, motor carriers, bus 
lines and pipelines were shown. The 
Maxweil House Division of General Foods 
operated a coffee bar during the hours 
the exhibit was open. 

Transportation posters entered in the 
contest conducted in the Houston schools 
were displayed in one part of the exhibit 
hall. Students from the schools turned 
out in large groups to view their poster 
entries and to see who the winners were. 

Members of the Houston Freight Car- 
riers Association, the Women’s Traffic 
Club and the Railway Business Women’s 
Association were on duty during the ex- 
hibit hours to conduct tours of the many 
exhibts. 

The Houston observance was planned 
and arranged by a steering committee 
made up of representatives of the vari- 
ous transportation industries and clubs 
and the traffic department of the Hous- 
ton Chamber of Commerce. Jack Brad- 
shaw, of the New York Central Railroad, 
was chairman, and Miss Edith Hanner of 
the Houston Port Commission (a mem- 
ber of the Women’s Trafiic Club) was 
vice-chairman of the steering committee. 
Paul Haskell, of the Chamber of Com- 
merce, was treasurer, and Irene Brown 
was secretary. About 25 other men and 
women served on the committee. Edith 
Hanner was chairman of the exhibits. 

Paul Lawrence, of the Louisville & 
Nashville Railroad, was chairman of 
the poster committee. Vernon Engberg, 


terested shippers or carriers desired it, a 
hearing would be accorded, provided 
written request was received by the 


committee chairman with 14 days from 
the cate of publication of the notice in 
the Traffic Bulletin. 


E. ’. Hill, chairman, Traffic Executive 


Asso: iation — Eastern Railroads, esti- 
mat: 1 that the transfer of the 15879 ex- 
cept ons rates and ratings as they ap- 
plie: to domestic traffic to the column 
com iodity tariff had reduced the use of 
the 5879 tariffs by at least 90 per cent. 
He iid that the Boin tariff was en- 
thu astically received by the shipping 
pub’ °c, and added that “we are there- 


for’ hopeful that this phase of our pro- 
will have unanimous shipper sup- 


| e effective date of the column com- 
mc ty tariff to which the waterborne 
































Some of the leading participants in the observance of ‘transportation week’ by the city of 
Houston, Tex., are in this group, photographed at the transportation equipment exhibit in the 
Port of Houston Building. Front row, left to right: Miss Toni Bondillio, Miss Dolores Aleo, chosen 
as ‘Miss Transportation of Houston,’ and Mrs. Sue Smallwood. Second row: Charlotte Woods, 
chairman of the ‘Miss Transportation’ contest; Jack Bradshaw, chairman of the steering committee 
for the ‘transportation week’ activities, and Miss Edith Hanner, vice-chairman of steering committee. 
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of the University of Houston, was chair- 
man of the essay committee, and Char- 
lotte Woods was chairman of the “Miss 
Transportation” contest committee. 
Jerry Boyer, of the Frisco Lines, was 
chairman of the finance committee. 





Average Speeds of Motor 
Vehicles in ‘55 Set Record 


The average speeds of motor vehicles 
on main rural highways where drivers 
were free to choose a desired speed set 
an all-time record in 1955, according to 
the Bureau of Public Roads, in the US. 
Department of Commerce. 

“The new high of 50.7 miles per hour 
for all vehicles is 0.7 mile per hour above 
the 1954 figure,” the bureau said. “Co- 
operative studies by 33 states indicate 
that the average 1955 speeds for pas- 
senger cars, trucks, and buses were 52.1 
45.8, and 52.6 miles per hour, respectively. 

Fifty-seven per cent of the passenger 
cars exceeded 50 miles per hour and 18 
per cent were traveling over 60 miles per 
hour. Twenty-seven per cent of the 
trucks and 63 per cent of the buses ex- 
ceeded 50 miles per hour. The greatest 
increase in speeds was recorded in the 
central and western states, where 16 of 
the 17 states reporting both in 1954 and 
1955 experienced an increase in speeds. 
In the regions which include the eastern 
states, all classes of vehicles show a 
slight decrease in speed. 

“During 1947, after all wartime re- 
strictions on motor vehicle fuel and tire 
rationing were lifted, the average speed 
for all vehicles was 46.8 miles per hour 
with passenger cars averaging 47.8, buses 
47.4, and trucks 42.2 miles per hour. All 
of these results are based on studies con- 
ducted on straight level sections of high- 
ways during light traffic when most 
drivers can travel at their desired 
speeds.” 





Graduate Transport Work 
Offered by Northwestern 


Graduate programs in transportation 
will be inaugurated this fall by the 
Transportation Center at Northwestern 
University, J. Roscoe Miller, president of 
the university, has announced. 

Graduate work leading toward the 
doctorate and the master’s degree will 
be offered, beginning October 1 


Fred G. Gurley, president of the Atchi- 
son, Topeka & Santa Fe Railway, and 
chairman of the center’s advisory com- 
mittee, said that the offering of graduate 
work was the center’s first step “toward 
a comprehensive program of transporta- 
tion education at all levels and in all 
fields.” 





N.E. Shipper-Motor Carrier 
Meeting Set for May 9, 10 


James M. Stuart, president of the New 
England Shipper-Motor Carrier Confer- 
ence and general traffic manager of the 
Stanley Works, New Britian, Conn., has 
announced that the May meeting of the 
recently formed conference will be held 


in the Bond hotel, Hartford, Conn., May 
9 and 10. 

Mr. Stuart stated that the conference 
had been established to develop and pro- 
mote more efficient and economical 
motor transportation. Various commit- 
tees had been organized and were now 
functioning, he said. A pick-up and 
delivery committee luncheon meeting will 
be held at noon on May 9, according to 
the announcement. The afternoon of that 
day will be devoted to meetings of stand- 
ing committees, each of which will be 
open to discussion from the floor. Mr. 
Stuart listed the subjects handled by the 
standing committees, as follows: Plan- 
ning; loss and damage; classification 
principles, weighing and _ inspection; 
pick-up and delivery; rate construction 
and tariffs; and equipment and facilities. 

An executive committee dinner-meet- 
ing will be held the evening of May 9. 

The general meeting will begin at 9:30 
a.m. on May 10, and will be followed by 
a luncheon at noon. The speaker will be 
Ross W. Bennington, general traffic 
manager of United States Rubber Co., 
New York City. 

Kenneth S. Mackay, vice-president of 
the H. T. Smith Express Co., Meriden, 
Conn., is chairman of the arrangements 
committee. 





Hearing on San Diego Area 


Airport Needs Announced 


The Airport Use Panel of the Presi- 
dent’s Air Coordinating Committee has 
announced it will conduct a public hear- 
ing at San Diego, Calif., beginning May 
23, “to determine, in the best interests of 
the public and the government, the most 
feasible civil/military utilization of air- 
ports, existing and proposed, in the San 
Diego, Calif., area.” 


The panel said the hearing would be 
held at the request of C. J. Lowen, Ad- 
ministrator of Civil Aeronautics, “with a 
view toward planning and developing the 
limited airport sites available to San 
Diego in a manner best suited to the 
needs of military and civil aviation in 
that area.” 


The Airport Use Panel, according to 
the announcement, is composed of rep- 
resentatives of the Departments of the 
Air Force, Army, Commerce and Navy, 
the Office of the Secretary of Defense 
and the Civil Aeronautics Board. It is 
responsible for recommending to the Air 
Coordinating Committee major policies 
involving airport matters affecting both 
military and civil aviation, and is au- 
thorized to take final action for the Air 
Coordinating Committee when in unan- 
imous agreement. 





Emery Expresses Optimism 


As to Air Freight Future 


John C. Emery, president of Emery Air 
Freight Corporation, told stockholders 
of the corporation at their annual meet- 
ing, April 17, in New York City, that 
prospects for increased air cargo capacity 
were excellent and that he had never 
been more confident than he was now 


about the future of air freight transpor- 
tation. 


“What the business has needed ‘most 
is more capacity to move air freight 


promptly and dependably throughout the 
United States,” he said. “Now that in- 
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creased capacity is either here or in ight 
we believe there is no foreseeable ‘imit 
to the growth of which air freight ang 
we as an element in it, are capable 

Mr. Emery said his company rec. 
ognized that the ultimate develop inent 
of air freight transportation woul: re. 
quire lower air freight rates from «ther 
carriers and from Emery. 

“But today,” he said, “increased ca- 
pacity and dependability appear nore 
important to us than reduced rates.” 

He discussed the recently proposed 
“deferred” air freight service at lower 
rates, and cormmented that “with Emery 
service based on speed, dependability and 
predictability, we do not intend to use 
this so-called ‘deferred’ service, nor do 
we expect to be affected by it in any 
way.” 





Association of Oil Field 


Haulers Elects Officers 


Election of J. C. (Bill) Ferguson of 
Odessa, Tex., as president of the Oj] 
Field Haulers Association, Inc., at the 
annual meeting of members of that 
group, in Austin, Tex., was announced 
by the association on April 13. 


Other officers elected were: J. E. Rose, 
of Houston, Tex., vice-president; Paul 
Graham, of Abilene, Tex., treasurer, and 
James R. Boyd, of Austin, secretary. 


“The immediate past president, Charles 
R. Gartrell, Jr., of Houston, will remain 
on the executive board in an ex-officio 
capacity,” the association said. “Mem- 


‘bers of the board of directors elected 


included: C. R. Patterson, Jr., of Houma, 
La.; M. A. Dixon, of Oklahoma City, 
Okla.; M. T. Buckaloo, Jr., of Kenedy, 
Tex.; W. C. Case, of Gainesville, Tex.; 
J. E. Cox, Jr., of Breckenridge, Tex.; 
A. E. Mankins, of Kilgore, Tex.; Gurney 
Peoples, of Fort Worth, Tex., and H. K. 
Speck, of Houston. 





T. E. Lyons in New Position 


Establishment of a United States pro- 
motion headquarters office in Washing- 
ton, D.C., and the appointment of 
Thomas E. Lyons, former secretary of 
the Foreign Trade Zones Board in the 
US. Department of Commerce, as direc- 
tor of public relations for the Colon 
Free Zone, has been announced by M. 
Everado Duque, manager of the Colon 
Free Zone in the Republic of Panama. 


“In opening our new office in the 
Wyatt Building in Washington, D.C..,” 
Mr. Duque said, “the Colon Free Zone 
is expanding its services to business 
firms in the U.S. and other nations 
seeking to increase their international 
trade by the many benefits obtained 
through basing their processing «and 
product distribution facilities for the 
Western Hemisphere and other parts of 
the world in the Colon Free Zone-~at 
the cross-roads of the Western Hemi- 
sphere.” . 





Traffic League Meeting 


James Walsh, traffic manager of ‘he 
Mennen Co., of Morristown, N.J., “ill 
speak on private carriage at a mee ng 
of the New Jersey Industrial Tr ‘tic 
League to be held April 26 in the Ro ert 
Treat hotel, Newark, N.J., the league °aS 
announced. 
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Decisions 





.C.C. Lifts Restriction 
On ‘Tacking’ in Truck Right 
Case After Further Hearing 


By a report and order on further 
hearing in MC-110698, Sub. 17, Miller 
Motor Line of North Carolina, Inc., 
Extension—New York, the Commis- 
sion, division 1, has modified findings 
in a prior report with respect to 
“tacking” of operating rights; has 
found the applicant fit, willing, and 
able properly to perform the proposed 
service; and has authorized issuance 
of a certificate to the applicant to 
operate as a common carrier of liquid 
chemicals, in bulk, in tank vehicles, 
between Greensboro, N.C., and points 
in New York, New Jersey, Maryland, 
Delaware, and a designated part of 
Pennslyvania, over irregular routes. 


The Commission also discussed the in- 
clusion of certain commodities under the 
description of “liquid chemicals” in the 
light of definition and interpretation set 
forth in another proceeding prior to the 
further hearing in the instant case. 

The application was originally filed by 
Miller Motor Line of North Carolina, 
Inc., but at the further hearing the ap- 
plication was amended to show the ap- 
plicant as Miller Motor Line of North 
Carolina, Inc., J. Archie Cannon, Jr., 
Trustee, the Commission said. Author- 
ity granted in the report and order was 
to the substituted applicant, it added. 

In the prior report, 62 M.C.C. 816, de- 
cided February 12, 1954, the Commission, 
division 5, granted authority to trans- 
port the aforementioned commodities 
over the specified routes, subject to re- 
striction that the authority granted 
might not be “tacked” with applicant’s 
other authority for the purpose of rend- 
ering through service. 

In modifying the prior finding on this 
point, the Commission said it was “not 
convinced that any grant of authority in 
this proceeding should be _ restricted 
against tacking or joinder with appli- 
cant’s existing authority.” 

“Unless there is some valid reason for 
So restricting an operating authority, it 
has not been our practice to do so,” the 
Com mission continued. “It does not ap- 
pea’ that the non-imposition of a re- 
Stri ‘ion against tacking will have any 
ma’ rial adverse effect on existing car- 
rie). and we conclude that such a re- 
str. ‘ion is not required. 

“9 the extent that the authority 
gra ted duplicates any of applicant’s 
pre ently held authority, it: shall be 
cor trued as conferring only a single 
op: ating right.” 

€ . the finding that the applicant was 
fit. villing and able to perform the pro- 
pe d service, the Commission said that 


a 


the evidence adduced at the further 
hearing in respect of the present finan- 
cial position of applicant under its plan 
of reorganization was fully discussed in 
Miller Motor Line of North Carolina, 
Inc., Extension—Ga., Fla., MC-110698, 
Sub. 28, decided October 18, 1955, in 
which the applicant “was found fit, fi- 
nancially and otherwise, properly to 
render the proposed service there con- 
sidered.” 

“For the reasons stated in that pro- 
ceeding,” the Commission said, “a sim- 
ilar conclusion is warranted herein, and 
we so find.” 

Fitness of the applicant had been 
questioned in petitions by rail carriers 
and by T. I. McCormack Trucking Co., 
Inc., both of which had opposed the 
application, the Commission said. 

McCormack Trucking also questioned 
the inclusion of certain articles in the 
description ‘liquid chemicals’, it said. 
On this question, the Commission said, 
among other things, that “in the interim 
between the time the petitions were filed 
and the time further hearing was held in 
this proceeding, the term ‘liquid chem- 
icals’ was defined and interpreted in 
Maxwell Co., Extension—Addyston, 63 
M.C.C. 677.”” The Commission stated that 
“the conclusion was reached that ‘those 
substances resulting from a physical or 
chemical change, which are used by in- 
dustry in the manufacture or processing 
of other commodities, are chemicals as 
that term is used in operating author- 
ities.’ ” 

After further discussion, the Commis- 
sion said it was generally recognized that 
acids were chemicals manufactured by 
chemical plants or produced as by-prod- 
ucts of other industries. 

“Hence,” it continued, “the transporta- 
tion of acids, in bulk, in tank vehicles, 
is properly within the scope of the au- 
thority of carriers of ‘liquid chemicals’ as 
defined in the Maxwell case and ship- 
ments of acids destined to the chemical 
plants at Greensboro may be trans- 
ported by applicant under any grant of 
liquid chemical authority made herein.” 

The Commission said that “it now 
seems rather clear to us that tallows, 
greases, and animal and vegetable oils 
are not ‘liquid chemicals’ ”, and that these 
commodities do not come within the defi- 
nition established in the Maxwell case 
and there is nothing persuasive before 
us that would justify their inclusion on 
any other ground.” 

After discussing the question of 
whether there was a public need for 
a separate specific grant covering these 
commodities, the Commission said that, 
under the circumstances shown, it was 
unable to conclude that a need had been 
established for the transportation of 
liquid chemicals other than those specifi- 
cally listed in Appendix IV to the report 
in Ex Parte MC-45, Descriptions in 
Motor Carier Certificates, 61 M.C.C. 209, 
and those which clearly came within the 
purview of the definition in the Maxwell 
case. 


Carrier Wins Regular-Route 
Rights After Dismissal of 


Unlawful Conversion Charge 


The Commission, division 1, has 
dismissed a complaint alleging that 
Arizona Express, Inc., has been con- 
ducting unauthorized regular-route 
operations under irregular-route au- 
thority, and, at the same time, has 
authorized the motor carrier to con- 
vert certain irregular-route opera- 
tions to those of a regular-route 
carrier in what the Commission 
called a “borderline case.” 

In a report and order in MC-C-1452, 
Alabam Freight Lines, et al. v. Arizona 
Express, Inc., embracing MC-23980, Sub. 
6, Arizona Express, Inc., Extension—Reg- 
ular routes, the Commission found in the 
complaint case, that the defendant had 
not been shown to have been, or to be, 
conducting unauthorized regular-route 
operations between points in Los Angeles 


» County, Calif., on the one hand, and, on 


the other, specified points in Arizona. 

In the embraced case, the Commission 
found that the present and future pub- 
lic convenience and necessity required 
operation by Arizona Express, Inc., in 
the transportation of general commodi- 
ties, with exceptions, between points in 
Los Angeles County and specified points 
in Arizona, over specified regular routes, 
serving certain intermediate and off- 
route points, and said that a certificate 
authorizing such operation would be 
granted on receipt from the applicant of 
a request in writing for the coincidental 
cancellation of its certificate in MC- 
23980, Sub. 4. ; 

The Commission said the complainant- 
protestants contended that with the in- 
stitution of service by Express on pur- 
chase of the irregular-route authority 
under consideration, a conversion of the 
irregular-route operation to that of a 
regular-route carrier was immediate and 
abrupt rather than gradual and took 
place as soon as Express began operating 
under this purchased authority. 

They also contended that Express’ 
operation under this authority had from 
its inception been those of a regular- 
route carrier under the criteria estab- 


lished in Transportation Activities, 
Brady Transfer & Storage Co. 47 
M.C.C. 23. 


Brady Case Cited 


“The Brady case did not propound 
any general rule by which the regular 
or irregular character of all motor car- 





See Late News, Pages 17, 18 
and 20 for other !.C.C. action. 
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Monkeys or cages... 

circus tents or cyclone fence— whatever 

you have to ship—big or small, short or tall— 
fragile or rugged, 

you ship it fasf and you ship it sure when 
you SHIP IT ON THE FRISCO! 


Southeast and Southwest—to, from and through nine 
great states, powerful Frisco diesels speed your ship- 
ments to destination safely, surely ...on time! 


Your freight arrives when you want it... reaches its 
destination when it’s expected! 


Call your FRISCO Traffic Representative for that next 
shipment Southeast or Southwest—he’ll show you 
why it’s best to Ship If On the FRISCO! 
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rier operation can be determined,” the 
Commission said. “In that proceeding, 
however, it was recognized that there 
are certain general practices which are 
usually indicative of regular route op- 
erations, namely: (1) operations ac- 
cording to a predetermined plan or out- 
line, (2) the movement of significant 
amounts of particular types of traffic, 
(3) the vigorous solicitation of this par- 
ticular type of traffic, and the holding 
out of particular types of service, (4) the 
maintenance at significant points of 
terminals devoted to, and designed for, 
the expeditious handling of certain types 
of traffic and the conduct of certain 
types of operations, (5) the habitual use 
of certain (fixed) routes, (6) operation 
between fixed termini, (7) a marked or 
constant periodicity in the service given, 
and (8) the observance of definite or 
published schedules or their equivalent. 

“None of these criteria or the absence 
thereof, standing alone may be con- 
sidered conclusive evidence of the char- 
acter of a given operation. Moreover, 
the significance of any of these criteria 
with respect to the operation under con- 
sideration herein must be weighed in 
the light of the surrounding circum- 
stances and the particular character- 
istics of the operation.” 


Less-Truckload Traffic Available 


Express, like its predecessor, was pre- 
dominantly a carrier of less-truckload 
traffic, the Commission said. 


“We are persuaded, however,” it said, 
“that the predominance of this particu- 
lar traffic is not the result of undue 
concentration on or solicitation of such 
traffic, but rather reflects the consistency 
of the traffic available.” 


Certain other appearances of regular- 
route service in Express’ operation were 
largely dictated by the characteristics of 
the area served and practical operating 
considerations, the Commission said. 


The Commission said that although 
Express’ operations appeared to have 
many of the elements usually indicative 
of regular-route operations, when care- 
fully analyzed in the light of the sur- 
rounding circumstances they were not 
of such character to justify a conclusion 
that Express was performing regular- 
route operations under its irregular-route 
authority. 


“It is, however, apparent that, in the 
particular area involved herein, the dif- 
ference between the operations of an 
irregular-route carrier, such as Express, 
favored with a consistent and substan- 
tial volume of traffic, and those of 
regular-route carriers is hardly discern- 
ible,” the Commission said. “There is no 
doubt that the operations of Express 
represent a borderline case.” 


The Commission said the Brady case 
pointed out that it was the obligation 
of every irregular-route carrier when 
noting a tendency for its operations to 
become those of a regular-route carrier, 
either to check this tendency and pre- 
serve its status, or to obtain appropri- 
ate regular-route authority. It noted 
that Express had chosen the latter 
course. 


After reviewing statistics on traffic 
movements, the Commission said it was 
apparent that, at least with respect to 
service between Los Angeles County and 
Tucson and Phoenix, Ariz., Express had 


become an integral part of the available 
transportation service. 

“In our opinion, it should be permitted 
to continue and improve what has been 
found to be a useful service by a signi- 
ficant segment of the shipping public at 
these points, without the constant fear 
that its operations might become unlaw- 
ful,” the Commission said. It added that 
it agreed with the joint board that 
neither the past operations of Express 
nor the oral evidence of the supporting 
shippers was convincing of any real need 
for the proposed service to points south 
of Tucson, and to this extent the appli- 
cation would be denied. 





Commission Grants Limited 
Motor Carrier Rights to 
TMT Trailer Ferry Company 


The Commission, division 1, by a 
report and order in MC-114346, Sub. 
1, Trans-Caribbean Motor Trans- 
port, Inc., doing business as TMT 
Trailer Ferry, of Fort Lauderdale, 
Fla.. Common Carrier Application, 
has authorized that company to 
operate aS a common carrier by 
motor vehicle of general commod- 
ities, with exceptions, over irregular 
routes, between Miami and West 
Palm Beach Fla., on the one hand, 
and, on the other, Fort Lauderdale 
(Port Everglades), Fla., and between 
points in the commercial zone of 
Fort Lauderdale. 


Shipments would be restricted in both 
operations, however, to traffic having an 
immediately prior or immediately sub- 
sequent movement by water, the Com- 
mission said. 


In granting the authority, the Com- 
mission disagreed with one of its exam- 
iners, who had recommended that TMT 
be allowed to transport general com- 
modities, (1) between Atlanta, Ga., and 
all points in Florida, on the one hand, 
and, on the other, Port Everglades, 
Miami, and West Palm Beach, Fla.; (2) 
between points within Miami, West Palm 
Beach, and Port Everglades; (3) and 
between any two of the municipalities 
named in (2), subject to a condition that 
the traffic have an immediately prior or 
subsequent movement by water. 


The Commission described the involved 
application as follows: 


“By application filed December 29, 1953, 
as amended at the hearing, Trans- 
Caribbean Motor Transport, Inc., doing 
business as TMT Trailer Ferry, of Fort 
Lauderdale, Fla., seeks a certificate of 
public convenience and necessity author- 
izing operation as a common Carrier by 
motor vehicle, in interstate or foreign 
commerce, of general commodities in- 
cluding household goods, commodities 
requiring refrigeration, heavy commodi- 
ties, but excepting Class A and B ex- 
plosives, commodities in bulk, commodi- 
ties requiring special equipment, com- 
modities of unusual value, and those in- 
jurious or contaminating to other lading, 
between Atlanta, Ga., and all points in 
Florida, on the one hand, and, on the 
other, the port cities and terminal areas 
of Norfolk, Va., Pensacola, Jacksonville, 
Tampa, Port Everglades, Miami, Ojus, 
and West Palm Beach, Fla., subject to 
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the condition that all traffic mus 
an immediately prior or subs < 
movement by water to or from 
countries and possessions and ter 
of the United States, over im 
routes. Numerous rail, motor, and 
carriers oppose the application. 


“Actually, applicant proposes, as s 
by the examiner, two types of seryj 
(1) an operation to and from aric 
tween the ports indicated and 
operation within the terminal a: 
each port of an affiliated water carrie, 
the latter operation not being within th: 
exemption provided by section 202 (¢ 
of the Interstate Commerce Act fo; 
reasons which will appear.” 


The Commission said the applicant al. 
ready held temporary authority in Mc. 
114346 TA to transport general commod- 
ities, with exceptions, between the ports 
of Miami, Tampa, Everglades, and Jack- 
sonville, Fla., on the one hand, and 
Miami, Fort Lauderdale, Palm Beach, 
Tampa, Orlando, Ocala, Bartow, Belle 
Glade, South Miami, Fort Pierce, Day- 
tona Beach, Jacksonville, Delray Beach, 
Clewiston, and St. Petersburg, Fla., on 
the other, restricted to traffic moving to 
and from the territories and possessions 
of the United States, and conditioned to 
expire on final determination of the in- 
stant proceeding. By the instant appli- 
cation, TMT sought to extend its pres- 
ent pickup and delivery operations con- 
ducted at various ports in Florida to 
and from points throughout the territory 
sought in connection with a proposed 
trailer-on-ship operation between the 
Florida ports and points in Puerto Rico, 
the Commission said. 


Nature of Operations 


The Commission said applicant would 
transport shipments directly between 
consignor and consignee without loading 
and unloading the trailers at shipside. 
The trailers would be transported by its 
water carrier affiliate, Trailer Marine 
Transportation, Inc., which presently 
used a small coastal ship equipped to 
transport bulk cement, with the trailer 
bodies, less wheels, secured on deck, it 
said. Trailer Marine was a water car- 
rier not subject to Part III of the inter- 
state commerce act, the Commission 
said, adding that this water carrier 
transported 311 less-than-truckload 
shipments, aggregating 174,997 pounds, 
to its docking points in Port Everglades 
(Fort Lauderdale), which originated in 
Miami or were received from rail and 
motor carriers at its Miami terminal 
during the period from November 1953 
to June 1954. Over the same period it 
carried 109 truckload shipments moving 
from Miami and West Palm Beach to 
Port Everglades, and in addition, there 
were 60 less-than-truckload and _ 76 
truckload shipments, which would have 
normally moved by its vehicles from Mi- 
ami and West Palm Beach to Port Ever- 
glades, but which were loaded om a 
barge in an unsuccessful experimental 
operation, the Commission said. 


The Commission said that protestant 
water carriers, in their exceptions, ‘iad 
contended generally that the applicant 


had not shown itself financially fii to 
conduct the proposed operations and ‘ 1at 
it had failed to show that prese 
available services between ports in F °r- 
ida and Georgia and points in Pu ‘to 
Rico were in any way inadequate. 

The Commission pointed out that .- 
though Puerto Rico was not a for 
country because it was under the ° v- 
ereignty of the United States, it wa 4 
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IS hay place outside the U.S. within the pur- 
%S Quen yiew of Part III of the interstate com- 

reign # merce act, and that by specific legislation 
T) \torig ff jt had been declared that the act and 
regula amencainents thereto shall not apply to 
C Wate puerto Rico. The Commission then said: 

“Tt follows, therefore, that the posi- 

S state # tions of the respective parties concern- 
Service § ing the question of need for applicant’s 
lid be. fF proposed operations to and from points 
2) an ff in Puerto Rico involves the determina- 
ivea at f/ tion of matters over which we have no 
Carrier § jurisdiction. Furthermore, it is appar- 
Nin the # ent from the record that substantially 
202 (c) B all of the evidence submitted by the 
ct for § supporting shippers concerns the alleged 
inadequacy of existing water carrier 
ant a]. jy services between Florida ports and Puerto 
n Mc. & Rico, rather than existing motor car- 
mmod. fg Ter services to and from the Florida 
> ports fy Ports in operations subject to the pro- 
Jack. vision of Part II or Part III of the act. 
i, and In the absence of any showing by ap- 
Beach plicant that existing rail and motor serv- 
Belle ices are not adequate to transport ship- 
Day. pers’ traffic from their respective loca- 
Beach tions to the Florida ports, it follows that 
a., on the application insofar as it seeks au- 
ing to thority between all points in Florida and 
ssions Atlanta, Ga., and the port cities must be 
ned to denied.” 
ne in- The Commission also noted that it 
appli- had no jurisdiction over the operations 
pres- of the applicant’s water carrier affiliate. 
; COn- However, it was pointed out by the Com- 
da to mission that the applicant had trans- 
ritory ported a number of shipments in claimed 
posed pickup and delivery service on behalf of 
| the its water carrier affiliate, from Miami, 
Rico, West Palm Beach, and Fort Lauderdale 
to Port Everglades. 

The Commission said that the appli- 
vould cant had in the past transported a sig- 
ween nificant volume of traffic between Port 
ding Everglades and Miami and West Palm 
sside Beach, and had conducted what TMT 
y its called pickup and delivery services for 
arine Marine Terminal in those three cities. 
ently “Since the latter carrier is not subject 
d to to Part III of the act, pickup and deliv- 
ailer ery operations performed for it within 
k, it its terminal area at any port are not 
car- within the exemption provided by sec- 
iter- tion 202(c) of the act and accordingly 
‘sion must be authorized,” the Commission 
rrier said. 
load The Commission said that while it 
nds, approved the apparent purpose of the 
ades examiner to permit the carrier to con- 
1 in tinue past services, “we are impressed 
and that the form thereof should be revised 
inal somewhat.” The Commission added: 
. “Since Marine Terminal docks only 
ine at Port Everglades there is no apparent 

to basi for a grant of authority between 
a Miami and West Palm Beach. Also since 
76 a grant of authority between Port Ever- 
ana glaces, on the one hand, and Miami and 
Mi- We Palm Beach, on the other, will 
i incl:i\de authority to perform pickup and 
‘ deli ery service at Miami and West Palm 
tal Bes h, no specific grant of such author- 
ity necessary. The grant of authority 

bet een Fort Lauderdale (Port Ever- 

int gle es) and the two points mentioned 
ad wo: .d also allow pickup and delivery 
int ser ce at Port Everlgades but only in 
‘of co: ection with operations to and from 
— M:: ni and West Palm Beach and would 
= © no’ over pickup and delivery operations 
a ; pe: -rmed at Port Everglades for Marine 
Te inal. In the circumstances such 

al rity will be specifically granted. In 

u vic of our conclusions herein, oral argu- 
» mr ~ would serve no useful purpose and 
pr: *stants’ request therefor is accord- 


denied.” 





Rail Rates on Seeds, West 
To East, Stopped in Transit 
In Idaho, Held Reasonable 


Railroad rates charged on seeds, in 
carloads, from points in California, 
Idaho, Oregon, and Washington, 
stopped in transit at Twin Falls, 
Idaho, and reforwarded to destina- 
tions in Florida, Indiana, Michigan, 
Missouri, New York, Tennessee, and 
Wisconsin, have been found applic- 
able and not shown unjust or unrea- 
sonable, by the Commission, divi- 
sion 2. 


By its report and order issued in No. 
31639, Corneli Seed Co., et al. v. Atlantic 
Coast Line Railroad Co. et al., and an 
embraced case, No. 31639, Sub. 1, Same 
v. Same, the Commission also found that 
because of difficult operating conditions 
on a line of the United Pacific Railroad 
north of Wells, Nev., a point south and 
somewhat west of Twin Falls, routes 
embracing that line, as sought by the 
complainant, were impracticable for the 
transportation of the considered traffic 
from California origins to destinations 
east of Granger, Wyo., and that the es- 
tablished routes via Portland, Ore., 
maintained for the transportation there- 
of, were not unreasonably long. The 
complaints in both cases were dismissed. 


Dissenting Expression 


Commissioner Murphy, dissenting in 
part, said, among other things, that the 
route sought through Wells with transit 
stop at Twin Falls should be found de- 
sirable in the public interest and needed 
to provide adequate, more economic, 
transportation service. He said that 
under the circumstances shown, “the 
sought route appears to be every bit 
as practicable as the present routes.” 

The Commission said that the com- 
plainants, who were growers, processors, 
and wholesalers of seeds, alleged in their 
supplemental complaint, No. 31639, Sub. 
1, that the routes available for seed traffic 
from origins on the lines of the Southern 
Pacific Co., to the eastern destinations 
via Twin Falls had been and were un- 
reasonably long. It said the Commis- 
sion was asked to prescribe new routes, 
determine the lawful and applicable 
rates, and award reparation. 


“The seeds consist of shelled corn, dried 
beans and peas,” said the Commission, 
“all of which were stopped in transit for 
cleaning, drying, grading, inspection, 
mixing, milling, packing, sacking, sort- 
ing, splitting, storing, or weighing. The 
charges were paid on the shipments from 
points of origin to Twin Falls, where they 
were recorded for transit. When the 
seeds were subsequently reforwarded, 
charges on the shipments embraced by 
the complaints were billed at the appli- 
cable rates from Twin Falls to final 
destination. The combinations of the 
rates to and from Twin Falls exceeded 
the respective single-factor through rates 
from the points of origin to the destina- 
tions plus the applicable transit charge. 
The latter basis is sought.” 

Rate Differences Shown 

The Commission said that differences 
between the combination rates charged 
and the corresponding single-factor rates 
on inbound shipments embraced by 14 
claims billed on and between November 
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10, 1952, and November 24, 1953, were 
given as follows: 


“From Dishman, Wash., to St. Louis, 
Mo., a combination of 162 cents [a 100 
pounds] was charged, 40 cents more 
than the single-factor rate of 122 cents. 
From Dishman to Oostburg, Wis., and 
Bay City, Mich., single-factor rates of 
129 and 148 cents are 47 and 63 cents 
less than the respective combinations. 


“The combinations from Caldwell, Ida., 
to several points are 38 cents more than 
the single-factor rates. Other differ- 
ences shown range from 38 to 63 cents; 
shipments of beans from California 
points, reforwarded to Belle Glade, Fla., 
and La Vergne, Tenn., after stops at 
Twin Falls, are not included. Because 
of routing restrictions, only one ship- 
ment would have been entitled to the 
through rate. That shipment originated 
at Ventura, Calif., and was routed via 
Portland, Ore., to Twin Falls. The rate 
on the inbound movement was 141 cents 
and the rate on the outbound movement 
to La Vergne was 148 cents. The latter 
factor is the same as the through rate 
from Ventura to La Vergne.” 


The complainants asserted, the Com- 
mission said, that the Southern Pacific 
and the Union Pacific had an inter- 
change point at Wells, Nev., south and 
somewhat west of Twin Falls, and con- 
tended there was justification for routes 
from origins on the S.P. to Wells, thence 
U.P. through Twin Falls to eastern 
points. It said that the tariff naming 
the through rates on beans, peas and 
seeds from California points on the SP., 
with certain exceptions not pertinent to 
the instant proceeding, and provided for 
application over routes embracing the 
Union Pacific with interchange at Col- 
ton, Calif., Ogden, Utah, or Portland, 
Ore. 

The complainants contended, it said, 
that service over the route through 
Wells, as compared with the Portland 
route, would be better and more economi- 
cal. 


Costly U.P. Operations 


“The position is taken by the Union 
Pacific,” said the Commission, “that 
difficult and costly operations of the 
Wells branch warrant non-use thereof 
for the transportation through Twin 
Falls of the traffic transited at that 
point. From Wells to Minidoka, Ida., 
58.9 miles beyond Twin Falls, there are 
38.3 miles of curved track with a total 
curvature of 4,640 degrees, equivalent to 
one complete circle for each 14.16 miles 
of track, there are ascending and 
descending grades exceeding 0.5 per cent 
on 110 miles of track, there is frequent 
need for additional diesel units obtained 
from Pocatello, Ida., snow drifts in cuts 
during the winter ranged up to 20 feet 
deep which required a work train with 
a rotary plow, and snow plows placed on 
the front of engines make it necessary 
to reduce the number of cars per engine 
that ordinarily can be moved. It is not 
shown that the unusual costs entailed 
result in a greater total to Granger, 
Wyo., than the cost of transporting 
traffic 304.3 additional miles over the 
back-haul route through Ogden which 
includes the costly operation between 
Minidoka and Twin Falls. As herein- 
before indicated, the route from Sacra- 
mento through Portland is 672.9 miles 
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longer than the route via Wells and 
Twin Falls. 


After discussion of the proceeding in 
Hygrade Food Products Corporation v. 
Baltimore & Ohio Railroad Co., 292 
I.C.C. 638, 641, cited by the complain- 
ants, it said, to demonstrate that the 
Commission would be warranted in 
granting the defendant railroads per- 
mission to waive collection of under- 
charges in the instant proceeding, the 
Commission said that in that proceeding 
certain omissions of essential informa- 
tion were “not inadvertent.” 


Policing of Transit Arrangements 


“Transit arrangements historically 
have been a source of discrimination,” 
the Commission stated. “Uniform rules 
and regulations in effective tariffs, are 
a necessary step in affording equal op- 
portunities to all shippers operating 
under like circumstances. Constant 
policing by the carriers is necessary to 
prevent abuses of the privileges. The 
rules and regulations assailed have been 
in effect over a long period of time at 
many transit points. It may be assumed 
that they have played an essential part 
in the maintenance of equality of 
charges for competing transit operators. 


“On the question of the establishment 
of a tariff provision which will in the 
future enable transit operators to con- 
ceal origin points on outbound bills and 
secure the benefit of through rates, one 
of the complainants’ witnesses testified 
generally that shippers of grain and 
grain products are protected in this re- 
spect where reshipping and proportional 
rates are maintained. Such rates are 
maintained only in special circumstan- 
ces. Obviously, the desired claim pro- 
cedure offers opportunities for irregu- 
larities which are minimized by the 
established transit rules. It would im- 
pose greater administrative obligations 
on the defendants in policing transit ar- 
rangements and making repayments 
based on the through single-factor rates, 
and has no sound evidentiary support.” 





Conversion From Contract 


To Common Carrier Upheld 


By a report and order in MC-114230, 
Paul M. Gillmor Co. Contract Carrier 
Application, the Commission, division 1, 
has granted authority to the applicant, 
a corporation, of Old Fort, O., to convert 
its present motor contract carrier oper- 
ations to those of a motor common 
carrier. 


Under the converted operating rights, 
the applicant is authorized to transport 
clay products from points in Beaver and 
Lawrence counties, Pa., to designated 
Ohio counties, and from designated 
Ohio counties to designated counties and 
points in Michigan, over irregular 
routes; also, petroleum products, over 
irregular routes, in bulk, in tank ve- 
hicles, from points in Lucas and Han- 
cock counties, O., to designated points in 
Indiana, and from Lucas County, O., to 
designated points in Michigan. 

According to the report, the applica- 
tion had been denied on December 15, 
1954, by the Commission, division 1, for 
failure by the applicant to sustain its 
burden of proof. On petition by the 





applicant, the proceeding was reopened 
for oral hearing by an order entered May 
16, 1955, the Commission said. 

E. Brooke Matlack, Inc., supported the 
application and rail carriers in central 
territory and the Deioma Trucking Co. 
opposed it the report showed. 


In its report, the Commission upheld 
the findings and recommendations of 
the examiner, saying that the “scope of 
the examiner’s recommended grant of 
authority, both as to commodities and 
territory, is amply supported by evidence 
of applicant’s past operations.” The Com- 
mission said the applicant’s service was 
held out to all of the shipping public 
and that its equipment did not differ 
from that operated by motor common 
carriers transporting similar commodities. 


“It is clear from the record that ap- 
plicant is in fact presently operating 
as a common carrier by motor vehicle, 
although apparently not with any cal- 
culated intent to violate the terms of 
its permits,” said the Commission. “We 
are of the opinion, however, that it 
has made the requisite showing of public 
convenience and necessity to justify the 
issuance of a certificate which would 
authorize it to engage in common car- 
rier operations identical in scope to its 
past contract carrier service. All things 
considered, we are of the opinion that 
the conversion requested should be au- 
thorized to the extent recommended by 
the examiner .. .” 





Sale of Illinois Terminal 
Railway to Company Owned 
By 11 Railroads Approved 


The Commission has approved, sub- 
ject to conditions, the purchase by 
the Illinois-Missouri Terminal Rail- 
way Co., of the properties and assets 
of the Illinois Terminal Railroad Co., 
and control of the Illinois-Missouri 
by 11 other railroads. The Commis- 
sion also approved the issuance by 
the I.M., of certain securities, and 
authorized the other railroads to 
assume obligation and liability, as 
guarantors, of the securities, in con- 
nection with the purchase. 


Included in the conditions imposed by 
the Commission in its report and order 
in Finance No. 18752, Illinois-Missouri 
Railway Co. et al., Purchase, Etc., were 
six provisions for the maintenance of 
established joint routes, interchange ar- 
rangements and switching practices; 
conditions for the protection of em- 
ployes as set forth in Oklahoma Ry. Co., 
Trustee Abandonment, 257 I.C.C. 177, 
and a condition that the applicants 
permit the New York Central to par- 
ticipate on equal terms in the ownership 
and control of the I.M., in the event the 
Commission should later approve an 
application in this respect. 


The Commission approved the acquisi- 
tion of direct control of the I.M. through 
ownership of stock, by the Baltimore & 
Ohio Railroad; Chicago & Eastern Illi- 
nois Railroad; Chicago, Burlington & 
Quincy Railroad; Chicago, Rock Island 
& Pacific Railroad; Gulf, Mobile & Ohio 
Railroad; Litchfield & Madison Railway; 
Mississippi Valley Corporation; New 
York, Chicago & St. Louis Railroad; St. 
Louis-San Francisco Railway and Wa- 






TRAFFIC \\ Rip 
bash Railroad, and indirect contr 
the Illinois Central Railroad anc 
Pennsylvania Railroad and Pen 
vania Co., by virtue of their resp: 
interests in the Mississippi Valey 
poration and the Wabash Railroad. 


N.Y.C. Participation 


With respect to the New York Cen raj. 
the Commission said the Alleghany ‘ or- 
poration had joined with the Centr»! in 
a petition to participate in equal own- 
ership with the other owning roads. It 
said the other applicants welcomed the 
New York Central’s participation. 

However, the Commission said that 
in Louisville & J. B. & R. Co., Merger, 
290 I.C.C. 725, and on reconsideration in 


by 
the 
syl- 
tive 
or- 


295 I.C.C. 11, it had concluded that 
Alleghany Corporation was in control 
of the New York Central. It said that 


a three-judge court had overruled the 
Commission and that the appeal to the 
United States Supreme Court had been 
made. In deference to the court’s de- 
cisions, the Commission said it did not 
believe it appropriate, in this report, to 
make any findings with respect to the 
status of Alleghany Corporation. 

As to the securities, the Commission 
authorized the issuance of $20,000 com- 
mon stock, consisting of 2,000 shares of 
$10 par, and a promissory note in the 
amount of $20,015,635, and the assump- 
tion of outstanding equipment trust 
certificates of the Illinois Terminal, by 
the I. M., and the assumption of obliga- 
tion and liability as joint and several 
guarantors by endorsement, in respect 
of the,promissory note by the railroad 
applicants. 

The Commission said the purchase 
price was $20,015,635. It said the IM. 
planned to sell the McKinley bridge 
over the Mississippi River for the sum 
of $13,500,000, to be used as part of the 
purchase price, and said the remaining 
$6,515,635 would be borrowed by the I. 
M. In the event the bridge was not sold, 
the Commission said, the I.M. would 
borrow the entire amount. It said the 
promissory note was to be issued to ob- 
tain sufficient funds for the temporary 
financing of the proposed purchase. 


Conditions Imposed 


The conditions imposed by the Com- 
mission, as to joint route, interchange 
arrangements and switching practices, 
were as follows: 


“1. That under applicants’ control, the 
Illinois-Missouri shall maintain and keep 
open all routes and channels of trade via 
existing junctions and gateways, unless 
and until otherwise authorized by the 
Commission. 


“2. The present neutrality of handling 
traffic inbound and outbound by Illinois 
Terminal shall be continued so as to 
permit equal opportunity for service to 
and from all lines reaching the rails 
of that carrier without discrimination 
as to routing or movement of traffic, and 
without discrimination in the arrange- 
ments of schedules or otherwise. 


“3. The present traffic and operating 
relationships existing between the Illinois 
Terminal, on the one hand, and all lines 
connecting with its tracks, on the other, 
shall be continued insofar as such mai- 
ters are within the control of the ap- 
plicants. 

“4. Illinois-Missouri shall accept, har 
dle, and deliver all cars inbound and ou 
bound, loaded and empty, without di: 
crimination in promptness or frequen 
of service as between cars destined t 
or received from competing carriers, an 
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irrespective of destination or route of 
movement. 

“5. Applicants shall not do anything 
to restrain or curtail the right of in- 
dustries located on the Illinois-Missouri 
to route traffic over any or all existing 
routes and gateways. 

“6 Any party or any person having 
an interest in the subject matter may 
at any future time make application for 
such modification of the foregoing con- 
ditions, or any of them, as may be re- 
quired in the public interest, and juris- 
diction will be retained to reopen the 
proceeding on our own motion for the 
same purpose.” 

The report noted that Chairman Ar- 
paia and Commissioner Winchell, being 
necessarily absent, and Commissioners 
Walrath and Minor did not participate 
in the proceeding. 


.C.C. Holds Canada-U.S. 
Charter Bus Round Trips 
Subject to Its Regulation 


The Commission, division 1, has de- 
termined that round-trip charter bus 
operations beginning and ending at 
a point in Canada and extending to 
a point in the United States are 
subject to the certificate require- 
ments of the interstate commerce act 
and not transportation “between 
places in a foreign country” which, 
insofar as it takes place in the 
United States, is subject to only 
limited control. 


The determination was made in report 
and order MC-94107, Sub. 1, Vancouver 
Airline Limousines, Ltd., Extension 
—Charter Operations. The Commis- 
sion denied Vancouver Airline Lim- 
ousines’ application for a certificate on 
finding that “public convenience and 
necessity” had not been shown to re- 
quire operation by the applicant as a 
common carrier by motor vehicle, in 
foreign commerce, of passengers and 
their baggage, over irregular routes, in 
charter operations, between the ports 
of entry on the United States-Canada 
boundary line, at or near Blaine, Lyn- 
den, and Sumas, Wash., on the one 
hand, and, on the other, points in the 
United States, restricted to charter 
parties originating in British Columbia, 
Canada. 

The report stated that the applicant, 
as an alternative to a grant, had in 
effect moved for a finding that its pro- 
posed round-trip charter operations did 
not come within the definition of foreign 
commerce under section 203(a) (11) of 
the interstate commerce act and had 
asked for dismissal of that part of its 
application and a grant only of the 
por'ion seeking authority for one-way 
cherter operations. 

The Greyhound Corporation inter- 
vened in the case as its interest might 
ap} ear, and B. C. Motor Transportation, 
Ltc., protested the application. 

1 reaching its conclusions the Com- 
mi-sion said that “beyond any doubt, 
bo' 1 this Commission and the Congress 
we e aware that this Commission had 
ju sdiction and had exercised juris- 
dic ion, under the original definition of 


‘foreign commerce,’ over carriers per- 
forming the type operation that appli- 
cant’s motion concerns, and by the 
amendment did not intend in any way 
to restrict, but rather intended to 
broaden, that jurisdiction in certain re- 
spects to embrace foreign carriers oper- 
ating through the United States, which 
had not theretofore been subjected to 
any of the regulatory powers of this 
Commission.” 

“Accordingly, we conclude that appli- 
cant’s motion to dismiss is not sup- 
ported by the law and must, therefore, 
be denied,” it said. 

The application was supported by five 
public witnesses, of whom four were in- 
terested in round-trip charter service 
and one in one-way charter service. 
The Commission said that “the testi- 
mony of these five witnesses is not con- 
vincing that a public need exists for 
applicant’s operation.” 


‘Willful Failure’ to Comply 


Costs Forwarder His Permit 


The Commission, division 4, by a report 
and order in FF-103, R. E. Shutt Freight 
Forwarder Application, has revoked the 
permit of R. E. Shutt, doing business as 
Service Carloading Co., of Dallas, Tex., 
for failure to exercise the authority spec- 
ified in his freight forwarding permit. 

The Commission, according to the 
report, found that the respondent was 
not now engaged in freight forwarder 
service; had not been so engaged since 
prior to 1944; had not exercised his oper- 
ating authority since prior to the issu- 
ance of its permit, and had “willfully 
failed to comply with the terms and con- 
ditions of his permit, and with the terms 
of our order of January 28, 1955, in that 
he has not, on or before April 1, 1955, 
instituted and resumed the freight for- 
warder operations authorized in his per- 
mit.” The permit had authorized the 
forwarding of commodities generally 
from points in eastern and New England 
states to Dallas and Houston, Tex. 


Division 4 said that on December 8, 
1854, it had entered an order requiring 
resumption by Shutt of the forwarder 
operations authorized in his permit on 
or before January 31, 1955, with written 
notice to the Commission within that 
time, indicating the manner and time of 
such resumption, or in the alternative, 
to show cause why the permit should not 
be revoked for willful failure to comply; 
or, as another alternative, to inform the 
Commission that an oral hearing on the 
subject matter of the order was desired. 
Responding to that order, the Commis- 
sion said, Shutt stated that his failure to 
resume operations was for reasons beyond 
his control, and that it appeared he 
would be able to commence service on 
or before April 1, 1955. 

On consideration of this request, the 
Commission said it then issued, on Janu- 
ary 28, 1955, a further order requiring 
Shutt to resume operations on or before 
April 1, 1955, and to submit written veri- 
fication within 10 days thereafter show- 
ing whether or not he had complied 
with the order. 


Shutt again failed to satisfy the Com- 
mission that he had resumed operations 
by that date, and on July 5, 1955, the 
proceeding was assigned for hearing to 
give the respondent an opportunity to 
submit further evidence to show com- 
pliance, the Commission said. Acme 
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Fast Freight, Inc., and the Universal 
Carloading and Distributing Co., Inc., 
intervened at this hearing and asked the 
Commission to order Shutt to commence 
operations under his permit, and, on his 
failure to do so, to cancel the oustanding 
permit for non-use, the Commission 
added. On April 16, 1955, it said, one 
bargeload of iron and steel pipe was 
transported by the Union Barge Cor- 
poration for the account of Service Car- 
loading Co. (the respondent) from 
Monca to Houston, Tex. Also, the re- 
spondent had engaged John C. Ridley, of 
Houston, to conduct the services author- 
ized under the permit he held, the Com- 
mission said, however, testimony by 
Shutt indicated that all activity was 
under Ridley’s direction and control and 
that the bargeload of iron or steel was 
the only shipment which had moved for 
the account of Service Carloading. 

“It is clear,” the Commission said, 
“that respondent has not engaged in 
freight forwarder operations for many 
years in compliance with the terms and 
conditions of his permit... 

" . At most, it does not appear to 
have been more than a token service 
and there is no evidence to indicate 
that any further service has been per- 
formed since the completion of one 
movement. The showing made is clearly 
inadequate as to be in compliance with 
our order. The failure to provide ap- 
propriate service from the expansive ori- 
gin territory authorized, to Dallas and 
Houston, is the direct result of respond- 
ent’s intentions, and constitutes willful 
failure to comply with the terms and 
conditions of the permit and with the 
order of January 28, 1955.” 

An order revoking the respondent’s 
permit was appended to the report. 


‘Tacking’ of Rights Acquired 
By Motor Carrier Approved 


The Commission, division 1, by a re- 
port and order in MC-C-1706, Consoli- 


dated Freightways, Inc. v. Lenzmeier, 
Inc. (now Roadway Cargo, Inc.), has dis- 
missed the complaint on finding that the 
operations performed by the defendant 
as a regular-route common carrier be- 
tween points in the Minneapolis-St. Paul, 
Minn., commercial zone, on the one hand, 
and, on the other points in the Fargo, 
N.D.-Moorhead, Minn., commercial 
zone, over its present routes through 
Wahpeton, Fairmount, Lidgerwood and 
Wyndmere, N.D., were not contrary to 
the terms of its certificate or otherwise 
in violation of the interstate commerce 
act, as alleged. 


Insofar as pertinent, the Commission 
said, the defendant held an effective 
certificate which authorized regular- 
route operations as a common carrier of 
general commodities, with exceptions, 
over three routes as follows: 


“(1) Between St. Paul and Wahpeton, 
N. Dak., over U.S. Highway 52, Minne- 
sota Highway 3, and U.S. Highway 75, 
serving the intermediate point of Minne- 
apolis; (2) between Fairmount, N. Dak., 
and Forman, N. Dak., over North Dakota 
Highway 11, serving all intermediate 
points including Lidgerwood, N. Dak., 
and certain off-route points, including 
Wahpeton and Wyndmere, N. Dak.; and 
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(3) between Wyndmere and Fargo, over 
North Dakota Highway 13, an unnum- 
bered highway, anl U.S. Highway 81.” 


The issues required a determination of 
whether defendant held operating rights 
between Wahpeton, Fairmount, Lidger- 
wood and Wyndmere of such character 
that they lawfully might be tacked to 
the regular routes east of Wahpeton and 
north of Wyndmere, the Commission 
said. 


No Restriction on Rights 


. The Commission noted that the three 
regular-route operating rights were ac- 
quired by defendant in 1948, and said 
that on consummation of the transfer 
proceedings, defendant became _ the 
holder of the three regular-route rights 
without restriction of any kind against 
the tacking or joinder of the three 
routes. 


“As a result of the transfers, defend- 
ant clearly acquired the right to provide 
service at least equal to the sum of the 
services which the three transferors were 
individually authorized to provide prior 
to the sale of their rights, the Commis- 
sion said. 

The Commission said the issues might 
be resolved through a determination of 
the operations in connection with route 
(2). 

A holder of route (2) as a single oper- 
ating right clearly would be performing 
the “to and from” service authorized at 
the off-route points when it delivered 
traffic to a connecting carrier, and con- 
temporaneously therewith or at a later 
time, received traffic from the connecting 
carrier, the Commission said. 


By reason of the unrestricted nature 
of the route (2) operating rights and the 
geographical location of the points on 
and appurtenant thereto, the Commis- 
sion said, “we find no grounds as a 
matter of law for concluding that the 
handling of traffic between the off-route 
points via Fairmount and Lidgerwood 
would be inconsistent with good faith 
operation.” 

“In each transfer proceeding,’ the 
Commission continued, “defendant ac- 
quired the unrestricted rights of its pred- 
ecessors and since they could have law- 
fully handled St. Paul-Fargo traffic on 
an interline basis through the considered 
points we conclude that defendant may 
tack its three presently-effective rights, 
as defined herein, at Wahpeton and 
Wyndmere and transport the same traffic 
in single-line service. Having the right 
to tack the three rights at points speci- 
fied, defendant lawfully may engage in 
the transportation service complained of 
insofar as validity of its operating au- 
thority is concerned.” 





Pooling Case Correction 


The docket number of the proceeding 
in No. 31788, Application of Texas Pacific- 
Missouri Pacific Terminal Railroad of 
New Orleans et al., in which the Com- 
mission, division 3, approved a revised 
agreement between the Terminal Rail- 
road and the Missouri Pacific Railroad 
Co., and the Texas & Pacific Railway 
Co., owners of the Terminal Railroad, 
for pooling demurrage within the ter- 


minal limits of New Orleans and for 
division of revenues, was incorrectly 
stated as No. 31798 in the story on page 
44 of the Trarric WorLD of February 4 
under the heading “I.C.C. Approves De- 
murrage Pooling at New Orleans.” 





Green River Rights Granted 


The Commission, division 4, has issued 
a report, second amended certificate and 
order in W-442, Sub. 2, American Barge 
Line Co., Extension—Green River, au- 
thorizing that company to operate as a 
common carrier by self-propelled vessels 
with the use of separate towing vessels 
in the transportation of commodities 
generally, and by towing vessels in the 
performance of general towage, between 
ports and points along the Green River, 
in connection with and as an extension 
of its presently authorized operations. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Lignite Screenings 


No. 31694, Truax-Traer Coal Co. v. 
Chicago, Burlington & Quincy Railroad 
Co. By division 2. Complaint dismissed 
on finding applicable and not shown to 
have been unjust and unreasonable a 
combination rate of $11.615 per net ton 
charged on five carloads of lignite 
screening from Kincaid, N.D., to Ply- 
mouth, Mich, moved in June and Au- 
gust, 1953. The combination rate was 
composed of a rate of $3.28 to Minne- 
apolis, Minn., and a combination rate 
therefrom made up of a rate of $4.285 
on bituminous coal to Chicago and an- 
other rate of $3.85 on bituminous coal 
from Chicago (those rates published to 
apply also on lignite) to destination, plus 
the Ex Parte No. 175 increase of 20 
cents. Complainant claimed a combina- 
tion rate of $9.515, contending that the 
tariff should have provided for increases 
in the basic combination rate as au- 
thorized for lignite when general in- 
creases were approved, instead of the 
greater increases in the factors applica- 
ble on bituminous coal. The Commis- 
sion pointed out that the addition to 
the basic factors of the assailed rates of 
increases authorized for lignite in Ex 
Parte Nos. 162, 166, 168, and 175, re- 
sulted in a rate of $10.575. As to reli- 
ance for proof of unreasonableness 
placed by complainant on the fact that 
the applicable factors from Minneapolis 
to Chicago and from Chicago to desti- 
nation were substantially higher than 
the scale prescribed in Holmes & Hallo- 
well Co. v. Great Northern Ry. Co., 69 
I.C.C. 11, for application on bituminous 
coal from Duluth and related ports to 
points in Minnesota, North Dakota and 
South Dakota, as subjected to subse- 
quently authorized increases, the Com- 
mission said that scale had no probative 
force in determining a reasonable maxi- 
mum rate on lignite which moved east- 
ward because the Holmes & Hollowell 
scale was not prescribed for application 
on lignite nor for the application on 
eastbound traffic. Commissioner Freas 
concurred in the result. 


TRAFFIC /opzp 


| RAILROAD ABANDONMEN| | 


Chicago & Illinois Midlan: 


The Commission, division 4, ha 
nounced approval of a report an 
tificate in Finance No. 19208, Chic 
Illinois Midland Railway Co., auth: 
that railroad to abandon its line begin. 
ning at a point known as Cimic and 
running westerly to its termination at 
applicant’s junction with the Chicazo & 
North Western Railway Co., near a point 
known as Compro, 8.2 miles, all in San- 
gamon County, Ill. In its application. 
the Chicago & Illinois Midland said the 
line was of no use to either applicant or 
the general public, that no shipper was 
dependent on it for service, and that 
due to its lack of use the line had de- 
teriorated so that it was safe for only 
very slow, light traffic and its cost of 
rehabilitation was not justified. 


an- 
cer- 
10 & 
iZing 


New Haven 


By an application in Finance No, 
19328, the New York, New Haven & Hart- 
ford Railroad Co. asks authority to aban- 
don its line of railroad beginning in Col- 
linsville, Hartford County, Conn., and ex- 
tending to the end of the line in New 
Hartford, Litchfield County, Conn., a 
distance of approximately 6.196 miles. 
The applicant said the reason for its 
desire to abandon that portion of its 
line was that the revenues from opera- 
tion of the line were insufficient to cover 
operating expenses, maintenance, and 
taxes. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-111545, Sub. 6, Jimmie H. Ayer, 
dba Home Transportation Co., Marietta, 
Ga. Certificate granted. Over irregular 
routes, crawler type tractors, road build- 
ing, construction, and mining machinery, 
and diesel engines, the transportation of 
which by reason of size or weight re- 
quires the use of special equipment, and 
attachments and parts therefor when 
transported with such commodities, from 
specified points in Illinois to specified 
counties in West Virginia. 

* MC-7746, Sub. 68, United Truck Lines, 
Inc., Spokane, Wash., Extension—Pack- 
ing House Products. Certificate granted. 
Certain meats, meat products, and meat 
byproducts, between Bellingham and 
Blaine, Wash., over U.S. Highway 99, 
subject to a restriction. 

* MC-12481, Sub. 1, Joseph L. Ritter, 
dba High Mountain Ski School and/or 
Astor Travel Bureau, New York, N_Y., 
Broker. license denied. Broker of 
transportation by motor vehicle, of p:s- 
sengers and their baggage, in round-t ip 
tours beginning and ending in New York 
City, or points in New York and N:w 
Jersey within 35 miles thereof and «¢*- 
tending to all points in the United Sta‘ ’s. 

* MC-31378, Sub. 1, W. C. Geism 1, 
Inc., New York, N.Y., Extension—Bri <. 
Certificate granted. Brick and hol! w 
tile, between points in specified count °s 
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, NJ., and N.Y., over irregular 
_ subject to certain restrictions. 
‘.42405, Sub. 6, Mistletoe Express 
Oklahoma City, Okla., Exten- 
illas, Tex. Certificate granted. 
commodities, except dangerous 
‘ss, moving in express service be- 
Marietta, Okla., and Dallas, Tex., 
JS. Highway 77, serving no inter- 
points, and serving Marietta 
for the purpose of joinder of routes only. 
* MC-44445, Sub. 4, Harold Klein Cart- 
age, Inc., Milwaukee, Wis., Extension— 
Meat Products. Certificate granted. 
Meats, meat products, meat byproducts, 
and articles distributed by meat pack- 
inghouses, from Milwaukee, Wis., to spe- 
cified counties in Wisconsin, over irreg- 
ular routes. 


* MC-92983, Sub. 104, Eldon Miller, Inc., 
Jowa City, Iowa, Extension—Syrups, em- 
bracing MC-92983, Sub. 107, Same, Fats. 
Certificate granted in MC-92983 Sub. 
104, covering (1) vegetable oils, in bulk, 
in tank vehicles, from Evadale, Ark., to 
Kansas City, Mo.; and (2) of corn syrup, 
in bulk, in tank vehicles, from Kansas 
City, Mo., to Dallas and Fort Worth,, 
Tex., over irregular routes. Certificate 
denied in MC-92983, Sub..107, covering 
fats, lards, tallows, and greases, in bulk, 
in tank vehicles, between points in nine 
states, with certain exceptions. 


*MC-105217, Sub. 36, Rice Truck 
Lines, Great Falls, Mont., Extension— 
Utah Points. Certificate granted. Petro- 
lum and petroleum products, in bulk, 
in tank vehicles, from Cut Bank, Mont., 
to Logan, Ogden, and Salt Lake City, 
Utah, over irregular routes. 

*MC-109951, Sub. 3, James D. Shea 
Co. Inc., West Quincy, Mass., Extension 
—West Quincy, Mass. Permit granted 
for five years. Class A, B, and C ex- 
plosives (not in liquid form), and blast- 
ing supplies, over irregular routes, (1) 
from West Hanover, Mass., to Aberdeen, 
Md., (2) from West Quincy, Mass., to 
points in Me., N.H., and Vt., and (3) 
from Port Ewen, N.Y., to West Quincy, 
in quantities mot exceeding 10,000 
pounds, subject to certain conditions. 

*MC-4472, Sub. 5, Robert Lawrence 
McIntyre, Des Moines, Ia., Extension— 
Malt Beverages From St. Louis, Mo. Per- 
mit granted. Over irregular routes, malt 
beverages, from St. Louis, Mo. to Des 
Moines, Ia., and empty malt beverage 
containers on return. 


*MC-36874, Sub. 1, David Gold, dba 
Gold’s Express, West Orange, N.J., Exten- 
sion—Off Route Points. Certificate 
granted. Bakery products, serving cer- 
tain points in N.J. and N.Y. as off-route 
points in connection with presently au- 
thorized regular-route operations to and 
from Philadelphia, Pa. ° 

*MC-55811, Sub. 24, Craig Trucking, 
Inc., Albany, Ind., Extension—Foodstuffs 
—Co!linsville, Ill., to Indiana. Certificate 
deni: d. (1) Foodstuffs and food prepara- 
tons, from Collinsville, Ill., to points in 
Indi.na and Louisville, Ky.; (2) mate- 
rials used in manufacture, packing, sale 
and shipping of foodstuffs and prepara- 
tior from Collinsville and Chicago, 
Ill. o points in designated counties in 
Ind: ina, and from points in designated 
Ind ina counties to Collinsville; and (3) 


em; y containers or other facilities on 
reti -n. 


* IC-61396, Sub. 48, Herman Bros., 
Inc Omaha, Neb., Extension—Nebraska 
anc South Dakota. Certificate granted. 
(1) Anhydrous ammonia, from Funk and 
Au ora, Neb., to points in South Dakota; 
(2) lard, tallow, and greases, from Fre- 





mont, Neb. to points in South Dakota 
and from Mitchell, S.D., to points in 
Neb.; and (3) lard and cooking oils, from 
Omaha, Neb., to points in South Dakota, 
over irregular routes. 

* MC-107295, Sub. 45, Pre-Fab Transit 
Co., Farmer City, Ill., Extension—Pipe 
From Wooster, O. Certificate granted. 
Over irregular routes, pipe and fittings, 
from Wooster, O., to points in West Vir- 
ginia and points in described areas of 
Pa. and N.Y., subject to a restriction. 

* MC-107515, Sub. 188, Refrigerated 
Transport Co., Inc., Atlanta, Ga., Ex- 
tension—Chickasha, Okla. Certificate 
granted. Frozen waffles and frozen pan- 
cakes, from Chickasha, Okla., to points 
in seven states, ovar irregular routes. 


* MC-113624, Sub. 6, Ward Transport, 
Inc., Pueblo, Colo., Extension—Monti- 
cello, Utah. Certificate granted. Petro- 
leum and petroleum products, in bulk, 
in tank vehicles, from Phillips, Tex., to 
Monticello, Utah, over irregular routes. 


* MC-115189 Safeway Transport, Inc., 
Elm Grove, Wis. Common Carrier. Per- 
mit granted. Passengers and their bag- 
gage in round-trip operations beginning 
and ending at points in Milwaukee, Wau- 
kesha, and Ozaukee counties, Wis., and 
extending to points in Illinois on and 
north of U.S. Highway 30, over irregular 
routes. 


MOTOR FINANCE CASES 


MC-F-6229, Norwalk Truck Lines, Inc.— 
Control—Shirks Motor Express Corporation. 
Application of Norwalk Truck Lines, Inc., 
Norwalk, O., for temporary control through 
management of Shirks Motor Express Cor- 
poration, Lancaster, Pa., granted, with con- 
ditions. 





* * * 


MC-F-6203, E. & L. Transport Co.—Con- 
trol and Merger—Central Truckaway System, 
Inc. On reconsideration, application for 
temporary control through management by 
Anthony J. D’Anna, of Grosse Point, Mich., 
Lloyd Lawson and Effie M. Lawson, both of 
Dearborn, Mich., of Central Truckaway Sys- 
tem, Inc., of Louisville, Ky., granted, with 
conditions. 

_ = a 

MC-F-5891, John N. Hall, et al.—Control; 
Hall’s Motor Transit Co—Control and 
Merger—York Motor Express Co., embracing 
Finance No. 18868, Hall’s Motor Transit 
Company—Issuance of Securities. (1) Ac- 
quisition by Hall’s Motor Transit Co., Sun- 
bury, Pa., O., control of York Motor Express 
Co., and of R. & F. Terminal and Ware- 
housing Co., both of York, Pa., through 
purchase of capital stock; merger into Hall’s 
Motor Transit of the operating rights and 
property of York Motor Express Co., and of 
the property of R. & F. Terminal and Ware- 
housing Co., for ownership, management, 
and operation; and acquisition by John N. 
Hall, William L. Ream, Jr., W. Leroy Hall, 
and J. Duff George, of control of the operat- 
ing rights and properties through the 
merger, approved and authorized, subject to 
condition. (2) Authority granted to Hall’s 
Motor Transit to issue (1) a promissory note 
in the principal amount of $600,000, (2) a 
promissory note in the principal amount of 
$700,000 to be replaced within 90 days by a 
first mortgage indenture in the same 
amount and a scire facias bond in twice 
that amount, (3) a first mortgage indenture 
in the principal amount not exceeding $300,- 
000 and a scire facias bond in twice that 
amount, and (4) 30,000 shares of common 
capital stock, par value $2 each; and to as- 
sume obligations and liability in respect of 
outstanding securities of York Motor Ex- 
press in the aggregate principal amount not 
exceeding $216,344. 


* * * 


MC-F-5714, The Greyhound Corporation— 
Control and Merger—Maine Central Trans- 
portation Co., embracing Finance No. 18883, 
The Greyhound Corporation—Assumption 
of Obligations. Acquisition by The Grey- 
hound Corporation, of Chicago, Ill., of con- 
trol of Maine Central Transportation Co., a 
wholly-owned subsidiary of the Maine Cen- 
tral Railroad, through purchase of capital 
stock (40,000 shares outstanding, having a 
par value of $5 each) for $425,000 and 
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merger of the Maine Central Transportation 
Co. into The Greyhound Corporation for 
ownership, management, and operation, ap- 
proved and authorized, subject to condi- 
tions. Authority granted to The Greyhound 
Corporation to assume obligations in respect 
of three promissiory notes in the aggregate 
principal amount not exceeding $182,896. 


* * * 


MC-F-5816, H. D. Gorman—Control; Chi- 
cago Express, Inc.—Purchase (Portion)— 
Whippet Motor Lines, Corp. Application of 
Chicago, Express, Inc., of New York, N.-Y., 
for authority to purchase a portion of the 
operating rights of Whippet Motor Lines, 
Corp., also of New York, and of H. D. Gor- 
man for authority to acquire control of 
a rights through the purchase, 

enied. 





Orders 





Express Commodity Rate, 


Refrigeration Increases 
Allowed to Take Effect 


Late April 12 the Commission is- 
sued a notice stating that, by its 
division 2, it had concluded not to 
suspend the operation of supplement 
4 to tariff I.C.C. 8174 (rates) and in 
supplement 11 to tariff I.C.C. 8133 
(refrigeration charges) of the Rail- 
way Express Agency, filed to become 
effective April 16. 


The Commission said that the Cali- 
fornia Grape & Tree Fruit League; 
National Fisheries Institute; Northwest 
Horticultural Council; U.S. Department 
of Agriculture; International Apple 
Association, Inc.; United Fresh Fruit 
and Vegetable Association and the 
Washington State Fruit Commission had 
requested suspension of increases pro- 
posed by the express agency. 


It said that the schedules proposed 
an increase of 7 per cent in carload 
commodity rates on fresh fruits, fish, 
meat, vegetables and vegetable plants, 
and other perishable commodities (but 
not including such commodities as cut 
flowers and milk or cream. Also, the 
Commission said, the agency proposed 
an increase of 15 per cent in refriger- 
ation charges applicable in connection 
with the aforementioned rates, from 
and to various express offices through- 
out the United States. 


The Commission said that the divi- 
sion’s action did not constitute approval 
of the schedules and that they might be 
made subject to investigation through 
formal complaint filed in accordance 
with its rules of practice. 


The Commission had previously per- 
mitted a 7 per cent increase in the first 
and second class railway express rates 
to go into effect on March 20 (T.W.,, 
March 24, p. 35). 





Temporary Water Rights 


By an order in W-339, Sub. 9, Pacific- 
Atlantic Steamship Co., Temporary Au- 
thority—New Bedford (3), the Commis- 
sion, division 4, has authorized Pacific- 
Atlantic to operate as a common car- 
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rier by water, by self-propelled vessel, in 
the transportation of one shipment of 
approximately 2,500,000 board feet of 
lumber from Coos Bay, Ore., to New 
Bedford, Mass., on or before May 31. 


Motor Rights Purchase Case 
Reopened for Evidence on 
Certificate ‘Trafficking’ 


The Commission has reopened for 
further hearing the proceedings in 
MC-F-5692, Earl Brooks—Control; 
Brooks Truck Lines, Inc.—Purchase 
—Charles E. Bailey, embracing MC- 
97369, Sub. 4, Brooks Truck Lines, 
Inc.—Common Carrier Application, 
for the purpose of receiving evidence 
concerning possible trafficking in the 
sale of certificates by Brooks Truck 
Lines, Inc., Earl Brooks, or Perry A. 
Brooks, and relating to other mat- 
ters. 


By a report and order in the proceed- 
ing, of October 7, 1955, the Commission 
authorized the purchase by Brooks Truck 
ines, Inc., Marshall, Mo., of the operat- 
ing rights and certain property of Charles 
E. Bailey, doing business as Kansas 
City-Holton Truck Lines, Kansas City, 
Mo., and acquisition by Earl Brooks of 
control of the operating rights and prop- 
erty through the purchase. In the em- 
braced proceeding, the Commission is- 
sued a certificate authorizing vendee 
to continue operations in interstate com- 
merce which had been conducted by it 
under exemption contained in section 
206(a)(1) of the interstate commerce 
act in the transportation of general 
commodities between certain points in 
Missouri, over regular routes. 


In an order in the proceedings re- 
opening them for further hearing, the 
Commission said that petitions had been 
filed by Watwon Bros. Transportation 
Co., Inc., Byers Transportation Co., Inc., 
and Scherff Truck Lines and Orscheln 
Bros. Truck Lines for reconsideration 
and further hearing or oral argument. 


Commission’s Order 

The Commission ordered that: 

“Said proceedings be, and they are 
hereby, reopened for further hearing at 
a time and place to be hereafter fixed, 
solely for the purpose of receiving evi- 
dence concerning (1) possible trafficking 
in the sale of certificates by Brooks 
Truck Lines, Inc., Earl Brooks, or Perry 
A. Brooks; (2) the circumstances under 
which Brooks Truck Lines, Inc., and its 
predecessor, Earl Brooks, doing business 
as Brooks Truck Lines, instituted oper- 
ations in interstate or foreign commerce 
under the exemption from the certificate 
requirements of the interstate commerce 
act contained in the second proviso of 
section 206(a) (1), over regular routes, be- 
tween St. Louis and Kansas City, Mo., 
serving intermediate and off-route points 
served by Southwest Freight Lines, Inc., 
under operating rights purchased from 
Perry A Brooks, doing business as Brooks 
Truck Co.; (3) whether the creation of 
the additional operation out of the for- 


mer single operation may properly be 
sanctioned; (4) the relationship, if any, 
of Brooks Truck Lines, Inc., Earl Brooks, 
and Perry A. Brooks to Perry McKay 
Brooks, doing business as Brooks Freight 
Service, a multiple-state carrier, under 
operating rights transferred from Earl 
Brooks, doing business as Brooks Truck 
Lines; (5) whether in view of such re- 
lationship the operations by Brooks 
Truck Lines, Inc., and its predecessor 
were lawfully instituted and conducted 
under the said proviso; and (6) the fit- 
ness and ability of Brooks Truck Lines, 
Inc., properly to perform the service 
under the operating rights to be acquired 
and the certificate sought to be issued.” 

Scherff and Orscheln Bros., in their 
joint petition, said that the instant ap- 
plications were filed for but one pur- 
pose, that of changing a registered or 
proviso operation between St. Louis and 
Kansas City, Mo., into a certificate for 
“the sole and only purpose of selling 
and trafficking in said certificate.” 

These petitioners said that the con- 
tract between Brooks Truck Lines and 
Charles E. Bailey, which was submitted 
with the application, provided for a 
consideration of $12,500 to be paid for 
operating rights and properties of Bailey, 
with $10,499 for the certificate, $1.00 for 
Kansas license and $2,000 for equipment. 

At or earlier than about July 1, 1955, 
petitioners said, the principal stockhold- 
ers Of Brooks procured the services of a 
broker to offer all of the capital stock 
of Brooks Truck Line for sale, for a con- 
sideration of $125,000, the purchaser to 
pay a commission of 5 per cent to the 
broker. 

Petitioners said that on or about Oc- 
tober 4, 1955, numerous carriers were 
notified that the Brooks stock was for 
sale for $125,000, and were sent con- 
tract forms. 

Subsequently, on October 7, 1955, peti- 
tioners said, the report and order of the 
Commission was served. 

“At approximately the same time an- 
other letter was dispatched in behalf of 
the Brooks’ stockholders, advising the 
same parties as had received a contract 
form, that the said stockholders would 
then require a purchase price of $200,- 
000. 


Among other contentions made by the 
petitioners, they said that “it is sub- 
mitted that the above evidence shows 
the true intent of applicant, vendee 
herein, to secure a certificate for the 
sole and only purpose of selling and 
trafficking in same, thereby enriching 
the stockholders of Brooks .. .” 





1.C.C. Prescribes Higher 
Allowances for Tap Lines 


The Commission, division 3, has issued 
a nineteenth supplemental order in I. 
and S. No. 11, The Tap Line Case, pre- 
scribing maximum amounts for switch- 
ing charges or divisions which may be 
paid to “tap lines”, parties to the pro- 
ceeding, by truck line railroads out of 
the rates on interstate shipments of 
lumber and forest products from points 
on the tap lines. 

The order was issued to accord the 
tap lines added payments as a result of 
increases authorized in Ex Parte No. 
196, Increased Freight Rates, 1956, in 
the rates and charges on lumber and 


forest products, which became effective 
March 7. 


The payments prescribed for the tap 
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lines from and after March 
not to exceed the following: 

“For switching a distance Of on: mi 
or less from the junction, $5.93 per cay 
over one mile and up to three mile: frop 
the junction, $8.01 per car; on ship ment; 
from points over three miles and not 
more than 10 miles from the ju: ction 
five cents per 100 pounds; over 10 miles 
and not more than 20 miles from the 
junction, seven cents per 100 pounds: 
over 20 miles and not more than 40 miles 
from the junction, 10 cents per 109 
pounds; and over 40 miles from the 
junction, 11 cents per 100 pounds. 

The prescribed amounts were made 
subject to a provision that these 4j- 
visions were to be the net amounts that 
might be paid out of the trunk line rates 
from the junction, and when the rates 
from points on the tap lines were made 
by the addition of an arbitrary, the 
amount of such arbitrary would accrue 
to the tap line. 

The instant order was made effective 
March 7, and set aside the eighteenth 
supplemental order of April 23, 1952. 


Were 





Middle Atlantic Increase 
Of 6 Per Cent Permitted 


The Commission, division 2, voted 
April 12 not to suspend a proposed gen- 
eral increase of 6 per cent in class and 
Commodity rates between points in 
Middle Atlantic Territory and between 
points in that territory and points in 
New England, published in master tariff 
MF-I.C.C. No. A-757 and supplements 
to 33 other tariffs of the Middle Atlantic 
Conference, agent, Washington, DC. 
effective April 16. Suspension was asked 
by the U.S. Department of Agriculture 
and the Richmond (Va.) Chamber of 
Commerce (T.W., April 14, p. 19). 


The Commission said its action did not 
constitute approval of the schedules and 
that they might be made subject to in- 
vestigation through formal complaint 
filed in accordance with the Commis- 
sion’s rules of practice. 





I.C.C. Refuses to Reopen 


Trap-Car Abandonment Case 


The Commission has denied a petition 
of a labor union for reconsideration of 
its supplemental report and order in Fi- 
nance No. 1165, Chicago Junction Case, 
in which the Commission modified and 
supplemented its prior report in the 
proceeding, 71 I.C.C. 631 and 150 I.C.C. 
32, so as to permit the Chicago River 
& Indiana Railroad Co. to close Chi- 
cago Junction House No. 6 which had 
been and was being used for the receipt 
and handling of less-carload freight in 
trap-car service (T.W., Dec. 3, 1955, p. 
43). 


The Commission said that the Broth- 
erhood of Railway and Steamship Clerks, 
Freight Handlers, Express, and Station 
Employes filed a petition for leave to in- 
tervene and petition for reconsideration 
of the report alleging that it had 0 
knowledge of the petitions filed by te 
railroad seeking authority to abandon 
the station, nor did it have knowled ze 
of the report and order until after te 
order was entered. 


The petitioner stated it represented 76 


employes of the applicant who wov'd 
suffer loss of employment as a result of 


April 21, 


the ¢) si 
that tne 
tinuation 
arose une 
eomm re 
counterp 
tions oe 
employes 
cases, th 
the petit 
order to 
tection ¢ 

The ¢ 
modifica 
order 01 
discontii 
was not 
required 
protecti 
to imp 
circums 
an und 
rier an 
interest 

The | 
put the 
denied. 


Prop 


Rate 


The 
omme! 
and re 
carrie! 
board 
and P 
Baltin 
delphi 
destin 
tive, | 
Comn 

By 
ing F 
M-47 
Md., 
boarc 
31335 
From 
the | 
posty 
in th 
Leon 

orde 

p. 4 

Ex 
and 
part 
file 
omn 
orde 
post 

29, 

on 


Pe 
Cl 


y 





Vor 


Were 


Mile 
car 
from 
nents 
1 not 
tion 

' Miles 
mM the 
unds: 
i Miles 
100 

n the 


Made 
se di- 
S that 
' rates 
rates 
Made 
', the 
uccrue 


ective 
eenth 
52. 


voted 
gen- 
} and 
S in 
ween 
ts in 
tariff 
nents 
antic 
DC., 
isked 
lture 
r of 


1 not 

and 
) in- 
laint 
mis- 


tion 
1 of 

Fi- 
‘ase, 
and 


April 21, 1956 


the closing of the junction house and 
that tne instant proceeding was a con- 
tinuation of a case which originally 
arose under section 5(2) of the interstate 
eommerce act and that its present 
counterpart now required that condi- 
tions be imposed for the protection of 
employes adversely affected: in such 
cases, the Commission said, adding that 
the petitioner sought amendment of the 
order to include conditions for the pro- 
tection of employes. 


The Commission said, however, that 
modification of a condition imposed in its 
order of May 16, 1922, so as to permit 
discontinuance of the junction house 
was not one with respect to which it was 
required to prescribe conditions for the 
protection of employes. In added that 
to impose such conditions under the 
circumstances of this case would place 
an undue and unfair burden on the car- 
rier and would not be in the public 
interest. 

The union was permitted to intervene 
put the petition for reconsideration was 
denied. 





Proposed Printing Paper 
Rate Order Postponed 


The date on which an examiner’s rec- 
ommended order upholding railroad rates 
and requiring changes in certain motor 
carrier rates on printing paper, pulp- 
board and fiberboard from Luke, Md., 
and Piedmont, W.Va., to New York City, 
Baltimore, Washington, D.C., Phila- 
delphia and a number of other eastern 
destinations, would have become effec- 
tive, has been postponed to May 7 by the 
Commission. 

By an order in I. and S. M-4904, Print- 
ing Paper—From Luke, Md., I. and S. 
M-4755, Paper, Pulpboard—From Luke, 
Md., MC-C-1512, Printing Paper, Pulp- 
board, Etc—From Luke, Md., and No. 
31335, Printing Paper and Pulpboard. 
From Luke, Md., and Piedmont W.Va., 
the Commission, by Chairman Arpaia, 
postponed the date on which an order 
in the proceedings proposed by Examiner 
Leonard Kassel would have become the 
order of the Commission (T.W., March 3, 
p. 46). 

Examiner Kassel’s recommended report 
and order were served February 29, and 
parties were allowed 30 days in which to 
file exceptions, lacking which, his rec- 
ommended order would have become the 
order of the Commission. The order of 
postponement, which was dated March 
29, was made public at the Commission 
on April 16. 





Petitions in Refrigeration 
Charge Proceeding Denied 


Tie Commission, by an order in No. 
312°2, Proposed Increased Refrigeration 
Ch rges, has denied petitions filed by 
vai ous parties in the proceeding for re- 
col.-.deration of the Commission’s deci- 
Slo. permitting the respondents a general 
15 »er cent increase in most basic refrig- 
€ra.ion charges (T.W., Feb. 4, p. 47). 

reconsideration was asked by the 
Florida Railroad and Public Utilities 
C “mission and others; the Secretary of 
A-'iculture; the California Citrus 
L. sue; the International Apple Associ- 
a on, Inc.; the Western Growers Associ- 


ation; the United Fresh Fruit and Vege- 

table Association, and the Texas Citrus 
and Vegetable Growers and Shippers. 
The Commission said the petitions were 
denied for the reasons that*the evidence 
in the record fully supported the ultimate 
conclusions in the report that the rail- 
road respondents were in the need of 
increased revenue to provide adequate 
refrigeration service and to meet in- 
creased costs of such service, and that 
the petitions for reconsideration did not 
present substantial and material reasons 
to justify reconsideration. 





Express Agency Permitted 
To Publish Rate Increases 


The Commission has granted the Rail- 
way Express Agency special permission 
to issue blanket supplements, effective 
on statutory notice, providing for an 
increase of 7 per cent in rates and 
charges on miscellaneous commodities, 
bread and cake, fish in less-carload 
shipments, printed matter, miscellaneous 
merchandise and other commodities. 


By special permission No. 68551, the 
agency was authorized to issue a sup- 
plement containing a conversion table 
to its miscellaneous commodity tariffs 
1.C.C. Nos. 8152, 8153, 8154 and 8161, and 
to its bread and cake tariff I.C.C. No. 
8065, increasing the rates and charges on 
the commodities listed in those tariffs, 
except cut flowers, by 7 per cent. 

Authority was granted, by special per- 
mission order No. 68554, to publish 
blanket supplements to the agency’s 
tariffs I.C.C. Nos. 8119, 8120, 8121 and 
8122, containing less-carload rates on 
fish, so as to increase the those rates by 
7 per cent. 


By special permission order No. 68555, 
the agency was authorized to publish a 
blanket supplement, providing for the 
increase, to the following tariffs: I.C.C. 
No. 8145, naming rates and charges on 
printed matter; I.C.C. No. 8173, naming 
rates and charges on miscellaneous com- 
modities and miscellaneous merchandise, 
and I.C.C. No. 8192, naming rates and 
charges on drugs, hosiery, medicine, shoes 
and other footwear, toilet preparations, 
wearing apparel and articles of mer- 
chandise. 





Motor-Water-Motor Class 
Rates Become Effective 


Secretary McCoy, of the Commission, 
in a notice issued April 16, announced 
that the entire Commission on April 13, 
following the filing of appeals for recon- 
sideration of action taken a day earlier 
by division 2, affirmed the decision of di- 
vision 2 not to suspend tariff schedules, 
filed to become effective April 15 and 
later, proposing new motor-water, water- 
motor, and motor-water-motor class rates 
which include pickup and delivery serv- 
ice and marine insurance, between points 
in Trunk Line and New England terri- 
tories and points in Texas, and a provi- 
sion providing that present water rates 
from or to Port Newark, N.J., will also 
apply from or to a new terminal at Jersey 
City, N.J. 


The proposals were set forth in tariffs 
I.C.C. Nos. 253, 254 and 255 and second 
revised page 54 to MF-I.C.C. No. 64 of 
Pan-Atlantic Steamship Corporation, Mo- 
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bile, Ala., and in supplement No. 101 to 
I.C.C. 16 of W. S. Jermain, agent, New 
York, N.Y. Suspension was asked in pe- 
titions filed by Seatrain Lines, Inc., Of- 
ficial Territory railroads, southwestern 
rail carriers, and the Newtex Steamship 
Corporation. After refusal of division 2 
to suspend the schedules, the protestants 
appealed to the entire Commission for 
reconsideration of the division’s action. 

The secretary’s notice stated that the 
Commission’s action did not constitute 
approval of the protested schedules and 
that they might be made subject to in- 
vestigation through formal complaint 
filed in accordance with the Commis- 
sion’s rules of practice. 





Explosives Rules Changes 


The time for submitting statements in 
No. 3666, Regulations for the Transpor- 
tation of Explosives and Other Danger- 
ous Articles (supplemental notice No. 24, 
Miscellantous Amendments), has been 
extended from April 2 to May 15, by the 
Commission, by Commissioner Clarke, by 
a notice in the proceeding. The Com- 
mission said consideration had been given 
to application for additional time, as 
well as to the volume and technical na- 
ture of the proposals. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6565, Petroleum Coke, Etc. 
—Chicago and Lockport to Ontario, the 
Commission, Board of Suspension, on its 
own motion, suspended from April 15 to 
and including November 14, certain 
schedules published in supplement 17 to 
I.C.C. 14535 of Atchison, Topeka & Santa 
Fe Ry.; supplement 24 to I.C.C. 24271 of 
the Baltimore & Ohio Railroad Co.; 
supplement 285 to I.C.C. 13168 of the 
Chesapeake & Ohio Railway, and various 
other schedules of various other rail- 
roads. The suspended schedules propose 
to establish rates on petroleum coke, 
breeze and screenings, also pitch coke 
from Chicago and Lockport, Ill., to des- 
tinations in Ontario to apply from April 
15, 1956, to December 15, 1956; in contra- 
vention of section 4 of the interstate 
commerce act. 


I. and S. M-8407, Paper—Albany to. 
Philadelphia, Camden, Trenton, the Com- 
mission, Board of Suspension, suspended 
from April 12 to and including Novem- 
ber 11, schedules published in supple- 
ment No. 3 to tariff MF-I.C.C. No. 3 of 
Capitol Trucking Co., Brooklyn, N.Y. 
The suspended schedules propose to 
establish a new motor common carrier 
commodity rate on toilet paper, toilet 
seat covers, napkins, toweling and towels, 
minimum 23,000 pounds, from Albany, 
N.Y., to Camden and Trenton, N.J., and 
Philadelphia, Pa., applicable only on ex- 
port, intercoastal and coastwise ship- 
ments. 


I. and S. M-8408, Paper Boxes—Phila- 
delphia, Pa., to New York Points, the 
Commission, Board of Suspension, sus- 
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pended from April 12 to and including 
November 11, schedules published on 
original page No. 271-A of MF-I.C.C. 
No. 2 of Stevens Truck Lines, Inc., 
Webster, N.Y. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on boxes, cor- 
rugated or other than corrugated, mini- 
mum 20,000 pounds, from Philadelphia, 
Pa., to 25 points in northwestern New 
York. 

I. and S. M-8469, Malt Liquors—St. 
Louis, Mo., to Danville, Ill, the Com- 
mission, Board of Suspension, suspended 
from April 13 to and including Novem- 
ber 12, schedules published in supple- 
ment No. 8 to tariff MF-I.C.C. No. 23, 
issued by Lovelace Truck Service, Inc., 
Terre Haute, Ind. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate, mini- 
mum 30,000 pounds, ale and beer, from 
St. Louis, Mo., to Danville, Ill., in lieu 
of a higher class rate. 

I. and S. M-8410, Cellulose Film—Va., 
to N.C. Points, the Commission, Board of 
Suspension, suspended from April 13 to 
and including November 12, schedules 
published in supplement No. 41 to 
MF-I.C.C. No. 797 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., and supplements Nos. 1 and 2 to 
MF-I.C.C. No. 40 of the Transport Cor- 
poration, Richmond, Va. The suspended 
schedules propose to establish new re- 
duced less-than-truckload motor com- 
mon carrier commodity rates on cellulose 
film (transparent sheets—not nitrated 
commonly used for wrapping purpose) 
in rolls exceeding 8% inches in diameter, 
or in sneets, not further processed than 
cut to size, in boxes or crates, or in 
wrapped bundles or rolls, from Ampthill 
and Richmond, Va., to Greensboro, Reids- 
ville and Winston Salem, N.C. 

I. and S. M-8411, Pulpboard—Charles- 
ton, S.C., to Gastonia, N.C., the Commis- 
sion, Board of Suspension, suspended 
from April 15 to and including November 
14, schedules published in supplement 
No. 8 to tariff MIF-I.C.C. No. 6 of Neal 
Hawkins Transfer Co., Inc., Gastonia 
N.C. The suspended schedules propose 
to establish new alternating motor com- 
mon carrier commodity rates on pulp- 
board or fibreboard, N.O.I., not corru- 
gated nor indented, minimum 50,000 and 
70,000 pounds, from Charleston, S.C., to 
Gastonia, N.C. 

I. and S. M-8412, Intermediate Rule— 
Harcourt and Cowan Inc., the Commis- 
sion, Board of Suspension, suspended 
from April 13 to and including Novem- 
ber 12, schedules published in supple- 
ment No. 5 to tariff MF-I.C.C. No. 8 of 
Harcourt & Cowan Inc., Milroy, Ind. The 
suspended schedules propose to establish 
a new rule providing for application of 
motor common carrier commodity rates 
to and from unnamed intermediate 
points. 

I. and S. M-8413, Rice—Arkansas to 
Illinois and Missouri, the Commission, 
Board of Suspension, suspended from 
April 14 to and including November 13, 
schedules published in supplement No. 
74 to MF-I.C.C. No. 258 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose reduced motor common carrier com- 
modity rates on rice and rice products, 
minimum 20,000 pounds, from De Witt, 
Fair Oaks, Gibson, Jonesboro, Stuttgart, 
and Weiner, Ark., to points in Illinois 





and Missouri, and a reduced rate, mini- 
mum 30,000 pounds, from these and other 
Arkansas origins to Chicago, Ill. 

I. and S. M-8414, Cement—El Paso, 
Tex., to New Mexico, the Commission, 
Board of Suspension, suspended from 
April 16 to and including November 15, 
schedules published in supplement No. 2 
to MF-I.C.C. No. 24 of Whitfield Trans- 
portation, Inc., El Paso, Tex. The sus- 
pended schedules propose to establish 
new point-to-point motor common car- 
rier commodity rates on cement, in bulk, 
from El Paso, Tex., to points in New 
Mexico, truckload minimum wetght 37,000 
pounds. 

I. and S. M-8415, Chromium Sulphate 
—Baltimore, Md., to Akron, O., the Com- 
mission, Board of Suspension, suspended 
from April 16 to and including November 
15, schedules published on thirty-second 
revised page 59-A to MF-I.C.C. No. 1 of 
Continental Transportation Lines, Inc., 
McKees Rocks, Pa. The suspended sched- 
ules propose to establish a reduced 
motor common carrier truckload com- 
modity rate, minimum 30,000 pounds, to 
alternate with presently effective com- 
modity rates based on minima of 20,000 
and 25,000 pounds, on chromium sul- 
phate, from Baltimore, Md., to Akron, O. 

I. and S. M-8416, Metals or Alloys— 
New Jersey to Pittsburgh Area, the Com- 
mission, Board of Suspension, suspended 
from April 16 to and including Novem- 
ber 15, schedules published in third re- 
vised page 46B to MF-I.C.C. No. 9 of 
Pittsburgh & New England Trucking Co., 
East McKeesport, Pa. The suspended 
schedule proposes a new 59-cent motor 
common carrier commodity rate on brass, 
bronze or copper bars, cakes, cathodes, 
ingots, pigs, or slabs, loose or in pack- 
ages, minimum 30,000 pounds, in lieu of 
a higher rate now maintained for a 
23,000-pound minimum, from Carteret 
and Perth Amboy, N.J., to Pittsburgh, 
Pa., and points in the Pittsburgh area. 

I. and S. M-8417, Aluminum Castings, 
N.O.1.—Bedford, Ind., to Toledo, O., the 
Commission, Board of Suspension, sus- 
pended from April 16 to and including 
November 15, schedules published in sup- 
plement No. 1 to MF-I.C.C. No. 32-A of 
Motor Express, Inc., of Indiana, Indian- 
apolis, Ind. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate on alumi- 
num castings, N.O.I., minimum 18,000 
pounds, from Bedford, Ind., to Toledo, O. 

I. and S. M-8418, Printed Matter— 
Philadelphila, Pa., to Richmond, Va., the 
Commission, Board of Suspension, sus- 
pended from April 16 to and including 
November 15, schedules published in sup- 
plement No. 108 to MF-I.C.C. No. A-650 
of Middle Atlantic Conference, agent. 
The suspended schedules propose to es- 
tablish reduced motor common carrier 
less-than-truckload rates on paper book 
pages, not folded nor cut to size, from 
Philadelphia, Pa., to Richmond, Va. 


I. and S. M-8419, Rules—Elimination of 
Charges for Power Derricks, Etc., the 
Commission, Board of Suspension, sus- 
pended from April 15 to and including 
November 14, schedules published on 
first revised page 70 to tariff MF-I.C.C. 
No. 205 of Elmer Ahl, agent, Huntington 
Park, Cal. The suspended motor common 
carrier schedules propose to eliminate 
charges for power derricks or cranes, 
including operator thereof, used in 
loading and unloading rail cars at points 
in California. 


I. and S. M-8420, Iron or Steel Articles 


Johnstown, Pa., to Cleveland, the Com- 
mission, Board of Suspension, suspended 
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from April 16 to and including No em. 
ber 15, 1956, published in MF-I.C.C No. 
18 and supplement 1, MF-I.C.C. N». 13 
of the Royal Transportation Co., Beq- 
ford, Pa. The suspended schedules pro- 
pose to reduce the motor common car. 
rier rate on iron or steel articles, »inj- 
mum 32,000 pounds, from Johnstow:., Pa. 
to Cleveland, O. 


I. and S. M-8421, Fishing Rods—-Co. 
lumbia, S.C., to Kalamazoo, Mich.. the 
Commission, Board of Suspension, sus- 
pended from April 15 to and including 
November 14, schedules published in sup- 
plements Nos. 39 and 43 to MF-I.C.C. No, 
149, Central and Southern Motor Freight 
Tariff Association, Inc., agent, Louisville, 
Ky. The suspended schedules propose 
to establish a new motor common carrier 
commodity rate on fishing rods, in boxes, 
minimum, 5,000 pounds, from Columbia, 
S.C., to Kalamazoo, Mich., to alternate 
with presently effective class rates. 


I. and S. M-8422, Foodstuffs, Paper— 
Miller’s Motor Freight Service, the Com- 
mission, Board of Suspension, suspended 
from April 16 to and including November 
15, schedules published in supplement 
No. 24 to MF-I.C.C. No. 12 of Miller's 
Motor Freight Service, York, Pa. The 
suspended schedules propose to estab- 
lish new motor common carrier commod- 
ity rates on foodstuffs, in mixed truck- 
loads, minimum weight 23,000 and 28,000 
pounds, from Hoboken, N.J., to Wilkes- 
Barre and Forty Fort, Pa., also on print- 
ing and wrapping paper or pulpboard and 
fibreboard, minimum 25,000 pounds, from 
Reigelsville and points grouped there- 
with tb six points in New York and 
Pennsylvania. 


I. and S. M-8423, Alcoholic Liquors— 
Middlewest Motor Freight, the Commis- 
sion, Board of Suspension, suspended 
from April 16 to and including November 
15, schedules published in supplement 
64 to tariff MF-I.C.C. No. 252 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose reduced motor common carrier 
incentive commodity rates on alcoholic 
liquors, N.O.I., minimum 30,000 pounds, 
and excess over such minimum, subject 
to a maximum weight per shipment of 
$0,000 pounds, from Cincinnati, O., 
Lawrenceburg, Ind., Louisville, Ky., De- 
troit, Mich. and Schenley Pa. to Eau 
Claire and LaCrosse Wis. and Twin 
Cities Minn. to alternate with present 
commodity rates. 


I. and S. M-8424 Alcoholic Liquors— 
Detroit to Long Island City the Com- 
mission, Board of Suspension suspended 
from April 16 to and including November 
15 schedules published on fourteenth 
revised page No. 99 to MF-I.C.C. No. 
A-198 issued by Transamerican Freight 
Lines Inc., Detroit, Mich. The suspended 
schedules propose to establish in lieu of 
a higher class rate a motor common 
carrier commodity rate on alcoholic 
liquors, N.O.I., from Detroit, Mich., to 
Long Island City, N.Y., minimum weight 
30,000 pounds, such rate to apply oly 
on shipments made from January 
through August of each year. 


I. and S. M-8425, Gypsum Products 
—Wheatland., N.Y. to Ohio, the Com- 
mission, Board of Suspension, suspen: ed 
from April 17 to and including Novem! er 
16, schedules published in supplem at 
No. 9 to MF-I.C.C. No. 7 of The Serv ce 
Transport Co., Cleveland, O. The s'':- 
pended schedules propose to estab! :h 
new motor common carrier commoc ‘y 
rates on gypsum, gypsum products © 1d 
allied articles, minimum 23,000 pou 
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from Wheatland, N.Y., to points through- 
out Ohio. 

L and S. M-8426, Iron and Steel—Utah 
to N.M. and Texas, the Commission, 
Board of Suspension, suspended from 
April i8 to and including November 17, 
schedules published on second revised 
page 259 to tariff MF-I.C.C. No. 81 of 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent, Denver, Colo. The suspended 
schedules propose reduced motor common 
carrier commodity rates on iron and 
steel articles, minimum 64,000 pounds, 
from Geneva or Salt Lake City, Utah, 
to Albuquerque and Las Cruces, N.M., 
and El Paso, Tex. 


I and S. M-8427, Paper Articles— 
Georgia and Florida to South, the Com- 
mission, Board of Suspension, suspended 
from April 18 to and including November 
17, schedules published in supplement 
No. 41 to MF-I.C.C. No. 797 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose to establish new motor common 
carrier alternating commodity rates on 
wrapping paper, paper bags, and paper 
sealing tape, gummed, in straight or 
mixed carloads, minima 36,000 and 60,000 
pounds, from Clyattville, Ga., East Port, 
Jacksonville and Yulee, Fla., to points in 
Alabama, North Carolina, South Caro- 
lina, Georgia and Tennessee. 


I. and S. No. 6566, Watermelons— 
Southern Points to United States and 
Canada, the Commission, Board of Sus- 
pension, suspended from April 18, to and 
including November 17, schedules pub- 
lished in item 218 of supplement 51 to 
LC.C. 1402, and others, issued by C. A. 
Spaninger, agent, Atlanta, Ga., and in 
various supplements to tariffs of other 
agents. The suspended schedules pro- 
pose to establish new loading provisions 
resulting in increased charges on long- 
type watermelons loaded lengthwise in 
rail cars, from southern points to points 
in the United States and Canada. 

I. and 5. M-8428, Twine—From Vir- 
ginia Ports to North Carolina, the Com- 
mission, Board of Suspension, suspended 
from April 18 and later to and including 
November 17, schedules published in 
supplements Nos. 18 and 24 to MF-I.C.C. 
No. 799, Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., and, 
in supplement No. 34 to MF-I.C.C. No. 407, 
Motor Carriers Traffic Association, Inc., 
agent, Greensboro, N.C. The suspended 
schedules propose to establish new import 
motor common carrier commodity rates 
on binder or baler twine, in packages, 
minimum 24,000 pounds, from Newport 
News, Norfolk, and Portsmouth, Va., to 
various points in North Carolina. 





COMMISSION ORDERS 





I. & S. 6517, Sugar—Sugarland, Tex. to 


Shreveport, La. Proceeding discontinued be- 
cau respondent under special permission 
filed schedules effective April 4, canceling 
the chedules under suspension. 
om ok oo 
I. < S. 6521, Commodities—Philadelphia, 
Pa Ill. & Mo. Respondents required to 


can the suspended schedules on or before 
May i4, on not less than one day’s notice 


anc oroceeding discontinued because re- 
Spc ‘nts failed to submit their statements 
of ts and arguments. 


* * * 


I. & §. 6558, Coal—Alabama Mines to 
Kr ert and Yates, Ga. Proceeding dis- 


con nued because respondent under spe- 

cla’ .ermission filed schedules effective Apr. 

6, celing the schedules under suspension. 
7 * « 


-12563, Sub. 1, Clayton A. Wery, Exten- 


sion—All points in the U.S. Applicant’s 
petition for reconsideration denied. 
* * * 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-14659, Sub. 3, O’Donnell’s Express. 

MC-115739, B. & V. Transport Co. 

MC-115551, Sub. 3, Arizona Cement Trans- 
port Co. 

MC-115625, The Franklin Transfer Co. 

- * * 

MC-29120, Sub. 49, Wilson Storage and 
Transfer Co. Extension—Alternate Routes. 
Applicant’s petition for reconsideration 
denied. 

- * * 

MC-70662 R-14, Cantlay & Tanzola, Inc. 
Petition of Pacific Intermountain Express 
Co. for reconsideration of order of Feb. 24, 
granting emergency temporary authority, 
denied. hare 


MC-76032, Navajo Freight Lines, Inc. Ap- 
Plicant’s petition for reconsideration of 
order of Nov. 23, 1955 rejecting its letter 
notice of Sept. 15, 1955 denied. 

7 * * 

MC-107515, Sub. 207 TA, Refrigerated 
Transport Co., Inc. Protestant’s petition for 
reconsideration of order of Jan. 25, grant- 
ing temporary authority, denied. 

7 ok * 

MC-109451, Sub. 35, Ecoff Trucking, Inc., 
Extension—Tall Oil. Petition of Gulf, Mo- 
bile and Ohio Railroad, et al. for recon- 
sideration, denied. 

7 * a 

MC-113843, Refrigerated Food Express, Inc. 
and MC-FC-55122, Refrigerated Food Ex- 
press, Inc., Transferee, and Mathews Truck- 
ing Corp., Transferor. Transferee’s peti- 
tion for vacation of order of Feb. 28 re- 
opening proceedings for hearing for pur- 
pose of determining whether order of Oct. 
24, 1952 approving transfer, was obtained 
on basis of false or incomplete information 
and whether order of Oct. 24, 1952 should be 
vacated, the application denied and Certif- 
icate MC-113843 revoked, and discontinuance 
of proceedings, as to transferee, denied. 

* * * 


MC-114826 C. L. Vickers Common Carrier 
Application. Applicant’s petition for recon- 
sideration denied. 

* * OK 

MC-115551 Sub. 2, TA, Arizona Cement 
Transport Co. Temporary authority granted 
by order of Jan. 27 revoked at applicant’s 
request. 

* * * 

MC-115759 TA Smith Truck Lines. Appli- 
cant’s petition for reconsideration of order 
of Jan. 25, denying temporary authority, 
denied. P sn dh 


MC-F-5498 E. Ss. Wheaton—Control; 
Wheaton Van Lines, Inc.—Purchase (Por- 
tion)—Oliver W. Carleton. Proceeding re- 
opened for reconsideration On present rec- 
ord. 

* * . 

MC-F-5901 E. L. Murphy, Jr.—Control; 
Murphy Motor Freight Lines, Inc.——Purchase 
(Portion)—Hess Motor Express, Inc. MC- 
9952, Sub. 8 Hess Motor Express, Inc. Ef- 
fective date of order of Feb. 29 postponed 
to May 9. 

+ * x 

MC-F-6029 Barber Transportation Co.— 
Purchase (Portion)—Clarence Booth. Tem- 
porary authority granted by order of Oct. 
18, 1955 to remain in full force and effect 
until permanent authority application is 
finally determined. 

on * * 

No. 28000, Sub. 139, Application for ap- 
proval of Proposed Modifications of Systems 
or Devices under Paragraph (b), Section 25 
of the Interstate Commerce Act as amended. 
Atchison, Topeka and Santa Fe Ry. Co. 
Missouri-Kansas-Texas R.R. Co. BS-Ap. 
13658. Application for approval of modifica- 
tions of an interlocking at Erie, Kan., dis- 
missed. 

oe K * 

I. & S. 6415, Cancellation of Routing— 
Paper—Gainesville Midland. Respondents’ 
petition for postponement of effective date 
of order of Mar. 5 denied. 

ca ok * 


I. & S. 6476, Carbon Black—Southwest to 
U.S.A. & Canada, I. & S. 6477, Carbon Black 
—Southwest to Colo. Request for oral 
argument denied. 

ok * * 

I. & S. 6547. Malt Liquors—Ill., Mo., Neb. 
& Wis. to Tex. Petition of F. C. Kratzmeir, 
Agent, for vacation of suspension order de- 
nied. 

* * aa 

MC-78787, Sub. 34, Pacific Motor Trucking 

Co., Extension—Ore. Effective date of rec- 
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ommended order stayed pending further or- 
der of the Commission. 
ok * * 

MC-87523, Sub. 53, Francis M. J. Cosgrove 
and Charles E. Demers, Extension—Chemi- 
cals from N.Y. to New England. Petition 
of Frank Cosgrove Transportation, Inc., suc- 
cessor in interest to applicants, for recon- 
sideration, dismissed under rule 101(f) of 
general rules of practice. 

- a * 

MC-95540, Sub. 266, Watkins Motor Lines, 
Inc., Extension—Refrigerated Citrus. Ap- 
plicant’s petition for determination pre- 
venting consolidation of application with 
MC-20783, Sub. 30, denied. 


re a 


MC-109307, Sub. 12, Kansas-Arizona Motor 
Express, Inc., Extension—Ottumwa, Ia. Peti- 
tions of Watson Bros. Transportation Co., 
Inc., and protestant rail carriers, for re- 


consideration, denied. 
~ * 


- 

MC-112750. Sub. 17, Armored Carrier Cor- 
poration, Extension—Chicago, Ill. Ap- 
plicant’s petition for reconsideration denied. 

ea * oe 


MC-115522, Gangestad Truck Service, Inc. 
Application dismissed at applicant’s request. 


* * * 


I. & S. M-7531 Freight, all Kinds—Ill. to 
Mich. and Pa. Proceeding discontinued be- 
cause on Mar. 27 the respondent canceled 
the schedules under suspension. 

a2 * OK 


I. & S. 6544, Foodstuffs and Zinc Alloy— 
Chicago—Fort Wayne. Proceeding discon- 
tinued because respondent under special per- 
mission filed schedules effective Apr. 12 
canceling schedules under suspension. 

* * * 

MC-29886, Sub. 61, Dallas and Mavis For- 
warding Co., Inc., Extension—Mont. Peti- 
tions of Western Auto Transports, Inc., et al., 
and. United Transports, Inc. for reconsidera- 
tion denied. 

+ a ca 


MC-40281, Sub. 1, Michael DeFazio; Mc- 
54976, Caron’s Express. Applications dis- 
missed because transfer of certificates has 
been approved by appropriate State regula- 
tory body. 

* * * 

MC-67818, Sub. 51, Michigan Express, Inc., 
Extension—Fertilizer. Applicant’s petition 
for reconsideration denied. Requests of Di- 
rect Transit Lines, Inc. and Central Terri- 
tory railroads, et al. for further hearing 
denied. ‘ 

‘ * 


MC-104887, Sub. 3, American Van & Stor- 
age, Inc., Extension—Western States. Pro- 
ceeding reopened for further hearing at 
Los Angeles, Calif., at a time to be fixed, 
solely for purpose of allowing opposing 
parties to present evidence in opposition to 
application. 

. x * * : 

MC-107107, Sub. 63, Alterman Transport 
Lines, Inc., Extension—Meat Products. Peti- 
tions of Seaboard Air Line R.R. Co. and 
Watkins Motor Lines, Inc. for reconsidera- 
tion denied. 

* * co 

MC-113459 and Subs. 1, 4 and 6, H. J. Jef- 
fries Truck Line, Inc. Certificates to be 
reissued for purpose of restating commod- 
ity descriptions to remove any doubt as to 
what carrier may lawfully transport. 

* * 

MC-114343 TA, Fred C. Norcross, Jr. Tem- 
porary authority granted by order of Aug. 26, 
1953 revoked. 

* * 


MC-FC-35289, Dairy Freight Service, Lessee, 
and Frank Bysong, Lessor. Applicants’ re- 
quest for extension of lease until determina- 
tion of an application of Dairy Freight Serv- 
ice, Inc., to acquire by purchase, operating 
rights in Certificates MC-43162 and Sub. 4, 
assigned MC-FC-59021, denied. 

* * * 

I. & S. 5357, Terminal Allowance, Copper- 
weld Steel Co., Warren, O. Proceeding re- 
opened for reconsideration. 

* s ca 


I. & S. 6190, Petroleum Products, Chat- 
tanooga to Tenn.; I. & S. M-5762, Petroleum 
Products, Lookout Mountain to Tenn. Pro- 
ceedings reopened for reconsideration. 

5 a * 


MC-7075, Sub. 13, Nemasket Transporta- 
tion Co., Inc., Extension Tisbury, Mass. 
Petition of Martha’s Vineyard Rapid Transit, 
et al. for further hearing and reconsidera- 
tion denied. 


MC-11207, Sub. 


* * * 


186, Deaton Truck Line, 
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Inc., Extension—Shells. Applicant’s peti- 
tion for reconsideration, in part, denied. 
co * * 


MC-52462, Sub. 7, Walter A. Junge, 
tension—Calif. (Now reentitled Walter A. 
Junge, Inc., Extension—Calif.). Petitions 
of substituted applicant for reconsideration, 
and Fibreboard Products, Inc. for recon- 
sideration or further hearing denied. 

* * * 


Ex- 


MC-57497, Sandoval Motor Freight. Ap- 
plication dismissed because transfer of cer- 
tificate has been approved by appropriate 
State regulatory body. 

* * 7” 

MC-57603, Petringa Trucking. Application 
dismissed because applicant notified ap- 
propriate State regulatory body to cancel 
certificate. 

* + - 

Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued an order dis- 
missing the applications in the following: 


MC-70451, Sub. 166, Watson Bros. Trans- 
portation Co., Inc. 

MC-73449, Sub. 43, Central Truckaway 
System, Inc. 

MC-110525, Sub. 288, Chemical Tank 
Lines, Inc. 4 ’ e 


MC-89778, Sub. 58, Baggett Transporta- 
tion Co., Extension—Ind. Points. Ap- 
plicant’s petition for reconsideration, or, 
in alternative, further hearing denied. 

* * * 


MC-102567, Sub. 43, Earl Clarence Gibbon, 
Extension—Liquid Petroleum Wax. Pro- 
ceeding reopened for reconsideration on 
present record. 4 . 

MC-105320, Sub. 21, William E. Van Zile, 
Extension—Harrisburg, Pa. Petition of Class 


I rail carriers in Central, Western, and 
Trunkline Territories for reconsideration 
denied. 

* > * 


MC-105461, Sub. 6, Benjamin H. Herr, Ex- 
tension—Lumber. Petition of rail carriers in 
New England and Trunk Line Territories, 
except C. & O. Ry. Co., for reconsideration 
denied. 

* * * 

MC-114517, Armand H. Adam Common 
Carrier Application. Applicant’s petition 
for reconsideration denied. 

~ + 7 

Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring respondents on 
or before 40 days from Apr. 11 to cancel 
the suspended schedules on not less than 1 
day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. M-8029, Channels—Between Chi- 
cago, Ill. and Madison, Ind. 


I. & S. M-8211, Furnaces-Pressure Valves 
—Bos Freight Lines, Inc. 


I. & S. M-8215, Meat and Dairy Products— 
West to East. 


I. & S. M-8217, Torsion Bars—Chicago 
and Gary to Central Territory. 

I. & S. M-8222, Non-Application of Class 
Rates—Western Terr. 

I. & S. M-8224, Petroleum—Norfolk & 
Portsmouth to Ayden & Williamston. 


* * * 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 


Valuation 1338, The Eureka Pipe Line Co. 
Valuation 1363, Fairfax Pipe Line Co. 


oa * * 


No. 30983, Jessop Steel Co. v. P. RR., 
et al. Petitions of complainant for recon- 
sideration and oral argument, and defend- 
ants for reconsideration, denied. 

* * % 

No. 31449, Crawford Chemical Co., Inc. vy. 
A. T. & S. F., et al. Defendants directed 
to pay reparation to complainant. on or be- 
fore May 28. 

* * * 

MC-31389, Sub. 36, McLean Trucking Co. 
Application dismissed at applicant’s request. 
» 7 
MC-74320, Sub. 4, Winthrop S. Porter, Ex- 
tension—Conn. Proceeding reopened for re- 
consideration on present record. 

co ~ > 

Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 





Commission has issued orders dismissing the 
applications in the following: 

eo Sub 96, Hoover Motor Express 
o., Inc. 


MC-109637, Sub. 31, Gasoline Transport Co. 


MC-113666, Sub. 1, Andrew Semetanick. 
MC-101126, Subs. 38 and 42, Stillpass 
Transit Co., Inc. 


. MC-110525, Sub. 290, Chemical Tank Lines. 
nc. 
* * * 


MC-109385, Sub. 10, Subler Transfer, Inc.. 
Extension—Rochelle. Proceeding reopened 
for reconsideration on present record. 

7 > * 


MC-114341, Sub. 2, California Auto Trans- 
port, Extension—Calif. Applicant’s petition 
for reconsideration denied. 

7 - * 


MC-115203, Crown Transport, Inc. Order 
of Nov. 21, 1955, directing issuance of cer- 
tificate, vacated. Application dismissed be- 
cause applicant has failed to comply with 
condition of order. 

7 ~ * 

MC-115417, Raoul D. Auger. Application 
dismissed without prejudice to filing of new 
application for authority from point or 
points from which commodities are shipped. 

co * * 


MC-C-1565, C. & D. Motor Delivery Co., 
et al. v. O. K. Trucking Co. Complaint 
dismissed at complainants’ request. 

* > * 


MC-C-1916, Adkins Transfer Co., Inc., et 
al. v. Newsom Trucking Co., Inc. Com- 
plainant, on or before May 10, to make more 
definite and certain its complaint, particu- 
larly in respect of matters specified in de- 
fendant’s motion. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 


effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





No. 13561, Washintgon Concrete Products, 
et al. v. B. & O., et al. Order of Jan. 18, 
stayed pending disposition of complainants’ 
petition for reconsideration. 

* * - 


MC-F-5841, Service Transfer & Storage, 
Inc.—Purchase—Earl F. Schultz. Order of 
Mar. 7 stayed pending disposition of peti- 
tion of Watkins Motor Lines, Inc. for recon- 
sideration. 





Applications 
and Petitions 





Rails Seek Delay in Filing 
Increased Mountain-Pacific, 
Transcontinental Class Rates 


The printing of new tariffs of in- 
creased class rates for application on 
transcontinental and Mountain-Pa- 
cific Territory traffic cannot be com- 
pleted in time for their issuance by 
June 1, as ordered by the Commis- 
sion, western and transcontinental 
railroads have told the Commission 
in a petition requesting an extension 
of time to October 1. 

The request was made in petition No. 
30416, Class Rates, Mountain-Pacific 


Territory, and No. 30660, Class Rates, 
Transcontinental Rail, 1950. 


TRAFFIC opty 












By interim action taken earlier 
Mountain-Pacific and _ transconti 
class rate cases, the Commission pre. 
scribed the establishment of the rajj. 
proposed scales to be subject tthe 


1 the 
ental 


uniform classification, ordered duc- 
tions in the present class rates ~ ithip 
Mountain-Pacific Territory fron: the 
present rates generally, but not a. low 
as the eastern No. 28300 scale, an: also 
ordered reductions in the transvontj- 


nental class rates ranging from 1(4 to 
29 per cent on most traffic (T.W. 


Jan, 

7, 1956, p. 31.) 
The petition stated that the respond- 
ents’ work on these tariffs had pro- 


gressed to the point that completion was 
now dependent on the contractors per- 
forming the I.B.M. machine work, and 
the printers. In each instance, the peti- 
tion stated, the printers and contractors 
have been impressed with the need for 
expedition in completing the tariffs. Ac- 
cording to the respondents, the printers 
and contractors had advised them that 
an expedited schedule for this work 
would permit respondents to file and pub- 
lish all of the necessary tariffs and sup- 
plements by September 1, which is 30 
days prior to October 1 and four months 
later than the date now fixed in the 
Commission’s order. 

The petitioners listed the following 
phases of work on the tariffs as com- 
pleted thus far: Preparation of manu- 
script for a reissue of Agent Prueter’s 
National Rate Base Tariff which will in- 
corporate the stations in Mountain- 
Pacific Territory; Manuscript for the 
rate basis section of the new intrater- 
ritorial class rates tariff; the graded 
Class 100 rate between key points in 
No. 28300 territory and key points in 
Intermountain Territory not embraced 
in the Spokane, Reno, Las Vegas and 
Coast groups; and arbitraries to be ap- 
plied for short and weak lines eastern 
and southern territories. 


Partially prepared and soon to be 
completed, the petitioners said, was the 
tariff manuscript for the application of 
the Transcontinental Eastern defined 
groups, A to N inclusive, as well as the 
tariff manuscript covering the applica- 
tion of Pacific Coast, Spokane, Reno, 
Las Vegas, and Buffer groups. 


In addition to this unfinished work, 
the petition listed the following work 
still to be done: Preparation of applica- 
tions for relief under the fourth section 
of the interstate commerce act and 
other necessary authority to depart from 
certain of the Commission’s tariff rules, 
such as those relating to alternation; 
preparation of manuscripts for rules and 
regulations to accompany the three new 
tariffs; preparation of supplements to 
practically all tariffs applying from, to 
and within Mountain-Pacific territory, 
to cancel present class rate tariffs, or 
to provide for alternation of commodity 
and exceptions rates and some truck 
competitive class rates with the new 
class rates; and preparation of manu- 
script for routing guides or charts for 
the three new tariffs. 





Higher Commutation Fares 
Proposed by New Haven 


The New York, New Haven & Ha t- 
ford Railroad, on April 16, filed wh 
the Commission tariffs providing for a 
general 25 per cent increase in its co: i- 
mutation fares, effective June 15. 


The tariffs provide for a refund of | :¢ 
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April 21, 1956 
increased fares if the Commission should 
jater reject any amount of the increase. 


The higher fares are contained in New 
Haven tariffs I.C.C. No. A-8804 and 
1C.C. A-8805. The Danbury Bus Cor- 
poration and New England Transporta- 
tion Co. are shown as participating in 
tariff A-8804 and the New England 
Transportation Co. is shown as partici- 
pating in A-8805. 

Tariff No. A-8804 cancels tariffs A- 
5955 and MP-I.C.C. No. 144, and covers 
commutation fares in Connecticut, Mas- 
sachusetts, Rhode Island and New 
York, except to and from New York 
City. Tariff No. A-8805 cancels tariff 
A-5956 and MP-I.C.C. No. 162 and cov- 
ers commutation fares to and from New 
York City. 


Rails Request I.C.C. Aid 
In Applying Ex Parte 196 


Increase to Indiana Rates 


Railroads operating in Indiana 
have petitioned the Commission to 
institute an investigation into In- 
diana state rates on bituminous coal 
and to hold a hearing in the inves- 
tigation jointly with a hearing by 
the Public Service Commission of 
Indiana on a proposal of the rail- 
roads to increase the state coal rates 
by 6 per cent, with a maximum of 15 
cents a net ton, as authorized by the 
Lc.cC. for application on interstate 
traffic in Ex Parte No. 196, Increased 
Freight Rates, 1956. 


The railroads said that the I.C.C. in its 
report in Ex Parte No. 196, noted that 
the increases in that proceeding should 
give the railroads approximately $473,- 
000,000 in additional revenue, “assuming 
that corresponding rate increases are 
made effective in intrastate traffic.” 


The railroads said they had filed tariffs 
with the Indiana commission, to become 
effective March 27, seeking to make effec- 
tive corresponding increases in the Indi- 
ana state rates on bituminous coal but 
that the Indiana commission had sus- 
pended application of the increases and 
set the matter for hearing April 17. 


“There is a large movement of bitu- 
minous coal within the state of Indiana 
by your petitioners,” they said, “which 
under the present Indiana intrastate 
rates yield approximately $550,000 less 
revenue per year than petitioners would 
receive if the 6 per cent increase, sub- 
ject to a maximum increase of 15 cents 
per net ton, authorized in Ex Parte No. 
196, were applied. 


Discrimination Charged 


Tn addition to being deprived of this 
ed revenue on Indiana intrastate 
i ‘ic, petitioners, as a result of the In- 
a commission’s action, have been 
elled to forego the authorized in- 
se via interstate routes between In- 
4 points in order to meet competi- 
over intrastate routes between the 

» points.” 
1e railroads said the action of the 
ana commission had caused and was 
inuing to cause an undue, unreason- 
and unjust discrimination against, 
cast an undue burden on interstate 
imerce, which was declared to be 


unlawful by the interstate commerce act, 
particularly sections 13 and 15a. 

Petitioners asked that the Commission 
institute an investigation and thereafter 
enter an order authorizing and requiring 
that rates and charges for the intrastate 
transportation of bituminous coal by rail- 
road between points in Indiana be in- 
creased by 6 per cent. 

The petition was docketed as No. 31964. 


Petition Called Premature 


In a reply to the petition, the Northern 
Indiana Coal Traffic Association said its 
objections to the petition were not di- 
rected either to the right of the railroads 
to file it, or of the Commission to insti- 
tute an investigation, but rather to the 
“untimeliness of the petition.” 

“The Indiana commission suspended 
these increased rates for the full statu- 
tory period of 120 days,” the bureau said. 
“Under Indiana statutes, if the com- 
mission does not act within the 120-day 
period the increased rates become effec- 
tive, and the commission has no power 
to extend the period of suspension ex- 
cept when a hearing has not been con- 
cluded within said 120 days when the 
commission can extend the period of 
suspension for 30 days.” 


The bureau said the assignment of the 
hearing by the Indiana commission for 
only three weeks after the date the rates 
were published to become effective in- 
dicated “most emphatically that the 
Indiana commission has acted with dis- 
patch in handling of this matter, and it 
can be assumed that the commission will 
issue its report and order, after hearing, 
without undue delay.” 

The bureau asked the I.C.C. to deny 
the petition as “premature,” or to defer 
acting on the petition pending decision 
by the Indiana commission. 


Pan-Atlantic Defends Its 


‘Roll-on, Roll-off’ Rights 


The Pan-Atlantic Steamship Corpo- 
ration has replied to a petition in No. 
31765, Pan-Atlantic Steamship Corpora- 
tion Operating Rights, filed by the At- 
lantic Coast Line Railroad Co., asking 
the Commission to reconsider its inter- 
pretation of Pan-Atlantic’s certificate 
(T.W., April 7, p. 50). 


The Atlantic Coast Line had sought 
a ruling from the Commission that the 
certificated authority of Pan-Atlantic to 
transport commodities generally (without 
limitation) in self-propelled vessels con- 
tained an implied limitation or should 
have inserted an express. limitation 
against use of an improved method of 
cargo handling—the preloading of car- 
goes in truck-trailers and rolling them 
onto and off of self-propelled cargo 
vessels through side and stern ports. 


In its reply to refute the petitioner’s 
argument for a rehearing, Pan-Atlantic 
said the petitioner had failed to show 
that the steamship company’s certificates 
were ambiguous in any way and could 
not, therefore, obtain a re-examination 
of the evidence offered in those pro- 
ceedings with a view to imposing limita- 
tions based on that evidence. Pan- 
Atlantic also stated that while section 
208(a) of the interstate commerce act 
dealing with motor carrier certificates, 
authorized the Commission to specify 
the service to be rendered, section 309, 
authorizing the Commission to grant 
certificates to water carriers, did not 
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authorize the Commission to specify the 
service to be rendered. 

The new type of service to be offered 
by its company, Pan-Atlantic said, in 
using truck-trailers for containers and 
roll-on, roll-off features in its vessels, 
represented merely an improvement in 
service and not a new type of operation, 
and its new service features were merely 
improvements in an established trans- 
portation art. 


The steamship company said, in its 
reply, that ‘authority to transport com- 
modities generally in self-propelled ves- 
sels permits the addition of ‘no’ implied 
limitations on the method of the service 
and has been construed specifically to 
authorize the transportation of cargoes 
in truck trailers aboard ship.” 


Pan-Atlantic also said that the Com- 
mission might not physically amend the 
steamship line’s certificate to impose the 
service limitations desired, and “what it 
cannot do directly, it cannot do indirect- 
ly through a process of alleged inter- 
pretation.” In concluding its reply, Pan- 
Atlantic added: 


“It is particular nonsense to have the 
petitioner pitch its policy argument on 
the ground that the principle it seeks 
to establish is necessary to preserve the 
water carriers from the intensified com- 
petition of new trailership services. 
Coastwise water service is practically 
non-existent, except for Seatrain’s com- 
parable to trailership service, Pan- 
Atlantic’s service and a few small, largely 
barge services. Petitioner very much 
desires to have that status quo main- 
tained, of course. The clear selfish in- 
terest of the petitioner, in contrast with 
its stated arguments, is an additional 
factor underscoring the absence of merit 
in its position. 

“The petitioner failed to establish 
error in the findings and conclusions of 
the examiner. His petition fails to 
establish error or inattention in the 
division 4 report and the petition for 
reconsideration should be denied.” 


Motor Carrier of Garments 
Asks ‘Piggyback’ Rights 


A motor carrier, authorized to trans- 
port garments and wearing apparel on 
hangers between New York and St. 
Louis, has asked the Commission for an 
extension of rights to permit it to trans- 
port the garments to Kearny, N.J., from 
New York, and to have them moved to 
St. Louis in its own trailers on flat cars. 


In MC-52579, Sub. 29, Gilbert Carrier 
Corp., of New York, N.Y., asks authority 
to operate as a common carrier, over 
irregular routes, transporting garments 
and wearing apparel on hangers, and 
hangers, (1) between New York, N.Y., 
and Kearny, N.J., and (2) between 
Kearny, N.J., and St. Louis, Mo., re- 
stricted in all instances to the transpor- 
tation of traffic moving between Kearny, 
N.J., and St. Louis, Mo., in applicant’s 
trailers, on rail cars, in substituted rail 
for motor service. 


The application provided further that 
the authority sought and that presently 
held by the applicant on the same com- 
modities between New York and St. 
Louis should be construed as comprising 
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a single operating right which should 
not be severable by sale or otherwise. 

In a digest of the application, the 
Commission said that the applicant was 
authorized to conduct operations 
throughout the United States, except 
Connecticut, Maine, Massachusetts, 
Rhode Island, and Vermont. 

A note to the digest of the applica- 
tion said that the applicant had irregu- 
lar route authority for the transportation 
of garments and wearing apparel on 
hangers, and hangers, between New York 
and St. Louis, and that “applicant states 
that Kearny, N.J., is to be served solely 
for the purpose of pickup and delivering 
laden semi-trailers at the yards of the 
Pennsylvania Railroad in substitute serv- 
ice.” 





Specific Rate Reductions 
On Montana Traffic Asked 


Certain railroads operating in Mon- 
tana have asked the Commission to 
modify its outstanding order in No. 31620, 
Montana Intrastate Freight Rates and 
Charges, so as to permit them to make 
reductions in specific rates or charges 
for transportation to and from points in 
Montana. 

The petitioners, respondents in the 
proceeding, asked for authority to pub- 
lish rates of 36 cents a 100 pounds, mini- 
mum 60,000 pounds, and 39 cents, mini- 
mum 40,000 pounds, subject to Ex Parte 
196 increases, on scrap rail, in carloads, 
from Black Eagle and Great Falls, Mont., 
to Missoula, Mont., in connection with 
an extension of a natural gas pipeline 
in the Missoula area. 

Authority was asked to establish a 
rate of four cents a 100 pounds, mini- 
mum 100,000 pounds, subject to the 
increase, on lumber, rough, green as 
from a saw, loaded on flat cars, from 
Troy to Libby, Mont., in order to obtain 
rail movement estimated at five carloads 
a day. 

Specific rate reductions are proposed 
by the petitioners on certain petroleum 
and petroleum products, from 10 rate 
groups in Montana to 23 points in Mon- 
tana, by the Union Pacific Railroad, to 
meet motor carrier competition. 


Other carriers named in the petition 
were the Chicago, Burlington & Quincy 
Railroad, Chicago, Milwaukee, St. Paul 
& Pacific Railroad, Great Northern Rail- 
way, and Northern Pacific Railway. 





Railroads Reply to Freight 


Rate Increase Protests 


The railroads have replied to petitions 
in Ex Parte No. 196, Increased Freight 
Rates, 1956, filed by the Los Angeles 
Chamber of Commerce and jointly by 
the Utah Citizens Rate Association and 
the Emergency Committee on Inter- 
mountain Freight Rates, asking for re- 
hearing and reconsideration of the Com- 
mission’s order in that proceeding 
granting the railroads a general 6 per 
cent increase in freight rates, with ex- 
ceptions and “hold-downs” (T.W., April 
7, p. 51 and April 14, p. 50). 


In their reply to the joint petition, 





the railroads said that the allegation 
that the evidence introduced at the 
hearing was insufficient to support the 
order of the Commission was without 
substance and petitioner failed to point 
out wherein such evidence was in- 
sufficient in any respect. They further 
stated that the allegation that the order 
of the Commission created rates which 
were unjust and unreasonable was mere- 
ly a renewal of a position taken during 
the hearings and disposed of by the 
Commission’s order. 

“If any such rates can be shown to be 
unjust and unreasonable, petitioner has 
adequate remedy under the remedial 
provisions of the act,” the railroads said 
in their reply. “And this is equally true 
with respect to any alleged preference or 
advantage.” 

Replying to the Los Angeles Chamber 
of Commerce petition, the railroads said 
the petition contained no showing of 
the nature or scope of the evidence 
which it was alleged would be intro- 
duced if rehearing was granted. It was 
stated only that “your petitioner will 
submit additional evidence” and it ap- 
peared from the petition that such addi- 
tional evidence would be merely cumula- 
tive, they said. The railroads also in- 
vited attention to what they called the 
“comprehensive verified statement, No. 
82, submitted on behalf of the Los An- 
geles Chamber of Commerce and dealing 
with the issue now sought to be heard.” 





Southern Rails File Tariffs 


Publishing Fare Increases 


The southern railroads, on April 13, 
filed with the Commission their master 
tariff publishing an increase of 5 per 
cent in passenger fares, excluding com- 
mutation fares, effective May 15, on 30 
days’ notice. 

Earlier, the Commission issued special 
permission order No. 68488, authorizing 
the southern roads to depart from tariff 
publishing rules in filing the increase 
(T.W., April 14, p. 47). 

The tariff was filed by Agent M. B. 
Duggan as the Southern Passenger Asso- 
ciation’s master table tariff No. 5, I.C.C. 
No. H-4911, embodying fares within the 
south and from that territory to the 
east and west. At the Commission it 
was said that eastern and western car- 
rier agents were filing connecting link 
supplements publishing the 5 per cent 
fare increase applicable from eastern 
and western territories, to the south. 

The southern lines also filed state- 
ments in justification of the increase. 

They said that preliminary figures 
for 1955 showed that net railway op- 
erating income from passenger service 
in the Southern Region, would show a 
deficit of $83,000,000. 

From the point of view of cost of 
service, the proposed 5 per cent increase 
in southern passenger fares and charges 
was amply justified, they said. 

In fact, the railroads said, a much 
larger increase in fares and charges 
could be justified from that standpoint 
alone—if a larger increase would not 
be self-defeating—in the opinion of the 
passenger traffic officers who submitted 
verified statements. 

Verified statements were submitted by 
Graham E. Getty, assistant vice-presi- 
dent of the Association of American Rail- 
roads; T. K. Lynch, general passen- 
ger agent, Atlantic Coast Line Railroad 
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Railroads Ask Investigation 
Of Texas State Sugar Rates 


The Commission has been asked by 
38 railroads to institute an investigation 
into intrastate rates on sugar traffic 
within the state of Texas, moving from 
Sugar Land, Tex., and other Texas ori- 
gins to Texas destinations, with a view 
to prescribing increases to restore the 
relationship between interstate and intra- 
state rates which existed on June 30, 1946. 

The petitioners said that, historically, 
sugar had been a highly competitive 
commodity from both a carrier and 
marketing standpoint and very sensitive 
to freight costs. Consequently, they said 
it had been found necessary to estab- 
lish and maintain just and equitable 
freight rate relationships between and 
among principal refiners and distributors 
of sugar. 


On August 3, 1953, the Railroad Com- 
mission of Texas issued its order in No. 
8368-R directing the petitioners to 
“drastically and unjustly” reduce their 
rates from Sugar Land and other Texas 
origins to Texas destinations, the peti- 
tioners* asserted. 


The action of the Railroad Commis- 
sion in requiring this reduction in the 
previously existing sugar rates, they 
said, “has resulted in rates which are 
far below maximum reasonable levels 
and which give rise to numerous in- 
stances of undue and unreasonable ad- 
vantage and preference and prejudice, as 
between persons and localities in intra- 
state commerce on the one hand and in- 
terstate or foreign commerce on the other 
hand.” 


The petitioners said that the “existing 
low level of rates,” prescribed by the 
Railroad Commission of Texas annually 
deprived them of revenues in excess of 
$250,000, which revenues were vitally 
necessary to petitioners. 


The restoration of the prior relation- 
ships by ordering increases in the exist- 
ing rates from Sugar Land and other 
Texas origins to destinations in Texas 
would bring into effect rates, applicable 
to such movements, which would not be 
in excess of maximum reasonable levels 
and which would be in all respects law- 
ful and proper, the petitioners said. 


| FINANCE APPLICATIONS | 


MC-F-6247, Buckingham Transportation, 
Inc., Rapid City, S.D., asks authority to ac- 
quire control of Northwest Dispatch, inc. 
Fargo, N.D., through purchase of outstand- 
ing stock and to merge the propertics of 
transferor and transferee and to 0} 
temporarily. 

a * 


MC-F-6246, Barber Transportation, C0. 
Rapid City, S.D., asks authority to pur 4 
the operating rights of Chicago Nort’ ¥ 
Express, Inc., Chicago, Ill., and to opt 
temporarily. 

- . - 

No. 19327, Erie Railroad Co. asks au ‘0T- 
ity to issue $6,225,000 in equipment 
certificates in connection with the ac: uisi- 
tion of 550 50-ton box cars, 50 fee six 
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MCTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 


MC-2202, Sub. 144, Roadway Express, Inc., 
Akron, O. Common carrier, transporting 
general commodities, with exceptions, be- 
tween Madison, Ill., and junction of USS. 
Highway By-Pass 40 and U.S. Highway 40, 
east of Troy, Ill., over a designated route, 
serving no intermediate points, as an alter- 
nate route in connection with regular route 
operations. 


MC-4405, Sub. 275, Dealers Transit, Inc., 
Chicago, Ill. Common carrier, over irregular 
routes, transporting (a) trailers, semi-trail- 
ers and trailer chassis, other than those 
designed to be drawn by passenger automo- 
piles, in initial movements, in truckaway 
and driveaway service, (b) tractors, other 
than farm tractors, in secondary movements, 
in driveaway service only when drawing 
trailers moving in initial driveaway service, 
and (c) truck and trailer bodies, assembled 
or unassembled, from the *Detroit, Mich., 
commercial zone, to points in the United 
States. 


MC-8902, Sub. 9, The Western Express Co., 
Cleveland, O. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing Twinsburg, O., as an off-route point in 
connection with regular route operations. 


MC-9269, Sub. 7, Best Way Motor Freight, 
Inc., Seattle, Wash. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Ice Harbor Dam Site, near 
Pasco, Wash., and points in Washington 
within 15 miles of the dam site, as off- 
route points in connection with regular 
route operations. 


MC-11185, Sub. 94, J-T Transport Co., 
Inc., Kansas City, Mo. Contract carrier, 
over irregular routes, transporting uncrated 
airplane parts and equipment requiring 
special handling and special equipment, ex- 
cept airplane engines, between Manhattan 
Beach, Calif.,.and Liberal and Wichita, Kan. 


MC-29964, Sub. 8, Cochrane Transporta- 
tion Co., Richmond, Va. Common carrier, 
transporting general commodities, with ex- 
ceptions between Philadelphia, Pa., and New 
York, N.Y., over a designated route, serving 
all intermediate points. Applicant states 
purpose of application is to remove truck- 
load lot restriction from present authority. 


MC-18141, Sub. 1, John Comino, Easton, 
Pa. Common carrier, over irregular routes, 
transporting household goods, and new fur- 
niture, uncrated, between Phillipsburg, N.J., 
and Easton, Pa, and points in N.J. and Pa., 
within 30 miles of Phillipsburg and Easton, 
on the one hand, and, on the other, points 
in Conn., Del., Md., Mass., N.J., N.Y., O., Pa., 
Va., W.Va. and D.C. 


MC -30319, Sub. 62, Southern Pacific Trans- 
port Co., Houston, Tex. Common carrier, 
transporting general commodities having 
prior or subsequent movement by air, with 
exceptions, between airports and commercial 
air fields adjacent to and within the busi- 
hess areas of points applicant is authorized 
to serve in presently authorized certificates 
in Texas and Louisiana. Applicant also seeks 
modification and amendment of restrictions 
contained in present certificates so far as 
to provide for the transportation of air- 
borne freight having a prior or subsequent 
movement by air. 


MC -30837, Sub. 202, Kenosha Auto Trans- 
port Corporation, Kenosha, Wis. Common 
carricr, over irregular routes, transporting 
truck concrete mixers, set-up, weighing in 
exce:. of 3,000 poundS each, from the White- 

fruck Mixer Co., Los Angeles, Calif., 
‘nts in the United States except those 
z., Nev., N.M., Okla. and Tex. 


30605, Sub. 86 (amended), The Santa 
1il Transportation Co., Wichita, Kan. 
on carrier, transporting general com- 
es including Class A and B explo- 
except liquid nitroglycerin), but ex- 
g other specified commodities, in serv- 
it is auxiliary to and supplemental of 
rvice of the Gulf, Colorado & Santa 
ilway Co., between named points and 
on points in Texas, over specified 
, serving all intermediate points lo- 
on the above railway, including the 


termini, and the off-route points of Blum, 
Crowley and Kopperl, Tex. 

MC-30605, Sub. 87, The Santa Fe Trail 
Transportation Co., Wichita, Kan. Common 
carrier, transporting general commodities, 
with exceptions, between Albuquerque, N.M., 
and Fort Sumner, N.M., and between Wil- 
lard, N.M., and Belen, N.M., over specified 
routes, serving all intermediate points in 
each case and the off-route point of Sais, 
N.M., in each case; also Class A and B ex- 
plosives (except nitroglycerin), in service 
that is auxiliary to and supplemental of rail 
service of the Atchison, Topeka & Santa Fe 
Railway Co., over the above routes. 

MC-30837, Sub. 203, Kenosha Auto Trans- 
port Corporation, Kenosha, Wis. Common 
carrier, over irregular routes, transporting 
self-propelled construction, earth moving 
and road building equipment, from Port- 
land, Ore., to all points in the United 
States. 

MC-30844, Sub. 28, Heuer Truck Lines, Inc., 
Marshalltown, Ia. Common carrier, over ir- 
regular routes, transporting meats and pack- 
inghouse products, from Cedar Rapids, Ia., 
to Niles, Mich., and Mishawaka and Warsaw, 
Ind. 

MC-35493, Sub. 1, Michael Santillo, dba 
Michael Delivery, Buffalo, N.Y. Common car- 
rier, over irregular routes, transporting such 
commodities as are dealt in by department 
stores, in retail deliveries only, from Buffalo, 
N.Y., to points in named Pennsylvania 
counties, and returned, repossessed or traded- 
in merchandise on return. 

MC-35751, Sub. 2, Capitol Transport Co., 
Inc., Malvern, Pa. Contract carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, except liquefied petro- 
leum gases, in bulk, in tank vehicles, from 
Delaware City, Del., to points in named 
Pennsylvania counties. 


MC-36015, Sub. 2, Thomas Goodfellow, Inc., 
Detroit, Mich. Common carrier, over irregu- 
lar routes, transporting (1) machinery, boil- 
ers, contractors’ equipment and commodities, 
the transportation of which because of size, 
weight or bulk, requires the use of special 
equipment or special rigging and handling, 
between points in the Detroit, Mich., com- 
mercial zone, on the one hand, and, on the 
other, points in Michigan; (2) heavy plant 
machinery requiring rigging by the car- 
rier, the transportation of which because of 
size, weight or bulk, requires the use of 
special equipment, between points in Mich- 
gan; and (3) commodities of such size, weight 
or bulk, the transportation of which requires 
special handling rigging or the use of special 
equipment, (a) between points in Michigan, 
on the one hand, and, on the other, the U.S.- 
Canada boundary between Detroit and 
Windsor, Canada and (b) between points in 
Michigan, on the one hand, and, on the 
other, the U.S.-Canada boundary between 
Port Huron, Mich., and Sarnia, Ontario, 
Canada. Applicant is presently conducting 
these onerations under a second proviso fil- 
ing and has signed request for dismissal 
thereof if and when the authority applied 
for herein is granted. 


MC-37248, Sub. 12, Virginia-Carolina 
Freight Lines, Inc., Martinsville, Va. Com- 
mon carrier, over irregular routes, transport- 
ing new furniture, between Martinsville, Va., 
on the one hand, and, on the other, points 
in Ariz., Ark., Calif., Colo., Ida., Ill. (except 
the Chicago Ill., commercial zone), Ia., Kan., 
La., Minn., Miss., Mo., Mont., Neb., Nev., 
N.M., N.D., Okla., Ore., S.D., Tex., Utah, 
Wash, Wis. and Wyo. 


MC-37473, Sub. 15, Detroit-Pittsburgh Mo- 
tor Freight, Inc., Cleveland, O. Common car- 
rier, over irregular routes, transporting iron 
and steel and iron and steel articles, be- 
tween the Ford Motor Co. plant located near 
Chicago Heights, Ill., on the one hand, and, 
on the other, points in designated areas of 
Pa., O., Ind., W.Va. and Mich. 


MC-42329, Sub. 123, Hayes Freight Lines, 
Inc., Springfield, Ill. Common carrier, trans- 
porting general commodities, including Class 
A and B explosives, but excluding other 
specified commodities, serving the Chrysler 
Corporation Stamping Plant, near Twins- 
burg, O., as an off-route point in connection 
with regular route operations. 


MC-42329, Sub. 124, Hayes Freight Lines, 
Inc., Springfield, Ill. Common carrier, over 
irregular routes, transporting road building 
machinery, equipment and parts thereof, 
from Mattoon, Ill., to points in Ala., Conn., 
Del., Fla., Ga., Ind., Ky., Mass., Me., Md., 
Mich., Miss., N.H., N.J., N.Y¥., N.C., O., Pa., 
R.I., S.C., Tenn., Va., Vt., W.Va. and Wis. 


MC-42343, Sub. 5, Dominic Machise, dba 
Machise Express Co., Hammonton, N.J. Com- 
mon carrier, over irregular routes, transport- 
ing petroleum products, in bulk, in tank 
vehicles, between Delaware City, Del., on the 
one hand, and, on the other, Trenton, Cooks- 
town, Berlin, Hammonton, Vineland, Bridge- 
ton and Atlantic City, N.J., and gasoline, 
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fuel oil, diesel oil, and kerosene, in bulk, in 
tank vehicles, between Delaware City, Del., 
on the one hand, and, on the other, Lake- 
wood, Pleasantville, Batsto, Cologne and 
Hammonton, N.J., and points within 10 miles 
of Hammonton, except Williamstown. 

MC-45194, Sub. 3, Lattavo Brothers, Inc., 
Canton, O. Common carrier, over irregular 
routes, transporting iron and steel articles, 
contractors’ and builders’ supplies and equip- 
ment, between Neville Island and Coraopolis, 
Pa., on the one hand, and, on the other, 
points in that part of Ohio on and west of 
U.S. Highway 23. 

MC-45764, Sub. 6, Maurice Robbins, Phila- 
delphia, Pa. Common carrier, transporting 
general commodities, with exceptions, be- 
tween Philadelphia, Pa., and Wilmington, 
Del., over a specified route. 

MC-50307, Sub. 17, Interstate Dress Car- 
riers, Inc., New York, N.Y. Common carrier, 
over irregular routes, transporting wearing 
apparel and materials and supplies used in 
the manufacture thereof, between New York, 
N.Y., and Jersey City, N.J., on the one hand, 
and, on the other, Atlanta, Ga., Birmingham, 
rot Fayetteville, Tenn., and Montgomery, 

a. 

MC-47142, Sub. 60, C. I. Whitten Transfer 
Co., Huntington, W.Va. Common carrier, over 
irrergular routes, transporting ammonium 
nitrate, between Kenvil, N.J., and points in 
New Jersey within 10 miles thereof, on the 
one hand, and, on the other, destinations 
applicant is authorized to serve in MC- 
47142, Subs. 2, 51 and 54. Applicant requests 
ruling whether present authority to trans- 
port “blasting supplies’ includes ammonium 
nitrate. 

MC-52657, Sub. 482, Arco Auto Carriers, 
Inc., Chicago, Ill. Common carrier, over ir- 
regular routes, transporting (1) trailers, other 
than those designed to be drawn by pas- 
senger automobiles, in initial movements. in 
truckaway and driveaway service, from Mar- 
ion, O., to all points in the United States, 
and (2) tractors, in secondary driveaway 
service, Only when drawing trailers moving 
in initial driveaway service, as described 
above, from Marion, O., to points in Ala., 
Ariz., Ark., Calif., Colo., Ga., Ida., Kan., La., 
Me., Miss., Mont., Nev., N.H., N.M., N.D., 
Okla., Ore., S.C., Tenn., Tex., Utah, Vt., 
Wash., Wyo., and D.C. 

MC-55811, Sub. 29, Craig Trucking, Inc.. 
Albany, Ind., Common carrier, over irregular 
routes, transporting foodstuffs, and such 
materials, supplies and equipment as are 
used or useful in the manufacture, packing, 
shipping and sale of foodstuffs, from Cin- 
cinnati, O., to points in Delaware, Hancock 
and Henry counties, Ind. 

MC-59185, Sub. 18, Highway Express, Inc., 
Cleveland, O. Common carrier, over irregular 
routes, transporting general commodities, 
with excentions, between Cleveland, O., and 
the Chrysler Corporation plant, at or near 
Twinsburg, O. 


MC-66562, Sub. 1277, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, transporting general commodities, in- 
cluding Class A and B explosives, moving in 
express service, between Pontiac, Mich., and 
South Lyon, Mich., over a designated route, 
serving the intermediate points of Walled 
Lake, Wixom and New Hudson, Mich., and 
the Ford Motor Co. plant near Wixom, Mich., 
and between Chelsea, Mich., and Stock- 
bridge, Mich., over Michigan Highway 92, 
serving no intermediate points, with re- 
strictions, one being that service shall be 
limited to that which is auxiliary to, or 
supplemental of, rail or air express service. 


MC-68539, Sub. 5, John Jack Romans, dba 
Romans Motor Freight, Ord, Neb. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, between Comstock, 
Neb., and St. Paul, Neb., over a specified 
route, serving the intermediate point of 
Arcadia, Neb., and the off-route points of 
Rockville, Boelus and Dannebrog, Neb. 


MC-70662, Sub. 84, Cantlay & Tanzola, 
Inc., Los Angeles, Calif. Common carrier, 
over irregular routes,’ transporting petro- 
luem and petroleum products, in bulk, in 
tank vehicles, from Salt Lake City, Utah, 
and points within one mile thereof, to 
points in designated areas of Nevada and 
named points in Nevada, and contaminated 
shipments on return. Applicant states pur- 
pose of application is to remove a restriction 
set forth in MC-70662, Sub. 45. 


MC-71234, Sub. 6, The Gore Freight Line, 
Inc., Stamford, Conn. Common carrier, over 
irregular routes, transporting such com- 
modities as are dealt in by chain retail 
and mail order department stores, the busi- 
ness of which is the sale of general mer- 
chandise, between points in a designated 
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area of Dutchess County, and North 
Tarrytown, N.Y. 

MC-76032, Sub. 98, Navajo Freight Lines, 
Inc., Denver, Colo. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Glenn L. Martin Co. plant 
located about 10 miles south of Denver, 
Colo. as an Off-route point in connection 
with regular route operations. 

MC-77404, Sub. 6, Mohawk Motor, Inc., 
Tiffin, oO. Common carrier transporting 
general commodities, with exceptions, serv- 
ing the Ford Motor Co. plant, located near 
Wixom, Mich., as an off-route point in con- 
nection with regular route Operations. 

MC-79135, Sub. 16, L. Allen Cossitt, dba 
Cossitt Motor Express, Hamilton, N.Y. Com- 
mon carrier, over irregular routes, transport- 
ing new furniture, uncrated, from Oneida, 
N.Y., to points in Me., N.H., Vt., Mass., R.I., 
Conn., Pa., N.J., Md., Del,, D.C. and N.Y., 
and returned shipments on return and also 
hardwood lumber, loose, from Boston, Mass., 
to Oneida, N.Y. 

MC-95627, Sub. 12, Eugene Nelms, Suffolk, 
Va. Common carrier, over irregular routes, 
transporting frozen foods, foods requiring 
refrigeration, meats, meat products and 
meat by-products and dairy products, in ve- 
hicles equipped for mechanical refrigera- 
tion, from Smithfield, Va., to Laurinburg, 
N.C. 

MC-102616, Sub. 617, Coastal Tank Lines, 
Inc., York, Pa. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Delaware City, Del., to points in 
Conn., Md., Mass., N.J., N.Y., NW.C., O., Pa., 
R.I., S.C., Va., W.Va. and D.C. 

MC-100858, Sub. 12, Mashkin Freight Lines, 
Inc., East Hartford, Conn. Contract car- 
rier, over irregular routes, transporting such 
merchandise as is dealt in by wholesale, re- 
tail and chain grocery and food business 
houses, and in connection therewith, equip- 
ment, materials and supplies used in the 
conduct of such business, between Bridge- 
port and East Hartford, Conn., and points 
in named counties in New York. 

MC-95795, Sub. 1, Richard Olen, Sparlin, 
dba R. O. Sparlin Truck Service, Flora, Ill. 
Common carrier, over irregular routes, trans- 
porting household goods, between points in 
Illinois, except those in named counties, 
on the one hand, and, on the other, points 
in Mo., O., and Ind., and, between points 
in Illinois, on the one hand, and, on the 
other, points in Ark., Colo., Ia., Ky., Mich., 
Okla., Pa. and Tex. 

MC-103880, Sub. 167 (amended), Producers 
Transport, Inc., Benton Harbor, Mich. Com- 
mon carrier, over irregular routes, transport- 
ing nitric acid and aqua ammonia, in bulk, 
in tank vehicles, from West Henderson, Ky.. 
to points in Ark., Ill., Ind., Ia., Mich., Miss., 
Mo., O., Pa., W.Va., N.C., S.C. and Wis. 


MC-105265, Sub. 31, Denver-Amarillo Ex- 
press, Inc., Amarillo, Tex. Common carrier, 
over irregular routes, transporting general 
commodities, with exceptions, between Den- 
ver, Colo., and the Glenn L. Martin Co. plant 
located about 10 miles south of Denver. 


MC-106223, Sub. 36, Bruce F. Jarvis. dba 
Greenleaf Motor Express, Ashtabula, O. 
Common carrier, over irregular routes, trans- 
porting latex, synthetic, in bulk, in tank 
vehicles, from Louisville, Ky., to points in 
Wisconsin (except Burlington and Stough- 
ton), and from Akron, O., to points in Wis- 
consin, and plasticizer, in bulk, in tank 
vehicles, from Avon Lake, O., to North 
Kansas City, Mo., and points in Wisconsin, 
except Stoughton. 


MC-108703, Sub. 


a 


19, Lee & Eastes, Inc., 
Seattle, Wash. Common carrier, Over irregu- 
lar routes, transporting general commodi- 
ties, with exceptions, serving the Ice Har- 
bor Dam site near Pasco, Wash., and points 
within 10 miles thereof, as off-route points 
in connection with regular route opera- 
tions. 


MC-109769, Sub. 7, New Jersey Trucking 
Corporation, Jersey City, N.J. Contract car- 
rier, over irregular routes, transporting 
nitrogen gas, in bulk, in shipper-owned 
trailers, from Jersey City, N.J., to Morrisville, 
Pa., and empty containers on return. 


MC-110525, Sub. 299, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, transporting coal tar 
products, acids and chemicals, in bulk, in 
tank vehicles, from points in Mason County, 
W.Va., on the one hand, and, on the other, 
points in Ala., Ark., Fla., Ga., Ky., La., Miss., 
N.C., S.C., Tenn., Tex., Va. and D.C. 

MC-110525, Sub. 300, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, transporting coal tar 
products, acids and chemicals, in bulk, in 


tank vehicles, between points in Mason 
County, W.Va., on the one hand, and on the 
other, points in Ind., Ill., Ia., Mich., Minn., 
Mo., O. and Wis. 
MC-111159, Sub. 23, Miller 
Transporters, Ltd., Jackson, Miss. Common 
carrier, over irregular routes, transporting 
pentachlorophenol solution, in bulk, in tank 
vehicles, from points in the Memphis, Tenn., 
commercial zone, to Jackson, Miss. 
MC-111159, Sub. 24, Miller Petroleum 
Transporters, Ltd., Jackson, Miss. Common 
carrier, over irregular routes, transporting 
tung oil, in bulk, in tank vehicles, from 


Petroleum 


Bogalusa, La., to Jackson, Miss. 
MC-113082, Sub. 2, Clark Stookesberry, 
Milton, Ia. Contract carrier, over irregular 


routes, transporting steel wire bottle carry- 
ing crates, and wire baskets, partially en- 
closed, from Keosauqua, Ia., to points in 
Pa. and W.Va., and empty containers on 
return. 

MC-114045, Sub. 27, R. L. Moore and James 
T. Moore, dba Trans-Cold Express, Dallas. 
Tex. Common carrier, over irregular routes, 
transporting frozen seafoods, uncooked, 
cooked and precooked, and stuffed and 
breaded, from points in Massachusetts, to 
points in La., Mo., Kan. and Ark. 

MC-114367, Sub. 2, Charles Courtney Tay- 
lor, dba Chas. C. Taylor, Winchester, Va. 
Common carrier, over irregular routes, trans- 
porting (1) canned or preserved fruit prod- 
ucts, fruit pectin, fruit pomace, vinegar, 
wooden baskets, boxes, crates, empty bar- 
rels, empty glass containers, bottle or jar 
caps, empty tin cans and fibre board or pulp 
board boxes, from Martinsburg, W.Va., to 
Winchester, Va., and empty containers on re- 
turn. 

MC-115766 (amended), Edward S. Miller, 
dba E. S. Miller Trucking, Jessup, Pa. 
Common carrier, over irregular routes, trans- 
porting caskets, casket shells, and hardware 
pertaining to casket shells, between Arch- 
bald Borough, Pa., and points in Mass., N.H.., 
R.I., Conn., N.Y., N.J., Md., Va., Del. and 
D.C., 

MC-115868, C. C. Transport, Inc., Billings, 
Mont. Contract carrier, over irregular routes, 
transporting meats, meat products, meat by- 
products, dairy products, articles distributed 
by meat-packing houses, and such commodi- 
ties as are used by meat packers in the 
conduct of their business when destined to 
and for use by meat packers, in truckload 
lots, in special refrigerated vehicles equipped 
with meat racks and meat hooks (originat- 
ing in foreign commerce), from Sweetgrass, 
Mont., Eastport and Porthill, Ida., and 
(originating in domestic commerce) from 
Great Falls, Butte and Billings, Mont., and 
points within 15 miles of the city limits of 
each, to points in Nev., Calif., Ore. and Wash. 

MC-115879, Bridge State Construction Ma- 
terial Co., Inc., Kearny, N.J. Contract car- 
rier, Over irregular routes, transporting iron 
and steel castings, and steel gratings for 
catch basins, between Arco, N.J., and points 
in Me., N.H., Vt., Mass., Conn., R.I., N.Y., 
N.J., Pa., O., Va., W.Va., Md., Del. and D.C. 

MC-115870, Cecil J. Burnett, Bristol, Va. 
Contract carrier, over irregular routes, trans- 
porting fresh veal, in quarters and halves 
and whole carcasses with or without hides 
of skins on, fresh beef, in quarters, fresh 
pork, in whole carcasses, fresh pork loins, 
fresh hams, whole, and fresh sausage, in 
packages, from Bristol, Va., to New York, 
N.Y., Philadelphia, Pa., and named military 
establishments in Md., D.C., N.C., S.C. and 
Ga. and calf hides, from New York and 
Philadelphia, to Bristol, Va., restricted to 
hides from carcasses of veal transported 
from Bristol to New York and Philadelphia. 

MC-115883, Robert A. Welsh, White Mills, 
Pa. Contract carrier, transporting malt and 
brewed beverages, between Honesdale, Pa., 
and New York, N.Y., Newark, N.J., Cleveland, 
O., Trenton N.J., and Philadelphia, Pa., over 
designated routes, serving certain iuterme- 
diate and off-route points, and empty con- 
tainers on return. 

MC-115896, Glen Cole, dba Cole Transfer, 
New Richmond, Wis. Common carrier, over 
irregular routes, transporting canned vege- 
tables, in case lots, supplies and equipment 
used in connection with canning operations, 
between New Richmond, Wis., and points in 
Minnesota. 


MC-115886, Frank Roundtree Produce Co., 
Monett, Mo. Common carrier, over irregular 
routes, transporting frozen and ice packed 
eviscerated and processed poultry, from 
Sedalia, Monett and Crane, Mo., and the 
commercial zones thereof, to Los Angeles, 
Calif., Phoenix, Ariz., Denver, Colo., Sioux 
City, Ia.. Omaha, Neb., East St. Louis and 
Chicago, Ill., St. Paul, Minn., and Detroit, 
Mich., and the commercial zones thereof, 
and commercial fertilizer and feed (animal), 
from East St. Louis, to points in Newton, 
Jasper, Barton, Barry, Lawrence, Greene, 
Dade and Stone Counties, Mo. 


MC-115897, Fraering Brokerage Co., Inc., 
New Orleans, La. Contract carrier, over ir- 
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regular routes, transporting sugar, i: 


bag: 
from New Orleans, and Mathews, “2, 


points in Tex., Miss. and Fla. Motic Hh. 
currently filed to dismiss and deci: op- 
erations to be to those of a private © irrier 

MC-115900, T. J. Atkinson, Jr., Mci'redje. 
Mo. Common carrier, over irregular: outes 
transporting livestock and poultry feeds 
fertilizer, wire fencing, wood and stce: fence 
posts and lumber, from East St. Lou.-, yj 
to points in Callaway County, Mo. 7 

MC-115906, H. F. Young, Spencer, wW.vyaq 
Contract carrier, over irregular routes, trans. 
porting (1) rough lumber, between points 
in West Virginia and Cincinnati, O., and (2) 
fertilizer, in bulk, from Cincinnati to points 
in West Virginia. 

MC-115907, Melvin M. Morgan, db» Me} 
Morgan, Battle Ground, Wash. Common 
carrier, over irregular routes, transporting 
dairy products, including ice cream mix. 
and condensed milk, from points in Clark 
County, Wash.. except Vancouver, to Port- 


land, Ore., and empty containers and sur. 
plus milk on return. 

MC-115910, Seaboard Food Express, Inc. 
Orlando, Fla. Common carrier, over irregy- 
lar routes, transporting processed food prod. 
ucts containing citrus products, requiring 
refrigeration in transit, from points in Flor- 
ida to points in Conn., Md., Mass., NJ. 
N.Y., Pa., R.I., Va. and D.C. 
MC-115913, Frank J. Paar, dba Paar Truck- 
ing Co., Mt. Jewett, Pa. Common carrier, 
over irregular routes, transporting leather 
soles and leather cut soles, from Mt. Jewett 
and West Hickory, Pa., to Boston, Mass. 


PETITIONS FOR REHEARING, ETC. 





No. 30958, Reduced Rates on Pulpwood in 
Southern Territory. (Sup.) Respondents ask 
reopening, further hearing and reconsidera- 
tion, and stay of order of Feb. 7. 

* 8 * 


No. 31767, The Feed Products Corp., et al. 


v. B. & O., et al. Defendant railroads ask 
reopening for introduction of additional 
evidence. 

* a ~ 


No. 31772, The Highbee Co. v. C. R. I. & 
P., et al. Complainant asks reconsideration 
and/or review by full Commission. 

* * % 

I. & S. 6415, Cancellation of Routing— 
Paper—Gainesville Midland. Respondents’ 
ask postponement of effective date of order 
of Mar. 5, requiring respondents to cancel 
suspended schedules, on or before Apr. 13, 
on not less than one day’s notice. 

* cs a 


MC-48388, Sub. 38, J. E. Faltin Motor 
Transportation, Inc. Applicant asks recon- 
sideration. 

* * * 


I. & S. M-8367, Freight, All Kinds—Mem- 
phis to New Orleans. Delta Motor Lines, 
Inc. asks vacation of suspension order. 

7 * = 


MC-F-5493, Jack Cole Co., et al. v. Ala- 
bama Highway Express, et al.; MC-F-5494, 
B & M Express, Inc., et al. v. Baggett Trans- 
portation Co., et al. C. I. Whitten Transfer 
Co., et al., ask dismissal of complaints. De- 
fendants in MC-F-5494 ask reconsideration 
of orders of Jan. 4. 


a * co 
No. 31429, Edward Chappell Co. v. C. & O., 
et al. Property Owners’ Committee asks 
reopening and reconsideration. 
6 co a 


No. 31649, Tube Turns, Div. of National 
Cylinder Gas Co. v. A.C.L., et al. Complain- 
ant asks reconsideration by whole Commlis- 
sion. 

Eo * a 

MC-4405, Sub. 274, Dealers Transit, Inc 
Pacific Southwest R.R. Ass’n. asks oral hear- 
ing. 

. * * * 

MC-106398, Sub. 36, National Trailer Con- 
voy, Inc. Bell Transportation Co. asks Tre- 
consideration. 

* * ox 

MC-113708, Sub. 3, Louisiana Tank Lines, 
Inc.,. Extension —S ified Commodities. 
American Liberty Marketing Co. asks recon- 
sideration. 

* * * 

MC-C-1794, (lst Sup.) New York City Ar- 
bitraries—1955. Eastern Central Motor 
Carriers Ass’n., Inc. asks to broaden Ist Sup. 


order to include certain joint-line arbi- 
traries. 
ca * ~ 

MC-C-1864, New England Motor Rate In- 
creases—1955. Boston & Maine Transporta- 
tion Co. and New England Motor Rate 3u- 
reau, Inc., ask modification of order of 
Jan. 9. Hartford Transportation Co., inc. 
asks permission to make certain depart irées 
from minimum rate prescription. 
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6, Dearborn Stove Co. v. A. T. & 
et al. Complainant asks reopening 
onsideration by entire Commission. 

” * * 
1720, Conrad Fafard, Inc. v. C. N., 

». 31843, Dewey Bros. Co., et al. v. 

4 A, et al. Defendants ask dismissal of 
complaints insofar as they seek to have 
Commission prescribe rates for future ap- 
plication on straw from origins in Ontario 
and Quebec, Canada. 

* ~ ” 

MC-C-1864, New England Motor Rate In- 
creases—1955. _Curley’s Transportation Co. 
and M & M Transportation Co. ask modi- 
feation of order of Jan. 9. 

= ~ * 

1 & S. M-8311, Iron & Steel—Between 
NY. NJ. and Pa. Miller’s Motor Freight 
service asks vacation of suspension order. 

* * * 

MC-F-5851, Jack Cole—Control; Jack Cole 
Co, Inc—Purchase (Portion)—Floyd & 
Beasley Transfer Co., Inc. Alabama High- 
way Express, Inc., et al. ask reconsidera- 
tion. 

» * * 

No. 30925, Swift & Co., et al. v. A. C. L., 
et al. Complainant asks modification of 
reparation order of Dec. 30, 1955, so as to 
reflect correct amounts of reparation due 
petitioner. 

* > * 

Finance 18740, Chicago, Milwaukee, St. 
Paul and Pacific R.R. Co. Abandonment. 
Applicant moves dismissal of application 
and vacation of certificate of public con- 
venience and necessity. 

* * * 

MC-61628, Sub. 18, Benton Rapid Express, 
Extension—yYulee, Fla. Applicant asks 
waiver of Rule 101(e) of General Rules of 
Practice. 

” ~ ok 

MC-66886, Sub. 6, Belger Cartage Service, 
Inc., Extension—Heavy Hauling—Five States. 
Applicant asks reconsideration and oral 
argument. 

+ * of 

MC-89778, Sub. 64, Baggett Transportation 
Co., Extension—Wolf Lake, Ill. Applicant: 
asks reconsideration. 

* + * 

MC-111170, Sub. 21, Wheeling Pipe Line, 
Inc., Extension—La. Applicant asks recon- 
sideration. 

7 * * 


MC-113459, Sub. 10, H. J. Jeffries Truck 
Line, Inc., Extension—Neb. Jeffries-Eaves, 
Inc. asks rehearing or further hearing. 

a + + 

MC-C-1864, New England Motor Rate In- 
creases, 1955. J. E. Faltin Motor Transporta- 
tion, Inc. asks modification of findings and 
order of Jan. 9. 

* * > 


I. & S. M-8380, Class Rates & Ratings— 
Malone Freight Lines, Inc. Respondent asks 
reconsideration and vacation of portion of 
suspension order. 

* . * 

MC-F-5851, Jack Cole—Control; Jack Cole 
Co, Inc.—Purchase (Portion)—Floyd & 
Beasley Transfer Co., Inc. Vendee asks re- 
consideration and modification in part. 


C omyalaints 


No, 31963, United Concrete Pipe Corpo- 
ation, Baldwin Park, Calif. v. Chi- 
cago, Milwaukee, St. Paul & Pacific 
Railroad Co. et al. 


Alleges rates charged on three carloads 
of trectors and scrapers combined, from 
Ill., to San Leandro, Calif., on or 
about June 29, 1951, and reconsigned to 
Lake, Wash., in violation of section 
1, Asks waiver of undercharges. (J. O. 
Gold:mith, 656 South Los Angeles Street, 
Los ..ngeles, Calif.) 

a a - 


No, ©'965, Bostitch, Inc., Westerly, R.I. v. 


ipper Carloading Co. 

Al oge rates sought to be collected by 
defecdant on industrial staples moved 
from. Westerly, R.I., to Seattle, Wash., 
anc Vancouver, British Columbia, Can- 

between June 7, 1953, and January 


14, 1955, in violation of section 404 of 
part IV of the act. Asks determination. 
(Fred H. Tolan, 557 Roy Street, Seattle 
9, Wash.) 


* % * 


No. 31966, Simoniz Co., Chicago, Ill. v. 
National Carloading Corporation, et 
al. 


Alleges rates and charges on numerous 
less-carload shipments of sponges, from 
Chicago, Ill., and Benton Harbor, Mich., 
to points in Arizona, California, Colo- 
rado, Idaho, Montana, Oregon, New 
Mexico, Texas, Utah, Washington, Wyo- 
ming and British Columbia, Canada, in 
1952, 1953 and 1954, in violation of sec- 
tions 404 and 405 of part IV of the act. 
Asks administrative determination and 
cease and desist order. (L. V. Brandt, 
1240 West Lawrence Avenue, Chicago 20, 
Til.) 


* a * 


No. 31967, The New England Box Co., 
Greenfield, Mass. v. Boston & Maine 
Railroad, et al. 

Alleges rates on 10 carloads of wooden 
box material, from Winchester, N.H., to 
Charlestown, Ind., in December, 1953, 
and January, 1954, in violation of sec- 
tion 1. Asks cease and desist order, 
rates, and reparation of $2,003.97. (Jus- 
tus H. Sturtevant, 262 Washington 
Street, Boston 8, Mass.) 


* * * 


No, 31968, Ideal Furniture Manufacturing 
Co., Chicago, Ill. v. Chicago, Rock 
Island & Pacific Railroad Co et al. 

Alleges rates on iron and steel tables 
and chairs, from Washington Heights 

Station in Chicago, Ill., to Portland, Ore., 

on April 24, 1953, and May 26, 1953, in 

violation of sections 1 and 6. Asks rep- 
aration of $500.45. (Thomas P. Scan- 
lan, 111 West Washington Street, Chi- 

cago 2, Ill.) 


* % * 


No, 31970, The Southland Co., Yazoo City, 
Miss. v. Southern Railway Co. et al. 
Alleges rates on liquid asphalt from 
Rogerslacy, Miss., to Loudon and Clin- 
ton, Tenn., on August 20, 1950, and Octo- 
ber 15, 1950, in violation of section 6. 
Asks cease and desist order and repara- 
tion of $93.50. (W. Ray Alexander P.O. 
Box 1188, Savannah, Ga.) 


- * * 


No. 31971, Terre Haute Malleable and 
Manufacturing Corporation, Terre 
Haute, Ind. v. Chicago & North 
Western Railway Co. et al. 

Alleges rates on numerous carloads of 
sand, from Eau Claire, Wis., to Terre 
Haute, Ind., in 1952, 1954 and 1955, in 
violation of sections 1 and 6. Asks cease 
and desist order, reparation of $987.66 
and reparation on shipments moving 
pendente lite—(L. V. Brandt, 1240 West 
Lawrence Avenue, Chicago 40, Ill.) 

aK cd a 


No. 31973, The Walled Lake Door Co., 
Walled Lake, Mich. v. Atlantic Coast 
Line Railroad Co. et al. 

Alleges rates on 99 carloads of Birch 
plywood from Mont Laurier, Quebec, 
Canada, to Eufaula, Ala., from January 
15, 1953, through March 16, 1954, in viola- 
tion of sections 1, 2 and 3. Asks cease 
and desist order, rates, and reparation 
of $25,000 (Harry D. Fenske, 24409 Fair- 
mount Drive, Dearborn, Mich.) 

* “* * 

No. 31974, The Timms Spring Co., Elyria, 
O. v. Universal Carloading and Dis- 
tributing Co., et al. 


Alleges rates on numerous less-carload 
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or less-truckload shipments of steel 
wire from Worcester, Mass., to Elyria, 
O, in the period 1951 through 1954, and 
subsequent thereto, in violation of sec- 
tions 216 and 404. Asks cease and desist 
order and administrative determination. 
(L. V. Brandt, 1240 West Lawrence Ave- 
nue, Chicago 40, Ill.) 

* « 


* 

No. 31976, Al Johnson Construction Co., 
et al. v. Chicago, Burlington & 
Quincy Railroad Co., et al. 


Alleges rates on 17 carload shipments 
of iron or steel bars, from Sand Springs, 
Okla., to Lake Andes, S.D., between May 
28, 1953, and August 1, 1953, in viola- 
tion of section 1. Asks cease and desist 
order and reparation of $6,414.14. (A. 
R. Morgan, 5807 Irving Avenue, South 
Minneapolis, Minn.) 

* * ok 
No. 31977, Investigation of Control—Cen- 
tral of Georgia Railway Co. 

Investigation instituted by the Com- 
mission, division 4, on its own motion, 
to determine if the St. Louis-San Fran- 
cisco Railway Co., may have acquired 
control of the Central of Georgia with- 
out having obtained prior approval of 
the Commission. 

* * ok 
MC-C-1947, Diamond T Motor Car Co., 
Chicago, Ill. v. Michigan Express, 
Inc., et al. 


Alleges rates on automobile engines 
and automobile engine parts, from Mus- 
kegon, Mich., to Chicago, Ill., in the 
statutory period, in violation of section 
216. Asks cease and desist order and 
rates. (W. Y. Wildman, 332 South Mich- 
igan Avenue, Chicago, IIl.) 


* * * 


MC-C-1949, Middlewest Motor Freight 
Bureau v. Robert R. McVay, dba 
McVay Transfer Co. 


Alleges minimum charge maintained 
by the defendant of 145 cents a 100 
pounds, to apply between all points he 
serves, except to or from Winterset, 
Ia., unjust and unreasonable in violation 
of section 216. Asks cease and desist 
order and rates. (J. F. Edell, P. O. 
Drawer 647, Kansas City 41, Mo.) 


* * * 


MC-C-1952 Middlewest Motor Freight 
Bureau v. Harley White and Harry 
White, a partnership, dba White 
Brothers Transfer Co. 


Alleges rates and charges on general 
commodities maintained by defendant 
from Chicago, Ill., to Omaha, Neb., and 
also on specified commodities from var- 
ious points in Illinois, Iowa, Missouri, 
Nebraska, and Wisconsin to certain des- 
tinations in Illinois, Indiana, Iowa, Kan- 
sas, Minnesota, Missouri, Nebraska, and 
Wisconsin, unjust and unreasonable in 
violation of the national transportation 
policy and section 216. Asks cease and 
desist order and rates. (J. F. Edell, P.O. 
Drawer 647, Kansas City 41, Mo.) 

x * * 


MC-C-1953, Middlewest Motor Freight 
Bureau v. Ace Lines, Inc., et al. 


Alleges rates and charges maintained 
by defendants between points in Illinois, 
Indiana, Iowa, Minnesota, Missouri, 
Nebraska, North Dakota, South Dakota, 
and Wisconsin, unjust and unreasonable 
in violation of the national transporta- 
tion policy and section 216. Asks cease 
and desist order and rates. (J. F. Edell, 
P.O. Drawer 647, Kansas City 41, Mo.) 








































































Proposed Reports 





‘Class-Rate Stops’ of Truck Lines Held 
Objectionable by Two I.C.C. Examiners 


Assailed Rates, Based on Minimum-Rate Provisions of Tariffs, in Two 


Complaints, Involving Motor Carrier Charges for Transporting Paint 


Materials and Rubber Soling, Found Unreasonable in Proposed Reports. 


Two I.C.C. examiners, in recom- 
mended reports on complaints in 
which rates charged by certain motor 
common carriers are assailed, have 
proposed findings that the so-called 
“class-rate stops,” or minimum-rate 
provisions, on which the defendants 
based the charges they collected, are 
“objectionable” and have resulted in 
undue disadvantage for the com- 
plainants’ lower-rated commodities. 


In his recommended report in MC-C- 
1786, Albert H. Schlensker, Trustee for 
Advance Paint Co., v. Ellis Trucking Co., 
Inc., et al., Examiner Robert A. Berrien 
said the Commission should find that the 
rates charged (a class-40 minimum rate 
of $1.37, minimum 22,000 pounds, on 2] 
shipments moved between March 6 and 
July 24, 1953, and a commodity rate of 
$1.22, minimum 22,000 pounds, on nine 
shipments moved between August 13 and 
November 20, 1953) on paint materials 
from Indianapolis, Ind., to Jackson, Miss., 
were unreasonable to the extent they ex- 
ceeded the class-35 rate of $1.07 a 100 
pounds. 

Examiner E. J. Hoy, Jr., in a recom- 
mended report in MC-C-18093, Rubatex 
Division of Great American Industries, 
Inc., v. Brooks Transportation Co.. Inc., 
et al., said the Commission should find 
unjust, unreasonable and otherwise un- 
lawful the minimum-rate provisions of 
the defendant motor common carriers 
(Brooks Transportation, M & R Trans- 
portation Co., Inc., Hemingway Bros.. 
Interstate Trucking Co., and Intercity 
Transportation Co.) for joint-line trans- 
portation of numerous shipments of rub- 
ber soling from Bedford, Va., to Boston. 
Cambridge, and Taunton, Mass., and 
North Jay, Me., and from Taunton to 
Bedford, in the period from April 28 
to December 4, 1953. He recommended, 
further, that the rate charged by defend- 
ants on one shipment of carpet lining 
from Bedford, Mass., to New York City, 
in that same period, be found unjust and 
unreasonable, to the extent it exceeded 
the class-55 rate. Reasonable rates on 
the shipments of rubber soling, he said, 
were the class-37% rates, minimum 23,000 
pounds. 


Two Tariffs Involved 


Examiner Berrien, in his report in 
MC-C-1786, said that at the time the 
considered shipments moved, the defend- 
ants (Ellis Trucking Co. and D. C. Hall 
Transport, Inc.) were parties to an in- 
terterritorial agency class rate tariff, 
“hereinafter tariff 100,” which was gov- 
erned by National Motor Freight 
Classification No. A-1. 


“In the governing classification,” he 


continued, “paint materials were given 
a volume rating of class 35. Tariff 100 
provided a class-35 rate of $1.07, mini- 
mum 22,000 pounds, from Indianapolis to 
Jackson. It also provided a minimum 
rate stop of class 35 on the considered 
traffic. 

“However, during the same period de- 
fendants were also party to an inter- 
territorial agency class rate tariff, here- 
inafter called tariff 1-E, which contained 
exceptions ratings and provided different 
rate tables for classification and excep- 
tion ratings. Tariff 1-E also provided a 
separate rate table in connection with 
minimum rate stops. It was governed 
by National Motor Freight Classification 
No. 11... Tariff 1-E provided a column- 
37P rate of $1.22, minimum 22,000 
pounds or about 32 per cent of the first- 
class rate, from Indianapolis to Jackson. 
However, tariff 1-E also provided a 
volume minimum rate of class 40 on 
southbound joint-line traffic originated 
by Ellis and destined for any point in 
Mississippi. The class 40 rate was $1.37, 
minimum 22,000 pounds. Consequently, 
because of the class 40 minimum rate 
stop the first 21 shipments were assessed 
at the rate of $1.37 rather than at the 
class 35 rate of $1.07. Complainant con- 
tends that the rate of $1.37. was unrea- 
sonab'e to the extent that it exceeded the 
rate of $1.07. 

“On July 27, 1953, a commodity rate 
of $1.22, minimum 22,000 pounds, be- 
came effective on paints, stains, or var- 
nishes, N.O.I., bronzing liquids, lacquers, 
shellacs and wood fillers, from and to 
the (considered) points. Thus the nine 
remaining shipments . . . were assessed 
at the commodity rate. Complainant 
contends that the commodity rate of 
$1.22 was unreasonable to the extent 
that it exceeded the class-35 rate of 
itory... 


Defendants’ Contentions 

“Defendants show that the assailed 
rates were comparable to other motor 
rates on paint materials for similar dis- 
stances in central and southwest ter- 
ritory. .. 

“Defendants .. . justify the considered 
minimum rate stop because of the addi- 
tional cost in handling joint-line traf- 
fic, and because they badly need addi- 
tional revenues. They point out that 
the Commission has permitted class- 
rate stops for the above-stated reasons, 
citing Commodities From and to the 
Southwest, 47 M.C.C. 155...” 


Examiner Berrien said that as to the 
first 21 shipments, the only significant 
issue was “whether it is just and rea- 
sonable for a minimum class rate to 
be higher than the normal class rate 
which would have been applicable had 
it not been for the exceptions rating 
and the class-rate stop.” 
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presumed to be unreasonable and the 
rden of proof then shifts to the car- 
jers Which maintain the assailed excep- 
jons rating . . . An exceptions rating 
jgher than the classification rating on 
particular commodity is objectionable 
or the same reasons, listed above, that 
. class-rate stop is objectionable. De- 
endants have not borne their burden of 
roof by overcoming these objections. 
The considered exceptions rating and 
minimum rate stop, which are generally 
effective, certainly cannot be justified 
merely because certain shipments were 
nandied in two trucks instead of one, 
and received expedited service. The 
examiner concludes, therefore, that the 
class rate of $1.22, based on the excep- 
tions rating, is unreasonable to the ex- 
rent that it exceeded the class 35 rate of 
- Fare 


1.C.C, Power Challenged 


In his report on the complaint con- 
cerning motor rates on rubber soling and 
carpet lining, Examiner Hoy, before tak- 
ing up the subject of class-rate stops, 
noted a contention by the defendants 
that notwithstanding the Commission’s 
decision in Bell Potato Chip Co. v. Aber- 
deen Truck Line, 43 M.C.C. 337, the Com- 
mission did not have the power to make 
administrative findings with respect to 
the reasonableness of rates of motor car- 
riers for the past. 

“In that proceeding,” he continued, “the 
authority of the Commission to make an 
administrative determination of the law- 
fulness of motor carrier rates on past 
shipments was re-examined, and it was 
there found that such authority exists, 
but without the power to award repara- 
tion, which power rests with the courts. 
Defendants argue that Congress did not 
intend to confer such authority upon the 
Commission and that in the absence of 
specific power to award reparation no 
valid administrative finding in favor of 
the complainant may be made in the 
instant proceeding. This argument is 
without merit. The issue as to the Com- 
mission’s jurisdiction to make the deter- 
mination was settled in the Bell case. 
... See also Southeastern Metals Co. v. 
Roadway Express, Inc., 47 M.C.C. 395, 
among other decisions.” 


Another ‘Rate Stop’ Situation 


Examiner Hoy said that in the period 
in which the rubber soling shipments 
were transported the volume rating for 
that commodity in the governing Na- 
tional Motor Freight Classification was 
class 3714. 

“However,” he continued, “on traffic 
between Middle Atlantic territory, in- 
cluding Bedford, and New England ter- 
ritory, the motor carriers maintained a 
number of minimum classification rat- 
ings, or so-called ‘rate stops’ (the class 
rate or class-rate basis below which a 
carrier will not maintain rates regard- 
less of lower classifications in effect). 
The class-rate stop maintained at the 
time of the shipments from Bedford to 
the Massachusetts points and from 
Taunton to Bedford, was class 60, re- 
garc ess of the commodity involved. To 
Nort: Jay, the minimum classification 
Tati: g was class 100 . 

“)‘nimum-rate provisions, or class- 
Tate stops, have been maintained by 
mo! » carriers primarily as a device for 
ada: ting railroad class rates and classifi- 
cat..ns to motor carrier operations. They 
are -djectionable for the reasons, among 
oth vs, that they nullify just and rea- 
Sor..ble classifications which motor com- 
mcn carriers are required to maintain 


under section 216 of the act, and they 
fail to accord articles which have lower 
ratings and more favorable transpor- 
tation characteristics than the lower 
rates to which they are entitled. See 
Seminole Mfg. Co. v. Super Service Mo- 
tor Freight Co., Inc., 61 M.C.C. 639, and 
proceedings there cited. Further, there 
is no evidence of record that the dif- 
ferences between the cost of transporting 
freight rated in the lower classes and 
freight rated in the higher classes is 
materially less than is reflected in the 
class rates. Thus, the conclusion is war- 
ranted that these class-rate stops re- 
sulted in undue disadvantage to com- 
plainant’s lower-rated commodities.” 
‘Temporary Expedient’ 

At this point in his report, Examiner 
Hoy made comments similar to those 
made by Examiner Berrien, in the report 
in MC-C-1786, concerning the Commis- 
sion’s attitude toward class-rate stops as 
expressed in the Minimum Class Rate 
Restrictions case. 

“Considering that the proceeding con- 
templated removal of disorder and in- 
stability in the tariffs then in effect and 
that class-rate stops should be main- 
tained only as a temporary expedient for 
obtaining adequate revenue,” said Ex- 
aminer Hoy, “it is clear that these class- 
rate stops resulted in unreasonable clas- 
sifications and in rates which were un- 
just and unreasonable, unduly prejudi- 
cial and unjustly discriminatory between 
classes of traffic.” 

In discussion of the assailed rate on 
carpet lining, Examiner Hoy said: 

“The classification generally imposes 
the highest rate which a particular com- 
modity should bear under normal condi- 
tions, and an exceptions rate higher than 
the class rate is an abnormal adjust- 
ment which requires much to justify it. 
The defendants herein presented no jus- 
tification for this abnormality and the 
contemporary maintenance of lower rates 
on the same commodity from and to 
points similarly situated is persuasive 
that the assailed rate on carpet lining is 
unjust and unreasonable.” 

Exceptions to either of the two pro- 
posed reports may be filed within 30 days 
from April 16. 





Extended Mississippi River 
Passenger Service Favored 


By a proposed report in W-1074, Sub. © 


2, Clyde Martin, dba Martin Boat Co., 
Extension — Trempealeau, Examiner F. 
H. Schweickhardt has recommended is- 
suance of a second amended certificate 
to the applicant, of Bridgeport, Wis., 
authorizing him to transport passengers 
as a common carrier, by self-propelled 
vessels, between all ports and points 
along the Mississippi River from Trem- 
pealeau, Wis., to Dubuque, Ia., inclusive. 


The rights proposed to be granted 
would not include the authority already 
held by the applicant to perform such 
service and would be subject to a re- 
quirement that no passengers be per- 
mitted to embark at Guttenberg, Ia. 

The Universal Photo Service and Elf- 
man Marine Service, of LaCrosse, Wis., 
George and Rosemary Hind, owners of 
Anchor Inn at Dubuque, Ia., and Com- 
mander Arnold L. Larson (US. Navy, 
retired), of McGregor, Ia., supported the 
application and asserted that local resi- 
dents in and tourists to the area would 
use the service, the examiner said. They 
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testified, he said, that for several years 
numerous inquiries from individuals and 
groups had been made concerning the 
availability of local scenic cruise service. 


One boat line opposed the application 
but withdrew its opposition on elimi- 
nation of Guttenberg as an embarking 
point, the examiner noted. 


The examiner stated that Clyde Mar- 
tin now had two passenger vessels oper- 
ating on the Mississippi River and that 
these operations would be integrated 
with the proposed service. 





Forwarder’s Attack on Own 
Rates Viewed by Examiner 
As Aimed at Other's Rates 


Saying that the Commission “does 
not look with favor upon the filing 
of schedules, with a view to suspen- 
sion thereof, primarily for the pur- 
pose of a collateral attack upon the 
lawfulness of the rates of a com- 
petitor, “Examiner Oren G. Barber, 
by a proposed report in I. and S. No. 
6471, Clipper Carloading Rates to the 
Pacific Coast, has recommended that 
the Commission find the rates under 
consideration not shown just and 
reasonable and order them canceled. 


Examiner Barber said that by sched- 
ules filed to become effective September 
15, 1955, and later, Clipper Carloading 
Co., a freight forwarder, proposed to es- 
tablish commodity rates on general com- 
modities, embracing hundreds of com- 
modities under 13 generic headings, from 
origins in the midwest and the east to 
Pacific coast destinations. On protests 
of several competing forwarders and the 
Rocky Mountain Tariff Bureau, he said, 
operation of the schedules was suspend- 
ed to and including April 14. 


Certain of the suspended schedules 
named point-to-point line-haul rates 
from Baltimore, Md., to Boston, Mass., 
New Haven, Conn., New York, N.Y., 
Philadelphia, Pa., and Chicago, IIll., to 
the Pacific coast by adding $1.32 per 
100 pounds to the rail carload rate on 
the same commodity from and to the 
same points, the examiner said. 


“Another of the suspended schedules,” 
Examiner Barber said, “names rates 
from Cincinnati, Cleveland, Detroit, Mil- 
waukee, and Toledo to Chicago to be 
added as arbitraries to the line-haul 
rate from Chicago to the Pacific coast 
to determine the through forwarder 
rates from those origins to the individual 
Pacific coast destinations. The arbi- 
traries named are the contract rates 
which respondent has with the various 
motor carriers listed, or are the assem- 
bly rates of such carriers. 


“From Cleveland to Chicago, for ex- 
ample, there are seven different arbi- 
traries applying on traffic rated first 
class. The method of construction of 
the suspended rates is based upon a 
formula used by the Western Freight 
Association, a competing freight for- 
warder, in constructing several of its 
rates which have become effective. 
Respundent published the rates on the 
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same level as Western Freight Associa- 
tion to maintain competition and to 
meet what it calls a threatened rate war 
brought about by Western Freight Asso- 
ciation’s institution of this relatively new 
theory of rate construction. 

“Respondent admits the rates are non 
compensatory, unjust, unreasonable, and 
otherwise unlawful, and in contraven- 
tion of the national transportation 
policy, and asks that findings be made 
accordingly. Its evidence was designed 
to show the unlawfulness of the pro- 
posed rates rather than to prove that 
they are lawful. Protestants also intro- 
duced evidence to show that the rates 
are unlawful. 


“Section 405(e) of the interstate com- 
merce act provides that the burden of 
proof shall be upon the respondent to 
show that the proposed rates are just 
and reasonable. Respondent has failed 
to sustain this burden. The Commis- 
sion does not look with favor upon the 
filing of schedules, with a view to sus- 
pension thereof, primarily for the pur- 
pose of a collateral attack upon the law- 
fulness of the rates of a competitor.” 


Examiner Barber said the issues which 
the respondent sought to settle in this 
proceeding were before the Commission 
in No. 31878, Acme Fast Freight, Inc. 
et al. v. Western Freight Association and 
related cases, and that “no good purpose 
would be served therefore by further re- 
view of the evidence of record in this 
proceeding.” 





Reductions in Illinois-Midwest Railroad 


Rates on Fertilizer Proposed by Examiner 


Prescription of Lower Rate on 60,000-Pound Minimum Asked by Packer 
For Distances From 151 to 900 Miles From Chicago, East St. Louis 


Recommended. Column 18/2 Rates on 30,000-Pound Minimum Proposed. 


Examiner Riley Andrew Gwynn, 
by a proposed report in No. 31773, 
Darling & Co. v. Alton & Southern 
Railroad et al., has recommended 
that the Commission prescribe for 
the future, on movements of fertil- 
izer and fertilizer materials, from 
East St. Louis, Ill., and Chicago, IIl., 
to all destinations on the lines of the 
defendants in Iowa, Minnesota, Mis- 
souri, Wisconsin and the upper pen- 
insula of Michigan for distances 
from 151 to 900 miles, minimum 
60,000 pounds, rates sought by the 
complainant, and, on minimum 30,- 
000 pounds shipments, for distances 
from 251 miles to 900 miles, rates 
based on Column 18% of the uni- 
form class rate scale, subject to in- 
ireases authorized in Ex Parte 196. 


The examiner said the Commission 
should find that the assailed present 
rates were not unduly prejudicial or 
preferential but that for the future 
they would be unreasonable to the ex- 
tent that they exceeded, or might ex- 
ceed, the rates prescribed. 


An appendix attached to the exami- 
ner’s report showed the present 60,000- 
pound rates maintained by the rail- 
roads, and the 60,000-pound rates pro- 
posed by the complainant, which latter 
rates the examiner said would con- 
tribute substantially to freight revenues 
in excess of direct costs and represented 
maximum reasonable rates. 


Complainant’s Proposed Rates 


The appendix showed that the rates 
on this minimum level proposed by the 
complainant up to 150 miles were the 
same as those maintained by the rail- 
roads. Beginning with 151 miles and 
running through 330 miles, the com- 
plainant’s proposed rates were increased 
by a progression scale in blocks of 10 


miles. The complainant proposed a 10 
cents a net ton increase for every block 
of 10 miles up to 280 miles, and then 15 
cents a block up to 340 miles. 

The appendix showed that beginning 
with 341 miles, the mileage blocks were 
progressed by 20 miles up to 800 miles. 
The rate of progression for the 341-360 
mile block was 15 cents and the progres- 
sion table offered by the complainants 
reached its peak at 361-380 mile block 
with 20 cents a net ton. Beginning with 
the 381-400 mile block, at 18 cents, the 
progression table declined to a progres- 
sion rate of 14 cents at the 800 mile 
block, and stayed at 14 cents for every 
25-mile block up to 900 miles. 

The comparable progression rate main- 
tained by the railroads showed that 
beginning with the 151-160 mile block, 
with a rate of increase at 19 cents a net 
ton, for every 10 miles, except for the 
next two blocks at 18 cents each the 
progression rate increased to a peak of 
35 cents at the 361-380 mile block and 
then declined to 14 cents at the 800 mile 
level. For every 25 miles up to 900 miles, 
the progression rate was 23 cents. 


As an example of these rates, the rail- 
road rates began at 381 cents a net ton 
at the 151-160 mile-block, and for 900 
miles, the rate was 1,282 cents. The rates 
proposed by the complainant began at 
372 cents a net ton at the 151-160 mile 
block and, for the 900-miles the rate was 
shown as 975 cents. 


The examiner said the Secretary of 
Agriculture, Illinois Farm Supply Co., 
Missouri Farmers Association, Inc., In- 
ternational Minerals and Chemical Cor- 
poration, Carolina Chemical Corporation, 
Armour & Co., and Swift & Co., were 
permitted to intervene. 


At the time of the filing of the com- 
plaint, he said, the carload rates on these 
commodities were based on a mileage 
scale voluntarily established by the car- 
riers on July 26, 1954, minimum 60,000 
pounds, which supplanted a mileage scale 
previously applicable, minimum 30,000 
pounds. 
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plaint, the examiner said, defende nts, o,§‘2U™P 7 
June 19, 1955, voluntarily esta lish: § r@S02 Ie 
another and somewhat higher jnileag,§ The 30. 
scale applicable in connection with ,§ comple'0®! 
minimum of 30,000 pounds, and elects of the U™ 
to continue the 60,000-pound sczle, ff aminer S@ 
He said defendants took the positio, § dence, e 
that the 30,000-pound scale was not j,§ that Colu 
issue and that Armour took the positio, § Jowest »¢ 
that the 30,000-pound scale was in issy § maximum 
as regarded the issues under section ;§ tion With 
of the interstate commerce act, but no: § withstand 
as regarded the issues under section 3 § relatively 
“The examiner is of the view that both 
scales of rates are in issue both in th: 
matter of the section 1 and the section . 
3 allegations,” he said. “While the com. Exam 
plaint was directed specifically to the 
60,000-pound scale, the only scale then Rate © 
in effect, complainant alleged that both 
the minimum weight requirement ani Meet \ 
the level of the rates were unreasonable ‘0 
and that the ‘rates and charges’ were A pr 
unduly prejudicial. The complaint con. § 0 !™8° 
tains no restriction in the measure of, or § shipped 
the extent of, the relief necessary to bama, | 
satisfy the complaint. mpet 
“The voluntary acts of defendants ip - ; 
establishing the 30,000-pound scale sub- shown 
sequent to the filing of the complaint, @ Comm 
and the election of defendants there- § has rec 
after to maintain dual scales, in no way i 
restricts the broad scope of the com- By ; . 
plaint or removes from consideration 6424, C 
rates based on a minimum of 30,000 deme 
pounds. Examen 
F mended 
“Complainant has signified its accept- § yes be 
ance of the dual minima of 60,000 and prejudi 
30,000. pounds as satisfying the com- in conf 
plaint insofar as minimum weight re- § pis rep 
quirements are concerned but the level The 
of the rates in these respective scales Sectior 
remains in issue both as regards the a. 
section 1 and section 3 allegations.” Cay 
Present 36,000-Pound Rates denial 
The rates applicable prior to July 25, “The 
1954 the examiner says, generally were said, 
the Column 16A rates based on the uni- shown 
form class rate scale, minimum 30,000 would 
pounds. The 60,000-pound scale which compe 
supplanted these rates, while doubling the trans 
carload minimum weight, resulted gener- posed 
ally in reductions in the level of the rates cance 
for distances up to 320 miles particularly of ne 
for distances between 320 and 500 miles. conch 
When the 30,000-pound rates under con- rate i 
sideration were established, he said, they able, 
were made 113 per cent of the 60,000- relief 
pound scale. denie 
Criticism was directed particularly to of a 
what complainant characterized as estab 
“humps” or abrupt increases, in the § ere 
rates of progression in the railroad’s 
60,000-pound scale for distance blocks a 
from 151 to 400 miles and in distance pout 
blocks from 801 to 900 miles, the ex- ino 
aminer said. In view of the fact that rail 
rates in the 30,000 pound scale were he s 
made 113 per cent of the rates in the were 
60,000 pound scale, the _ so-called 20 
“humps” also appeared in the 30,000- ing 
pound scale and the percentage increas- tom 
es tended to “accentuate said humps,” ing 
he said. pot 
“The significant fact is that this scale Cit: 
(the railroad 60,000-pound scale) repre- sect 
sents a reversel of the usual practice of spo 
rate making in that rates usually are the 
made somewhat lower as distance is in- pre 


creased,” the examiner said. “This re- 
versal of the usual practice, and par- 


ticularly this ‘hump’ in the rate scale the 
for distances from 151 to 400 miles af- tio 
fecting complainant’s traffic, and ‘he ( 
unusual increase from 18 to 35 cents in ; 


the rates of progression within this 
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The 30,000-pound scale sought by 
complainant was the Column 17% rates 
of the uniform class rate scale, the ex- 
aminer said. Considering all the evi- 
dence, he said, he was of the opinion 
that Column 18% represented the “very 


jowest rates which may be prescribed as 
maximum on this commodity in connec- 
tion with a 30,000-pound minimum not- 
withstanding the policy of affording 
relatively low rates on fertilizer traffic.” 





Examiner Disapproves Rail 
Rate on Ingot Molds Made to 
Meet Water-Rail Competition 


A proposed reduced railroad rate 
on ingot molds and related articles 
shipped from Pennsylvania to Ala- 
bama, designed to meet water-rail 
competition, should be found not 
shown just and reasonable by the 
Commission, a Commission examiner 
has recommended. 


By a proposed report in I. and S. No. 
6424, Ingot Molds—Pennsylvania to Ala- 
bama City, Ala., and an embraced case, 
Examiner Arnold J. Roth also recom- 
mended that the proposed tariff sched- 
ules be required to be canceled, without 
prejudice to the filing of new schedules 
in conformity with the views reached in 
his report. 

The embraced proceeding was Fourth 
Section Application No. 30649, Ingot 
Molds—Neville Island, Pa., to Alabama 
City, Ala. The examiner recommended 
denial of fourth section relief. 


“The Commission should find,” he 
said, “that the proposed rate is not 
shown to be just and reasonable and 
would result in unfair and destructive 
competition contrary to the national 
transportation policy, and that the pro- 
posed schedules should be required to be 
canceled, without prejudice to the filing 
of new schedules in conformity with the 
conclusions reached. Since the proposed 
rate is not shown to be just and reason- 
able, the fourth-section application for 
relief to establish such rate should be 
denied, without prejudice to the filing 
of a new application to permit the 
nent of the rate approved 
erein.” 


Reasonable Rate Proposed 


An all-rail rate of $8.40 a ton of 2,240 


pounds would be just and reasonable, 
the examiner said. A rate reduced all- 
rail commodity of $7.60 was proposed, 
he said. Schedules publishing this rate 
were filed to become effective on June 
20, 1955, by the respondent railroads, on 
ingo’ molds, ingot mold stools, and bot- 
tom plates, referred to collectively as 
ingc; molds, minimum weight 100,000 
pou: ds, from Neville Island to Alabama 
Cit; he said. He added that by fourth 
sect'on application No. 30649, the re- 
Spo: dents sought authority to establish 
the proposed rate and maintain the 
present higher rates from and to inter- 
mecate points of origin and destination 
on -ircuitous routes without observing 
the ‘ong-and-short-haul provision of sec- 
ho: 4 of the interstate commerce act. 


Ca protest of the Waterways Freight 
Burau and its member carriers, the ex- 
am her said, operation of the schedules 


was suspended until January 20, and the 
respondent railroads further voluntarily 
postponed the effective date of the 
schedules to. permit disposition of the 
proceedings. 

“The waterways Freight Bureau, Arrow 
Transportation Co., Union Barge Line 
Corporation, Mississippi Valley Barge 
Line Co., and American Barge Line Co., 
the last four named being competing 
barge-line carriers on the inland water- 
ways, appeared at the hearing in opposi- 
tion to the proposed rate,” the examiner 
said. “A petition by the respondents for 
vacation of the suspension order was 
denied by order of July 22, 1955.” 

“The present all-rail rate on ingot 
molds from Neville Island to Alabama 
City is $17.09, minimum 50,000 pounds. 
In 1930 a rate was established from 
Latrobe, Pa., to Alabama City reflecting 
the then existing combination rates of 
$3.25 per net ton to Cincinnati, Ohio, 
and $4.05 beyond. This basis was later 
extended to other related origin points, 
and was published to apply specifically 
from Neville Island in 1941. The present 
rate reflects this basis, subjected to sub- 
sequent increases and converted to a 
gross ton basis... .” 


Examiner Roth said that the pro- 
posed rate, designed to meet water-rail 
competition, rejected almost exactly the 
over-all cost to the shipper for shipping 
the ingot molds by barge from Neville 
Island to Guntersville, Ala., and by rail 
beyond to Alabama City. 


Rail Contentions 


“The respondents,” he said, “contend 
that the proposed rate will be reasona- 
bly compensatory, and that its estab- 
lishment is necessary to enable them to 
meet water-rail competition and obtain 
a fair share of the traffic. The present 
barge rate, including insurance, subject 
to a minimum weight of 500 tons, is 
$5.4855 from Neville Island to Gunters- 
ville, handling and wharfage charges at 
Guntersville are $0.65, and the rail rate 
from Guntersville to Alabama City is 
$1.4605. making the total barge-rail cost. 
$7.596.” 


The examiner said that so far as was 
shown, there was no comparable in- 
stance in which the railroads had at- 
tempted, or had been permitted, to meet 
exactly the over-all costs of barge-rail 
transportation. 

“The respondents,” he said, “cite Pig 
Iron, Cleveland and Lorain, O., to Wor- 
cester, Mass., 278 I.C.C. 75, Woodpulp 
from St. Marys, Ga., to Gilman, Vt., 
291 I.C.C. 517, and Billets and Senna 
Leaves, New York to Ga. and Tenn., 294 
I.C.C. 441, as instances in which the 
Commission has approved all-rail rates 
which equal exactly the costs of water or 
water-rail transportation. In the pro- 
ceeding first cited, the water transporta- 
tion was private, and not common-car- 
rier, transportation on the Great Lakes. 
In the other proceedings cited, the com- 
petition was that of Seatrain Lines, Inc., 
which performs a type of water service 
radically different from that here in- 
volved.” 

The examiner said that in the instant 
case, because of a substantial difference 
in transit time as between barge-rail and 
all-rail movements, it was apparent that 
the barge-rail route must operate at a 
disability, and could not hope to partici- 
pate in the traffic at rates no lower than 
the all-rail rates. He quoted statements 
of the Commission, division 2, in Pig Iron 
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From New York Points to Detroit, 296 
I.C.C. 747, at page 751. 


Examiner’s Conclusions 


“It is obvious that, with the present 
existing spread between the all-rail and 
water-rail rates, the respondents cannot 
hope to compete for the traffic,” the ex- 
aminer said. “To immediately reduce the 
rate to the exact level of the water-rail 
costs would, however, constitute an un- 
fair and destructive competitive prac- 
tice, and would in all probability lead to 
a compensating reduction on the part of 
the barge lines, thus resulting in a 
lowering of the rate structure beyond 
the point necessary. It would appear, in 
the light of the proceedings last quoted, 
that an all-rail rate of $8.40 would be 
just and reasonable.” 





U.P.’s Expanded Terminal 
Pickup Area at Los Angeles 


Wins Examiner’s Approval 


Examiner Oren G. Barber has rec- 
ommended that the Commission re- 
verse its findings in a prior report 
in I. and S. No. 6169, Pickup and 
Delivery Limits at Los Angeles, 
Calif., 293 I.C.C. 663, decided Novem- 
ber 24, 1954, and approved a proposal 
of the Union Pacific Railroad to ex- 
tend its pickup and delivery limits 
at Los Angeles, Calif. 


By a proposed report on further hear- 
ing in the proceeding, Examiner Barber 
said the Commission should find that 
the respondent’s motor services under 
consideration were terminal area collec- 
tion-and-delivery services incidental to 
transportation by railroad, and lawfully 
might be performed without a certificate 
issued under Part II of the interstate 
commerce act, and that the Commission 
should further find that the rates pro- 
posed by the Union Pacific for such 
service were just and reasonable and 
that the maintenance of such rates was 
consistent with the provisions of the 
national transportation policy. 

The examiner noted that the pro- 
posals were contained in schedules filed 
by the Union Pacific to become effective 
on December 14, 1953. On protest of the 
Southern Pacific Co., and the Pacific 
Electric Railway Co., operation of the 
schedules was suspended to and includ- 
ing July 13, 1954, and respondent had 
voluntarily postponed the effectiveness of 
the schedules until September 4, 1956, 
he said. 

Examiner Barber said Interstate 
Freight Carriers’ Conference, Inc., and 
the Regular Common Carrier Conference 
of the American Trucking Associations, 
Inc., intervened in the proceeding. 


Terminal Area Extension 

“In the proposed schedules,” the exa- 
miner said, “respondent has designated 
its present pickup and delivery limits at 
Los Angeles at zone 1 and proposed to 
create a new zone 2 

“The present pickup and delivery limits 
include principally the communities of 
Bell, Glendale, Huntington Park, May- 
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wood, Pasadena, South Gate, Vernon, 
and the central part of the City of Los 
Angeles, all embracing an area of 145 
square miles. The Los Angeles pickup and 
delivery limits were first established by 
respondent in 1935, following the lead of 
The Atchison, Topeka & Santa Fe Rail- 
way Company (the Santa Fe) and South- 
ern Pacific in 1933 and 1934, respectively. 
The original zone has been expanded 
from time to time. Pasadena and Glen- 
dale were included therein in 1951. 

“These two points which formerly had 
separate pickup and delivery zones and 
still have separate carload switching 
limits would be allocated to the new 
zone 2. The total area of proposed zone 
2 is 322 square miles, 270 square miles 
of which embraces an area heretofore 
not served by the respondent in pickup 
and delivery service. Of this new area 
178 square miles or 66 percent are with- 
in the corporate limits of the city of 
Los Angeles. 


Service and Rates 


Under the proposal, Examiner Barber 
said, pickup and delivery service would 
become available on all _ less-carload 
traffic moving over respondent’s line 
through Nevada between the proposed 
zones and points on its line, or on those 
of its connections, in Inter-Mountain 
and Transcontinental territories. Pickup 
and delivery was presently accorded this 
traffic moving on joint rates to or from 
points in Transcontinental Territory, but 
was not available to and from points in 
Intermountain Territory, he said. 

The purpose of creating the two zones 
was that respondent desired to make the 
rates from points in zone 2 to points in 
Nevada slightly higher by amounts 
ranging from 13 to 60 cents per 100 
pounds than from points in zone 1 to 
compensate for the additional cost of 
pickup and delivery service in proposed 
zone 2, the examiner said. 

The examiner said the primary pur- 
pose of the proposed schedules was to 
permit the respondent to compete with 
motor common carriers. 


At no time had there been any serious 
controversy over the evidentiary facts, 
he said, adding that the controversies 
were with respect to the meaning, sig- 
nificance, and relative importance of 
these facts to the determination of the 
issues. 

“Respondent claims that the area em- 
braced in its proposed pickup and delivery 
zones lies within its ‘terminal area’ at 
Los Angeles, and that truck service for 
the movement of less-carload traffic may 
be established under the partial exemp- 
tion provided in section 202(c) of the 
act without acquiring a certificate under 
section 206,” the examiner said. 


“Protestants and intervener take the 
opposite view, contending that respond- 
ent is here attempting to institute a 
line-haul motor truck service for the 
handling of rail traffic without having 
the necessary authority therefor from 
this Commission. 


“The pertinent provisions of section 
202(c) of the act are quoted at page 670 
of the prior report and need not be re- 
cited here. It is clear from these pro- 
visions that if respondent’s proposed 
pickup and delivery services in zone 2 
are within its terminal area of Los An- 
geles such services are partially exempt 


from the provisions of Part II of the 
act and are considered to be subject to 
Part I. The issue here then is whether 
or not the terminal area of respondent 
at Los Angeles embraces all of the points 
and places which are within the terri- 
tory of proposed zones 1 and 2. 

“While the terminal areas of motor 
carriers and freight forwarders where 
found to be coextensive with the com- 
mercial zone in Commercial Zones and 
Terminal Areas, 46 M.C.C. 665, 54 M.C.C. 
21, the term ‘terminal area’ for the 
railroads generally has never been de- 
fined. 


The examiner said the protestants 
placed emphasis on the fact that in 
Pacific Motor Truck Co., Common Car- 
rier Application, 34 M.C.C. 249, the ap- 
plicant, protestant’s motor carrier 
subsidiary, was granted a certificate to 
perform substituted motor-for-rail serv- 
ice between certain points served by pro- 
testants in.zone 2. 


Difference in Terminal Zones 


“From this,” he said, “they say the 
Commission has recognized that motor 
carrier operations of respondent in zone 
2 would be line-haul transportation. This 
does not necessarily follow since such 
authority was granted upon application 
of the motor carrier there involved and 
under the specific circumstances there 
presented. Railways have the right to 
fix the limitation of their pickup and 
delivery zones within the boundaries of a 
permissible terminal area by appropriate 
definition in their tariffs. Such zones 
conceivably may differ as to the various 
classes of traffic if properly designated 
by appropriate tariff provisions. 

“It is clear under the proposal here 
presented and under the particular evi- 
dentiary facts presented on this record 
that respondent’s proposed pick and de- 
livery operation by motor vehicle in zone 
2 constitutes bona fide collection and de- 
livery service within respondent’s Los 
Angeles terminal area, and as a conse- 
quence is within the partial exemption 
provided in section 202(c) of the act. 
The evidence does not sustain the con- 
tentions that the instant proposal would 
result in violation of that provision of 
the national transportation policy which 
directs that the inherent advantages of 
each mode of transportation shall be 
preserved, or of any other provision 
thereof. 

Examiner Barber said the protestants 
did not object to the quantum of the 
proposed rates. He said the proposed 
rates were shown to cover the addi- 
tional costs incurred by the respondent 
in handling zone 2 shipments as de- 
scribed, and were on the same level as 
those maintained by the competing motor 
common carriers between the same 
points. Under the circumstances here 
presented, the examiner said, the evi- 
dence of record is sufficient to support 
a finding that the rates at issue were 
shown to be just and reasonable. 





Tentative Rulings Issued 
In Motor Finance Cases 


The Commission has made public rec- 
ommended reports of its examiners in 
several proceedings involving applications 
for purchase and control of operating 
rights and property of motor carriers. 

In MC-F-6113, Worster Motor Lines, 
Inc.—Purchase—C. Austin Smith, Exam- 
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iner Bruce W. Card has recom:endg 
that the Commission approve and «utho. 
ize, subject to conditions, purch ise py 
Worster Motor Lines, Inc., of North Eay 
Pa., of the operating rights of C. Austi 
Smith, doing business as Smith Truq 
Lines, of LeRoy, N.Y., and acquisi'ion 
David B. Worster, also of North Eas 
of control of the operating rights throug) 
the purchase. 

A recommendation that the Commis. 
sion approve and authorize, subject t 
conditions, purchase by Erskine & Son 
Inc., of Lowellville, O., of the operatin: 
rights and certain property of F. ¢ 
Frampton, of Ironton, O., and acquisitio, 
by E. James Erskine, also of Lowellyille 
of control of the operating rights through 
the purchase, has been made by Examiner 
John F. Collins in MC-F-6043, Erskine 
& Sons, Inc.—Purchase—F. C. Frampton 

An application of Barber Transpor- 
tation Co., of Rapid City, S.D., fo 
authority to purchase the operating 
rights of Clarence Booth, doing busines; 
as Booth Transportation Lines, of 
O’Neill, Neb., and acquisition by Milo H 
Barber, also of Rapid City, of contro 
of the operating rights through the pur- 
chase, should be approved, subject to 
conditions, according to a recommend- 
ation by Examiner Bruce W. Card ip 
MC-F-6029, Barber Transportation Co— 
Purchase—Clarence Booth. 


In MC-F-5965, Harry F. Atkinson & 
Sons—Purchase—Michael Kellman, Ex- 
aminer Hobart C. Clough has recom- 
mended that the Commission approve 
and authorize, subject to conditions, 
purchtse by Elizabeth A. Atkinson (Leo- 
nard Michael Propper, trustee), Joseph 
B. Atkinson, Charles H. Atkinson and 
Elizabeth M. Atkins, on doing business 
as Harry F. Atkinson & Sons, of Phil- 
adelphia, Pa., of certain operating rights 
of Michael Kellman, doing business as 
M. Kellman, also of Philadelphia. 


A recommendation that the Commis- 
sion approve and authorize, subject to 
conditions, purchase by Fish Transport 
Co., Inc., of New Bedford, Mass., of the 
operating rights of Deep Sea Trans- 
portation Co., Inc., of Boston, Mass., 
and acquisition by Max Finkel of con- 
trol of the operating rights through the 
purchase, has been made by Examiner 
M. O. Sinclair in MC-F-6170, ish 
Transport Co., Inc.—Purchase—Deep Sea 
Transportation Co., Inc. 


An Application of Meyers Transfer & 
Storage Co., of Huntington, W.Va., for 
authority to purchase the operating 
rights of C. C. McClaskey, doing busi- 
ness as Grant Stewart Transfer Co., also 
of Huntington, and acquisition by J. M. 
Meyers of control of the operating rights 
through the purchase, should be ap- 
proved, subject to conditions, according 
to a recommendation by Examiner M. O. 
Sinclair in MC-F-6173, Meyers Transfer 
& Storage Co. — Purchase — C. C. Mc- 
Claskey. 


In MC-F5927, David H. Ratner—Con- 
trol—Tompkins Motor Lines, Inc., Exam- 
iner Joseph M. Zurlo has recommended 
that the Commission deny the app!'ca- 
tion of David H. Ratner, of Springfield, 
Ill., for authority to acquire contro of 
Tompkins Motor Lines, Inc., of N«sh- 
ville, Tenn., through the purchase of 
capital stock. 

A recommendation that the Com: 
sion approve and authorize, subjec 
conditions, acquisition by Ryder Syst: 
Inc., of Miami, Fla., of control of M 
Motor Line of North Carolina, Inc. ‘J. 
Archie Cannon, Jr., trustee), of Gre: 1s- 
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"endef-ock, aud in turn by J. A. Ryder and 
©utho. i n. Feedy, both of Miami, Fla., and 
: ise by ¢. Parker and E. A. Green, Jr., both 
‘0 Eas. jacksonville, Fla., through such acqui- 
Aust sion of control by Ryder System, Inc., 
| Tructfas been made by Examiner Robert H. 
‘10n b Brurphy in MC-F-6010, Ryder System, 
i Eas, Control — Miller Motor Line of 


ee 
orth Carolina, Ince.—(Archie Cannon, 


ir, Trustee). The report also embraced 
inance No. 19072, Ryder System, Inc.— 
assumption of Obligation, in which the 
xaminer recommended that authority be 
pranted Ryder System, Inc., to assume 
he obligation and liability as guarantor 
of unpaid balance note, in original prin- 
ipal amount of $321,454. Examiner 
urphy also recommended that Ryder 
system, Inc., be subjected to specific pro- 
jsions of part IL of the interstate 
commerce act. 

Examiner Robert H. Murphy, by a rec- 
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».. for mmended report in MC-F-6031, Ryder 
rating Beystem, Inc. — Control — Emmott-Valley 
‘siness Brransportation Co., Inc., has recom- 
S, of 


mended that the Commission approve 
acquisition by Ryder System, Miami, Fla., 
of control of Emmott-Valley Transpor- 


lilo H 
ontro] 


> Pur- Bistion, Uxbridge, Mass., through pur- 

Ct 0 Mchase of capital stock, and, in turn, by 

nend- By a Ryder, R. N. Reedy, J. C. Parker, 

td in Bond A. E. Greene, Jr., through such ac- 

Co— FB uisition of control by Ryder System, 
subject to conditions. 

on & 


, Ex- 
2com- 
prove 
tions, 
(Leo- 
Oseph 


Examiner Would Prohibit 
Truck’s ‘Flag Out’ of 
15 Per Cent Rate Increase 


and 
ny A proposal of Malone Freight Lines, 
ights @Inc. announced independently from 


ss as Bthe Southern Motor Carriers Rate 


Conference, to eliminate over its di- 


ry rect, single-line, irregular route, the 
aan application of a 15 per cent increase 
the Bin rates on certain commodities be- 
ans- @ tween points in Arkansas and points 
my in the South, has not been shown to 
the @ 0c just and reasonable and the sched- 
liner @ Wes containing the proposal should 
“ish B be ordered canceled, according to 
Sea § rxaminer John Davey. 

- & By a recommended report in I. and S. 
for M-7764, Rate Restrictions—Arkansas to 
ting South, Examiner Davey said the re- 
ysi- | SPONdent had failed to sustain the bur- 
also @ {88 of proof that the schedules filed to 


M become effective September 16, 1955, by 
' @ Malone in supplement No. 33 to MF- 


= LC.C. No. 671 and supplement No. 1 to 
ling MF-I.C.C. No. 802 of the conference, 


O were compensatory, just and reasonable, 
Se and otherwise lawful. 


= On protest of the conference, the ex- 

aminer said, operation of the schedules 

Was suspended to and including April 15. 

mA | Item 6a, part of supplement No. 4 

al to M*-L.C.C. No. 802 provided blanket 

ao auth ity for the non-application of the 

Id | 15 per cent increase in connection with 

a Class -ates and in connection with com- 

yj. | Mody rates published in section 4 on 

‘of | Voluxe traffic handled by Malone over 

| its li» ss direct, the examiner said, adding 

that espondent sought to remove the 15 

IS- per ent general increase from 18 rates 

to on \ nich it said it never intended the 
ns, Increases to apply. 

7 Mone argued that its lower costs 

Ae anc imited service on truckload traffic 


justified rates based on its own costs 
and type of service which it rendered, 
Examiner Davey said. He said the sus- 
pended provision was published with the 
view that Malone might be able to par- 
ticipate in the traffic. 


Other ‘Flag Outs’ Noted 


“Under the reduced rates it will not be 
able to control a single movement,” the 
examiner said. “It is pointed out that 
no individual carrier has filed a protest 
against the suspended provisions and 
that protestant’s members, individually 
and collectively, have eliminated the 15 
per cent increase to a greater extent 
than that proposed herein. 

“Respondent urges that because of its 
lesser service and irregular route oper- 
ations the proposed schedules were nec- 
essary for it to obtain any of the traffic 
and that the proposed rates are just, 
reasonable, compensatory and otherwise 
lawful.” 

The examiner noted that the protest- 
ants stated that the respondent sought 
to eliminate the 15 per cent increase 
from 64 rates instead of 18 rates. 


He said that such a schedule, if ap- 
proved, would cause other motor common 
carriers to seek a comparable reduction 
in their rates in order to remain com- 
petitive with Malone. 


Any reduction in rates which brought 
on a zig-zag reduction in other rates 
disrupted the motor rate structure and 
lead to destructive competitive practices 
with the end result a dissipation of motor 
revenues, the examiner said. He added 
that cost data were meager and too gen- 
eral in nature to support a conclusion 
that the proposed rates would be reason- 
ably compensatory for the services to be 
rendered. 





Examiner Proposes Lower 
Motor Rates on Envelopes, 
N.O.1., in Central States 


The complainant had made “a 
prima facie showing” that the rates 
of numerous motor common carriers 
within Central States territory, 
named as defendants in the com- 
plaint, on envelopes, N.O.I., were 
unreasonable, unduly prejudicial to 
the complainant and unduly prefer- 
ential of its competitors, said Exam- 
iner O. L. Mohundro in a proposed 
report in MC-C-1842, The American 
Envelope Co. v. A. & H. Truck Line, 
Inc., et al. 


Examiner Mohundro found that the 
assailed rates in Central States territory 
on envelopes, N.O.I1., in less-than-truck- 
load shipments, based on 85 per cent of 
the first class rates were and for the 
future would be unreasonable to the 
extent they exceeded or might exceed 70 
per cent of the contemporaneously main- 
tained first class rates. 


“A revision of the rates within Central 
States Territory to that basis,” he said, 
“should go far to remove the undue 
preference and prejudice of which com- 
plaint here is made.” 


Level of Interterritorial Rates 


One of the allegations made by the 
complainant, which had plants located 
at Chicago, Ill., and West Carrollton, O., 
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the examiner said, was that maintenance 
by the defendants of a higher rate for 
the movement of “Envelopes, L.T.L.” 
from a Central States origin to an inter- 
mediate Central States destination than 
the rate from the same origin to a more 
distant interterritorial destination (or 
maintenance of a higher rate from an 
intermediate Central States origin to a 
Central States destination than the rate 
from a more distant interterritorial ori- 
gin) was unjust, unreasonable and 
unlawful. 

“The rates assailed,’ he continued, 
“generally are 85 per cent of the first 
class rates maintained in the territory. 
That is the second class rate. Complain- 
ant seeks rates on envelopes, N.O.I., less- 
than-truckload lots, not higher than 70 
per cent of the first class rates. That is 
the basis of the third class rate.” 


‘Admissions’ by Defendants 


After observing that Be-Mac Trans- 
portation Co., Inc., had said in its answer 
to the complaint that “admittedly, com- 
plainant seems to have reason for com- 
plaint, and so do other shippers who 
would receive reductions by application 
of the Uniform Classification,” and that 
other carriers named as defendants had 
“answered somewhat similarly, conced- 
ing that there are grounds for com- 
plaint,” the examiner said: 

“Petitions for intervention were filed 
by Eastern Central Motor Carriers As- 
sociation, Central and Southern Motor 
Freight Tariff Association, Central States 
Motor Freight Bureau, National Traffic 
Committee of the trucking industry, now 
known as the National Motor Freight 
Traffic Association. These organizations 
intervened on behalf of their motor car- 
rier members. .. . 


“|. . Complainant asserts that there 
is no reason to justify rates and ratings 
as high as second class . . . in Central 
States Territory where its plants are 
located and which territory should be 
its closest market area, while other traf- 
fic territories enjoy rates and a rating 
of third class, with numerous com- 
modity rates and exception ratings as 
low as 60 per cent.... 


Longer Distance, Lower Rate 


“An envelope producer in New York 
can ship 562 miles to Cleveland at an 
interterritorial rate of $2.21 per 100 
pounds, whereas a Chicago producer 
shipping to Cleveland, a distance of 332 
miles, must pay a Central States Ter- 
ritory rate 8 cents higher. 


“Considering interterritorial rates 
west of Central States Territory with 
rates within that territory, the rate from 
West Carrollton on the Central States 
Territory basis to Muscatine, Ia., is $2.54, 
whereas to the more distant interter- 
ritorial point of Washington, Ia., the 
rate is $1.50. Muscatine is intermediate 
to Washington and the same carriers 
serve both points. From St. Louis, Mo., 
to Columbus, O., the Central States Ter- 
ritory rate is $2.49, whereas from the 
more distant interterritorial points of 
Crystal City and St. Charles, Mo., the 
interterritorial rates are $1.88 and $1.43 
per 100 pounds.... 


“Complainant cites reports of the Com- 
mission to show the extent to which the 
principle of applying classification rat- 
ings based on destination have been ap- 
plied. It suggests that such a require- 
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ment here would go far to remove the 
alleged undue preference and prejudice 
complained of. This record is not broad 
enough in scope to warrant such a 
a 


Exceptions to the proposed report may 
be filed within 30 days from April 13. 





Examiner Would Prescribe 
Minimum Rates on Traffic 
Of Texas Oilfield Haulers 


In competition by oilfield haulers 
for “admittedly desirable pipe traf- 
fic,” the rate levels should be “high 
enough so that pipe traffic bears a 
fair share of the transportation bur- 
den and so that carriers as a group 
can operate at a profit,” said Exam- 
iner Michael B. Driscoll as he recom- 
mended prescription of minimum 
rates, with use of the complainants’ 
rates “as a floor,” in a proposed re- 
port in MC-C-1860, Union City Trans- 
fer et al. v. Heavy Haulers, Inc., et al. 


Examiner Driscoll said that by their 
joint complaint, filed September 6, 1955, 
Union City Transfer, of Beaumont, Tex., 
and six other motor carriers alleged that 
the scales of distance commodity rates 
maintained for application to pipe, cas- 
ing, tubing and certain accessory items, 
between points in Texas, by Heavy 
Haulers, Inc., of Dallas, Tex., and 135 
other motor common carriers, were un- 
just and unreasonable and otherwise 
unlawful. 

All, or most, of the complainants and 
defendants, he said, were so-called oil- 
field haulers, Operating entirely over 
irregular routes, and all, “of course,” 
were authorized to transport pipe and 
all related commodities covered by the 
instant complaint. He noted that a few 
were territorially limited to Texas, but 
that the rest were authorized to serve 
one or more states in addition to Texas. 

Oilfield Commodity Groups 

“For rate purposes,” he said “oilfield 
commodities are normally divided into 
a pipe group and a machinery group. 
The first includes pipe of various kinds 
and accessories; the second ordinarily 
includes all the rest. 

“In 1937, both interstate and Texas 
intrastate rates were placed on a uni- 
form mileage basis, and five separate 
rate scales were published. One, with 
a minimum of 7,000 pounds, applied io 
all oilfield commodities; two, with mini- 
mums 14,000 and 20,000, applied to 
machinery, and two, with minimums of 
14,000 and 20,000, applied to pipe. In 
1948, those rates were generally increased 
by 10 per cent. About July, 1949, an ad- 
ditional scale of pipe rates, with a mini- 
mum of 28,000 pounds, was published 
for interstate application from Houston 
to Texas points 31 to 680 miles distant 
therefrom. Those were in the nature 
of reshipping or proportional rates, and 
their asserted purpose was to attract to 
water-truck services pipe expected to 
move from eastern mills to the new 


Snyder oilfield. That scale was later 
extended to 1,000 miles. 

“In May, 1951, another general increase 
of 10 per cent was authorized for both 
interstate and Texas intrastate applica- 
tion. It is estimated that about 97 per 
cent of the Texas interstate carriers took 
that increase, including all but one car- 
rier participating in the 28,000-pound 
pipe scale from Houston. That one was 
Heavy Haulers, Inc. Effective July 29, 
1953, that carrier revised downward its 
28,000-pound scale, and also, for the first 
time in the industry, established an inter- 
state distance scale for pipe, with a mini- 
mum of 30,000 pounds, applicable between 
all points served by that carrier in 11 
states, including Texas. 


Competition and Rate Cuts 


“The obvious competitive disadvantage 
of carriers not having the lower scales 
became more acute in 1953, when traffic 
fell off and competition consequently be- 
came more severe. As might be ex- 
pected, the lower rates spread and a ten- 
dency toward lower rates set in, so that 
today the 135 defendants have rates ma- 
terially lower than the relatively few 
complainants, which have tried to hold 
the line. In the case of intrastate rates, 
no substantial changes were made until 
November 10, 1954, when a 30,000-pound 
scale was made applicable from Harris 
County, Tex., and from a number of 
specified origin points for distances up to 
1,000 miles. 

“And now the inevitable and final 
blow! In acting upon a complaint of 
Lone Star Steel Co., the Railroad Com- 
mission of Texas, in its decision of 
November 29, 1955, has ordered that, 
effective December 20, 1955, Texas intra- 
state pipe rates be reduced substantially 
to the interstate levels maintained by 
most defendants. 


ne . Only one (shipper) submitted 
testimony and took a position. The posi- 
tion was in favor of compainants .. 
This lack of shipper action very strongly 
tends to confirm the already obvious 
fact that the problem of this complaint 
arises from relations between carriers 
rather than from relations between car- 
riers and shippers... . 


Situation ‘Not ...a Healthy One’ 


“It takes little imagination to see 
that the present situation has not been 
a healthy one for that part of the motor 
carrier industry affected by this com- 
plaint. What started out probably as a 
plausible means of attracting pipe traf- 
fic to particular carriers has spread until 
many carriers now necessarily but re- 
luctantly are carrying lower rates in the 
face of rising costs. And now, very 
logically, the intrastate rates are going 
down. That trend, and its naturally re- 
sulting situation, are not in accordance 
with the national transportation policy 
.. . The Commission can in no manner 
control or affect intrastate rates. Sec- 
tion 216(e) of interstate commerce act. 
Any action must therefore be confined 
to interstate rates. Preferance, prejudice 
and discrimination between carriers are 
not matters which can be remedied here. 
Section 216(d) of act. We are there- 
fore left with a consideration of just- 
ness and reasonableness and with a 
remedy under the minimum rate power. 
Section 216(e) of the act. ... 

“. . . Complainants have conclusively 
shown that costs of equipment, supplies 
and labor have been trending upward. 
That unrefuted showing is confirmed by 
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general knowledge in the indust:y, y, 
thus have a clear showing of revenyg 
downward and costs upward... . 


“In order to perform its othe 
necessary functions, an oilfield 
should be in at least an equal 
with other carriers so that it 
least compete with those other carrie, 
for admittedly desirable pipe trafic. Any 
in that competition the rate leve, 
should be high enough so that pip 
traffic bears a fair share of the trans. 
portation burden and so that carriers » 
a group can operate at a profit... .” 


Many 
Carrie 
OSitioy 





The examiner said the Commission fF 


should find that the defendants’ rate 
and charges on pipe and the other com. 
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modities covered by the complaint, bp. E 
tween points in Texas, were unjust anj The pro} 
unreasonable, in violation of section 215 hy the eXa 
and were causing destructive competitive “4 The 2 
practices, contrary to the national trans. ‘ , 
: ere - "Hered shipm® 
portation policy; that this unlawfy ces 
; ; pectively, 
situation could be corrected only by the Mich 
prescription of minimum rates ané lle, No 
charges, and that the rates and charge ogo 
now maintained and applied by the pnd desist 
defendants were, and for the futur ™”* rong 
would be, unjust and unreasonable ty @°" ie 
the extent they were less than the rates ool ote 
and charges now maintained by con- consider er 
plainants on like traffic between point; '"° 7. 
in Texas. oe 
Exceptions to the proposed report may wed und 
be filed within 30 days from April 13. <i other 
“3, Age 
not a ‘la 
Applicable Cucumber Rates Js 2?! 
. ments al 
Determined by Examiner; — féefendaz 
n : not viole 
Railroad Tariffs Defended “4, Th 
wes é shown t¢ 
Findings as to the applicable rates § violation 
and charges on cucumbers from “5 Tr 
Mancelona and Deckerville, Mich., to § diction | 
Ayden, N.C., and a recommendation “6. Tk 
that they have not been shown to ff ‘parati 
be unjust, unreasonable, unduly prej- — 
udicial or otherwise unlawful, have py the 
been made by Examiner W. J. Kane, ) 
in a proposed report. Secti: 
The examiner also recommended that & No. 36: 
the Commission find that the governing & cents a 
tariff was not a “labyrinth tariff,” with & Decker 
ambiguous terms, and that the defend- & the ex: 
ants had not been “grossly negligent’ plaina: 
in the handling of overcharge claims, a & interm 
charged by the complainant in the & respec: 
proceeding. of the 
The examiner’s proposed report was in — cents 
No. 31726, Lutz & Schramm, Inc. v. §& Deck« 
Atlantic Coast Line Railroad Co. et al, a — comm 
complaint alleging that the rates and — beyon 
charges collected and sought to be col- He 
lected on six tank-carloads of cucumbers, alteri 
in brine, moved from Mancelona and ff rates 
Deckerville, Mich., to Ayden, N.C., be- No, | 
tween January 16 and September 29, f) ship: 
1953, were, and for the future would be |} Ohi 
inapplicable, unjust, unreasonable and soug 
unduly prejudicial in violation of sections cinn 
1, 3, 4 and 6 of the interstate commerce the 
act. ; ami 
The examiner said that the com- |} did 
plainant had filed three overcharge app 
claims with the defendants, and “hat rou 
all three claims were paid. He a:ded side 
that the carriers had instituted court Spe 
actions to recover the amounts !- Ove 
roneously refunded.” ags 
“The complainant requests the Com- B °®! 
mission to determine the applic ble irc 
rates and charges; prescribe lawfu’ {u- f 
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jpments; authorize the defendants to 
bncel the outstanding undercharges, 
e collection of which is now sought 
rough pending actions at law; find 
nat defendants were grossly negligent 
the rating, billing, and collection of 
narges, and in the handling of the 
vercharge claims, resulting in the in- 
rant proceeding and lawsuits; and or- 
er the defendants to reimburse com- 
jainant for ‘all costs and reasonable 
xpenses incurred therein.’ ” 


Examiner’s Findings 

The proposed findings recommended 
by the examiner were that: 

“1 The applicable rates on the consid- 
red shipments are 123 and 98 cents, re- 
yectively, from Mancelona and Decker- 
‘ile, Mich., to Ayden, N.C., plus the Ex- 
Parte No. 175 surcharge of 15 per cent, 
nnd that the defendants should cease 
and desist from collecting charges based 
on rates that are in excess thereof, and 
that the applicable charges on the six 
considered shipments are those shown in 
the appendix attached hereto. 

“2 The assailed applicable rates have 
not been shown to be unjust, unreason- 
able, unduly preferential or prejudicial, 
or otherwise unlawful. 

“3. Agent Hinsch’s tariff I.C.C. 3636 is 
not a ‘labyrinth tariff,’ that the provi- 
sions applicable to the considered ship- 
ments are not ambiguous, and that the 
defendants, in publishing the tariff, have 
not violated section 6 of the act. 

“4. The defendants have not been 
shown to have been ‘grossly negligent’ in 
violation of the act. 


“5. The Commission is without juris- 
diction to award punitive damages. 

“6. There is no basis for an award of 
reparation, and that the claim for repar- 
ation on the shipment from Mancelona 
delivered on January 29, 1953, is barred 
by the two year statutory limitation.” 


Complainant’s Contentions 


Section 2 of Agent Hinsch’s tariff I.C.C. 
No. 3636 provided Class 35 rates of 123 
cents and 112 cents, from Mancelona and 
Deckerville, respectively, to Ayden, N.C., 
the examiner said, adding that the com- 
plainant contended that aggregate of 
intermediate rates of 105 and 98 cents, 
respectively, were applicable, composed 
of the exception class 27.5 rates of 54 
cents and 47 cents from Mancelona and 
Deckerville, to Cincinnati, O., and the 


nema Column 20-Y rate of 51 cents 
evyont 


He said the tariff provided for the 
alternative application of combination 
rates in item No. 1200-C of supplement 
No, 156. There were no restrictions on 
shipments routed over the Chesapeake & 
Ohio Railways he said, therefore the 
soug’t rate of 98 cents, based on the Cin- 
cinn*i combination was applicable on 
the » :ipments from Deckerville. The ex- 
amir said the Pennsylvania Railroad 
did .ot participate in the alternative 
app. ation of the rates on shipments 
rou over its lines and that the con- 
Side’ d shipments from Mancelona were 
spec ically routed by the complainant 
Over ‘he Pennsylvania and, therefore, the 
age: -zate of intermediate rates of 105 
cer based on the combination to and 


fro:. Cincinnati was inapplicable. 


to other issues, the examiner said 


that the existence of lower commodity 
rates from origins in Illinois, Indiana 
and Missouri did not justify a finding 
of unreasonableness. 


“The complainant’s contention that 
the defendants were grossly negligent 
in the rating, billing and collection of 
charges, and in the handling of the 
overcharge claims, is without merit,” 
the examiner said. “It has furnished no 
valid evidence which would support a 
finding of gross negligence under sec- 
tion 1 of the act. Strict adherence to 
the published rates is required by sec- 
tion 6 of the act. 


“This section provides that no carrier 
shall ‘charge or demand or collect or re- 
ceive a greater or less or different com- 
pensation for such transportation * * * 
than the rates, fares, and charges which 
are specified in the tariff filed, and in 
effect at that time.’ Moreover, the filing 
of identical overcharge claims, on the 
same shipment, with both the origin and 
destination carriers, contributed to the 
alleged ‘gross negligence.’ 


“A finding of gross negligence, even 
if warranted, would be of no avail, since 
court costs cannot be included in an 
award of reparation. See Eiler Lumber 
Co. v. Atlantic Coast Line R. Co., 159 
I.C.C. 293.” 


Allegations as to Tariff 


The examiner said the complainant 
alleged that Agent Hinsch’s tariff I.C.C. 
No. 3636 was a “labyrinth tariff”; that it 
was difficult to interpret and that an 
exception excluding the Pennsylvania 
from participation in the alternative ap- 
plication was not in “equivocal 
language.” 


“It contends, therefore, that the de- 
fendants violated section 6 of the act 
in publishing the tariff,” he said. “This 
contention is also without merit. Al- 
though doubts as to the meaning of a 
tariff must be resolved in favor of the 
shipper and against the carriers, the 
doubt must be a reasonable one. Brown- 
Strauss Corp. v. Alton R. Co., 219 I.C.C. 
69. Defendant’s witness gave a clear 
explanation of the considered tariff pro- 
visions and there is no doubt as to their 
meaning. The Commission and_ the 
courts have consistently insisted on the 
strict interpretation of tariff provisions. 
In this instance, however, there is no 
basis for a finding of a violation of 
section 6.” 





Examiner Finds Rates Based 
On Exceptions Ratings Over 


Class Rates Unreasonable 


Examiner T. R. Roper, by a pro- 
posed report on further hearing in 
No. 31459, The Stewart Co., Inc. v. 
Atchison, Topeka & Santa Fe Rail- 
road Co. et al., has recommended 
that the Commission find that rates 
based on exceptions ratings on agri- 
cultural tractors from Dearborn and 
Detroit, Mich., to Stewart, Tex., and 
other Texas destinations on and 
after May 30, 1952, the effective date 
of the No. 28300 class rates and uni- 
form classification, were, and for the 
future would be, unreasonable. 


He said the Commission should find 
that the assailed rates on and after 
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that date were, and for the future would 
be, unreasonable to the extent that 
they exceeded or might exceed 50 per 
cent of the corresponding first class 
rates subject to the uniform classification, 
plus the Ex Parte No. 175 increases as 
authorized, minimum 20,000 pounds, 
subject to classification Rule 34. 

The examiner also recommended that 
the Commission find that the assailed 
rate based on exception rating, charged 
on shipments to Stewart, was inap- 
plicable, that the applicable rate was the 
class rate of $1.88, and that the com- 
plainant should be awarded reparation. 

Examiner Roper said the Commission 
had stated frequently that the classifica- 
tion generally imposed the highest rate 
which a particular commodity should 
bear under normal conditions, and a 
commodity or exceptions rate which was 
higher than the corresponding class 
rate was an abnormality which on its 
face required special justification. He 
cited Brookville Villages Home Co. v. 
Akron C. & Y.R.Co., 288 I.C.C. 371, 375, 
and Page Belting Co. v. Boston & M. R. 
291 I.C.C. 21 and 294 I.C.C. 307. 


“The evidence of record shows that 
there have been changes in the transpor- 
tation characteristics of this commodity 
since the exceptions rating was pre- 
scribed some 25 years ago,” he said. 
“Further evidence has been presented 
which shows that the rates charged were 
intrinsically unjust and unreasonable 
to the extent that they exceed the classi- 
fication basis.” 


Prior Finding 
In the prior report, 294 I.C.C. 625, the 
examiner said, division 2 found that the 
rates to Stewart, Tex., assailed were in- 
applicable and that the rates to other 
destinations were unjust and unreason- 
able for the future but not for the past. 


The charges assailed were based on the 
Class-40 exceptions rating, minimum 
20,000 pounds, the examiner said, adding 
that the rating resulted in a rate of $1.94 
a 100 pounds to Stewart. 


In agent Kratzmeir’s tariff I. C. C. No. 
3998, effective May 30, 1952, which named 
class rates pursuant to the. findings in 
the third supplemental report on further 
hearing in No. 28300, he said, a first class 
rate of $3.75 and a Class-50 rate of $1.88 
were published from Dearborn and 
Detroit to Stewart by intermediate ap- 
plication. 


Examiner Roper said that by virtue of 
of the fact that a first class rate was 
provided to Stewart in a tariff other 
than the tariff naming the exceptions 
rating, the exceptions rating had no ap- 
plication under the intermediate rule, 
and the applicable rate on this traffic, on 
and after May 30, 1952, was that based 
on the Class-50 rate subject to the uni- 
form classification, or $1.88. 


As to the shipments destined to points 
in Texas other than Stewart, complain- 
ant conceded that the Class-40 exceptions 
rating charges were applicable, the ex- 
aminer said, adding that the complain- 
ant contended, however, that such result- 
ing charges were unjust and unreasona- 
ble to the extent that they exceeded 
charges based on the Class-50 uniform 
classification rating. 

In addition to making his statement 
with respect to exceptions rating rates 
that were higher than class rates, the 
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examiner said further that the rates 
on the considered shipments in all in- 
stances exceeded the appendix 18 No. 
28300 scale of rates, and that by the 
same token the rates to the Texas des- 
tinations had been and were higher on 
a mileage basis than rates to the com- 
pared points in Arkansas, Louisiana and 
Oklahoma. 


RAIL AND WATER REPORTS 


Cattle 


No. 31769, The Wm. Schluderberg-T. J. 
Kurdle Co. v. Pennsylvania Railroad Co. 
By Examiner Homer H. Kirby, Jr. 
Recommends dismissal of complaint on 
finding applicable, and not shown un- 
just and unreasonable rates, charged on 
cattle, in carloads, shipped September 
24, 1953, from Greenville, O., to Phil- 
adelphia, Pa., and diverted or recon- 
signed to Baltimore, Md., of 75 cents a 
100 pounds, plus an increase of 15 per 
cent authorized in Ex Parte 175, from 
Greenville to Philadelphia, Pa., and 37 
cents, plus the same surcharge, from 
Philadelphia to Baltimore. At the re- 
quest of the consignee, the examiner 
said, the two carloads were diverted or 
reconsigned to Baltimore. He said com- 
plainant contended rules governing di- 
version and reconsignment of livestock 
was in effect, and that under these rules, 
the Pennsylvania stock yard was inter- 
mediate to Baltimore and that the 
through rate should have applied, plus a 
reconsignment charge. The examiner 
said under the rule the Philadelphia 
yard was not directly intermediate from 
Greenville to Baltimore and that com- 
plainant’s contention as to the appli- 
cability was incorrect. He said the com- 
parisons offered by the complainant did 
not suffice to show that the total charges 
were unjust and unreasonable. 


Perlite Rock 


No. 31760, Carolina Perlite Co., Inc. v. 
Chicago, Rock Island & Pacific Railroad 
Co. et al. By Examiner Homer H. 
Kirby, Jr. Recommends dismissal of 
complaint on finding applicable, and not 
shown unjust and unreasonable, a rate 
of $15.17 a net ton charged on five car- 
loads of perlite rock shipped from Texas 
Creek, Colo., to Granite Quarry, N.C., in 
the period July 22 to December 22, 1949. 
The examiner said complainant’s al- 
leged that a rate of $9.62 a net ton on 
three carloads, and $10.52, representing 
an adjustment from the $9.62-rate on 
two carloads, would have been reasonable 
rates at the times of movement. He said 
that those rates were constructed by a 
combination over Memphis, Tenn., in 
accordance with a rate structure pub- 
lished by the carrier at the request of 
the perlite rock industry, subsequent to 
the movements of the shipments in- 
volved. The mere showing that a sub- 
sequently established rate over another 
route was lower than the assailed rate 
was not sufficient proof that the assailed 
rate was unreasonable, he said, adding 
that nor did a comparison of the assailed 
rates with rates in effect at the time of 
movement to points in another territory 
prove that the assailed rate was unrea- 
sonable. 





MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 


from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah. or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Wood, Metal Bottle Carriers 


MC-C-1821, Chestnut Farms-Chevy 
Chase Dairy Co. v. Buch Express, Inc. 
By Examiner William E. Huffman. Dis- 
missal proposed, on finding by examiner 
that “the record herein does not con- 
tain sufficient facts for the examiner 
to determine what is the applicable and 
reasonable rate.” The examiner said 
that the complainant alleged that the 
any-quantity rate of $1.58 a 100 pounds, 
based on a first-class exceptions rating, 
charged by the defendant, a motor com- 
mon carrier, on four shipments of wood 
and metal bottle carriers, weighing 17,- 
388, 11,500, 9,982 and 7,139 pounds from 
Richmond Hill, N.Y., to Washington 
(Georgetown) D.C., on July 9, 10 and 
13 and August 16, 1953, had been and 
was unjust and unreasonable to the ex- 
tent it had exceeded and did exceed 
class rates based on the governing classi- 
fication. He said the complainant con- 
tended that a column-70 less-truckload 
rate of $1.11 and a column-50 rate of 78 
cents, minimum 16,000 pounds, were the 
rates that should apply on its bottle 
carriers. 


Liquid Soap 


MC-C-1847, Davies Young Soap Co v. 
Cushman Motor Delivery Co. By Exam- 
iner Robert A. Berrien. Dismissal pro- 
posed. Fourth-class rate of $1.61 a 100 
pounds charged by defendant for trans- 
portation, on May 21, 1953, of one truck- 
load shipment of liquid soap, in drums, 
from Dayton, O., to St. Paul, Minn., pro- 
posed to be found not shown to be unjust 
and unreasonable to extent it exceeded 
aggregate of intermediate rates. The 
examiner said that the defendant main- 
tained a commodity rate on liquid soap 
of 45 cents, minimum 20,000 pounds, from 
Dayton to Chicago, and that certain con- 
necting carriers at Chicago maintained 
a commodity rate on liquid soap of 60 
cents, minimum 30,000 pounds, from Chi- 
cago to St. Paul; that complainant paid 
total charges of $336.07, but that the 
charges would have been $273.93, exclu- 
sive of transportation tax, if the ship- 
ment had been assessed at a combination 
of the local commodity rates. He said 
complainant had instituted suit in the 
Municipal Court of Chicago for the 
charges in excess of $273.93. The exam- 
iner said that the aggregate-of-interme- 
diates rule did not apply to the instant 
situation and that it was “well settled 
that an initial carrier is entitled to its 
line haul .. .” 


Certificates—Licenses—Permits 


California (San Jose)—-MC-14297, Sub. 
8, Giacomazzi Bros. Transportation Co., 
Extension—Gardnerville, Nev. Certifi- 
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cate proposed. Beet sugar, (fi 
















ial m 
lasses residuum), in bulk, in tink yinia Tu'OF 
hicles, from San Jose, Calif., to Cardnefyrnpike at 
ville, Nev., over irregular routes ver & GeSIgI 
Canada (Georgetown, Ontari:)—ycfhe same TO! 


115449, Robert Lane, dba Lane’s iaulagMoints, “nd 
of Georgetown, Contract Carri: (co,fjutes there’ 
rected report). Permit propose. Oy an inter 
board motor beats, not in excess of sihresently au 
feet in length, from ports of entry )§ qiinois 
Michigan and New York at the Us.fxpress Re 
Canada boundary to points in In¢fParrier. P& 
Mich., N.Y., and O., over irregular route Mepartment 

Canada (Burlington, Ontario) — Mo.fByer irregu 
115285, Sub. 2, Samuel L. Gascho & Johfolo. and P 
D. Gascho, dba S. L. Gascho & Sonfind points « 
Extension—Salt. Denial of certificatfhng 87, fro! 
proposed. Salt, in bags, and in bulk, iffy Castle ! 
special equipment, from the Unitefuding ‘ 
States-Canada boundary at or neafpints with 
Detroit, Mich., to points in Michigan pith returr 
except points north of Detroit commer.ficjes for 1 
cial zone located on U.S. Highway 25 ani jowa (Io 
Michigan Highway 29, extending to and {iron Mill 
including Port Huron, Mich., over ir-@pybuque ¢ 
regular routes. proposed. 

Delaware (Frederica) — MC-115414 Boybean © 
Sub. 1, George H. Nashold, Jr., Contract Hom Cedi 
Carrier. Dismissal of application pro- fi, and 1 
posed. Crushed stone, in bulk, in dump Jor comp 
or hopper-type vehicles, between points M,ythorizec 
in Chester and Delaware counties, Pa, Mioinder © 
on the one hand, and, on the other, Maythority 
points in Delaware, and stone, washed Maythority. 
sand, and gravel. in bulk. in dump of Kentt 
hopper type vehicles, between points Bsub. 14, 
in ten counties in Maryland, on the §tension— 
one hand, and, on the other, points Bnosed. © 


in Delaware, over irregular routes. cals and 
Georgia (Atlanta)—MC-107515, Sub. @tank vel 
193, Refrigerated Transport Co., Inc., Ex- Btouisvill 
tension—Candies. Denial of certificate® Mary 
proposed. Candies, from Kansas City, Bsub. 1, 
Mo., to points in Tenn., N.C., S.C., Ala, Bsion—Bu 
and Miss., over irregular routes. cate pr 
Georgia (Atlanta)—MC-107515, Sub. § specified 
203, Refrigerated Transport Co., Inc., Ex- B the Nat 
tension—Horse Meat. Certificate pro- § Burlingt 
posed. Frozen horse meat, from Camden. § Md., NJ 
S.C., to Nashville and McMinnville, of Colu 
Tenn., and to all points in North Caro- § of the 
lina, over irregular routes. Michi; 
Georgia (Thomasville) —MC-95540, & paward 
Sub. 267, Watkins Motor Lines, Inc., Ex- § tificate 
tension—Southern States. Certificate Bon w: 
proposed. Frozen foods, from Elmira, & wjq of 
Brockport, and Morton, N.Y., to points ten 
in S.C., Ga., Ala., and Fla., except Jack- 15. Mor 
sonville, Orlando, Tampa, and Miami; tension 
and from North East and Erie, Pa., to sailed 
points in S.C., Ga., Ala., and Fla., except “ah « 
Jacksonville, Orlando, Tampa, and tween 
Miami, over irregular routes. Tl. o 
Illinois (Chicago)—MC-1501, Sub. 109, nies 
The Greyhound Corporation, Extension— point 
Covington, La. Certificate proposed. Pas- ccm 
sengers and their baggage, and express Minn 
and newspapers in the same vehicle with nd 
passengers, between Franklinton and § pr 
Covington, La., over Louisiana Highway § .).+. 
25, serving all intermediate points. and 
Illinois (Chicago) —-MC-1501, Sub. 115, neap 
Greyhound Corporation, ExtensioN— F) peo, 
Indiana Turnpike. Certificate proposed. [ ject 
Passengers and their baggage, and newS- | tp, 
papers in the same vehicle with passen- Nos. 
gers, over the Indiana Turnpike, serving Mi 
designated points in Indiana, and re’ wn Sub. 
over the same routes, serving all i: ‘er- : Cert 
mediate points. a 
Illinois (Chicago)—-MC-1501, Sub. 116 on 
Greyhound Corporation, Extensi 0— bur 
Pennsylvania Turnpike. Certificate ro- retu 
posed. Passengers and their bag: age M 
and express and newspapers in the s me on . 
vehicle with passengers, over the P: in- rad 
sylvania Turnpike, between junctio: of “on 


the Northeast segment of the Pen: yl- cep’ 





Wor 
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ial 
nk ‘ ania Turnpike and the New Jersey 
ardne—eyrnpike at Interchange No. 6 thereof, 
ver a designated route and return over 
—Mcfhe same route, serving all intermediate 
aulasMoints, and with right to use access 
" (coMoutes thereto at all points where there 
Ou. an intersection or connection with 
of sMresently authorized routes. 
itry pf Ilinois (Chicago)—MC-115520, Motor 
’ US.Bxpress Rentals Corporation, Contract 
Ing farrier. Permit proposed. Chain retail 
Toute Mepartment stores’ general merchandise, 
~ MC.fBver irregular routes, between Denver, 
& Jomfolo. and points within 25 miles thereof, 
“ Sonfind points on combined U.S. Highways 85 
‘tificat find 87, from the points of joinder north 
ulk, inf Castle Rock, Colo., to Pueblo, Colo., 
Unite including Colorado Springs, Colo., and 
’ Near fpints within 10 miles, of each, and return 
chigan M-ith returned or damaged goods, and ar- 
mMmer- Biles for repair. 
25 ani lowa (Iowa City) —MC-92983, Sub. 146, 
to and fridon Miller, Inc., Extension—Davenport, 
‘er ir-Mpybuque and Muscatine, Ia. Certificate 
proposed. Feed, in bags, and in bulk, and 
115414 Bovbean oil, in bulk, in tank vehicles, 
tract from Cedar Rapids, Ia., to Muscatine, 
1 prof. and return with no transportation 
dump for compensation, except as otherwise 
points Haythorized, subject to restriction against 
S, Pa, Mioinder or tacking with presently held 
other, Mythority or subsequently acquired 
ashed Bauthority. 
np o@® Kentucky (Louisville)—MC-112617, 
points Hsub. 14, Liquid Transporters, Inc., Ex- 
n the Mtension—Doe Run, Ky. Certificate pro- 
points Byosed. Over irregular routes, (1) chemi- 
cals and petroleum products, in bulk, in 

















Sub. Btank vehicles, between Doe Run and 
» EX- Biouisville, Ky. 
ficate ® Maryland (Baltimore)—MC-112113, 
City, sub. 1, Gypsum Haulage, Inc., Exten- 
Ala, § sion—Burlington Township, N.J. Certifi- 
cate proposed. Over irregular routes, 
Sub. § specified commodities, from the site of 
. Ex- Bthe National Gypsum Co. plant near 
pro- @ Burlington, N.J., to points in Conn., Del., 
nden. § Md. N.J., N.Y., Pa., Va., and the District 
wile, of Columbia, which are within 150 miles 
-ar0- & of the plant site. 
5540 Michigan (Iron Mountain) —MC-115705, 
' @ Edward Wender, Common Carrier. Cer- 
Bee tificate proposed. Fertilizer, from Madi- 
“a son, Wis., to points in the upper penin- 
oak sula of Michigan, over irregular routes. 
ack- Minnesota (St. Paul)—-MC-17481, Sub. 
ami: 15, Moore Motor Freight Lines, Inc., Ex- 
; tension—Regular Routes (second cor- 
cept rected report). Certificate proposed. Gen- 
tral commodities, with exceptions, be- 
tween Minneapolis, Minn., and Chicago, 
_§ ill, over a described route and return, 
yn— & “tving Milwaukee as an intermediate 
Pas. Pont, restricted to shipments of general 


ress | ©OMModities moving from points in the 
vith @ Minneapolis-St. Paul commercial zone 
and — 22d restricted to shipments of canned 


way @ °& Preserved foodstuffs, cocoa, and choc- 
. olate coating, and used empty containers 
115, | ®nd skids, moving to points in the Min- 
n— — 2eapo'is-St. Paul commercial zone. The 
eq, |, Tcor mended grant of authority is sub- 
ws- | Jet + cancellation of outstanding au- 
en- | ‘hori’ in certificates in MC-17481, Sub. 
ing | Nos. °. 9, and 11. 
wn |} Mi: ouri (Independence) — MC-115643, 
er- | Sub. . John J. Gross, Common Carrier. 
Cert’ cate proposed. Dairy products and 
16. eran, juice, over irergular routes, from 
oe Kans City, Mo., to Paola and Louis- 
o- a Xan., with empty containers on 
ge 
ne M: .ouri (Springfield) -MC-66808, Sub. 
n- 27, vell Bros. Truck Lines, Inc., Ex- 
of tens 1—Tulsa. Denial of certificate pro- 
‘]- Posi General commodities, with ex- 


cep’ as, between Kansas City, Mo.- 


Kansas City, Kan., and Tulsa, Okla., 
over U.S. Highway 169, serving no inter- 
mediate points, as an alternate route 
for operating convenience only, in con- 
nection with applicant’s regular route 
operations (a) between Kansas City, Mo., 
and Rogers, Ark; and (b) between St 
Louis, Mo., and Tulsa, Okla. 

New Hampshire (Whitefield) — MC- 
115474, Sub. 1, Paul J. Belanger, dba 
Belanger Bus Co., Common Carrier. 
Certifiicate proposed. Passengers, be- 
tween Whitefield, N.H., and the site 
of the Gilman Paper Co. at Gilman, Vt., 
over a regular designated route, and 
return over the same route, serving all 
intermediate points. 


New Jersey (Glassboro)—MC-115487, 
George Bell, dba Bell’s Bus Service, Com- 
mon Carrier. Denial of certificate pro- 
posed. Passengers and their baggage, and 
newspapers in the same vehicle with pas- 
sengers, between Ancora, N.J., and Phila- 
delphia, Pa., over a designated route, and 
return over the same route, serving spec- 
ified intermediate points. 


New Jersey (Newark)—MC-3647, Sub. 
191, Public Service Coordinated Tran- 
sport, Extension—Alternate Route. Cer- 
tificate proposed. Passengers and their 
baggage, and express and newspapers in 
the same vehicle with passengers, over 
the New Jersey Turnpike, serving desig- 
nated points in New Jersey, serving no 
intermediate points, as an alternate route 
for operating convenience only, in con- 
nection with authorized regular route op- 
erations. 


New Mexico (Albuquerque) — MC- 
113993, Sub. 5, Joseph Solis, Jr., dba Solis 
Trucking, Extension—Lumber. Certifi- 
cate proposed. Lumber, over irregular 
routes, (1) between points in Ariz., Colo., 
and N.M., and (2) between points in 
Ariz., Colo., and N.M., on the one hand, 
and, on the other, points in Kan., Okla., 
and Tex. 


New Mexico (Farmington) — MC- 
115246, J. H. Strahan, dba San Juan 
Water Service, Common Carrier. Cer- 
tificate proposed. Over irregular routes, 
(1) mud, chemicals, and lost circulation 
materials, between points in specified 
counties in Ariz. and N.M., and points in 
specified areas of Utah and Colo.,; (2) 
hydraulic fracturing fluid, in bulk, in 
tank vehicles, between points in San 
Juan County, N.M.,on the one hand, and 
on the other points in specified coun- 
ties in Ariz., points in specified areas in 
Utah and Colo., and between oilfield lo- 
cations in the above specified territory; 
and (3) water, in bulk, in tank vehicles, 
between points in specified counties in 
N.M., Ariz., Utah, and Colo. 

New York (Brooklyn) — MC-115125, 
Sub. 1, Paul Siegel and Ernest Parker, 
dba P. and S. Service Co., Common Car- 
rier. Denial of certificate proposed. Used 
typewriters and used adding machines, 
loose and unpacked, between points in 
29 states and the District of Columbia, 
over irregular routes. 

New York (New York)—MC-115273, 
Acme Carriers, Inc., Common Carrier. 
Denial of certificate proposed. Shelled 
nuts and spices, from points in the New 
York, N.Y., commercial zone to specified 
cities in O., Mich., Ind., Ill., Wis., Minn., 
Mo., and Ia., over irregular routes. 

North Carolina (Greensboro)—MC- 
110698, Sub. 63, Miller Motor Line of 
North Carolina, Inc., Extension—Ohio. 
Certificate proposed. Synthetic liquid 
resins, in bulk, in tank vehicles, from 
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Charlotte, N.C., to all points in O. and 
N.J., over irregular routes. 

Oklahoma (Elk City)—MC-115603, 
Turner Bros. Trucking Co., Common Car- 
rier. Certificate proposed. Over irregular 
routes, petroleum field commodities, be- 
tween Fort Morgan, Colo. and points in 
21 Colorado counties; Fort Morgan and 
points in 15 Nebraska counties; and Fort 
Morgan and points in Laramie, Goshen, 
and Platte counties, Wyo. 

Oklahoma (Tulsa)—MC-30042, Sub. 14, 
John W. Presley, dba Security Trucking 
Co., Extension—Oilfield Commodities to 
Pembina, N.D., and Sweetgrass, Mont. 
Certificate proposed. Oilfield commodi- 
ties, between points in Oklahoma and the 
United States-Canada boundary at Pem- 
bina, N.D., and Sweetgrass, Mont., re- 
stricted in each instance to traffic mov- 
ing to or from points in Canada, over 
irregular routes. 

Pennsylvania (Philadelphia) — MC- 
111981, Sub. 1, Robideau’s Express, Inc., 
Extension—Camden, N.J. Certificate pro- 
posed. Over irregular routes, (1) (a) 
frozen foods and (b) fruit and vegetable 
juices moving in vehicles equipped for 
refrigeration, from points in Camden 
County, N.J., to points in designated 
areas of Pennsylvania; (2) (a) fruit and 
vegetable juices moving in_ vehicles 
equipped for refrigeration and (b) frozen 
foods (except frozen fruits and vege- 
tables), from points in Camden County, 
N.J., to points in designated areas of 
Delaware; and (3) returned shipments 
and empty containers used in transport- 
ing the commodities described in (1) 
and (2) above, from points in designated 
portions of Pa. and Del., to points in 
Camden County, N.J. 

Pennsylvania (Point Marion) — MC- 
79540, Sub. 2, Benny Crimbly, Extension— 
Bulk Commodities. Certificate proposed. 
Such commodities as are transported in 
dump trucks, over irregular routes, be- 
tween points in Pa., W. Va., and Md., 
within 35 miles of Markleysburg, Pa., 
except that no transportation is to be 
performed to and from Allenport and 
Donora, Pa., and points within five miles 
of Donora. 


Rhode Island (Providence) —MC-39128, 
Sub. 4, Sydney S. Jordan, dba Robert- 
son’s Overland Express, Extension— 
Rehoboth, Mass. Certificate proposed. 
Meats, meat products, and meat by- 
products, from Providence, R.I., to North 
Attleboro, Plainville, and Rehoboth, 
Mass., over irregular routes. 


South Dakota (Sioux Falls) —MC- 
111812, Sub. 22 Midwest Coast Trans- 
port, Inc., Extension—Iowa. Denial of 
certificate proposed. Over irregular 
routes, frozen foods, from points in Ore. 
and Wash. to Omaha, Neb., and points in 
Iowa. 

Tennessee (Chattanooga)—MC-113963, 
Sub. 2, Arrow Express Corporation, Ex- 
tension—Hiltons, Va. Certificate pro- 
posed, Class A, B, and C explosives, 
over irregular routes, serving points on 
US. Highway 58 within five miles of 
Hiltons, Va., as points of interchange in 
connection with applicant’s presently au- 
thorized operations between points in 
Tenn., Ala., Ky., Ga., N.C., S.C., Va. and 
Miss., within 175 miles of Chattanooga, 
Tenn. including Chattanooga, as alter- 
nate route operations. 

Texas (Dallas)—-MC-2229, Sub. 1, Red 
Ball Motor Freight, Inc., Extension— 
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Perrin, includes MC-10928, Sub. 25, 
Southern-Plaza Express, Inc., Extension 
—Perrin. Certificates proposed. In MC- 
2229, Sub. 63, general commodities, with 
exceptions, between Sherman, Tex., and 
the site of the Perrin Air Force Base, 
Tex., over Farm-to-Market Road 131. 
serving no intermediate points. In MC- 
10928, Sub. 25, general commodities, with 
exceptions, serving the site of the Perrin 
Air Force Base, Tex., as an off-route 
point in connection with applicant’s au- 
thorized regular route to and from Sher- 
man, Tex., over U.S. Highway 75. 

Texas (Dallas)—-MC-2229, Sub. 61, Red 
Ball Motor Freight, Inc., Extension— 
Karnack. Certificate proposed. General 
commodities, with exceptions, between 
Marshall and Karnack, Tex., over speci- 
fied routes, serving no intermediate points 
and serving Marshall for the purpose of 
joinder of routes only, and between Jef- 
ferson, Tex., and the junction of US. 
Highway 80 and Texas Farm-To-Market 
Road 134, and return, over a designated 
route, serving the intermediate point of 
Karnack, Tex., and serving the junction 
of U.S. Highway 80 with Farm-To-Mar- 
ket Road 134 for joinder of routes only. 

Texas (Harlingen)—MC-115186, Sub. 1, 
Ray E. Hansey, Common Carrier. Cer- 
tificate proposed. Cotton linters, from 
Raymondville to Harlingen, Tex., and 
from these named points to Brownsville, 
Tex., over irregular routes. 

Texas (Snyder) — MC-115258, H. C. 
Denson, Common Carrier. Certificate 
proposed on finding applicant’s proposed 
operations to be those of a common car- 
rier. Over irregular routes, crude petro- 
luem, in bulk, in tank vehicles, from oil 
well iocations in Fisher, Scurry, Garza, 
and Dawson counties, Tex., to Snyder, 
Tex. 

Virginia (Arlington)—MC-68167, Sub. 
29, Washington, Virginia, and Maryland 
Coach Co., Inc., Extension — Patrick 
Henry Drive. Certificate proposed. Pas- 
sengers and their baggage, and newspa- 
pers and express in the same vehicle 
with passengers, between designated 
points in Virginia over Virginia highways, 
and return, serving all intermediate 
points. 


Virginia (Norfolk) —MC-94265, Sub. 38. 
Bonney Motor Express, Inc., Extension— 
Louisville, Ky. Certificate proposed. Over 
irregular routes, peanuts (shelled and un- 
shelled), from designated points in N.C. 
and Va. to St. Paul and Minneapolis, 
Minn., Milwaukee, Wis., and Louisville, 
Ky., and advertising material, store 
equipment, and fixtures used in connec- 
tion with the sale and distribution of 
peanuts, between Suffolk, Va., and St. 
Paul, Minneapolis, Milwaukee, and Louis- 
ville. 





Hearings 





Hearing Site in Ex Parte 
Nos. MC-49 and 197 Re-Set 


The Commission has announced that 
hearing in Ex Parte MC-49, Released 
Rate Rules—National Motor Freight 
Classification, and Ex Parte No. 197, Con- 
solidated Freight Classification and Uni- 





form Freight Classification, assigned 
June 12, 13, and 14, in Atlanta, Ga. be- 
fore Examiner J. A. Russell, will be held 
in Room 310, Southern Carriers Rate 
Conference, 1307 Peachtree St. N.E., in- 
stead of Peachtree—Seventh Building, 
50 Seventh St., N.E., Atlanta, Ga. 


The Commission, by a notice in the 
proceedings, said that hearing now as- 
signed June 5 at Washington, D.C.; June 
19 and 20 at Dallas, Tex.; June 25, 26, 
and 27 at Los Angeles, Calif.; and July 
25, at Chicago, Ill., would stand as as- 
signed. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


cases assigned for 


ICS. 


hearing or oral 
The assignments are 


argument appear below. 
grouped under separate headings as to rail, 


water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 





RAIL 


Change in Assignments 


Hearing in Finance 17883, New York, Chi- 
cago & St. Louis R.R. Co. Control, assigned 
April 17, at Washington, D.C., canceled. 


Hearing in 31729, National Water Carriers 
Ass’n., et al. v. Long Island R.R. Co., et al., 
assigned April 23, at New York, N.Y., can- 
celed. 


Hearing in I. & S. 6413 and (1st and 2nd. 
Sups.), Cancellation of Routing—Tenn., A. 
& G. Ry. with Sou. Ry., assigned April 16, 
at Washington, D.C., canceled and reas- 
signed April 30, at Washington, D.C., before 
Examiner Dishman. 


Hearing in 31712, Marine Engineering & 
Supply Co., et al. v. St. L. S. W., et al.; 
31713, Same v. A. T. & S. F., et al.; 31717, 
Same v. P. E., et al.; 31932, Mundet Cork 
Corp. v. C. B. & Q., et al.; 31937, Asbestos 
Engineering & Supply Co., et al. v.C. B. & Q. 
et al., assigned May 24, at Los Angeles, Calif., 
canceled and reassigned July 5, at Fed. 
Bldg., Los Angeles, Calif., before Examiner 
Russell. 

Hearing in 31901, Stanislaus County et al. 
v. A. T. & S. F. et al., assigned June 4, at 
Modesto, Calif., canceled and reassigned 
July 11, The Auditorium, Stanislaus County 
Center No. 3, Modesto, Calif., before Exam- 
iner Russell. 


Hearings in Finance 19182, Erie R.R.— 
Acquisition and Construction, Finance 19247, 
Erie R.R. Co.—Abandonment, and Finance 
19288, New Jersey & New York R.R. Co. 
Acquisition, assigned April 23 at 641 Wash- 
ington St., New York, N.Y., transferred to 
April 23, at 45 Broadway, New York, N.Y., 
before Examiner Blond. 


Hearing in Ex Parte 197, Consolidated 
Freight Classification and Uniform Freight 
Classification, assigned June 12, 13, and 14, 
at Peachtree-Seventh Bldg., Atlanta, Ga., 
transferred to June 12, 13, and 14, at South- 
ern Motor Carriers Rate Conference, At- 
lanta, Ga., before Examiner Russell. 

Hearings in 31802, Seattle Packing Co. v. 
N. P. Ry. Co., 31802, Sub. 1, Same v. C. B. 
& Q., et al., 31812, Same v. G. N. Ry. Co., 
31816, Del Monte Meat Co. v. G. N., et al., 
31816, Sub. 1, Valley Packing Co. v. G. N., 
et al., 31816, Sub. 2, Same v. Same, 31856, 
Del Monte Meat Co. v. C. St. P. M. & O., 
et al., 31857, Valley Packing Co. v. C. B. & 
Q., et al., 31857, Sub. 1, Same v. Same, 
31857, Sub. 2, Del Monte Meat Co. v. N. P., 
et al., 31857, Sub. 3, Same v. C. M. St. P. 
& P., et al., 31857, Sub. 4, Same v. Same, 
31857, Sub. 5, Seattle Packing Co. v. C. M. 
St.P. & P. Co., 31857, Sub. 6, Luer Packing 
Co. v. A. T. & S. F. Ry. Co., 31857, Sub 7, 
Del Monte Meat Co. v. U. P., et al., & 31857, 
Sub. 8, Valley Packing Co. v. U. P., et al., 
assigned May 28, at Los Angeles, Calif., 
canceled and reassigned June 28, at Fed. 
Bldg., Los Angeles, Calif., before Examiner 
Russell. 


Hearing in I. & S. 6062, Petroleum in 
North Pacific Coast Territory, assigned June 
8, at Portland, Ore., canceled and reas- 
signed July 16, at Pittock Block, Portland, 
Ore., before Examiner Russell. 
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F pned Mis 9 

New Assignments yaminer ee 

Hearin a 

lows 

May 9—Atlanta, Ga.—Atlanta-Biltm ee aged 
—Examiners Boisseree & Swee1 Me oll " 

31972—Federal Barge Lines, Inc. y es omic 

et al. i ee lro 

May 16—Washington, D.C.—Examin¢ niner es 

ingen: Beare | 

I. & S. 6562—Import Iron or Ste |—yygppribbeth’ 

and N.J. to Buffalo. rere ae prt 

June 4—Dallas, Tex.—Baker Hote! signed Te 

iners Boisseree & Sweeney. Jackse 

31972—Federal Barge Lines, Inc. vy. 4. & a ae 
et al. Beerine 
June 11—Kansas City, Mo.—Pickwic ransit heed 
—Examiners Boisseree & Sween ee 


, Atlantic ‘ 
Hearing 1n 
1c,, Hac ken: 


31972—Federal Barge Lines, Inc. v. A. & 





et al. 
July 2—Chicago, Ill.—Board of Trade Side 














Examiners Boisseree & Sweeney ation, | — 
31$72—Federal Barge Lines, Inc. v. A. & md, CANC 
et al. “By Hearins © 
ooperston, 

signed Ap 

pled. 

Hearing ! 

WATER ler, Te. 

pplication, 

: fo., cancele€ 

New Assignments Hearing 
befrigera tec 

June 6—Washington, D.C.—Examiner Rot) yrEZ 

FF-29, Sub. 1—Pan Atlantic Carloadigif'yaring 
Dispatch Service, Inc., Extension—Paciif oncfer & 
Coast. la. comm 
April 19, at 

Hearing 1 

ompany, | 

MOTOR er applice 

ille, Ky., 


Hearing 










Change in Assignments Roch Lin 

mon carrie 

Hearing in MC-F-6160, Rutherford Freigiget New ¥« 
Lines, Inc—Purchase—Carolina Transiege Hearing 







Transporta 
ontract ci 
t Chicag 
pril 25, ¢ 
before Co 
Hearing 
port Co., 
ier appli 
ago, Ill., 
ommissic 
Hearing 
Motor Ex 
ommon 
25, at Na: 
Hearing 
Trucking 
mon carri 
Chicago, 
at U.S. | 
Examiner 
Hearing 


and Storage Co., Inc., assigned April 12, « 
Charlotte, N.C., posponed to a date to & 
fixed. 
Hearings in MC-C-1866, John H. Eldr 
Trucking, Inc., Investigation and Revocatia 
and MC-114879, John H. Eldred Truckin: 
Inc., Extension—Grave Vaults, Galion, 0 
assigned April 16, at Columbus, O., ca, 


celed. 

Hearing in MC-101126, Sub. 38, Stillpas 
Transit Co., Inc., Cincinnati, O., contrac 
carrier application, assigned April 17, @# 
Cincinnati, O., canceled. 

Hearing in MC-110525, Sub. 288, Chemicd 
Tank Lines, Inc., Downingtown, Pa., com: 
mon carrier application, assigned April I 
at New York, N.Y., canceled. 

Hearing in MC-110525, Sub. 290, Chemica 
Tank Lines, Inc., Downingtown, Pa., com: 
mon carrier application, assigned April lf 
at New York, N.Y., canceled. 



















































































Hearing in MC-101126, Sub. 42, Stillpasf% porcha 
Transit Co., Inc., Cincinnati, O., contraciiuc esas 
carrier application, assigned April 19, # Co Detr 
Columbus, O., canceled. eral Rige 

Hearing in MC-109637, Sub. 31, Gasolitt®and MC. 
Transport Co., Louisville, Ky., common car-@& Son, | 
rier application, assigned April 20, at Louls-Mat Shere 
ville, Ky., canceled. transferr 

Hearing in MC-C-1932, Distance Clas f™§Mich., b 
Rates—Middle Atlantic and New England jrespectiv 
assigned April 17, at Washington, D.C., can-§§ Hearin 
celed and reassigned May 22, at Washington, Transpo 
D.C., before Examiner Williams. ge 

Hearing in MC-C-1888, B & M_ Express “toned 
Inc., et al. v. Bowman Transportation, Inc apolis : 
assigned April 13, at Birmingham, Ala., can: aris 
celed. Truckin 

Hearing in MC-113666, Sub. 1, Andrew @ carrie) 
Smetanick, Freeport, Pa., contract carrleiiiNew y, 
application, assigned April 13, at Washing-B april 2: 
ton, D.C., canceled. before 

Hearing in MC-C-1905, Belger Cartage Heari 
Service v. Haggard Heavy Hauling, assigne¢—}Tank | 
April 16, at Kansas City, Mo., canceled carrier 

Hearing in MC-$6448, Sub. 1, Brook Lodge pig 
Inc., Hackensack, N.J., common carrier ap- beta 
plication, assigned April 18, at New York, jj tore 
N.Y., canceled and reassigned April 16, 4! Hear 
346 Broadway, New York, N.Y., before EX-—} wood 
aminer Sutherland. April 

Hearing in MC-101093, Sub. 7, Harold} Hea 
Baker, Stone Creek, Ohio, contract c.rrier fj Va. t 
application, assigned April 26, at Was)\ing-—} May | 
ton, D.C., canceled and reassigned Apr‘! 17.) reassi 
at New Fed. Bidg., Columbus, Ohio, bfore # fore 
Examiner Jackson. Hea 

Hearings in MC-115557, Subs. 1 ard 2,— Rules 
Charles A. McCauley, New Bethlehem. Pa. § tion, 
common carrier applications, assigned pr! § Peacl 
24, at Washington, D.C., canceled and ‘eas ® trans 
signed May 3 at Washington, D.C., Pb ioré® ern 


Examiner Hurley. lanta 





Hearing in MC-89778, Sub. 66, Bz gett He: 
Transportation Co., Birmingham, Ala., °0D- ® Tran 
tract carrier application, assigned Apr 24, @ com: 


at Washington, D.C., canceled and as- 
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9, at Washington, D.C., before 


ee. 

) MC-92983, Sub. 144, Eldon Mil- 
jowa City, Ia., common carrier ap- 
ssigned May 10, at U.S. Ct. Hse., 

Ia., transferred to May 10, at 


bned M 
amine! 
Hearin 
ir, Inc 
ication 
ps Moin: > 












bd. Offi Bldg., Des Moines, before Ex- 
miner Kilroy. 

Hearine in  MC-114346, Sub. 3, Trans- 
aribbea! Motor Transport, Inc., Port 


Fla., common carrier application, 
\pril 18, at Jacksonville, Fla., can- 
reassigned May 22, at Mayflower 
otel, Jacksonville, Fla., before Jt. Bd. 205. 
Hearing in MC-58915, Sub 31, Lincoln 
ransit Co., Inc., East Paterson, N. J., com- 
on carrier application, assigned April 16, 

» Atlantic City, N.J., canceled. 

Hearing in MC-96448, Sub. 1, Brook Lodge, 

1c, Hackensack, N.J., common carrier appli- 

ation, assigned April 16, at New York, 
wMe.Y., canceled. 

4 vearing in MC-115619, Rayls Bros. Transfer, 
ooperston, Ill., common carrier application, 
signed April 16, at St. Louis, Mo., can- 
pled 
Hearing in MC-92983, Sub. 145, Eldon 
filler, Inc., Iowa City, Ia., common carrier 
pplication, assigned April 17, at St. Louis, 
o., canceled. 

Hearing in MC-113533, Sub. 5, Gardella’s 
befrigerated Express, Detroit, Mich., com- 
jon carrier application, assigned April 19, 
t New York, N.Y., canceled. 

Hearing in MC-62942, Sub. 3, Southern 
ransfer & Storage Co., Inc., St. Petersburg, 
la, common carrier application, assigned 
pril 19, at Tampa, Fla., canceled. 

Hearing in MC-65419, Sub. 5, Armored Car 
ompany, Inc., Louisville, Ky., contract car- 
ier application, assigned April 20, at Louis- 


verglade 
signed 
led anG 






















ille, Ky., canceled. 
Hearing in MC-43267, Sub. 9, Mohawk 
oach Lines, Inc., Little Ferry, N.J., com- 


non carrier application, assigned April 24, 
t New York. N.Y., canceled. 

Hearing in MC-111472, Sub. 35, Diamond 
Transportation System, Inc., Racine, Wis., 
ontract carrier application, assigned May 2, 
pt Chicago, Ill., canceled and reassigned 
pril 25, at U S Custom Hse., Chicago, IIl., 
before Commissioner Mitchell. 

Hearing in MC-112893, Sub. 4, Bulk Trans- 
port Co., Burlington, Wis., common car- 
ier application, assigned May 1, at Chi- 
ago, Ill., canceled and reassigned April 25, 


at U.S. Custom MHse., Chicago, Ill., before 
ommissioner Mitchell. 
Hearing in MC-78632, Sub. 96—Hoover 


fotor Express, Co., Inc., Nashville, Tenn., 
ommon carrier application, assigned April 
25, at Nashville, Tenn., canceled. 

Hearing in MC-105269, Sub. 21, Graff 
Trucking Co., Inc., Kalamazoo, Mich., com- 
mon carrier application, assigned April 30, at 
Chicago, Ill., canceled and reassigned May 2, 
at US. Custom Hse., Chicago, Ill., before 
Examiner Kilroy. ° 
Hearing in MC-F-6067, Heavy Haulers, Inc. 
—Purchase (Portion)—The Billy Baker Co.; 
MC-66585, Sub. 5, Turner Cartage & Storage 
Co., Detroit, Mich.; MC-75147, Sub. 6, Gen- 
tral Riggers & Erectors, Inc., Detroit, Mich., 
and MC-S$8184, Sub. 2, Morris G. Laramie 
& Son, Inc., Detroit, Mich., assigned May 3, 
at Sheraton-Cadillac Hotel, Detroit, Mich., 
tansferred to May 3, Fed. Bldg., Detroit, 
Mich., before Examiner Card and Jt. Bd. 76 


respectively. 

Hearing in MC-107496, Sub. 72, Ruan 
Transport Corp., Des Moines, Ia., common 
carrier application, assigned May 14, at 
Fed. Ct. Bldg., Minneapolis, Minn., trans- 
ferred to May 14, at US. Ct. Hse., Minne- 
apolis, Minn., before Jt. Bd. 142 

Hearing in MC-105940, Sub. 2, Safeway 
Trucking Corp., West Orange, N.J., common 
carrier application, assigned April 17, at 
New York, N.Y., canceled and reassigned 
April 24, at 346 Broadway, New York, N.Y., 
before Examiner Sutherland. 

Hearing in MC-109443, Sub. 10, Seaboard 
Tank Lines, Inc., Scranton, Pa., common 
carrier application, assigned April 25, at 
Washington, D.C., canceled _and_reassigned 
April 25, at 346 Broadway, New York, N.Y., 
before Examiner Sutherland. 

Hearing in MC-114646, Sub. 2, Sol’s Lake- 
Wood ‘.ine, Inc., New York, N.Y., assigned 
April at Newark, N.J., canceled. 

_Hear‘ng in I. & S. M-8305, Cigarettes— 
Va. to N.Y., Pa., and New England, assigned 
May © at Washington, D.C., canceled and 
reassi: 1ed May 10, at Washington, D.C., be- 
fore aminer Williams. 

Hea ng in Ex Parte MC-49, Released Rate 
Rules. National Motor Freight Classifica- 
tion, .ssigned June 12, 13, and 14, at 
Peach ;ee-Seventh Bldg., Atlanta, Ga., 
tans’ rred to June 12, 13, and 14, at South- 
— - otor Carriers Rate Conference, At- 
anta Ga., before Examiner Russell. 

Hes ing in MC-114091, Sub. 6, Direct 
—_ rt Co. of Ky., Inc., Louisville, Ky., 


carrier application, assigned April 


19, at Louisville, Ky., postponed to a date 
to be fixed. 

Hearing in MC-F-5754, Union Transporta- 
tion Co.—Control—Kansas Trails, Inc., as- 
signed April 23, at Kansas City, Mo., can- 
celed. 

Hearing in MC-110333, Sub. 2, Garrison 
Elevator Co., Inc., Jeffersonville, Ind., con- 
tract carrier application, assigned April 23, 
at Louisville, Ky., postponed to a date to 
be fixed. 

Hearings in I. & S. M-8053, Pulpboard or 
Fibreboard Boxes—KDF—New Haven _ to 
Mass., and I. & S. M-8141, Paper Boxes— 
New Haven, Conn. to Mass., assigned April 
25, at Hartford, Conn., canceled. 

Hearing in MC-115713, California Truck- 
ing Co., Fort Worth, Tex., contract carrier 
application, assigned April 30, at Dallas, 
Tex., canceled and reassigned April 30, at 
Fed. Bldg., Los Angeles, Calif., before Ex- 
aminer Driscoll. 

Hearing in MC-25798, Sub. 11, Clay Hyder 
Trucking Lines, Hendersonville, N.C., com- 
mon carrier application, assigned April 30, 
at U.S. Ct. Rms., Tampa, Fla., transferred 
to April 30, at Greater Tampa Chamber of 
Commerce, Tampa, Fla., before Examiner 
Roberts. 

Hearing in MC-115744, Mikkelson Truck- 
ing Service, Rhinelander, Wis., common car- 
rier application, assigned May 1, at Chi- 
cago, Ill., canceled and reassigned May 2, 
at U.S. Custom Hse., Chicago, Ill., before 
Examiner Kilroy. 

Hearing in MC-107515, Sub. 209, Refrig- 
erated Transport Co., Inc., Atlanta, Ga., 
common carrier application, assigned May 
2, at U.S. Ct. Rms., Tampa, Fla., trans- 
ferred to May 2, at Hillsboro County Ct. Hse., 
Tampa, Fla., before Examiner Roberts. 


Hearings in MC-4483, Sub. 6, Monson Dray 
Line, Inc., Zumbrota, Minn., common Car- 
rier application, and MC-101291, Sub. 3, 
Clarke Robertson’s Transportation Limited, 
Fort Frances, Ontario, Canada, common Car- 
rier application, assigned May 15, at Fed. 


Ct. Bldg., Minneapolis, Minn., transferred 
to May 15, at US. Ct. Hse., Minneapolis, 
Minn., before Jt. Bd. 145. 

Hearing in MC-104523, Sub. 13, Huston 


Truck Line, Friend, Neb., common carrier 
application, assigned May 22, at State 
Comm., Topeka, Kan., transferred to May 
22, at Hotel Kansas, Topeka, Kan., before 
Jt. Bd. 139. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


April 16—Seattle, Wash.—Ben Franklin Hotel 
—Examiner Brooks: 
MC-730, Sub. 47—Pacific Intermountain 
Express Co., Oakland, Calif. 


April 19—Bismarck, N.D.—State Comm.—ZJt. 
Bd. 24: 

MC-28132, Sub. 39—Hvidsten Transport, 

Inc., Fargo, N.D., common carrier appli- 
cation. 


April 19—Houston, 
aminer Boss: 
MC-59680, Sub. 117—Strickland Transpor- 
tation Co., Inc., Dallas, Tex. 

MC-10928, Sub. 21—Southern-Plaza Express, 
Inc., St. Louis, Mo. 

MC-10928, Sub. 21—Southern Plaza Express, 
Inc., Dallas, Texas. 


April 20—Chicago, Ill.—U.S. Custom Hse.— 
Jt. Bds. 73 and 149: 

MC-38551, Sub. 9—Ramus Trucking Line, 
Inc., Cleveland, Ohio, common carrier 
application. 

MC-2894, Sub. 13.—Red Star Transit Co., 
Inc., Detroit, Mich., common carrier ap- 
plication. 

MC-28478, Sub. 8—Doyle Freight Lines, 
Inc., Saginaw, Mich., common carrier 
application. 

MC-29079, Sub. 6—Brada Cartage Co., De- 
troit, Mich., common carrier application. 

MC-58954, Sub. 28—McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich., common 
carrier application. 

MC-67818, Sub. 59—Michigan Express, Inc., 
Grand Rapids, Mich., common carrier 
application. 

MC-68830, Sub. 14—Roadway Transit Co., 
Dearborn, Mich., common carrier appli- 
cation. 


April 20—Chicago, Ill—U.S. Custom Hse.— 
Jt. Bds. 73 and 149: 

MC-69833, Sub. 47—Associated Truck Lines, 

Inc., Grand Rapids, Mich., common 
carrier application. 


Tex.—Lamar Hotel—Ex- 


New Assignments 


April 23—Washington, D.C.—Examiner Mc- 
Cloud: 
MC-C-1413—The Public Utilities Commis- 


sion of Ohio v. Riss and Co. 
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MC-C-1785—Riss & Company, Inc.—Inves- 
tigation or Operations. °* 
April 30—Paducah, Ky.—U.S. Ct. 

Bd. 37: 

MC-115688—Gray and Don Truck Lines, 
Paducah, Ky., contract carrier applica- 
tion. 

1—Columbus, 
Bd. 117: 

MC-68830, Sub. 16—Roadway Transit Co., 
Dearborn, Mich., common carrier appli- 
cation. 

May 2—Washington, D.C.—Examiner Smith: 

MC-115590—Service Rollaway, Amderson, 
S.C., common carrier application. 

May 14—Lansing, Mich.—Olds Hotel—Jt. Bd. 
76: 

MC-115785—Exeter Coach Lines, Ltd., Dash- 
wood, Ontario, Canada, common carrier 
application. 

MC-115803—Airport Transit, Inc., Saginaw, 
Mich., common carrier application. 

May 15—Indianapolis, Ind.—U.S. Ct. 
—Jt. Bd. 60: 

MC-8600, Sub. 14—Werner Transportation 
Co., South Minneapolis, Minn., common 
carrier application. 

May 15—Knoxville, Tenn.—U.S. Ct. Rms.— 
Jt. Bd. 8: 

MC-107475, Sub. 34—Dance Freight Lines, 

Inc., Lexington, Ky., common carrier ap- 


Plication. 
May 21—Columbus, O.—Old P.O. Bldg.—Jt. 
Bd. 117: 
MC-72231, Sub. 2—J. W. Jones & Son Co., 
Youngstown, O., common carrier appli- 
cation. 


May 21—Nashville, Tenn.—Dinkler—Andrew 
Jackson Hotel—Jt. Bd. 107: 


Rms.—4Jt. 


May 0.—Old P.O. Bldg.—ZJt. 


Rms. 


MC-38541, Sub. 4—White Motor Express. 
Nashville,-Tenn., common carrier appli- 
cation. 

May 22—Frankfort, Ky.—State Office Bldg.— 
Jt. Bd. 264: 
MC-112617, Sub. 18—Liquid Transporters, 


Inc., Louisville, Ky., common carrier ap- 
plication. 


STATE 
COMMISSION NEWS 





Florida Commission Deals 
With Gypsum, Express, 


Sugar, Motor Rate Matters 


The Florida Railroad and Public 
Utilities Commission has permitted 
railroads operating intrastate to pub- 
lish a proposed uniform basis of 
rates on gypsum products; allowed 
motor carriers to publish the same 
rates, and to withdraw a general in- 
crease application; ordered a hear- 
ing on increased express rates, and 
dismissed a motion involving one of 
its orders on sugar cane rates. 


The Florida commission, by an order, 
in docket No. 4703-R.R., authorized rail- 
roads operating intrastate in Florida to 
publish a proposed uniform basis of rates 
on plaster, gypsum blocks, gypsum wall- 
board, and related articles, subject to 
carload minimum weights of 40,000 and 
60,000 pounds, respectively, and effective 
on “the same date as the like uniform 
rates for like distances and carload min- 
ima are published to become effective on 
interstate traffic within and throughout 
the south.” 


Revision of Gypsum Rates 


The state commission said the rail- 
roads had sought to revise rates on the 
above commodities generally between 
points in Florida, and that the revised 
rates would result generally in both 
reductions and increases. It said the 
carriers proposed to meet motor carrier 
competition by publishing the revised 
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rates throughout the south and within 
other southern states, all subject to the 
general increase as approved by the 
Interstate Commerce Commission in Ex 
Parte 196. It said the proposed rates 
were “substantially less than the current 
general basis of rates on gypsum prod- 
ucts, carload minimum weight 40,000 
pounds, viz 17% per cent of first class 
on gypsum plaster and gypsum lath and 
22% per cent of first class rates on gyp- 
sum wallboard.” The state commission 
said the only increase would result from 
cancellation of a special commodity rate, 
carload minimum weight 80,000 pounds, 
from Jacksonville to points on the lower 
east coast of Florida. 

The state commission said the revised 
rates were contained in exhibit A to in- 
trastate application No. 825, as amended, 
filed by C. A. Spaninger and A. H. 
Carson, tariff publishing agents. 

The Florida regulatory body also issued 
an order permitting the Florida Intra- 
state Rate Bureau to withdraw an ap- 
plication which sought authority to in- 
crease generally motor class. rates 
throughout Florida. At the same time, 
the commission granted a number of 
other petitions by the bureau. 

The state commission said the bureau 
asked permission to withdraw the ap- 
plication revising class rates, and some 
commodity rates, upwards. 

Among the several applications granted 
by the state commission was one by 
which the bureau was allowed to estab- 
lish the exact rates now applicable by 
rail carriers on gypsum products between 
Jacksonville and various points in 
Florida. The order was contained in the 
state commission’s docket No. 4423-C.C.T. 


Express Rates Hearing 


The Florida commission has set for 
April 26 a hearing on two petitions by 
Railway Express Agency to increase 
rates and charges within Florida. 

The first petition, the state commis- 
sion said, proposed to increase by 7 per 
cent first and second class express rates 
and charges within Florida as published 
in local and joint schedule of first and 
second class express rates 15, I.C.C., 8250. 

The second petition, the state com- 
mission said, proposed to make effective 
on Florida intrastate traffic the pro- 
visions of supplement 1 to Official Ex- 
press Classification 36, I.C.C. 8200, in- 
creasing rates and charges therein 7 
per cent. 

The state commission said the peti- 
tioner stated that the increases were re- 
quested “because of recent wage awards 
to express employes.” The applications 
were docketed as No. 4690-X.P. 

In its docket No. 3099-R.R., the 
Florida agency issued order, denying a 
motion of the United States Sugar Cor- 
poration to set aside an order of the 
state commission in a case involving 
local non-transit rates on sugar cane. 


The state commission said it had 
entered its order after the United States 
Court of Appeals for the Fifth Circuit 
handed down a decision ordering the 
company to withdraw its motion. 

The state commission said that after 
public hearings were held by it on the 
matter of the local non-transit rates on 
sugar cane, the company and the At- 
lantic Coast Line Railroad and Florida 
East Coast Railroad negotiated a “mu- 
tually satisfactory agreement” and that 
“on joint motion of the parties” the 
state commission dismissed the case. 
Subsequently, it said, the company, 
stating that the railroads had not car- 


ried out their part of the agreement, 
appealed to the federal district court at 
Tampa, which sustained the company. 
The Court of Appeals reversed the de- 
cision of the district court, the state 
commission said. 


Rail Service Curtailment 


Pleas Acted on in New York 


The New York Public Service Com- 
mission has acted on four petitions filed 
by railroads to curtail service within 
New York. Two of the petitions involved 
the New York Central Railroad, one in- 
volved the Pennsylvania Railroad, and 
the other involved the Delaware, Lacka- 
wanna & Western Railroad. 

The N.Y.C., for the second time in two 
years, the state commission said, was 
denied permission to terminate all serv- 
ices other than the handling of carload 
freight at its Wheatville station, at 
South Alabama, in Genessee County. 
The commission said its examiner in the 
case reported that increased revenue at 
the station in 1955 “indicated clearly 
that, if anything, there is more reason 
to deny this application than was pres- 
ent” in the prior case. 

The N.Y.C. also was denied permission 
to discontinue all services and facilities 


CIVIL AERONAUTICS 
BOARD NEWS 





C.A.B. Affirms, With Slight 
Modifications, Its Decision 


On Domestic Air Forwarders 


The Civil Aeronautics Board has 
issued a supplemental opinion and 
order on reconsideration in No. 5947, 
et al., Air Freight Forwarder Investi- 
gation, in which it reserved one mat- 
ter for further oral argument and 
affirmed, with certain minor modi- 
fications, its findings and conclu- 
sions of last August in the proceed- 
ing (T.W., Sept. 3, 1955, p. 55). 


The board adopted the regulations it 
proposed in the decision of last August 
with the exception of proposed part 263 
relating to rate and compensation agree- 
ments between direct and indirect air 
carriers. As to joint rates and other 
compensation agreements, the board said 
it had decided that further oral argu- 
ment should be held “on the legal and 
policy problems involved.” 


In its prior decision, the board renewed 
operating authorities of domestic freight 
forwarders for an indefinite period, giving 
cooperative shipper associations such au- 
thorities, but with a minimum of regula- 
tion. 


The board approved applications for 
forwarder rights of two air freight for- 
warders controlled by railroads, the 
rights to run for an experimental five- 
year period. It reaffirmed approval of 
that control. However, it denied an appli- 
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ty. The railroad had sought tc diseo,f&,dustl) 

tinue its agency service there ‘in 4 qn line ¥ 
interest of economy,” the state omms—hcing th: a6 
sion said, but added that its e<aminslhon as | 
said “no estimate of net saving \ as pyfeg3(d) as 
sented” at a public hearing on tM forwarcer 


matter. The examiner reported, + .¢ stafher from © 
commission said, that if the N.Y.C, dJRs agency 5 
continued its service at Central Squapdihect air ‘2 
freight customers would continue to pJBparges 10T. 
ceive the same service through the Negfransportall 
York, Ontario & Western Railroad, whinf—) the am 
maintained the station jointly with the forwart 
N.Y.C., but that no passenger servi «section 
would be available. mended sc 
The Pennsylvania Railroad was denig inee is te 
permission to discontinue all servigf here the 
other than the handling of carloafoent of t 
freight on team tracks at Delevan equired te 
Cattaraugus County. The state commis(%p. charge 
sion said its examiner reported that “thlact transi 
need for the service by the four growinfered. T! 
and substantial industries” at Delevafhpat the 
was the basis of his recommendation. sotice tha 
The Delaware, Lackawanna & Westemfis agency 
Railroad was authorized to discontiny 
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all services at Perkinsville, SteubenH.on amet 
County. The state commission said thefbive shipr 
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Modifications of Regulations on 


The board described the modifications Bang dis 


cation of Air Cargo, Inc., owned and con- 
trolled by the airlines, on the ground 
that its operations would tend to de- 
crease competition. 


in the proposed part 296 of its economic & yiolence 
regulations as follows: it mere 
“Section 296.3(a) has been modified to § warders 
prohibit a forwarder from acting as agent § without 
of a direct air carrier with respect to B4 cust 
shipments accepted for forwarding. As J sued 
originally published, the draft release J ut it 
authorized forwarders to act as the agent — 


of either the shipper or of the direct 
air carrier rendering transportation serv T.W.A. 
ices where freight accepted for consoli- loading 


dated shipment must be handled indi- — 
vidually because of an inadequate volume. § § ould 
However, upon consideration of the com- = 


ments and contentions of the parties 
objecting to this provision of the proposed 
regulation, the board has concluded that Th 
forwarders should not be permitted Ww 


act as agents of the direct air carrier. aman: 
The basic obligation of a forwarder T! 
accepting goods for handling is to pro- “1 
mote the interest of the shipper in the f} here’ 
expeditious forwarding of the goocs to }} nom: 
their destination. Permitting the for- fj nate: 
warder to shift his common ca’rier 9 tions 
responsibility to a fiduciary responsil lity, J mad: 


as agent of the shipper, does not jecvar-} “2 
dize this basic obligation. How-vel, § to b: 
allowing the forwarder to act as car ier’s B in t} 
agent vermits the creation of a s) ua- 


follo 
tion where conflicts of interests are § as <« 


almost inevitable. Such a situatio. is § as 4 
not good business practice, is no in ® frei 
the interest of the shipping public, and — % « 


air 
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sing the agency for shipper authoriza- 
on as ‘stop-loss’ technique, section 
og.3(d) has been rewritten to prohibit 
forwarcer acting as agent of the ship- 
» from charging any commission for 
s agency services in obtaining the di- 
ect air transportation and to limit its 
narges for those accessorial and surface 
ansportation services actually rendered 
» the amounts separately specified in 
ne forwarder’s filed tariffs. 


“Section 296.3(c) of part 296 has been 
mended so that in cases where the con- 
imee is to pay the freight charges and 
hhere the forwarder is acting as the 
bent of the shipper, the forwarder is 
equired to send the shipper a copy of 
he charges for the accessorial and sur- 
act transportation services actually ren- 
ered. This has been done to insure 
hat the shipper will actually receive 
tice that the forwarder has exercised 
ts agency option. 

“Section 296.12 of the regulation has 
been amended so as to subject coopera- 
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ane ive shippers associations to the provi- 

‘reightMions of section 407(e) of the civil aero- 

ay nautics act, authorizing the inspection 
é 


of their accounts and properties. In ad- 
dition, other minor changes of a techni- 
cal nature have been made in the regu- 
lation.” 

Joint Loading 


The board discussed petitions for re- 
consideration which had been filed by 
American Airlines, Inc., joined by the 
National Industrial Traffic League, ob- 
jecting to joint loading by forwarders. 
The board said those parties argued that 
this practice would be inconsistent with 
the principles and rules enunciated in 


Mh 


i con- @ Investigation of Accumulation, Assembly 
round 2nd Distribution Rules, 12 C.A.B. 337 
> de- (1950). The board added: 
“However, we conclude that the author- 
ization of joint loading does not of itself 
permit a departure from the assembly 
tions Band distribution rules, nor does it do 
10m B violence to our definition of ‘shipment’; 
it merely authorizes two (or more) for- 
ed t MWarders to join in making shipments 
agent # without converting either forwarder into 
ct toga customer of the other. It may be 
y, As argued that this results in a preference, 
lease but it is technical at most, and is not 
igent iN conflict with the assembly and distri- 
lirect bution rules referred to by American and 
serv- BT.W.A. We do not believe that joint 
soli- loading will jeopardize the assembly and 
indi- @ distribution rules, but if experience 
ume, @ Should prove otherwise, our regulatory 
-om- Process is available to correct the situa- 
rties tion.’ 
pron C.A.B, Order 
Fi rs The text of the instant order of the 
rier. boarc follows: 
rder “Therefore, it is ordered: 
pro-j} “1. “hat there shall issued concurrently 
the f} here. th the amendments of the eco- 
s tof} nomi. regulations of the board, desig- 
for- hatec as part 296 of the economic regula- 
rier} ions which are attached hereto and 
lity, Made a part hereof. 
ar} =“2. Phat at a time and place hereafter 
ver, # to b: designated, further oral argument 
ers in ths proceeding shall be held on the 
ua- § follo ing limited issues only: Whether, 
are § as c natter of law, the board can and, 
i$ as 4 natter of policy, should permit air 
in § frei < forwarders to enter into joint rate 
and § Or npensation agreements with direct 
alr arriers, providing for rates lower 


than those paid by other users of the 
direct carriers’ services. 

“3. That the motion of the National 
Industrial Traffic League, filed November 
7, 1955, requesting leave to file a tardy 
petition for reconsideration of order No. 
E-9532 be and hereby is granted. 

“4. That further consideration of the 
petitions for reconsideration of the 
board’s order No. E-9532 be and hereby 
is deferred to the extent that such peti- 
tions present matters relevant to the 
issues specified in paragraph 2, above. 

“5. That except to which they are 
otherwise granted or deferred herein, 
the petitions for reconsideration of the 
board’s order No. E-9532, be and hereby 
are denied. 


“6. That for the purposes of the present 
section 296.4 of the board’s economic 
regulations, which provides that the au- 
thority now held by air freight forwarders 
under the present part 296 of the board’s 
economic regulations continues in effect 
until 60 days after the final board dis- 
position of docket No. 5947, the adoption 
of this order shall be deemed to con- 
stitute final board disposition of docket 
No. 5947. 


“7. That the control of the National 
Air Freight Forwarding Corporation, by 
the Erie Railroad Co. and the control 
of the Universal Air Freight Corporation, 
by United States Freight Co. and the 
New York Central Railroad Co., be and 
hereby are approved: Provided, however, 
That the board hereby reserves jurisdic- 
tion to attach to its approval, from time 
to time, such terms and conditions as 
it may find to be just and reasonable.” 





Braniff, Capital Establish 
Through Rates on Air Mail 


The filing by Braniff Airways and 
Capital Airlines with the Civil Aero- 
nautics Board and the Postmaster Gen- 
eral of what was called “the first agree- 
ment for the equalization of air mail 
rates as authorized last September in the 
multi-element air mail orders” was an- 
nounced by those airlines, April 12, 


“The order, which becomes effective 
immediately, provides” Braniff and 
Capital said, “that all carriers shall be 
paid the same amounts for the trans- 
portation of air mail between the same 
points with rates to be determined by 
line-haul and terminal charges. 


“Under this system of rates the Post 
Office Department will pay no more for 
connecting service than it formerly did 
for through service, since savings will 
be realized on connecting service ter- 
minal charges as well as the partial 
elimination of longer mileage to trans- 
fer points. Both airlines have stated 
in the agreement that they will absorb 
the full cost of reduced terminal charges 
and other reductions necessary to pass 
this saving on to the government. 


“The Braniff-Capital agreement is the 
first of its kind in the nation even 
though the C.A.B. order last year provided 
for such arrangements to meet the less 
costly through rates. In practice the 
agreement means that the Post Office 
Department can now ship air mail from 
Pittsburgh to Dallas using Capital to 
Chicago, and Braniff beyond, at the 
same rate it would have paid if the mail 
were shipped on a through flight with- 
out any transfers. Fifty-nine city pairs 
(twin-city areas) will now get faster 
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and better air mail service at a lower 
cost to the taxpayer as a result of the 
Braniff-Capital agreement.” 





C.A.B. Insures Time-Lag 
In ‘Deferred Air Freight’ 
Service by Modified Order 


The order by which the Civil Aero- 
nautics Board authorized a one-year 
test of lower rates on “deferred air 
freight” has been modified by the 
board to make certain that there is 
a uniform two-day minimum time 
lag between normal regular freight 
delivery and delivery of the deferred 
air freight. 


Modification in that particular, and in 
others, was by an opinion and order in 
No. 1705, et al, Petition of American 
Airlines, Inc., to Modify the Minimum 
Rate Order. 


The board’s original action in Febru- 
ary was by modification of its outstand- 
ing minimum rate order to permit air 
carriers to institute a freight service in 
which delivery would be delayed and 
rates would be 55 per cent of those which 
the board had prescribed as minimum 
rates on eastbound shipments, and 65 
per cent on all other such shipments. 


The board then conditioned the au- 
thority on making shipments under the 
delayed frieght system subject to release 
not prior to the third day after receipt 
where the movement was under 2,100 
miles, and not prior to the fourth day 
where the movement was 2,100 miles or 
more (T.W., Feb. 25, p. 57). 


Exceptions to the board’s original 
opinion and order were filed and its 
order was stayed pending disposition of 
those exceptions, which were filed by 
American Airlines, Inc., (which origi- 
nally proposed the deferred service), 
Flying Tiger Line, Inc., Slick Airways, 
Inc., and Railway Express Agency, Inc. 


Delivery Schedule 


In order to insure a uniform two-day 
minimum time lag between regular 
freight delivery and deferred freight de- 
livery to prevent diversion from the for- 
mer services where a week-end inter- 
vened and to clarify the rule as to delay 
of delivery, the board used a tabular 
form to set out the delivery schedule, 
as follows: 


Shall not be released 
prior to 12:01 A.M. on— 


Shipments received prior 
to midnight on — 


Under 2,100 miles 

2,100 miles or over 
Monday Thursday Friday 
Tuesday Friday Saturday 
Wednesday Saturday Monday 
Thursday Monday Tuesday 
Friday Wednesday Wednesday 
Saturday Wednesday Wednesday 
Sunday Wednesday Thursday 


Other Rulings 


In revising its delivery rule, the board 
found a proposal to eliminate from cal- 
culation of holding period holidays which 
fell on Monday as of no practical im- 
portance since, it said, there would be 
only two such holidays in the course 
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of the one-year experimental period. It 
also rejected a proposal to advance re- 
lease time from 12:01 a.m., to 7 p.m. of 
the previous day as likely to divert 
regular air freight. 

Adopting the suggestion of some of the 
carriers, the board also ruled that all 
copies of air waybills must show both 
the date and time of receipt and of 
release of deferred shipments, and re- 
quired that each package must be marked 
“deferred air freight” and have plainly 
visible thereon the earliest permissible 
day of release. 

The board further rejected a proposal 
that it suspend a carrier’s deferred air 
freight tariff, without “evidentiary hear- 
ing,” for violations of the terms of the 
order. The board said the record did 
not show a need for adoption of such 
a sanction and that it believed “our 
usual compliance tools will be adequate to 
cope with such violations as may occur; 
we can perceive no substantial reason 
for here adovting an _ extraordinary 
sanction such as suspension reason when 
we employ no such device for enforcing 
other special tariff rules.” 


The board also refused special permis- 
sion for the carriers to file their tariffs 
on less than statutory notice. 

Express Agency Views 

The Railway Express Agency had asked 
that the board require the publication of 
rules providing that shipments moving 
at regular air freight rates, but receiv- 
ing in fact a deferred service, be charged 
for at the deferred rate to avoid possible 
discrimination against a shipper by pro- 
viding less than he paid for. The board 
said it recognized there was a similar 
provision under the R.E.A. tariff, but 
added that it did not believe it needed 
now to impose such a provision on de- 
ferred air freight “since the shipper who 
utilizes regular air freight will receive 
priority over the deferred air freight 
shipper.” It said there was no basis in 
the record for concluding that, except 
under the most unusual circumstances, 
the established priority for regular air 
freight would not result in earlier de- 
livery than for deferred air freight. 


R.E.A. also asked that air freight for- 
warders be denied the use of the new 
service unless they had a deferred air 
freight service tariff on file in order to 
prevent discrimination among users of 
their service. The board said the possi- 
bility of discrimination existed, but that 
it did not believe it was appropriate at 
this time to adopt rules treating air 
freight forwarders differently from 
other shippers. It referred to the pen- 
dency of No. 1705, et al., in which, it 
said, it would determine the extent to 
which the minimum rate order should 
be applied to air freight forwarders. The 
board said it would “there consider” 
the conditions, if any, to be imposed on 
air freight forwarders in the use of 
deferred air freight. 


The C.A.B. also rejected contentions 
that the board could not finalize the 
service in the case without the continu- 
ity rule which was part of American’s 
original proposal and which the board 
found unlawful. That was a rule under 
which the deferred air freight rate 
would apply to shipments accumulated 
over a period of time. The board said 
that the R.E.A.’s contention that the 
parties were not under notice that some- 


thing other than American’s proposal 
would be approved was wihout merit. 
It said it was clear that the issues in 
the proceeding were so drawn as to in- 
clude the possibility of a deferred air 
freight service without the continuity 
feature, and quoted from the prehearing 
conference report in support of its view. 





C.A.B. to Demand ‘On-Time’ 
Airline Performance in 


Domestic, Overseas Service 


The Civil Aeronautics Board has 
served notice on certificated air car- 
riers engaged in interstate and over- 
seas air transportation that it is con- 
sidering adoption of a new part (234) 
of its economic regulations, designed 
to insure that the published flight 
schedules of those carriers “will 
realistically reflect actual arrival 
and departure times on at least 75 
per cent of scheduled flights (other 
than cargo flights) performed over 
each route segment during a cal- 
endar month.” It warned the car- 
riers that there must be no mis- 
statement of departure or arrival 
times on the remainder of the 
flights. 


Reasons for the proposed regulation 
were set out in a statement which ac- 
companied the notice of proposed rule 
making. Interested parties were told they 
might participate in making the proposed 
rule by submitting written data, views 
or arguments on or before May 16. 


In its explanatory statement, the 
C.A.B. said it appeared that many of the 
carriers were publishing for the guidance 
of the public, and filing with the board, 
“flight schedules which do not accu- 
rately reflect their actual times of de- 
parture and arrival.” 


“The board is concerned with the re- 
lationship of these unrealistic schedul- 
ing practices to its statutory responsibili- 
ties to regulate economic aspects of air 
transportation,” it said. 


Delays of ‘Major Importance’ 


It said that any carrier which mis- 
states actual arrival and departure times 
of a substantial part of its scheduled 
flights appeared to be delinquent in its 
obligation to render good and adequate 
service and to deal fairly with the travel- 
ing public. The public should be able to 
rely on published flight schedules, the 
board said, since delays were of major 
importance “because air line passengers 
are principally interested in the superi- 
or speed of air travel,” and late arrivals 
frequently resulted in missed connec- 
tions with other flights, missed appoint- 
ments, “and similar inconveniences.” 

Failure to perform flights on schedule 
also diminished the value of air mail 
service to its users and hampered the 
Post Office Department in moving air 
mail on a priority basis, the board de- 
clared, adding that “unrealistic sched- 
uling practices” might, under certain 
circumstances, subject competing car- 
riers, “publishing more forthright 
schedules,” to unfair competition. 

In view of the requirements of the 
civil aeronautics act, the board said it 
believed that the public interest required 
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than 1,000 miles long, flights arriyj 
within 15 minutes of scheduled ting he C.A.B. 
would not be treated as delayed flighg&y, Durfee 

Carriers not performing 75 per ceyfiection the 
of the flights on schedule, the bog, Mr. Dur 
said, might show justification by citi sointed to 
conditions outside the scope of the ca term expil 
rier’s control which could not have bee Rizley, chi 
anticipated “by the exercise of reasop. arch, 19! 
able prudence.” , federal 
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Service on ‘Remaining 25 Per Cent’ 


The board told the carriers that prj Mr. DW 
mulgation of the 75 per cent performanojeservice C' 
factor did not relieve them from theyggvorn in C 
statutory duty to “file realistic schedulajauated fro 
and furnish adequate service thereunder LaW Scho 
on any or all of the remaining 25 pejglanglade 
cent of the total flights operated pw._gfor 12 ye 
suant to an individual schedule.” Delip.g§bar assoc 
erate and willful misstatement of depar- board of 
ture or arrival times on any such committe 
schedule would continue to be a vio-jas @ men 
lation of all pertinent provisions of thej cial selec 
act “despite compliance with the aggre He was 
gate scheduling and performance pro-—Bto the V 
visions” of the proposed new regulation, 28, 1951, | 
the board said. 1953, thi 

It said the proposed part had _ beenj chairmal 
limited in application to certificated arf Mr. R 
carriers engaged in interstate and over-§ district 
seas air transportation, and that all confirme 
cargo flights had been excluded from mained : 
the provisions of the proposed regulation § ing Mr. 
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C.A.B. to Look Into Free, 
Excess Baggage Schedules 


An investigation into free baggage al- 
lowances and excess baggage charges 0 
the domestic certificated air carriers has 
been instituted, by the Civil Aeronautics 
Board. F.M.E 

The order of investigation was issued 
in No. 7912, Free Baggage Allowances Calls 
and Excess Baggage Charges. The boa , 
said that, it had received a number 0 Equi 
informal complaints and that, after con- 


sideration of the free baggage allow: Mod 
ances and excess baggage charges of ail Board 
carriers when transportation was el-# equali 
tirely within the United States, olf SU*# from 
face carriers, and of air carriers whel a ee 
transportation was between points in the ; 
the U.S. and points outside the U.S., i— fecol 
found that the free baggage allowancé™ exam 
and excess baggage charges of air Cal’ qeejsi 
riers when the transportation was €- admi 
tirely within the U.S. might be unjus 
and unreasonable, unjustly discrimina-} Ship» 
tory, unduly preferential, unduly prejU-—} west 
dicial, or otherwise unlawful. ® sives 


The investigation involves Rule 16 00 T 
twentieth revised page 30, thirty-fifth 


00. 
revised page 31, seventeenth revisec page _ 
32, twenty-fourth revised page 33, secone} p19) 
revised page 34-B and fifteenth revise} act, 
page 35, and excess baggage chargé} | 
shown in Rule 19 on fourth revised pagtf ond 
37 and fourth revised page 38 of gett Acti 
J. B. Walker’s C.A.B. No. 27, including lic 
subsequent revisions and reissues th re. 5. | 
Time and place of hearing will b> am ica’ 
nounced later. fou: 
The order made certificated dor esti @ of 
air carriers parties to the proceed’ 1g. cis¢ 
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Murfee Sworn in, Heads 
ivil Aeronautics Board 


James R. Durfee, former chairman of 
he Public Service Commission of Wis- 
onsin, WaS sworn in as a member of 
ne Civil Aeronautics Board on April 13 
pnd on the same day was designated by 
President Eisenhower as chairman of 
he C.A.B. The Senate had confirmed 
fr. Durfee’s appointment without ob- 
fection the preceding day. 

Mr. Durfee, a Republican, was ap- 
nointed to succeed Ross Rizley for a 
term expiring December 31, 1960. Mr. 
Rizley, chairman of the C.A.B. since 
March, 1955, left the board to become 
a federal district judge for the western 
district of Oklahoma. 
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Mr. Durfee, chairman of the Public 
Service Commission of Wisconsin, was 
porn in Oshkosh, Wis., and was grad- 
yated from the Marquette University 
Law School in 1926. He was head of the 
Langlade County (Wis.) Bar Association 
for 12 years. AS a member of the state 
bar association he has served on its 
bard of governors, as chairman of its 
committee on federal legislation, and 
as @ member of its committee on judi- 
cial selection. He is a Republican. 


He was appointed by Governor Kohler 
to the Wisconsin commission on April 
28, 1951, for a six-year term. On June 17, 
1953, the governor made Mr. Durfee 
chairman of the state regulatory body. 

Mr. Rizley’s nomination as a federal 
district judge in Oklahoma has been 
confirmed by the Senate. He has re- 
mained as chairman of the C.A.B. pend- 
ing Mr. Durfee’s confirmation. 
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F.M.B. Chief Examiner 

Calls for Modification of 
‘Equalization’ Decision 

Modification of a Federal Maritime 
Board decision which condemned the 
equalization of rates on explosives 
from the Pacific northwest on traf- 
fic moved through San Francisco is 
recommended by the board’s chief 
examiner, on the ground that the 
decision was based on an unintended 
admission that there was adequate 
Shipping service from Pacific north- 
west ports for transporting explo- 
Sives to the Far East. 

Th» practice of equalization would hold 


g00c under the chief examiner’s recom- 
men ation, if adopted, only until a newly 
pro} «sed service from those ports was 
acti \ly inaugurated. 


Lat October the F.M.B., by a decision 


and order in No. 723, City of Portland, 
Acti g Through Its Commission of Pub- 
lic ‘socks, and the Port of Seattle v 
Pac Westbound Conference, Amer- 
lca!.-Hawaiian Steamship Co., et al., 
fou: i the practice of absorbing the cost 
of "ie inland movement to San Fran- 


cisco Was illegal. It disapproved the con- 


ference rule which permitted the equal- 
ization, and ordered a change in the rule 
(T.W., Oct. 16, 1955, p. 68). 

The Pacific-Far East Line, Inc., while 
it failed to obtain an injunction against 
the board’s order from the U.S. Court 
of Appeals for the District of Columbia, 
obtained an order from the court re- 
manding the case to the F.M.B. for the 
taking of further evidence on the ade- 
quacy of the service from the Pacific 
northwest ports (T.W., Jan. 14, p. 64). 

After recpening, a further hearing was 
held by G. O. Basham, chief examiner 
of the board. He recommended that the 
earlier decision be modified because, he 
said, a P.F.E.L. witness who had admit- 
ted adequacy of service did not intend 
to make such admission, and that there 
had not been, at the time of the prior 
hearing, nor had there been since, any 
non-conference or tramp service, or any 
scheduled conference service adequate 
for the shipment of explosives from 
Seattle, Blake Island or Portland to the 
Philippines, the destination of the 
explosives. 


Service Proposed 


The chief examiner also found that 
the traffic would be adequately served by 
a direct monthly service proposed to be 
instituted by Java Pacific, Hoegh Line, 
and that, while he found the practice of 
equalization by P.F.E.L. via San Fran- 
cisco justified on the basis of scheduled 
services, it would not be justified should 
Java Pacific institute its proposed 
service. 


He excepted from his finding that 
equalization was justified certain “over- 
equalization” which he said resulted 
from deducting from the refund to the 
shipper of the costs incident to delivery 
of the explosives from du Pont, Wash., 
alongside vessel at San Francisco, a flat 
amount of $10.96, regardless of the vol- 
ume of the shipment. That amount, he 
said, was “absurdly low.” 





Great Lakes-European Trade 


Route Declared ‘Finalized’ 


The Maritime Administration on April 
17 ruled that its findings with respect to 
the essentiality and the U.S.-flag service 
requirements on trade route 32—Great 
Lakes to points in western European 
areas—were to stand as originally pub- 
lished (T.W., Feb. 18, p. 69). 


Clarence G. Morse, administrator of 
the Maritime Administration, announced 
on February 8 that he had declared the 
route essential. It was defined as “be- 
tween United States ports on the Great 
Lakes and St. Lawrence River and ports 
of the United Kingdom, (Republic of) 
Treland, Atlantic Europe (Germany to 
northern border of Portugal) and Baltic- 
Scandinavian ports.” 

Only one application for an operating- 
differential subsidy on the new route has 
been filed with the M.A.—that of Is- 
brandtsen Co., Inc. 





New Bay Area Terminal 
Corporation Established 


The Matson Navigation Co., has an- 
nounced that the Federal Maritime 
Board has rejected a protest by 11 San 
Francisco Bay area stevedoring and 
terminal operators and has approved an 
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agreement between the Matson company 
and Encinal Terminals providing for a 
new jointly-owned corporation called 
Matcinal Corporation, to engage in 
stevedoring and terminal work. 

“The board ruled,’ said the Matson 
company. “that the agreement setting 
up the new company was not ‘unjustly 
discriminatory, unfair or detrimental to 
the commerce of the United States,’ as 
had been charged in the protest. Matson 
and Encinal filed the request for the 
dismissal. 

“The new company presently intends 
to engage in stevedoring at Encinal 
Terminals in Alameda, plus stevedoring 
and general terminal work at the Ninth 
Avenue pier in Oakland.” 


Ship Conference Membership 
Condition Subject of Probe 


The Federal Maritime Board has in- 
stituted an investigation to determine 
whether it was a violation of section 
15 of the 1916 shipping act for a shipping 
conference to admit Mitsui Steamship 
Co., Ltd., to membership in the con- 
ference on condition—accepted by 
Mitsui—that the latter withdraw from 
pending litigation in which it opposed 
the conference. 

The investigation was instituted by 
an order in No. 792, Agreement and 
Practices Pertaining to Limitation on 
Membership—Pacific Coast European 
Conference (Agreement 5200). 


The board had notified the conference 
and Mitsui, after the latter gave notice 
to the board that it had withdrawn from 
the aforementioned litigation, that the 
agreement was considered as a new one, 
or an amended agreement and, there- 
fore, required approval by the board 
under section 15 of the 1916 shipping 
act. The conference disagreed with the 
board’s ruling and asserted that the 
admission of Mitsui was proper in all 
respects and that it disagreed with the 
board’s letter. 

The conference and its regular and as- 
sociate member lines were made re- 
spondents in the proceeding. They were 
ordered to show cause at a hearing to 
be fixed by the board’s examiner, why 
the board should not find, in violation 
of the 1916 shipping act, the carrying 
out of the agreement to impose the con- 
dition on Mitsui’s admission without 
board approval; that the agreement to 
impose the condition should not be ap- 
proved as unjustly discriminatory and 
unfair as between carriers, or detri- 
mental to the commerce of the United 
States, and to determine whether or not 
the board should order the condition 
conceled. 

Respondents were given 20 days from 
April 16 in which to file an aswer to the 
order. 





Morse Named to F.M.B. 
For New Four-Year Term 


President Eisenhower on April 16 nom- 
inated Clarence G. Morse to be a member 
of the Federal Maritime Board for a 
four-year term ending June 30, 1956. Mr. 
Morse is chairman of Federal Maritime 
Board and administrator of the Mari- 
time Administration. 


Mr. Morse is in Europe attending a 
meeting of the Planning Board for Ocean 
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Shipping, a subsidiary group of the North 
Atlantic Treaty Organization. 

Mr. Morse, a native of California, was 
named general counsel for the FMB and 
the MA on June 14, 1954, and was nom- 
inated to become a member of the board 
on March 4, 1955, succeeding Louis S. 
Rothschild, who resigned to become 
Under Secretary of Commerce for Trans- 
portation for a term expiring June 30, 
1956. 





Ship Subsidy Asked 


Notice of an application for an operat- 
ing-differential subsidy made by Robin 
Line, Inc., a subsidiary of Seas Shipping 
Co., Inc., for a minimum of 26 and a 
maximum of 36 subsidized sailings an- 
nually on trade route No. 15A, has been 
given by the Federal Maritime Board. 

The board said that the number of 
sailings was the same, and the vessels 
involved were the same, as now incor- 
porated in a contract with Seas Shipping 
Co., Inc., and that the subsidies asked by 
Robin Line were to begin on termination 
of the operating-differential subsidy 
contract of Seas Shipping on December 
31, 1956, or on expiration of that con- 
tract on December 31, 1957. 

Parties claiming that undue prefer- 
ence or prejudice would result from a 
grant of the subsidy asked were instruct- 
ed to write the secretary of the Federal 
Maritime Board within 15 days after 
publication of the notice in the Federal 
Register, April 14. 





F.M.B. Hearing Delayed 


The Federal Maritime Board had is- 
sued a notice of postponement of a 
hearing in No. 758, American Union 
Transport, Inc., v. River Plate & Brazil 
Conference. et al.. from May 1 to May 
15, on request of counsel for respondents. 
The location of the hearing will remain 
the same—Room 1705, 45 Broadway, New 
York, N.Y. 

The proceeding involves a claim for 


brokerage made by American Union 
Transport. 


COURT NEWS 





Explosives Rule Violation 
Costs Railroad $7,500 


The Commission has announced that 
it has been advised that on August 26, 
1954, an information in 18 counts was 
filed in the federal court at New Orleans, 
La., against the Louisiana & Arkansas 
Railway Co., charging it with violations 
of the Commission’s explosives regula- 
tions in the handling of loaded tank 
cars placarded “Dangerous.” 

The Commission said it had been ad- 
vised that eight counts were dismissed 
on agreement between counsel but the 
court, on November 9, 1955, had imposed 
a fine of $500 on each of the first five 
counts of the information, and on Feb- 
ruary 4, 1956, had imposed a maximum 
fine of $1,000 on each of the remaining 
five counts, for a total of $7,500. 


According to the Commission, the vio- 











lations charged against the _ carrier 
occurred in its west yard in New Orleans 
and consisted of the handling in freight 
trains of loaded tank cars placarded 
“Dangerous” next to the engine, next to 
loaded flat cars, and next to the caboose. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 


Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Illinois northern district, at Chicago. 
On March 13, at Chicago, in a civil pro- 
ceeding instituted by the Commission, a 
permanent injunction was entered en- 


joining and_ restraining Rosiebelle 
Moore, doing business as Moore’s Ex- 
press & Van Co., of Chicago, from 


transporting property without having 
on file with and approved by the Com- 
mission, and in effect, evidence of ap- 
proved insurance or other security for 
the protection of the public. 

New Jersey district, at Newark. Cooper- 
Jarrett, Inc., of Chicago, Ill., on March 
26, was fined $500 following its plea of 
guilty to an information charging it with 
a violation of the regulations governing 
the transportation of explosives and 
other dangerous articles, after failing 
to placard a motor vehicle in its service 
engaged in transporting more than 2,500 
pounds of Class B poisons. The fine was 
required to be paid. 

* a 

Michigan eastern district, at Detroit. 
On March 1, Pazan Motor Freight, Inc. 
was required to pay $600 as a forfeiture 
in a civil action after being charged 
with failing to file with the Commission 
annual and quarterly accounting reports 
within the period prescribed by the 
Commission. 

* a 

Massachusetts district, at Boston, Ar- 
thur T. Elliott, dba Elliott Boat Trans- 
portation Co., of Winchester, Mass., on 
March 29, was fined $750 following pleas 
of guilty to two informations charging 
the defendant with operating as a com- 
mon carrier of property without a cer- 
tificate of public convenience and neces- 
sity having been issued to him by the 
Commission authorizing the particular 
operations described in the information, 
with failing to require drivers to make 
and keep daily drivers’ logs, with fail- 
ing to have doctors’ certificates of phy- 
sical examination on file for drivers, 
and with operating a motor vehicle not 
properly identified. Sentence was sus- 
pended on the first count of each in- 
formation and the defendant was placed 
on probation for two years. The fine was 
required to be paid. 


* * * 


Texas northern district, at Dallas. On 
March 23, O. E. Fling, dba O. E. Fling 
Truck Line, and Ex-Cel Steel Corpora- 
tion, both of Dallas, were fined $500 
each following their pleas of guilty to 
an information charging them O. E. 
Fling with operating as a common car- 
rier of property, for compensation, with- 
out there having been in force and effect 
a certificate of public convenience and 
necessity or other authority from the 
Commission authorizing him to engage 
in such operations, and charging Ex-Cel 
Steel Corporation, a shipper, with aiding 
and abetting the defendant-carrier by 
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utilizing his services in the transporifMree inche 
tion of the shipper’s products in jntelBgckground, 
state commerce, knowing that the cafbegulations 

rier lacked authority to engage in gyd&ther dense 
transportation operations. The “ine wabequired to | 
required to be paid. 

Kentuck ; distri Virginia © 

y eastern district, at Lexin, e Thornb 
ton. A fine of $1,400 was imposed q woodfor 
Frank R. Dean, Jr., and Ace Beer Dj f ‘1 2, fol 
tributing Co., Inc., both of Lexingtafe ss of a 
on March 30, following their pleas ¢ = any, & 
nolo contendere to an _ informatiq ~ and & 
charging Frank R. Dean, Jr., with o. - with 
erating as a contract carrier of propery pe tors’ ce 
without a permit having been issued y Sesical fit 
him by the Commission authorizing th eaten ir 
particular operations described in th = failing 
information, and charging Ace Bee ~ daily 
Distributing Co., Inc., with aiding ay rt. paid 
abetting the carrier in the unauthorizif 
operations. Each defendant was fine : , 
$700 and required to pay $400 and cost MissoUr? 
The remaining $300, in each instance: — 
was suspended for a probationary perio p contrac 
of three years. following 

* * * mation ch 

Pennsylvania eastern district, at Phila- its files 
delphia. Allen J. Schware, doing busi- Meal exami 
ness as Valley Transfer & Storage, offfand with 
Bethlehem, Pa., on April 3, was placed fits employ 
under a permanent injunction enjoining Mjdriver’s lc 
and restraining him from transporting fe paid. 
property for compensation without firs 
having on file with the Commission ap-§ Jowa n 
proved evidence of insurance coverage MA fine 0 
as required by the Commission’s insur- §xroblin, 
ance regulations. In addition, the de-{§11, follow 
fendant was found guilty of contempt of §formatio 
court for operating without insurance §engaging 
from* January 23 to February 14, in erty as a 
violation of a preliminary injunction §tion, wit 
issued January 23 and was fined $800, Bissued tc 
based on the allegation of the Commis- Bizing the 
sion that he had transported property § in the in 
from November 12, 1955 to February 14, to be pa 
1956, without approved evidence of cargo 
and public liability and property damage Texas 
insurance being on file with the Com- Bre. cl: 
mission. The fine was required to be § of yous 
paid. after a 

* ~ * 

Wyoming district, at Cheyenne. A $200 —— 
fine was imposed on Eldon L. Bangerter, §° a aes 
of Rock Springs, Wyoming, on March 2, nore aul 
following his plea of guilty to an in- regulat 
formation charging him with transport- tales ia 
ing property, for compensation, as a con- respect 
tract carrier without there having been * a 
issued to him by the Commission a per- erty fo 
mit authorizing him to engage in such ane 
business. The fine was required to be mad 
paid. cA ae tion a 


Virginia eastern district, at Richmond. ff P2"e¢ 
The White Lumber Co., Inc., of Thorn- § ™ — 
burg, Va., on April 2, was fined $225 § ly ¢ 
following its plea of guilty on all counts Houst: 
of an information charging that com- B ‘tsta 
pany, a lumber manufacturer and pri- — “00s 
vate carrier of its products, with failure of shi 
to have in its files doctors’ certificates § Odi! 
attesting to the physical fitness of its B ‘qu 
drivers to operate vehicles in interstate 
commerce and with failing to require B Mis 
drivers to prepare daily logs. The fine field. 
was required to be paid. S agair 

* a * as T 

Virginia eastern district, at Richmond. f Apri: 
A fine of $100 was imposed on Rut'er- infor 
ford Freight Lines, Inc., of Bristol, V2., carri 
on April 2, after its plea of guilty to ing 
a one-count information charging “he tific: 
defendant, a common carrier, with trens- driv 
porting in the course of an intersiate reqi 
movement a shipment of cannon «m- and 
munition to Camp Pickett, Va., without faili 


the vehicle being marked and placa: «ied 
on the sides and rear with the word 


wit! 





: Wos 


‘Sportaifpree 
1 inte, 
the Cay 
N sug 
ine w 






1 costs 
‘Stance 


period 


Phila. 
' busi- 
ge, of 
placed 
Oining 
orting 
t first 
MN ap- 
verage 
insur- 
e de- 
npt of 
irance 
4, in 
iction 
$800 
nmis- 
yperty 
ry 14 
cargo 
mage 
Com- 
0 be 


$200 
orter, 
h 26, 
| in- 
p0rt- 
con- 
been 
per- 
such 
> be 


ond, 
orn- 
$225 
ints 
om- 
pri- 
lure 
utes 
its 
‘ate 
lire & 
‘ine 




















Lexin, 
sed ny 
&Y Dis 
“ING toy 
as of 
'Matioy 
1th gp. 
roperty 
Sued ty 
Ing th 
in the 
> Bee 
ng and 
horizej 
5 fine 











pril 21, 1956 


xplosives” in letters not less than 
ches high on a_ contrasting 
gckground, in violation of Commission 
sylaticns relating to explosives and 
ther dangerous articles. The fine was 
quired to be paid. 

* a He 


Virginia eastern district, at Richmond. 
e Thornburg Manufacturing Co., Inc., 
f Woodford, Va., was fined $200 on 
April 2, following its plea of guilty to all 
cunts of an information charging that 
ompany, @ manufacturer of lumber ar- 
icles and a private carrier of its prod- 
cts, with failing to have in its files 
hoctors’ certificates attesting to the 
physical fitness of its drivers to operate 
ehicles in interstate commerce and 
with failing to require its drivers to pre- 
rare daily logs. The fine was required 
» be paid. 


* oa oo 


Missouri western district, at Springfield. 
merican Transport, Inc., of Springfield, 
, contract carrier, was fined $200 on April 
following a plea of guilty to an infor- 
mation charging it with failing to have 
in its files doctors’ certificates of physi- 
al examination for drivers in its employ 
and with failing to require a driver in 
its employ to prepare and maintain daily 
driver’s logs. The fine was required to 
be paid. 


oa a8 * 


Iowa northern district, at Waterloo. 
A fine of $330 was imposed on Allen 
Kroblin, Inc., of Sumner, Ia., on April 
ll, following its plea of guilty to an in- 
formation charging that company with 
engaging in the transportation of prop- 
erty as a common carrier, for compensa- 
tion, without a certificate having been 
issued to it by the Commission author- 
izing the particular operations described 
in the information. The fine was required 
to be paid. 

Texas southern dis‘: ict, at Houston. 
The Clark Wire & S.ply Corporation, 
of Houston, was fined $2,500 on April 6 
after a plea of nolo contendere to an 
information charging the defendant, a 
shipper, with soliciting, accepting, and 
receiving concessions in rates, and with 
fraudulently seeking to evade and defeat 
regulation by means of the issuance of 
false and fictitious bills of lading with 
respect to the transportation of its prod- 
ucts by various common carriers of prop- 
erty for compensation. At the time sen- 
tence was imposed the court was in- 
formed that the government’s investiga- 
“on disclosed that the defendant pre- 
pared and submitted such bills of lading 
in connection with shipments of prop- 
erty delivered by it to motor carriers at 
Houston, Tex., for transportation in in- 
terstate commerce, and solicited conces- 


Slons in rates by means of short weighing 
of shipments and misdescribing the com- 
modities which it shipped. The fine was 
required to be paid. 
* ok ok 
Missouri western district, at Spring- 
field. A fine of $1,000 was imposed 
| against George W. Ivey, doing business 
a Ivey Oil Co., of Lebanon, Mo., on 
Apri 2, after his plea of guilty to an 
information charging him, as a private 
Carricr of petroleum products, with fail- 
ing io have in his files doctors’ cer- 
lificaites of physical examination for 
driv in his employ; with failing to 
requ: e drivers in his employ to prepare 
— naintain daily drivers’ logs; with 
li! 


: to equip gasoline transport tanks 


Witl, emergency discharge control valves; 


with operating a truck tractor with in- 
adequate parking brakes; with operating 
a vehicle with an inadequate supply of 
fire extinguishing agent; and with op- 
erating a truck tractor with only one 
windshield wiper blade. The fine was 
required to be paid. 


ok 8 * 


Texas southern district, at Houston. 
A. B. Cowan, dba A. B. Cowan Boat 
Transfer, and Houston Chriscraft Sales 
Co., Inc., both of Houston, were fined a 
total of $1,500 on April 6 following re- 
spective pleas of guilty to an informa- 
tion charging them with violations of 
Part II of the interstate commerce act. 
A. B. Cowan was fined $1,000, of which 
$500 was required to be paid and $500 
was suspended for a probationary period 
of three years. Houston Chriscraft was 
fined $500 which was also required to 
be paid. A. B. Cowan was charged with 
operating as a common carrier of prop- 
erty without having obtained from the 
Commission appropriate authority to 
perform the particular operations de- 
scribed in the information and with 
renting motor equipment to a non-car- 
rier, in violation of the Commission’s 
regulations governing the lease and in- 
terchange of vehicles. Houston Chris- 
craft Sales Co., Inc., a shipper, was 
charged with aiding and abetting the 
defendant carrier by utilizing his serv- 
ices in the transportation of the ship- 
per’s products in interstate commerce, 
knowing that the carrier lacked au- 
thority to perform such operations. At 
the time sentence was imposed, the 
court was informed that the defendant 
carrier purported to lease his vehicles 
to the defendant shipper prior to the 
performance of the unauthorized oprea- 
tions, and for this reason the carrier 
was charged in certain counts of the 
information with leasing his vehicles 
with drivers to the defendant shipper. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court, S.D. New 
York 


Admiralty actions by owner of a cargo 
of molasses against a vessel and its 
owner, and the cargo underwriters. The 
cargo underwriters petitioned to implead 
the vessel owners, the vessel owners peti- 
tioned to implead the original purchaser 
of the cargo, and original purchaser 
brought exceptions. The district court, 
McGohey, J., held that where vessel 
owner’s impleading petition alleged that 
original purchaser furnished the master 
of petitioner’s vessel with an inaccurate 
bill of lading, and that original pur- 
chaser shipped defective molasses on 
petitioner’s vessel, such allegations 
stated the basis for a maritime obliga- 
tion within admiralty jurisdiction. 


Exceptions overruled. 


See also D. C., 126 F. Supp. 666. 

Where an obligation running from a 
third party to a petitioner who seeks 
to implead the third party is maritime 
in character, such third party may be 
impleaded under statute providing for 
impleading of persons in an admiralty 
action. Admiralty Rules, rule 56, 28 
U.S.C.A. 
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Allegations in a petition to implead 
a third party in an admiralty action 
must be taken as true for purposes of 
determining exception to such a peti- 
tion. Admiralty Rules, rule 56, 28 
U.S.C.A. 


Where vessel owners in their petition 
to implead a third party alleged that 
third party’s statement of quantity of 
cargo was relied on in making out a bill 
of lading, implicit in such allegation was 
an averment that third party furnished 
vessel owner’s master with an inaccurate 
statement as to the quantity of the cargo 
and therefore obligation of third party 
was that of a guarantor which is a mari- 
time obligation and under the jurisdic- 
tion of an admiralty court. Carriage of 
Goods By Sea Act, Sec. 3(5), 46 U.S.C.A. 
Sec. 1303(5); Admiralty Rules, rule 56, 
28 U.S.C.A. 


Where petitioner who sought to im- 
plead a third party alleged that he as 
a vessel owner was liable for damages to 
the cargo because third party knowingly 
tendered to petitioner defective molasses, 
such allegation by use of the word 
“knowingly” did not sound in fraud 
and petitioner’s claim against third party 
was not outside the jurisdiction of 
admiralty court. Admiralty Rules, rule 
56, 28 U.S.C.A. 


Where vessel owner’s impleading peti- 
tion alleged that original purchaser 
furnished the master of petitioner’s ves- 
sel with an inaccurate bill of lading, 
and that original purchaser shipped de- 
fective molasses on petitioner’s vessel, 
such allegations stated the basis for a 
maritime obligation within admiralty 
jurisdiction. Admiralty Rules, rule 56, 
28 U.S.C.A. (Southwestern Sugar & M. 
Co. v. The Eliza Jane Nicholson, 138 F. 
Supp. 1). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


St. 
West 


Publishing Company, 


Paul, Minn. Copy- 
right, 1947, by 


Publishing Company. 





Loss of or Injury to Goods 


St. Louis Court of Appeals, Missouri 

Action against carrier and insurance 
companies for damage to furniture. 
Plaintiffs had a judgment in St. Louis 
Circuit Court, Michael J. Scott, J., and 
the defendants appealed. The Court of 
Appeals, Wolfe, C., held that evidence 
as to which carrier was in possession of 
the furniture when it was damaged was 
too conjectural to sustain the judgment 
for the funiture owners. 

Judgment reversed. 


When evidence shows that occurrence 
which gave rise to injury complained of 
may have resulted from two or more 
causes, plaintiff must have substantial 
evidence tending .to show that cause for 
which defendant would be liable was 
actual cause of the occurrence. 


In action against carrier and insurance 
companies for damage to furniture, evi- 
dence as to which carrier was in posses- 
sion of furniture when it was damaged 
was too conjectural to sustain judgment 
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for the furniture owners. (Turner v. 
North American Van Lines, 287 S.W.2d 
384). 


TRANSPORTATION 
LEGISLATION 





Rail Retirement Benefit 
Increase Action Promised; 
Parcel Post Bill Offered 


When he introduced in the Senate 
a bill (S. 3616) to increase benefits 
under the railroad retirement act by 
15 per cent, Senator Kennedy, of 
Massachusetts, said that as chair- 
man of the Senate labor subcommit- 
tee on railroad retirement “it is my 
intention to hold hearings on this 
important legislation at a sufficiently 
early date to insure action by this 
Congress before it adjourns.” 


Nearly 100 similar bills have been in- 
troduced in the House, and hearings have 
been held by the transportation and 
communications subcommittee of the 
House committee on interstate and 
foreign commerce (T.W., March 17, p. 
74 and March 10, p. 77). A railroad 
witness told the House subcommittee 
that the railroads could not underwrite 
the increased worker benefits. 

Senator Kennedy introduced S. 3616 
for himself and for Senators Neely of 
West Virginia, Lehman of New York, 
Morse of Oregon, Douglas of Montana 
and Murray of Montana. He asked that 
the bill be held in the office of the sec- 
retary of the Senate until the close 
of business on April 20 for the purpose 
of adding more co-sponsors. 

The Kennedy bill would increase em- 
ployer and employee contributions to the 
railroad retirement fund from 6% per 
cent to 7% per cent for each group. As 
to this, Senator Kennedy said: 


“The results of the latest actuarial val- 
uation of the railroad retirement account 
admonish against any liberalization of 
benefits without simultaneously provid- 
ing additional revenues to defray the 
cost. We cannot irresponsibly vote gen- 
erous benefits for those presently retired 
only to find in subsequent years that 
we have exhausted the fund to which 
those presently working had contributed 
in anticipation of their own secure re- 
tirement.” 


The bill also included the provision 
which was in the House bills to exclude 
from gross income for income tax pur- 
poses the contributions of the railroad 
workers to the retirement fund. 


Parcel Post Limits 


Senator Scott, of North Carolina, in- 
troduced S. 3635, a bill to readjust size 
and weight limitations on fourth-class 
(parcel post) mail. The limit of size 
under the bill would be 100 inches in 
girth and length combined, and the 
limit of weight would be over eight 
ounces and not exceeding 65 pounds. 

When he introduced the bill, Senator 
Scott said he had hesitated some time 
before deciding to take that action “be- 
cause the Railway Express workers in 


my state were told that a reduction in 
parcel post service was a guarantee of 
prosperity for the express agency, and 
that, conversely, any move toward re- 
storing parcel post standards to those 
which prevailed before 1952 would hurt 
Railway Express.” 

However, the senator said, figures 
filed by the agency with the I.C.C. showed 
no “discernible relationship” between 
railway express volume and parcel post 
volume. On the other hand, he asserted, 
both farm and urban people in North 
Carolina had been hurt by the size and 
weight limitations enacted in 1951. He 
added that the Post Office Department 
stated that parcel post rates were 10 
per cent higher than they would have 
had to be had the 1951 limitations not 
been enacted and that the added expense 
and inconvenience of the present law 
“is a continuing harassment to the small 
merchant and the city dweller.” 

Also, he said, the farmer not only 
had the extra cost, but the constant 
danger of enactment of uniform size and 
weight limits which would hamper his 
operations. He said he thought “our citi- 
zens” were entitled to uniform size and 
weight limits in the parcel post service 
which meet the farmers’ needs. He said, 
as an example, that a bush of seed corn 
could, with its sack, weigh from 62 to 
63 pounds. 


Other Bills Introduced 


Senator Douglas, of Illinois, introduced 
S. 3641, a bill to amend the interstate 
commerce act to permit common Car- 
riers subject to the act to provide re- 
duced-rate transportation to individuals 
65 years of age or older. 


Two bills having to do with railroad 
retirement were introduced in the 
House. Representative Steed. of Okla- 
homa, introduced H.R. 10544, to provide 
increase in benefits. H.R. 10578, intro- 
duced by Representative Gregory, of 
Kentucky, would amend the railroad re- 
tirement tax act to increase contribu- 
tions to the retirement account by one 
per cent, and to exclude contributions 
from gross income in computing the 
income tax of workers. 


A group of bills was introduced in the 
House to require a yearly survey by the 
chairman of the Federal Maritime Board 
of national shipbuilding capacity, the 
survey to be made with the advice and 
assistance of the Secretary of the Navy. 
The bills, and their sponsors, were: H.R. 
10503, Representative Ashley, of Ohio; 
H.R. 10546, Representative Thompson, 
of Louisiana; H.R. 10547, Representative 
Westland, of Washington; H.R. 10560, 
Representative Mailliard, of California; 


H.R. 10561, Representative Shelley, of 
California; H.R. 10562, Representative 
Allen, of California; Representative 
Hosmer, of California; Representative 
Johnson, of California; Representative 
Gubser, of California; Representative 


Sisk, of California; Representative Ford, 
of Michigan; Representative Hale, of 
Maine; Representative Magnuson, of 
Washington; Representative Ray, of 
New York; Representative Seely-Brown, 
of Connecticut, and Representative 
Younger, of California. 





Merger Report Bill Passed 


Under a suspension of the rules on 
April 16, the House passed and sent tc 
the Senate H.R. 9424, a bill to amend sec- 
tion 7 of the Clayton act to require prior 
notification, under penalty, of corporate 
mergers when the combined assets of the 
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Railroads, Commerce Dep't 
Oppose Lake Ore Carrier 
Replacement Subsidy Bil! 


A witness for the Association o 
American Railroads, testifying be. 
fore the merchant marine subcom. 
mittee of the Senate committee op 
interstate and foreign commerce op 
April 16 with respect to S. 3108, 2 
bill to provide for government aid jy 
the replacement of Great Lakes dry 
cargo vessels, asserted that the bil 
“in its true light” was “a construc- 
tion subsidy.” 


A witness for the Chesapeake & Ohio 
Railroad, Glenn C. Wilber, assistant 
general counsel, speaking also on be- 
half of other railroads which operate 
railroad train ferries on the Great Lakes, 
asked that the provisions of S. 310 
be made applicable to such ferries. 

Gregory S. Prince, general solicitor 
for the Association of American Rail- 
roads, asserted that the effect of a con- 
struction subsidy was like that of any 
other type of subsidy and was reflected 
in the rates charged the shipper. A ship 
construction subsidy, he said, enabled 
a ship operator to quote lower rates 
than would be necessary to reflect the 
true cost of the transportation he was 
rendering. 

Mr. Prince said that the inevitable 
result would be that, with respect to 
competitive traffic, “this artificial ad- 
vantage would enable Great Lakes ves- 
sels to divert a certain amount of traffic 
from the railroads.” Such a discrimi- 
nation against the railroads, he said, 
would clearly be contrary to the national 
transportation policy and also contrary to 
the general public interest. 

He asked that the subcommittee not 
give favorable consideration to the bill 


Maritime Administration 


Walter C. Ford, deputy administrator 
of the Maritime Administration also 
said that the Department of Commerce 
recommended against favorable consid- 
eration of the bill. He said that the 
department had published a review of 
the coastwise and intercoastal shipping 
trades in December, 1955, and had con- 
cluded that there was no need for con- 
struction-differential subsidy to aid in 
the acquisition of vessels to be operated 
in those trades. Though the study did 
not deal specifically with the coastwisé 
trade on the Great Lakes, he said, ‘the 
conclusion is applicable to such trade. 


L. R. Sanford, president of the Ship- 
builders Council of America, representing 
private shipbuilding yards on the Great 
Lakes, among others, said that the pres- 
ent adverse competitive situation would 
be greatly accentuated when the St. Law- 
rence seaway was opened to foreign 
vessels. For those reasons, he said, Lake 
owners and operators felt that some ‘ype 
of financial assistance should be made 
available to enable them to under:ake 
an ore carrier replacement program. He 
said it appeared to be the position of 
owners and operators on the Great L 
that the trade-in of old ore carriers ‘vas 
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The first railroad to place an order with 
ACF for 50 Convert-A-Frate Cars, all of 
which will be available to shippers this 
summer. 









And what freight cars they are! Com- 
pletely new in design, they can be con- 
ad- verted into most any type of car—box, 
4 container-hopper, gondola, hopper, tank 
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The new features of this four-wheel, 35- 
foot long car include fixed axles, air-cush- 
ioned suspension, rubber draft gear, roller 
bearings and a self-cleaning floor. Pas- 
senger coach riding qualities are assured 
—extra protection for freight. 

Each car has two 17-foot trailer units; 
the units can be lifted off the car by crane 
or forklift truck, then placed on trucks for 
delivery. Transportation of freight from 
door to door becomes simple, quick. 
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“the real key” to the solution of the 
construction cost of new vessels. 


Franklin G. Parde, president of the 
Lake Superior Iron Ore Association, an 
organization supplying statistical infor- 
mation on the movement of iron ore from 
the Lake Superior region, said that the 
reserves of iron ore in the area were 
so ample that ships would be needed to 
transport the ore for many years in the 
future, and that the demands for iron 
ore from the area, especially in times 
of emergency, supported the proposed 
program. 

Lyndon Spencer, president, Lake Car- 
riers’ Association, also supported the bill, 
as did Representative Baumhart, of Ohio 
and Senator Humphrey, of Minnesota, in 
statements submitted to the subcom- 
mittee. 


House Anti-Trust Committee 
Staff Reports on Study of 
L. & N.-N. C. & St. L. Merger 


A study of the proposed merger of 
the Louisville & Nashville and the 
Nashville, Chattanooga & St. Louis 
forms the subject of a staff report to 
subcommittee No. 5 of the House 
judiciary committee. The study is 
entitled, “Merger in a Regulated In- 
dustry.” 


The report contains no recommenda- 
tions. In an introductory section, the 
staff said that the report arose from a 
broad inquiry which had been launched 
by the anti-trust subcommittee of the 
House judiciary committee into the 
relation of the anti-trust laws to those 
industries which are regulated under 
various statutes providing exemptions 
from the anti-trust laws.” 


“As part of this inquiry,” the staff 
report said, “the subcommittee, it is 
understood, seeks to be informed of the 
general anti-trust implications of rail- 
road mergers and consolidations. As a 
means of illustrating these implications, 
the chairman requested the preparation 
of a case study of a specific transaction 
of this kind, selecting for such study 
the proposed merger of the Nashville, 
Chattanooga & St. Louis Railway into 
the Louisville & Nashville Railroad Co.” 

That proposal is pending before the 
Commission in Finance No. 18845, Louis- 
ville & Nashville Railroad Co., et al, 
Merger, etc. 


Reasons for Selection 


The staff report gave four reasons for 
the selection of the L. & N.-N. C. & St. L. 
merger. It said that, while the L. & N. 
had for many years controlled the N.C. & 
St. L., the companies had remained 
separate entities from both a corporate 
and operating standpoint and had offer- 
ed alternative routes between many of 
the same points. The report said it was 
alleged that, as a result of the merger, 
the competition would be eliminated and 
shippers prevented from electing between 
the alternative routes now available. 


As the L. & N. was controlled by the 


Atlanta Coast Line, the combined system 
representing the largest in the south ana 


the fourth largest in the country, the 
report said it was charged that the 
merger would consolidate domination of 
the system over the territory it served. 

The third reason advanced for select- 
ing the merger for study was that, as 
acquisition of the N. C. & St. L. by the 
L. & N., and of the latter by the ACL 
had occurred many years before approval 
of the ICC for such acquisition was 
required, and thus had never come under 
the critical scrutiny of any regulatory 
body. 


Alleged Effect 


The fourth reason advanced was as 
follows: 


“It is charged that the corporate 
affiliation of the L. & N. and NC. & 
St. L. has been used since its inception to 
maintain in effect an agreement be- 
tween them under which each abstains 
from competing with the other in certain 
parts of the territory served by the 
routes of both, and that this agreement 
has never been submitted for approval 
of the Interstate Commerce Commission, 
although such approval is required by 
the interstate commerce act. 

“It has been charged, also, that the 
effect of this agreement has been to 
frustrate competition between the car- 
riers in the specific areas involved to 
the detriment of the public, and that in 
the absence of approval by the Inter- 
state Commerce Commission this agree- 
ment constitutes a violation of the anti- 
trust laws. A merger consummated with 
the approval of the Interstate Commerce 
Commission is exempt from the anti-trust 
laws; thus, in this instance, it is alleged, 
the effect of approval of the merger would 
be to legitimize by means of an anti- 
trust exemption a relationship which 
heretofore has been used in an illegal 
manner to achieve illegal ends.” 

The report presented the position of 
the parties as set forth in the record be- 
fore the Commission on those matters 
which the report said, appeared to be 
of some significance from the standpoint 
of the inquiry of the subcommittee into 
the relation of the anti-trust laws to 
those industries which were regulated un- 
der statutes providing anti-trust ex- 
emptions. 


Supplemental 1956 Funds 


Bill Goes to Conference 


Debate in the Senate on H.R. 10004, 
the second supplemental appropriation 
bill for fiscal year 1956, which resulted 
in the elimination of a provision for $30 
million in additional funds for the pay- 
ment of operating-differentials to ship- 
ping lines, also brought criticism of the 
departments of the executive branch of 
the government for “scaling down” their 
figures in original budget requests. with 
the idea of making later supplemental 
requests. 


The $30 million item was deleted by 
unanimous consent. Senator Williams, 
of Delaware, said he had not been able 
to find adequate evidence to support 
the item, adding that it was his under- 
standing that, if he permitted the bill 
to come up, the provision would be elimi- 
nated. 


As a result of this, and other amend- 
ments—including an increase in funds 
for War Shipping Administration liquida- 
tion from $5,900,000 to $24,000,000 and a 
limitation on the number of ships on 
which construction-differentials may be 
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paid—the bill will go to confe =n , 
the request of the Senate. Th Hoy 
passed the bill on March 21 (Ty 
March 24, p. 68), and on April 16 
agreed with the Senate amendmen 
and agreed to the conference requesty 
by the Senate. 

Senator Douglas, of Illinois, in deba» 
on the bill, not only objected to the fay 
that the bill had been brought befos 
the Senate without observance of , 
Senate rule that general appropriatioy 
should not be considered unless print 
committee hearings and reports on sy) 
bills had been available for three calep. 
dar days before consideration, but, cop. 
menting on the further fact that » 
additional amount of more than $255 pj. 
lion was being asked, said: 

“As I have sat here for some years, tly 
suspicion has dawned upon me that fre. 
quently executive departments do no 
ask for all the money they intend tj 
ask for; that they scale down they 
demands in the original budget ani 
then the administration claims the credi 
for economies effected. Word goes out 
to the country of how they have cut the 
budget. Then in the supplemental bill, 
which come along later. the departments 
get additional sums of money, but that 


money never enters into the compute. 
ee 
















Box Car Inquiry to Resume; 


More Service Agents Asked 


Senator Magnuson, of Washington, 
chairman of the Senate committee on 
interstate and foreign commerce an- 
nounced April 16 that the special box 
car subcommittee would resume hear- 
ings on the box car shortages on May 7 
and 8 in room G-16 of the Capitol. On 
the same day Senator Morse, of Oregon, 
recommended doubling the number of 
L.C.C. agents. 

“The committee is seeking to find a 
solution to the nearly constant year 
around shortage of freight cars which 
becomes more severe during the time of 
annual grain harvests and the move- 
ment of lumber from the west coast to 
the east,” said Senator Magnuson. 

“In addition to gathering information 
to assist it in seeking solution of the 
shortages, the subcommittee also is con- 
sidering a Senate bill (S. 2770) which 
would give the Interstate Commerce 
Commission authority to levy charges 
upon railroads and freight car owners 
for failure to promptly unload and re- 
turn box cars in periods of critical 
shortages.” 

The bill was 
Magnuson. 


The subcommittee held hearings on 
the subject March 29 and 30 at which 
time about 20 witnesses testified (T.W. 
April 7, p. 56). 


Senator Morse’s Recommendations 


In a letter addressed to Senator Mag- 
nuson Senator Morse indicated tha’ the 
employment of a minimum of 6! car 
service agents by the Commission ould 
constitute a step in the right dire: tion 
in relieving the box car shortage thro igh- 
out the nation. 


At the present time, the budget c the 
Interstate Commerce Commission péI- 
mits the employment of only 3{ cal 
service agents, he pointed out. The }F use 
in March approved increased 4) »F0- 
priations so as to enable the IC 
employ a maximum of 40 agents, * na- 


introduced by Senator 
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Tk E PORT OF NEW YORK AUTHORITY _ The Port of New York can help you more... 


: because The Port of New York has more to help you with: 
111 Eighth Avenue at 15th Street, New York 11, N. Y. e 170 Steamship Lines e 800 Freight Forwarders & Brokers 
Trade Development Offices e 12 Railroads e 90 Banks with Foreign Departments 


32 B vadway, New York 4, N. Y. * 1001 Connecticut Avenue, N. W. Washington 6, D.C. : : . 
105 Jest Monroe Building, Chicago 3, Wlinois * 925 Euclid Ave., Cleveland 14, ohio © ° 400 Steamship Berths © 50 Export Packing Firms = 
Avenida Presidente Vargas 642, Caixa Postal 5207, Rio de Janeiro, Brazil e 35 Air Carriers e 150 Marine Insurance Underwriters 
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Pre-Planned Moving 





Rt 


te en a a Hs... 


Covers Every Detail 


UNITED experts plan every de- 
tail in advance of moving day 
...anticipate every problem. 
You have nothing to worry 
about ...no work todo... when 
UNITED takes over your per- 
sonnel moves. See Classified 
Phone Book for nearest United 
Van Lines’ Agent. 


Li nited Van Lines, INC. 


Moving with Care 
Everywhere! 

Headquarters: 

St. Lovis 17, Mo. 








they all know the 
best place in Cleveland 


“Hotel Cleveland, sir?” 


Whether you arrive 

by train, plane or car, 
the friendliest place to 
stay is Hotel Cleveland, 
directly connected 

with Union Terminal. 
No room charge for children 


under 14 when registered 
with. an adult. 
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SONNABEND OPERATED HOTELS 


Distinguished American Landmarks 
CHICAGO: Edgewater Beach Hotel 
BOSTON: Hotel Somerset 

NEW YORK CITY: Ritz Tower Hotel 
CLEVELAND: Hotel Cleveland 




















tor Morse said (T.W.. March 10, p. 78). 

“In my opinion, it will take more than 
a total of 40 car service agents to do 
a thorough job of policing the freight 
car shortage”, said Senator Morse. “All 
indications are that the average daily 
shortage of 22,151 cars for the week 
ending October 29, 1955, may be sur- 
passed this year. The most recent re- 
ports indicate that the average daily 
shortage at the present time amounts 
to about 6,000 cars which is substan- 
tially worse than this time last year. 

“In view of the desperate need for 
cars in the lumber industry of western 
Oregon, I feel that we should have a 
minimum of 60 car service agents in the 
field. Therefore, I request that in ad- 
dition te the money granted by the 
House for 10 new service agents for 
fiscal 1957, your subcommittee give se- 
rious consideration to appropriating 
$165,000 for an additional 20 new service 
agents so as to make possible the employ- 
ment of sixty in the field.” 

Senator Morse also asked that $20,- 
000 be added to the I.C.C. appropriation 
to make funds available for travel of 
service agents. 





M.S.T.S. Commander Gives 
Operating Data for 1955 


Testimony concerning the Military Sea 
Transport Service given by Vice Admiral 
Francis C. Denebrink, commander of 
M.S.T.S., before a subcommittee of the 
House committee on appropriations on 
March 21, showed that the M.S.T.S. had 
income of $424,718,971 in fiscal year 1955, 
and that its operating cost was $422,- 
946,378. The testimony became available 
April 12. 


Admiral Denebrink said that the 
M.S.T.S. had paid $272,484,300 directly 
to the private maritime industry, or 64 
per cent of its total operating costs, in 
fiscal year 1955, and that the percentage 
of operating costs paid directly to the 
private maritime industry had been 75 
per cent in 1952, 73 ver cent in 1953, and 
70 per cent in 1954. 


“I would explain that reduction per- 
centagewise by saying that as the burden 
of our labor has reduced progressively, 
and as our nucleus fleet has remained 
relatively static, the contribution to the 
American merchant marine has leveled 
off,” said the M.S.T.S. commander. 


Repairs in Private Yards 


Admiral Denebrink also said that in 
fiscal year 1955 the M.S.T.S. repair bill 
was $57.5 million. Of that total, he 
said, $54,459,805, or 95 per cent, had been 
given to private yards, one per cent to 
Navy yards and 4 per cent to three 
small maintenance and repair shops op- 
erated by M.S.T.S. in New York, Seat- 
tle, and San Francisco. 


He said that 38 per cent had been 
spent in east coast yards, 54 per cent 
in west coast yards, 5 per cent in Gulf 
coast yards and 3 per cent in “other” 
yards, which he explained as work of 
an emergency nature done outside of 
the United States. 


In fiscal year 1955, Admiral Denebrink 
said, M.S.T.S. lifted 16,042,402 measure- 
ment tons of dry cargo and 1,652,199 
passengers. He said also that the 
M.S.T.S. had lifted 113,841,623 barrels of 
petroleum in that fiscal year. 

As of March 1, 1954, he said, the 
M.S.T.S. fleet numbered 224 vessels and 
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craft. The nucleus fleet, he saii, cop, 
prised 186 vessels and craft and th 
commercial fleet, 38 vessels and craft 





Senate Committee Favorably 
Reports Bankruptcy Act Bill 


The Senate judiciary committee h» 
reported favorably, with  clarifyiy, 
amendments, S. 3025, a bill which woy): 
provide a method whereby railroads ;, 
reorganization under section 77 of th 
bankruptcy act would be allowed ; 
comply, before adoption of a plan ¢ 
reorganization, with lawful orders of , 
state regulatory body, having statewig 
jurisdiction, as to improvements in rail. 
road facilities, if the Commission fing 
compliance will not impair the ability o 
trustees to perform their duties, will no 
constitute an undue burden on interstats 
commerce and will not interfere with the 
approval of a satisfactory plan of reor. 
ganization. 


The committee said that the bill arog 
out of a situation in Miami. Fla., wher 
a railroad station of the Florida Eas 
Coast, which was built about 1914, wa; 
inadequate to serve a “normal” popu- 
lation of 850,000 and a wintertime popv- 
lation of “close to two million.” Because 
no plan of reorganization had _ beep 
approved for the FEC., the committe: 
said, the state of Florida had on several 
occasions approved and directed changes 
at the station “unavailingly.” 

The committee said that the bill would 
reach not only the particular situation 
in Miami, but any other like it, now o 


in the future, in the interests of the 
public. 





Tax on Foreign Travel 


The House, on April 16, disagreed t 
amendements made by the Senate when 
it passed H.R. 5265, a bill to exempt ad- 
ditional foreign travel from the tax on 
the transportation of persons. The House 
asked for a conference (T.W., April 
Be: De WED 
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Canadian Carloadings Show 
Increase in First-Quarter 


Revenue freight loaded on Canadian 


railways in the 10-day period ended 
March 31 totaled 98,522 cars, a decrease 
of 5.1 per cent from 103,861 cars in the 
same veriod of 1955, according to the 
Dominion Bureau of Statistics, Ottawa, 
Canada. The cumulative weekly loadings 
for the first-quarter of 1956 amounted to 
964,700 cars, an increase of 12.1 per cent 
over 860,781 cars in the same perioc of 
1955, the bureau said. 


Loaded in fewer cars in the 10-:\ay 
period ended March 31, the bureau svid, 
were: Grain, 8,478 (versus 9,287 in 19:5); 


grain products 3,273 (4,090); livest ck 
1,005 (1,585); coal 5,403 (6,827); of ver 
mine products, 2,004 (2,579); lum <r, 


timber and plywood, 6,253 (6,617); © ud 
merchandise, less-carloads, 18,462 ‘ |,- 


pril 91, 1956 
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the specify “Via N&W”... 

. modern yards designed 
for swift, safe handling and 
strategically located for quick 
connections with other lines... 


. skilled employees with 
the will and experience to 
handle your shipments as 


This is a service-minded railroad’s way icine en poseibta 


to shipping satisfaction. Mark your next 
shipment via N&W . . . and you'll agree 
it’s the swre way. 
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All Delta 


Flights Carry 
airFREIGHT 
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Serving 60 Cities in 
7 Countries 













Leading companies in nearly every 
field have learned how to improve 
distribution, build sales and cut 
costs with Delta airFREIGHT. Find 
out what flying freight can do for 
you, how to “air” your shipping 
problems. For answers to specific 
questions—or complete shipping 
analysis, free—call your local rep- 
resentative of Delta airFREIGHT. 
Or write to- 































Formerly Operoting os Delto-CaS 






airFREIGHT Dept., Atlanta Airport, 
Atlanta, Georgia 







1 CHATTANOOGA 
WAREHOUSE & 
COLD STORAGE CO. 


SINCE 







CHATTANOOGA, TENNESSEE 







General Merchandise and Cold Storage 
U. $. Customs Bonded » 121,000 Square Feet 


GENERAL FACILITIES 






SPECIAL SERVICES 












Air Conditioning Loans on Stored Goods 
Field Warehousing Branch Office, 

Yard Storage Showroom Space 
Fork Truck Intransit Storage 
Palletized Storage Pool Car & Pool Truck 
Sprinklers Local Cartage + Rigging 
Watchman Refrigerated Delivery 










MEMBER 
A.W.A. 
AMERICAN CHAIN OF WAREHOUSES 

























015). Commodities carried in greater vol- 
ume were iron and steel products, 2,533 
(1,678) and pulpwood, 4,543 (2,811). Cars 
received from connections increased 7.7 
per cent to 49,574 from 46,025. Statistics 
of the White Pass and Yukon Route 
(lines in Canada) were included in the 
1956 statistics but not those for previous 
years, the bureau said. 


Loadings in the eastern division 
totaled 65,295 cars in the 10-day period 
ended March 31, an increase of 3.8 per 
cent over the same period last year when 
67,850 cars were reported. A similar de- 
crease in cars loaded was recorded for 
the western division where the total 
dropped to 33,227 or 7.7 per cent below 
36,011 in the same period of 1955. In the 
eastern division, grain products, other 
than mine ‘products, automobiles, auto 
trucks and parts and merchandise (less- 
carload) were carried in fewer cars 
whereas in the western division grain 
and coal were the main items carried 
in decreased volume. The number of 
cars received from connections increased 
43,661 and 5,913, respectively. This com- 
pared with 41,514 and 4,511 for the cor- 
responding period a year ago. 


The bureau said that of the total of 
964,700 cars loaded in the first-quarter 
of 1956, highest increases were shown 
in the loadings of grain, coal, iron ore, 
iron and steel products, fuel oil, build- 
ing sand, etc., “other” mine products, 
logs, etc., pulpwood, lumber and mis- 
cellaneous carload lots. Receipts from 
connections in the first-quarter period 
of 1956 increased 12.4 per cent to 449,- 
972 cars from 400,320 cars, the bureau 
added. 





Average Ex Parte No. 196 
Percentage Increase by 
Commodity Groups Shown 


By commodity groups, the rate 
increases authorized in Ex Parte No. 
196, Increased Freight Rates, 1956, 
averaged about 4.9 per cent for 
products of agriculture, 5.2 per cent 
for animals and products, 4.9 per 
cent for products of mines, 5.8 per 
cent for products of forests, and 6 
per cent for manufacturers and 
miscellaneous, forwarder, and less- 
carload traffic, according to the 
April issue of “Transport Economics.” 


The publication is prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics and is issued by 
the Commission as information with a 
notation that the material has not been 
considered or adopted by the Commission. 


Estimated percentage average in- 
creases, cumulative since June 30, 1946, 
were shown in the current issue for 
those commodity groups, in the United 
States as a whole, Eastern District, 
Pocahontas Region, Southern Region 
and Western District, respectivley, as 
follows: 


Products of agriculture, 74.8 per cent, 
80.5, 82.8, 78.8 and 72; Animals and prod- 
ucts, 94.1, 100.7, 101, 95.2 and 88.3; prod- 
ucts of mines, 69.2, 71.1, 68.8, 71.4, and 
64.1; products of forests, 94.1, 99.4, 99.7, 
100.2 and $0.3; manufacturers and miscel- 
laneous, including forwarder traffic, 100.1, 
109.1, 108.7, 98.1 and 91.3; less-carload 
traffic, 103.1, 111.9, 100.5 and 92.5; total 
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all commodities, 88.8, 93.4, 85.2, 9, or cent, re 
83.4. 


The bureau noted that the fig, 
the country as a whole did not i 























0 
effects of extra authorizations fc Sepa “es 
ern Truck Line zone 1, except er 
total. h th 

In computing the cumulati “creased 49 
centage increases, the Ex Parte No. 15 ” sation I 
and No. 196 increases were based on thi on aor a 
traffic pattern in 1950 rather than on th sl 995 in 
1947 traffic pattern used in makin ds that « 
previous estimates, the bureaii aii 06.7 per 
adding that the only appreciable diffe-I ‘iis con 
ences in the percentages computed froy ‘ t the ¢ 
the two bases were in the products ¢ om ensati 
forest group. It added: a inflat 

“Using the 1947 base (increased 4 per aymt 
include increases authorized in Ex Part 4 0 st 
No. 166 and 168), the full 15 per cen fe” 
authorized in Ex Parte No. 175 appliej L 
to the lumber class. However, when thf “The nu 
1950 base was used, some of th mploye | 
revenues per ton were high enough tofhrom 438 i 
be subject to the ‘hold-down’ of 12 centsfo42, decli 
per 100 pounds. As the lumber class ac- [iris was | 
counted for 70.5 per cent of the totadfM, 492 in 
products of forests revenue in 1950, theMurther in 
decreases are reflected in the group total 650 in 195! 
If the 1947 base had been used in mak-Mpofects ir 
ing the Ex Parte No. 175 estimates, the Biiiesel - ele 
cumulative percentage increases through proved mi 
Ex Parte No. 196 for products of forest: Mar years 
would be 95.2 for the United States, 1015 Bnijes per 
for Eastern District. 101.7 for Poco-@ hove tha 
hontas Region, 100.1 for Southern Msn level 
Region, and 91.4 for Western District. Byeak war 

“It should be emphasized that the per- “with 
centages are over-all averages for the dollar of 
commodity groups and regions and that ation wa 
increases on specific movements of in- This ave 
dividual commodities within a grow with qu 
may vary widely on both sides of the rom 8 
figure shown. In other words, some rates 
have increased more than the average = 
and others less. 

“All of the estimates assume that the 
intrastate rates will follow the same 
pattern of percentage increases as those 
authorized for interstate rates. Also 
the percentages reflect the effects of 
rate increase authorizations on freight 
revenues (gross before adjustments for 
absorptions and corrections) within the 
various areas. Consequently, the esti- 
mates may be overstated to some ex- 
anual Rain | 

Compensation and Gross Ton-Miles 

The bureau included a table showing BH fop o, 
for the years 1939-1955 the total number 
of employe hours paid for and the total 
compensation paid employes in compari- throu 
son with the total number of gross ton- 
miles reported for both freight and pas- right 
senger service. 

There had been a decrease of aboul : 
44 per cent in the gross ton-miles per natio 
dollar of employe compensation during 
the period covered by the table as com- § way 
pared with an increase of more than 48 ? 
per cent in the gross ton-miles per em- Nex 
ploye hour paid for, it said. Next 


“In the 1939-1954 period,” it continued, § 
“the number of employe hours paid for} you: 
reached a peak of 3,996.9 million in the 
war year: 1944 and, with a qualification 
for 1951, declined each year thervafter J 
to a low of 2,468.3 million in 1954. If 
1948 be excluded, however, the comp°nsa- 
tion paid employes, which tc aled 
$3,858.0 million in 1944, increased suc- 
cessively each year to $5,328.4 milion 
in 1952. This last figure represent the 
largest annual payroll in railroad his- 
tory, being 38.1 per cent above th t of 
1944 despite the fact the number o: em- 
ploye hours paid for and the gross ton- 
miles handled in 1952 were 28.8 anc 179 
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tal payroll in 1955 was 168.0 
er cent. above that of 1939, as compared 
ith an increase of only 0.6 per cent in 
ihe number of employe hours paid for, 
jthough the number of gross ton-miles 
ncreased 49.3 per cent. The average com- 
ensation per employe hour increased 
ach year since 1939 to an all-time high 
f $1.995 in 1955. The 1955 average ex- 
seeds that of 1939 by 166.4 per cent and 
; 106.7 per cent above the level of 1944. 
n this connection, it should be observed 
nat the averages representing hourly 
ompensation in the war years 1942-1945 
were inflated by large amounts of over- 
ime payments at rates in excess of those 
naid for straight time. 


Reasons for Increase 


“The number of gross ton-miles per 
employe hour, which rose successively 
rom 438 in 1939 to 511 in the war year 
942, declined thereafter to 458 in 1946. 
nis was followed by a gradual increase 
0 492 in 1949, a sharp rise in 1950 and 
further increases to an all-time peak of 
690 in 1955. This improvement no doubt 
reflects in part the rise in the use of 
diesel - electric motive power and im- 
proved methods of operation in the post- 
war years. The 1955 average gross ton- 
miles per employe hour was 48.4 per cent 
above that of 1939 and 30.8 per cent above 
the level reached in 1944, the year of 
peak wartime traffic. 


“With regard to gross ton-miles per 
dollar of employe compensation, the situ- 
ation was less favorable to the carriers. 
This average showed a declining trend, 
with qualifications for 1947 and 1950, 
from a peak of 606 in 1941 to a low of 


only 304 in 1953, but increased to 308 in 
1954 and 326 in 1955. The 1955 average 
is 44.3 per cent below that of 1939.” 


Rail-Air Fatalities Compared 


Included in the April issue of the 
publication was a table showing the 
number of passenger fatalities and the 
fatality rate per billion passenger miles 
on railroads and on domestic air car- 
riers operating on regular scheduled 
routes for the years 1939-1955. 

“Throughout the period covered by 
the table the rate of passenger fatalities 
has been much higher for air travel than 
for rail travel,’ the bureau said. “How- 
ever, during the 17-year period there 
has been, with some random fluctu- 
ations, a downward trend in the rate of 
air travel fatalities. 


“The rate of 0.92 in 1954 represented 
an all-time low and for the first time 
compared favorably with the rail rate. 
A series of severe air accidents during 
1955 increased the fatality rate to 17.60 

. Which is the highest for any year 
since 1951. The rail fatality rate for 
passengers on trains which reached a 
record low of 0.41 in 1952, rose to 1.58 in 
1953, but fell to 0.78 in 1954 and 0.67 
in 1955.” 

The bureau said the 1955 fatality figure 
for the air lines excluded 39 fatalities at 
Longmont, Colo., resulting from bomb 
explosion. If included, it said, the num- 
ber of fatalities would total 195 and the 
rate would be 9.49 per billion passenger- 
miles. 


Intercity Ton-Mile Data 


The Commission has issued a study, 
entitled “Intercity Ton-Miles, 1939-1954,” 


April showers 


bring us bouquets! 


Rain or shine, fair weather or foul, we’re always receiving bouquets 


for our ‘round the clock work in expediting freight shipments 


through the Peoria Gateway. No April fooling, either, the P. & P. U.’s 


right connections with the 15 trunk line carriers at the hub of the 


nation’s rail network mean that your cross-country freight is on its 


way without delay, with no assessment of extra switching charges. 


Next time, let us bring sunshine to your shipping problems—mark 


} your bill of lading Peoria Gateway via P. & P. U. Ry.! 


Sammy SU 


Peoria and Pekin Union Railway Company 
L. R. BARNEWOLT, General Agent e UNION STATION, PEORIA, ILLINOIS 
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(statement No. 568) prepared by its Bu- 
reau of Transport Economics and Statis- 
tics, the movement of intercity traffic 
by the various modes of transportation 
in the years 1939 through 1954. The 
study was issued as information and has 
not been adopted by the Commission. 


U.S. Vessel Participation 
In Foreign Trade Reported 


United States water-borne foreign 
trade (exclusive of trade with Canada 
and trade in military controlled vessels) 
for the month of November, 1955, totaled 
over 16 million long tons, according to 
a report issued by the American Mer- 
chant Marine Institute. 


“This is almost 3.5 million tons (27 
per cent) above our water-borne foreign 
trade during November, 1954,” the A.M. 
M.I. said. “U.S. flag vessel participation 
in this trade, according to the report, was 
23.8 per cent in November, 1955, as com- 
pared to 25.3 per cent in November, 1954.” 


The institute report showed the 
privately-owned fleet of 1,066 vessels on 
April 1, composed of 711 dry cargo and 
passenger-carrying vessels of 7,510,478 
deadweight tons and 355 tankers of 
5,926,859 deadweight tons. This, it said, 
represented a reduction of four vessels 
and some 44,000 deadweight below the 
March 1 size. On April 1, there were 11 
privately-owned dry cargo vessels under 
time charter to the Military Sea Trans- 
portation Service. In addition, the report 
said, 15 privately-owned tank vessels 
were under charter to MS.TS. at the 
beginning of the month (four under time 
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Academy of Advanced Traffic 


63 Vesey Street, New York, N.Y. 


726 Witherspoon Bidg., Juniper & Walnut 
Sts., Philadelphia, Pa. 


College of Advanced Traffic 


22 W. Madison St.—Chicago 2, Ill. 


Please send me a free catalog outlining your 
resident training program in 


(1 New York, [7 Chicago, [) Philadelphia 


oO | only want details about the home 
study plan. 
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charter and 11 
charter) . 

The Maritime Administration fleet of 
commercial type vessels totaled 2,114 
vessels on April 1. This fleet, according 
to the institute, is broken down as fol- 
lows: Twenty-nine vessels under gen- 
eral agency agreements (seven active 
and 22 inactive), 25 vessels under bare- 
boat charter and 2,060 vessels laid up in 
reserve fleet sites. 


T-2’s under voyage 





New Rail Cars Delivered 
In March Totaled 5,949 


Deliveries of new freight cars to the 
railroads increased in March to 5,949, the 
highest figure since November 1853, when 
6,137 cars were delivered, the American 
Railway Car Institute and the Associa- 
tion of American Railroads announced 
jointly April 18. 

“February deliveries totaled 4,881, 
while in March, 1955, only 2,833 cars were 
delivered,” the A.R.C.I. and A.R.R. said. 

“Orders for new freight cars, continu- 
ing the decline started in January, 
totaled only 1,618 in March, compared 
with 1,675 in February, 1956. In March, 
1955, new cars ordered totaled 2,156. 


“As a result of this increase in de- 
liveries and decrease in orders, the 
backlog of cars on order and undeliv- 
ered was reduced to 137,070 on April 1, 
compared with 141,437 on March 1, 1956. 
On April 1, 1955, the backlog stood at 
only 17,974 cars.” 


A breakdown by types of cars ordered 
and delivered in March and of cars on 
order as of Aprii 1 follows: 

As of April 1 
On Order 


Month of March and Un- 
Ordered Delivered delivered 








Box—Plain 900 2,361 57,295 
Box—Auto a ~~ 2,100 
Flat 58 129 5,621 
Gondola 247 329 12,811 
Hopper 6 1,815 39,951 
Cov. Hopper 50 561 4,994 
Refr. — 140 4,996 
Stock — 114 -- 
Tank 347 377 7,696 
Caboose _ 10 246 
Other 10 113 1,360 
Total 1,618 5,949 137,070 
Car Builders 1,490 4,326 63,199 
Railroad and Private 
Car Line Shops 128 1,623 73,871 


Freight Car Supply Report 


USS. railroads reported an average daily 
surplus of 3,580 freight cars and an av- 
erage daily shortage of 5,087 freight cars 
for the week ended April 7, as compared 
with a surplus of 3,150 cars and a short- 
age of 5,570 cars, on an average daily 
basis, for the week ended March 31, ac- 
cording to the car service division of 
the Association of American Railroads. 


The surplus for the latest period con- 
sisted of 457 plain box cars, 3 auto box, 
185 gondola, 79 hopper (all covered), 976 
stock, 15 flat, 1,639 refrigerator and 226 
miscellaneous cars. The shortage was 
made up 3,865 plain box cars, 19 auto 
box, 557 gondola, 264 hopper (includes 
76 covered), 30 stock, 203 flat, 40 refriger- 
ator, and 99 miscellaneous cars. 





Bus Financial Data 


Intercity and local or suburban Class 
I motor carriers of passengers, 211 in 


number, reported net income of 

146, before income taxes, and ne! 
of $15,176,053, after income taxes 

as compared with net income of - 
166, before income taxes, and ne 

of $14,682,071, 
1954, according to a compilation 
Commission’s Bureau of Transpo : ke. 
nomics and Statistics of reven 
penses, other income and stati 
those carriers, statement Q-750. 


revenues Of $477,867,997 and expen: 
$445 423,482, leaving net operating reve. 
nues of $32,444,515, in 1955. Other income 
amounted to $2.563,757 and other deduc. 
tions totaled $4,119,126. For the year 1954 
the carriers reported total operating rey. 
enues of $481,300,939 and expenses of 
$448,677,059. resulting in net operating 
revenues Of $32,623,880. Other income ip 
1954 amounted to $2,969,219 and other 
deductions amounted to $3,868,933. 


January Railroad Ton-Mile 
Traffic Higher Than 1955 


by Class I steam railways, exclusive of 
switching 
totaled 52,566,070.000 in January, 1956 
as compared with 46,086,143,000 in Jan- 
uary, 1955, according to a compilation by 
the Commission’s Bureau of Transport 
Economics and Statistics of 
traffic statistics of those roads state- 
ment M-220. 


amounted to 214,932,003, as against 179,- 
958,076 in January 1955. Freight revenue 
totaled $703,948,606 in January, 1956, as 
compared with $625,840,351, in January, 
1955. 


37,137,626 
amounted 
1956, as compared to 37,598,337 revenue 
passengers and $65,259.71 in passenger 
revenues in January, 1955. 


1956, compared with January, 1955, re- 
spectively, were reported as follows: 


256.1; revenue a_ ton-mile. 
and 1.358 cents: 








TRAF 








after income 


The carriers reported total operat 






















Ton-miles of revenue freight handled 


and terminal companies, 


revenue 


Revenue tons carried in January, 1956, 


Revenue passengers totaled 
revenue 


in January, 


carried 
and passenger 
to $65,059,839 


Freight traffic averages for January, 






Miles a revenue ton a road, 244.6 and 
1.339 cents 
and revenue a ton a 


road $3.28 and $3.48. 


Rail Employment Rises 
Employes of Class I steam railways, 


exclusive of switching and terminal com- 


panies, totaled 1,041,15S at the middle of 
March, 1956, an increase of 3.33 per cent 
over the figure for March, 1955, and an 
increase of .01 ver cent over February, 
1956, according to a rail employment 
compilation prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. The employment at the — 
middle of March, 1956, was reported as Ff 
follows: 

Executives, officials, and staff assist- ff 
ants, 16,158; professional, clerical, and 
general, 196,036; maintenance of way and f 
structures, 177,049; maintenance of 
equipment and stores, 275,402; tr. ns- 
portation (other than train, engine, 1nd 
yard), 121,273; transportation (y. rd- 
masters, switch tenders, and hosti:’s), 
14,318, and transportation (train «nd 
engine service), 240,923. 
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Fisher Body Uses Simulated 


Freight Car in Impact Tests 


The first complete laboratory for study- 
ing What goes on in a railroad car as it 
cannonballs across the country has been 
set up by the Fisher Body Division of 
General Motors Corporation, the divi- 
sion has announced. 

“Edward K. Tazzia, research and de- 
yelopment engineer in the Fisher Body 
material handling section, flies jet fight- 
ers on week-ends as a captain in the 
US. Air Force Reserve and pilots the 
world’s shortest railroad on week-days,” 
the announcement continued. 

“Material handling is one of the most 
important phases of the automobile in- 
dustry. The technique of loading and 
transporting the component parts of an 
automobile from fabricating plant to 
assembly plant requires the same alle- 
giance to minute detail, care and skill, 
as does the technique of die and tool- 
making. 

“In order to understand what happens 
to roofs, quarter-panels, deck-lids and 
other components in transit and to better 
prepare them for the rigors of such 
journeys, the Fisher Body material han- 
dling and traffic section has built the 
world’s shortest railroad. Known as the 
TA.B.W. (for “‘There’s Always A Better 








CONTACT YOUR AGENT or 


LUFT HANDA esas 


Way’), this railroad, consisting of an 
exact duplicate of a freight car, goes 
absolutely nowhere, but in one hour’s 


new transatlantic shipping service is backed by 30 years’ experience. For 
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time it duplicates all the shake, rattle and 
roll experienced by a rail car in 1,000 
miles of travel across country. Delicate 





To all appearances, a good job of loading and bracing of automobile body parts in this simu- 


lated box car section has been done. Edward K. Tazzia, research and development engineer 
in the material handling section of the Fisher Body Division of the General Motors Corporation, 
is about to put this ‘perfect shipping’ effort to a test. Operating the complicated-looking set 
of levers and buttons on the control panel beside which he stands, Mr. Tazzia will put the 
‘box car’ on what Fisher Body calls ‘the world’s railroad’ through a series of motions 


designed to duplicate, in a one-hour period, all the ‘shake, rattle and roll’ experienced by a 
real freight car on a 1,000-mile journey. 












LUFTHANSA 
AIR CARGO SERVICE 


To and From Germany and all European Markets 
Lufthansa Super G Constellations fly non-stop from New York 


to Europe, delivering cargoes with utmost efficiency and speed. This reliable 


information on rates and schedules or for confirmed space 


*Subject to Government approval 


AIRLINES 


555 Fifth Avenue, New York « MUrray Hill 2-9100 Air Cargo Division, 132 Front St., N. Y. 
Of esin: CHICAGO * DETROIT ¢ WASHINGTON « CLEVELAND « DALLAS « SAN FRANCISCO « LOS ANGELES ¢ MONTREAL ¢ TORONTO 
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: From little 
| track spike 
| to 
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HIGHEST STANDARDS 
OF MAINTENANCE ! 


A completely modern railroad—that’s 
kept that way! Clearances side-to-side 
and road-bed to underpass as great as 
any road in the world. Maintenance 
that keeps road-beds and right of ways 
in the best shape anywhere. And 
equally meticulous attention paid to 
every shipment, large or small. It pays 
to ship on the Monon! 
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of Cargo Vessels! 


That's the total tonnage 

of Lykes 54 cargoliners .. . 
the largest American flag fleet 
sailing between 

U.S. GULF PORTS 

and the world. 


Dependable, regularly scheduled services 
between the U.S. GULF PORTS and 156 
ports throughout the world— 

U.K. LINE AFRICA LINE 


CONTINENT LINE ORIENT LINE 
MEDITERRANEAN LINE CARIBBEAN LINE 


LYKES TT” ES 


Lykes Bros. Steamship Co., Inc. 
General Offices: NEW ORLEANS, HOUSTON, 
GALVESTON, NEW YORK, Beaumont, Browns- 
ville, Chicago, Corpus Christi, Dallas, Kansas 
City, Lake Charles, Memphis, Mobile, Port 
Arthur, St. Lovis, Tampa, Washington, D.C. 
OFFICES AND ae PRINCIPAL WORLD 








instruments, electronically controlled, 
record every vibration, upward, down- 
ward and sideways. 

“Using the knowledge gained in this 
‘laboratory of torture,’ Fisher Body ma- 
terial handling engineers design and 
build loading and packaging aids that 
assure safer arrival of glass, metal and 
other components at the assembly plant. 

“Fisher Body requires the use of 
thousands of railroad cars to keep the 
supply lines filled to its network of 35 
plants in 22 cities in 11 states. In addi- 
tion, it must provide body parts to seven 
other General Motors assembly plants in 
this country and 22 foreign plants. 

“Thanks to the T.A.B.W. Railroad, en- 
gineers can, without leaving Fisher 
Body’s plant No. 40 in Detroit, study 
every bounce, sway and jolt one of these 
cars may receive on any roadbed, coast 
to coast.” 


G.M. Develops Free-Piston 


Engine for Motor Vehicles 


In announcing that General Motors 
Corporation would “unveil,” at its Tech- 
nical Center in Detroit on May 15 and 16, 
the “XP-500,” described as the “first 
automobile in the world powered by a 
new engine that burns almost any type 
of fuel,” Harlow H. Curtice, president of 
General Motors, said that the free-piston 
engine in the “XP-500” offered many in- 
teresting possibilities “not only for pas- 
senger cars but also for buses, trucks and 
military vehicles.” 


“The XP-500’s engine,” he said, “has 
no crankshaft or connecting rods, no 
rotating parts in the manner of a con- 
vential auto engine with its pistons spin- 
ning a crankshaft. Basically, its pistons 
operate like a bicycle tire pump or old- 
fashioned fireplace bellows, blowing hot 
gases through a pipe to a turbine. The 
spinning turbine powers the rear wheels 
of this revolutionary experimental motor 
car. . . . It generates a nominal 250 
horsepower . . . It consists of two parallel 
cylinders, each containing a set of two 
horizontally-opposed pistons .. . In tests 
at the Technical Center a unit has run 
on all types of mineral oils from high 
octane gasoline to so-called bunker “C” 
or residual fuels. In fact, a G.M. experi- 
mental unit has been fueled with whale 
oil, peanut and other vegetable oils... 
It has few high-precision parts as com- 
pared with conventional auto piston en- 
gines and gas turbines .. .” 


N.Y. Central to Install 
$6 Million C.T.C. System 


The New York Central Railroad has 
announced plans for a $6,039,000 central 
ized traffic control installation between 
Albany, N.Y., and Boston, Mass. 


“Some materials have been ordered 
and work on switches has begun,” the 
Central said. “The project is expected 
to produce annual savings of $825,000 
and an initial track rehabilitation sav- 
ing of $4,500,000. Completion is expected 
in September, 1957. Using tracks of the 
Central’s leased property, the Boston 
& Albany Railroad, some 200 miles of 
route will be affected.” 


United’s Cargo Service 


Non-stop all-cargo service between 
Chicago and both New York and San 
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NEW ORLEAN 
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Most as. > i, efficient port Tadilits ies 
—closest fo the industrial midwest. 
Your G M & Otraffic man 
will be glad to advise y 3 
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The 


TRAFFIC BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
frsm Washington at midnight 
each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


MELLO CCl 


Circulation Manager 
Traffic Bulletin 
Washington Building 
Washington 5, D.C. 
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It’s “easy as pie” to get expert 
help ‘and advice on those hot 
transportation problems. Just 
call a Southern Railway freight 
traffic representative. Ne 

E 
utiv 
Fre 
var 


Pe Vie Par hata | 4 


erves the South i hot 








pril 21. 1956 





ancisc®? Will be inaugurated by United 
‘ir Lines on April 30, it has been an- 
ounced by Morgan Nickell, district sales 
anage: at Chicago for the company. 

Mr. Nickell said United would use its 
ecently-acquired Douglas DC-6A air- 
iners. He said the service would pro- 
ide Chicago Shippers and distributors 
ith “the greatest air lift” in company 
history, being in addition to 101 passen- 
er-cargo and all-cargo flights daily out 


nf Chicago. 


ADDITIONAL 
TRANSPORT ITEMS 
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.C.A. Booklet Contains 
oal Car Supply Program 


The National Coal Association has 
ssued a 16-page pamphlet, entitled 
‘Lifeline of America—An Adequate Coal 
ar Supply,” in which it states that the 
bituminous coal industry is “gravely con- 
erned about the present and future car 
upply to carry on its business ade- 
quately,” and in which the association 
oredicts that bituminous coal production 


hic 


— 
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IN will be greater in 1956 than it was in 
1955, and suggests a “program of action” 
ind for providing an adequate car supply. 
The association urged that appropri- 
led EBate steps be taken to assure enough 
ght = psteel and component parts to build and 
h repair the hopper cars necessary to meet 
Ihe 2@normal and seasonal demands of all 
for types of commodities requiring hopper 
ur cars. It said the railroads should also 
effect a “more equitable allocation of 
er open-top equipment; that the loading, 
or- movement, unloading and return to load- 
10: ing points of all open top equipment be 
0: accelerated by the shipper, be handled 


with adequate motive power by the rail- 
roads, and be unloaded promptly by the 
consignees.” 

The association said the industry had 
offered to work with the Office of De- 
fense Mobilization, or other appropriate 
organizations, to assure the railroad car- 
builders of an adequate supply of steel 
and other necessary materials to achieve 
an adequate car supply. 


" 
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Cartagemen Elect Officers 


William P. Thorpe, Jr., of the E. Fer- 
guson Cartage Co., has been elected 
president of the Michigan Cartagemen’s 
Association, the Detroit Board of Com- 
merce has announced in a bulletin to its 
members. 

Other officers elected were: Frank A. 
Ronoski, of the General Riggers and 
Ereciors, Inc., vice-president; Leonard 
Cahi‘\, of the Turney Cartage and Stor- 
age « o., secretary; and William E. Col- 
—. f Detroit Terminal and Storage, 

reas 2rer. 








Newark Rail Club Meeting 


E. }. Baker, vice-president and exec- 
utiv. seneral agent of the St. Louis-San 
Fre isco Railway Co., discussed the 
vars aspects of railroad salesmanship 
at meeting of the Newark Railroad 
Clu held April 9 in the Robert Treat 
hot Newark, N.J. 
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Reasonable Freight Rates 


By GLENN L. SHINN 


e Here’s a much-needed book to be 
used as a guide for applying certain 
standards or tests for the determination 
: of reasonable rates on freight traffic. 
: It brings you the thinking of a man 
nationally known in this field. 


It is well-documented with several 





hundred citations to Commission and 
Court cases in addition to historical 
background. It serves three useful 
ends: First, as a reasonable guide in 





the preparation of evidence respecting 
the reasonableness of a freight rate; 
second, as a useful text for anyone in- 
terested in this subject; third, as a 
background to disclose the probable 
effect of future suggestions for modify- 
ing the present rate-making practices. 


The Traffic Service Corporation, 815 
Washington Bldg., Washington 5, D. C. 


FIVE DOLLARS 
A COPY 
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| COYLE LINES 





New Orleans 14, La. 





Serving ports and intermedi- 
ate points on the Gulf Intra- 
coastal Waterways, Warrior 
and Tombigbee Rivers, and 
their connecting waterways 
in Texas, Louisiana, Missis- 
sippi, Alabama, Florida. Also 


Coyvie Lines INCORPORATED principal ports and _ inter- 
Established in 1865 mediate points on the Mis- 

GENERAL OFFICES: BRANCH OFFICE: ‘issippi, Ohio, Illinois, 
P. O. Box 6056— City National Missouri, Tennessee and 
Station A Bank Building Cumberland Rivers and their 


Houston 2, Texas tributaries. 
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PORT OF BOSTON 
MEANS 
BUSINESS 


Unequalled port facilities for every 
type of cargo... rapid rail and truck 
transportation to all points ... careful 
handling and storage by reliable labor 
. .. these facts mean better business 
for you... faster, safer, cheaper 
when you ship via Port of Boston. 


GET COMPLETE INFORMATION FAST. 
Write or call John F. O'Halloran, 
Director, Port of Boston Commission, 
Commonwealth Pier No. 5, Boston, Mass. 
Boston Tel. Liberty 2-6110. New York Tel. ENterprise 6208 
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‘NODEX’ exercises, conducted over a period of several years, 
train operating Army gangs to load ships swiftly, to discharge 
cargo over special facilities in coastal areas without dock 
facilities. Record loading time of 24 hours, unloading time of 
29 hours, achieved with cargo in containers and on 

pallets. In the following description of a recent operation, the 
Department of the Army anticipates that even fewer hours will 
be needed for loading and unloading in the future. 


Unitization of Military Cargo 
Helps Army Score Loading, 
Discharging Records 


AXING a series of exercises hav- 
2 for their objective the training of 
) get cargo out of ships and away 
oastal areas where there are no 
facilities, the Department of the 
reports the loading of a ship at the 
ton Roads Army Terminal in 24 
and its unloading at a point on the 


French coast in 29 hours under adverse 
conditions. 

The exercises were developed to 
achieve speedy discharge from ships and 
equally speedy clearance of the landing 
area and the forwarding of the cargo to 
supply points, with a view to giving an 
enemy the least possible time in which 
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Cargo container being lifted aboard vessel by 
ship’s gear, an operation completed in from 3 
minutes and 33 seconds to 4 minutes and 49 
seconds, measured from pickup of cargo until 


gear is ready for another pickup. 


to search out the landing area and to 
attack it. 

Basic to the success of the exercise has 
been unitization of military cargo, and 
the development of certain special facili- 
ties. 

These are, first, a pier capable of rapid 
erection and of being floated into place; 
and secondly, for straight over-the-beach 
operations, new types of landing craft, 
wheeled amphibians and rough-terrain- 
powered material handling equipment. 

Another requirement is that plans en- 
visage the use of the present fleet of 
cargo ships. These are the nucleus fleet 
of the Military Sea Transportation Serv- 
ice augmented by certain ships from the 
commercial lines and the Maritime Ad- 
ministration lay-up fleet. Some system 
had to be designed that would speed the 
loading and discharging of these con- 
ventional hatch type ships. 


Army Plans Program 


In order to meet the requirements 
above stated, the Department of the 
Army has programmed for the past two 
years frequent exercises commonly re- 
ferred to as NODEX, “New Over-the- 
Shore Discharge Exercise.” One of the 
objectives of these exercises is to dis- 
charge a cargo from a ship and move it 
forward completely clearing the area of 
discharge of the ship and the cargo with- 
in a period of hours rather than days. 

These exercises are conducted on the 
French coast and are designed to test 
and to improve by trial and error pro- 
cedures and equipment, and to familiar- 
ize personnel with the characteristics of 
the new operation. Normally, three ves- 
sels are nominated for each NODEX test, 
thus providing a workload of sufficient 
magnitude to preclude the transforma- 
tion of one of the exercises into a stunt 
where carefully prepared organizations 
well rested and alert would be apt to set 
up an unrealistic accomplishment that 
would have no comparison with situa- 
tions and conditions in war time. 

The cargo handled in the NODEX 
operations is that resupply which 
normally supports United States forces 
in Europe. 

There was included in the planned op- 
eration for NODEX 7 (February, 1956) a 
completely unitized cargo to be trans- 
ported in a Victory type vessel for dis- 
















Mr. Traffic 
Manager: 


Wout YOU be interested in presenting 
to your management a potential saving in 
storage and distribution costs? 


Did you know that Seattle, Washington 
and Portland, Oregon are equidistant from 
Olympia, Washington, the natural hub of 
the Northwest's population centers of the 
Puget Sound, Columbia River, and Grays 
Harbor? Were you aware that the Port 
of Olympia has been serving shippers and ocean freight carriers alike for thirty years 
through its excellent terminal facilities which are accorded superior service by trans- 
continental, coastal and local rail and truck lines? 




























The Port of Olympia also has available ideal acreage for open transit storage, ware- 
housing, and manufacturing just awaiting interested inquiries. 


Port of Olympia Commission, C. J. Stettin, General Manager 


Port of Olympia 


P. O. Box 827, Olympia, Washington Telephone Fleetwood 6-4433 


Cooke #4 


connects 


from 





anywhere 


to everywhere 


Physical distribution is our business. distribution centers. You'll find it 
If you ship via rail, truck, water or pays to connect with Cooke, an or- 
air—local or long distance, import ganization of specialists who under- 
or export—our warehousing facil- stand your warehousing and distri- 
ities are at your disposal in the bution problems and offer the 
heart of one of the world’s great know-how to solve them. 


Your copy of new illustrated informational brochure upon request. 


Erie Railroad: 12th & Provost Sts. | Penn. Railroad: 140 Bay St. | Penn. R.R.: Whitehead Rd. 
Jersey City 2, N. J. WH 3-5090 | Jersey City 2, N. J. JO 2-5080 | Trenton 9, N. J. JU 7-4646 
> 


J.LEO COOKE WAREHOUSES 
cw. >> JERSEY CITY 2, N. J. @© TRENTON 9, N. J. 
; AC Rye) Eastern Reps. for: North Pier Terminal Co., Chicago; Natl. Terminals 

d Corp., Cleveland; Indiana Terminal & Refrigerating Co., Indianapolis. 
























Stowing cargo containers in lower hold of ves 
at Hampton Roads. 


charge at LeVerdon at the mouth of th 
Gironde estuary. 

The U.S.NS. “Pvt. Towle” of the Mil. 
tary Sea Transportation Service nucley 
fleet was loaded with a cargo durin 
February, 1956, at Hampton Roads Amy 
Terminal in twenty-four (24) hours. Haj 
continuous availability of cargo per 
mitted use of maximum loading gang 
the task would have required only nine- 
teen (19) hours. 

The cargo moved in 202 cargo con- 
tainers and on 2377 pallets. In addition 
there were 837 skidded packages of trac- 
tor tracks. The following recapitulation 
provides some detail: 

NET CARGO 
AVERAGID 
QUAN- TYPE OF GROSS NET PER UNIT 
TITY PACKAGE LT* MT** LT MT LT MI 


202 Containers 472 1843 337 1003 1.67 4% 
2377 Pallets 2020 3479 1945 3083 82 1H 


837 Skids 675 742 675 742 81 # 
3416 3167 6064 2957 4828 
* Long Tons ** Measurement Tons 


Ninety-eight (98) gross gang hours 
were consumed in the operation of load- 
ing at Hampton Roads. The net gang 
hours amount to eighty (80) and o 
this basis, the average number of lifts 
per gang equaled 42.7. The loading of 
the containers, the preponderance 0! 
which were stowed in the hatch squares, 
developed a draft cycle ranging from : 
minutes and 49 seconds to 3 minutes ané 
33 seconds. The unitized pallets were 
loaded in draft cycles of 2 minutes and 
16 seconds to 59 seconds. 

These performances work out & 
follows: 


Gross Per Net Per 
Gang Hour Gang Hour 
LT MT LT MT 
CONTAINERS: 
Draft cycle of: : 
4 min. 49 sec. 25.3 114.0 20.9 62.0 
3 min. 33 sec. 39.5 154.2 28.2 83.8 
PALLETS: 
Draft cycle of: 
2 min. 16 sec. 22.4 38.5 21.6 343 
Draft cycle of: 
59 sec. 51.0 87.6 49.2 53.4 


Unloading Time 


Discharging was commenced immedi- fj 


ately upon arrival and the ship was 
completely emptied in 29 hours »t an 
actual gang consumption equaling 24”: 
hours. This represented an outstanding 
performance for military gangs and « rec- 
ord was set in the face of the worst 
weather condition of this partic: larly 
bad European winter. 

Using as a basis the average prod: ctive 
factor for military gangs in the disc argé 
of this cargo when conventionally s' »wed 
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The Man From Central polices the scheduled move- 
men! of your traffic from pick-up to consignee’s 
door He’s the man who will integrate Central’s 
Con! rolled Scheduling to best fit your needs on a 
cons stent basis. 


You see, The Man From Central knows that road 
Spee : doesn’t make for fast transportation. It’s 
pre- lanning plus Central’s emphasis on speedy 


handling of freight at points where speed is most 
desirable .. . 


time saving pick-ups .. . freight cleared from 
terminals daily .. . immediate load consolidation 
at terminal points . . . no delay in delivery. 

Remember, Central’s scheduling is controlled to 


deliver your freight where you need it . . . when 
you want it . . . consistent with your requirements. 


ASK THE MAN FROM CENTRAL ABOUT CONTROLLED SCHEDULING 
IDENTICAL SERVICE GIVEN SMALL OR VOLUME SHIPMENTS. 





































































































Cargo container being skidded from square of hatch to port wing. 


of 20 measurement tons per gang hour, 
the discharging of the ship would have 
required approximately 36 hours. 


In the accomplishment of the second 
phase of the operation—that of clearing 
the port promptly by dispatching the 
cargo to its ultimate destinations—the 
port personnel performed outstandingly 
and the last of the cargo of the ship 
was on its way out of the area only a 
few hours after the ship had completed 
discharging. 

Now that the vessel with general cargo 
has been loaded in 24 hours and dis- 
charged in the same space of time over 
an unconvential facility, there seems 
little doubt that the task will soon be 
accomplished in from 16 to 18 hours. A 
little better coordination in cargo control, 
personnel utilization and a better break 
with the weather points to this. 


It is recognized in an operation of 
this nature that there are certain detri- 
mental aspects, for example, inability to 
utilize more than approximately 50 per 
cent of the available cubic capacity of 
the ship is deserving of serious considera- 
tion. Additionally, where containers are 
utilized, it is evident that unless there is 
a return movement of cargo lending 
itself to such treatment, the empty con- 
tainer must be returned devoid of a 
payload. This detracts from any econ- 
omies and benefits that might be de- 
rived from their use. 


Packaging Considerations 

It is pertinent to point to the fact, 
however, that in the use of containers, 
it is practicable to ship supplies with 
the minimum of packing and this pack- 
aging protection when compared with 
that deemed necessary for export freight 
in conventional steamship operation 
represents a saving in space and weight 
(and of course, cost of material) de- 
pending on the commodity involved. For 
example, while this benefit is compara- 
tively unimportant where rations and 
like cargo are concerned, it assumes sub- 
stantial proportions with respect to ship- 
ments of Ordnance, Signal Corps and 
like items of other military technical 
services. In other words, liberality in 
packaging requirements, because of the 
protection afforded by the cargo con- 
tainer, to some extent nullifies the ad- 
verse effect created by the inefficient 
utilization of available cargo space in 
ships. 
The second factor which operates in 


favor of the container is a shorter port 
time required at both ends of the voyage 
for cargo handling. 

The unitized pallet, although not as 
well adapted to provide protection 
against theft, pilferage and the adverse 
effects of the elements, has many ad- 
vantages not found in the cargo con- 
tainer. The greatest of thesé is perhaps 
the fact that it need not be returned 
from destination. It has a limitation, 
however, in that its use is restricted 
pretty much to that category of general 
cargo which is uniform in size and shape 
and normally consists of a single prod- 
uct each unit of which is identical. It 
is difficult properly to build a substan- 
tial squared off pallet for transporting 
as a unit where mixed cargo made up of 
numerous commodities differently 
packed is involved. 


Unitization Studies 


The studies of the Department of the 
Army on the subject of unitization have 
been far-reaching and not confined to 
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The Chicago Great Western Railway 
Co. has announced the following ap- 


pointments, effective April 9: H. C. 
Shirer, as assistant general freight agent 
at Des Moines, Ia.; H. M. Edelmann, as 
division freight agent at Des Moines; 
J. A. Boehm, as district freight agent at 
Cleveland, O.; D. E. Overholser, as gen- 
eral agent at Cleveland; and J. B. Lewis 
as district freight agent at Vancouver, 
British Columbia, Canada. 
tk a ce 


Lester C. Ehrhardt has been appointed 
general agent of the Akron, Canton & 
Youngstown Railroad Co. at Akron, O., 
effective April 9, the railroad announced. 
In addition to his previous work as coal 
freight agent, the railroad said that Mr. 
Ehrhardt would assume, until further 
notice, the former territorial responsi- 
bilities of E. L. Walker, now on special 
assignment. 

* * * 

The Rutland Railway Corporation has 
announced the appointment of Robert 
W. Janz, formerly with the Illinois Cen- 
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information gleaned from the 
exercises exclusively. These stu 
brought about a determinatio: 
length of voyage and under y 
ditions each of the several c 
categories of handling excel—t! :t js 
say, loose cargo, containerizat) \y 
palletization. Obviously, conside «ing 
factors, containerization is  b: nefie 
when there is a return payload. Unj 
zation either through containcrizat 
or palletization tends to prove evonon 
cal on voyages not in excess of 25 
miles. For longer voyages, the conve 
tional stowage of cargo is the cheap, 
method. 

It is interesting to note that asj 
from bulk cargoes and ammunitio 
military support cargo divides genera 
as follows: 
Wheeled and Tracked Vehicles 25 
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Container Cargo 26 
Palletized Cargo 16 
Other cargo 33 


100 

The Department of the Army has bee 
actively engaged for the last five yea 
in fostering commercial acceptance, con 
struction and employment of the “rol 
on roll-off” type of special purpo 
vessel. 


The requirement for movement of th 
wheeled and tracked portion of milite 
cargo indicates that in peace and w 
there would be full time employment fe 
a number of “roll-on roll-off” type ship 

In the “33 per cent other cargo” ther 
are “heavy lifts and set-up aircraft. 
number of heavy lift ships in the nuclet 
fleet and the false decking of tanker 
provide shipping for this type cargo. 


In conclusion, it is believed that con 
sidering the problem, the cargo and th 
ships, the Army Transportation Corp 
has the technique and the know-how 
attain the speed of discharge for 4 
Army cargo that will permit rapid move: 
ment and maximum dispersion. 


tral Railroad, as district sales representa- 
tive at its Chicago, IIl., office. 
% ~ > 


Richard C. Welch, formerly district 
sales manager of Northwest Orient Air- 
lines in Philadelphia, Pa., has been 
appointed district sales manager a 
Cleveland, O., the airline has announced. 

a oo * 

The executive committee of the Rail- 
way Systems and Procedures Association, 
of New York, N.Y., has announced the 
appointment of Raymond E. Hoyne 4 
executive director and the retirement of 
George C. Randall as executive secre‘ary. 

* * a 

Effective April 16, Edward J. Klim was 
appointed assistant to the freight t »fiic 
manager of the Chesapeake & Ohio | ail- 
way Co. at Detroit, Mich. 

cs cs aK 





Super Service Motor Freight Co., N sh- 
ville, Tenn., has announced the app nt 
ment of Richard D. Bruce as fr gh! 
solicitor in the southwest area. Mr. F uct 
was formerly employed in the sales e- 
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BATON ROUGE FREEPORT NEW ORLEANS 
BEAUMONT GALVESTON ORANGE 
BROWNSVILLE HOUSTON PORT ISABEL 


CORPUS CHRISTI LAKE CHARLES TEXAS CITY 







senta- 
...plus the Brownsville and Laredo, Texas 
> rail gateways to Mexico! 
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J.N. SANDERS 


\ .sh- 
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2 coast-to-coast round-trip 


flights daily * 
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All TWA flights carry Air Mail, Air Freight 
and—in U. S.—Air Express. 








ACIFIC RAILROAD 


partment of the Chicago & North West- 
ern Railroad. The company also an- 
nounced the appointment of John J. 
Kelly and Francis L. King to its New 
England sales staff. Mr. Kelly was 
formerly with Hemingway Brothers In- 
terstate Trucking Co. and will serve Bos- 
ton, Mass. Mr. King was formerly with 
the Heywood-Brunmark Co. and will 
serve the Worcester, Mass., area. 
>» a ” 

Walter E. Hanson, formerly assistant 
comptroller of the Minneapolis & St. 
Louis Railway Co., has been elected vice- 
president and comp- 
troller of the rail- 
way succeeding 
Larry S. Provo, who 
has been elected 
vice-president and 
comptroller of the 
Chicago & North 
Western Railway. 
Before joining the 
M. & St. L. Mr. 
Hanson was senior 
accountant with the 
accounting firm of 
Haskins & Sells. Mr. «| W. E. Hanson 
Provo succeeds J.'}| 
A. Wood, comptroller of the Chicago & 
North Western, who will serve as con- 
sulting comptroller until September 
when he will retire under the provisions 
of the company’s pension plan. Mr. 
Provo was associated with the account- 
ing firm of Arthur Anderson & Co., in 
Minneapolis, Minn., before joining the 
M. & St. L. in 1954. 

7 bo a 

C. L. Eyman, general sales manager 
of Hayes Freight Lines, Inc., Springfield, 
Tll., has announced the appointment of 
Cyril J. Reardon to the company’s sales 
staff at Toledo, O. 


x * * 





Marvin J. Ray, formerly senior city 
freight agent of the Santa Fe Railway 
at San Francisco. Calif., has been ap- 
pointed traveling freight agent for the 
railway in northern California. 

> * * 


James P. Wilson, formerly engaged in 
American trade promotion activities 
abroad as a commercial officer of the 
United States Government, has been 
appointed manager of the World Trade 
Department of the San _ Francisco 
(Cailf.) Chamber of Commerce, G. L. 
Fox, general manager of the chamber, 
has announced. He succeeds Alvin C. 
Eichholz, who was recently appointed 
commercial attache at the American 
Embassy in Ottawa, Canada. As depart- 
ment manager, Mr. Wilson will become 
secretary of the San Francisco Area 
World Trade Association, an affiliate of 


the chamber. 
~ ” 


Ray Smith has resigned as director of 
public relations of National Airlines, 
Inc., effective April 20, to open his own 
public relations office in Miami, Fla., 
according to an announcement by the 


airline. 
” * ~ 


Appointment of Vernon Shifflett as 
special sales representative of the In- 
dianapolis Kansas City Motor Express 
Co., Kansas City, Mo... has been an- 
nounced by A. A. Fowler, president of 
the company. Mr. Shifflett, who was 
formerly on the sales staff of the com- 
pany in Richmond, Va., has taken over 
the duties formerly handled by Edward 
Fehskens, Jr., who has accepted a posi- 
tion with the Wilson Trucking Corpo- 
ration. In his new assignment, Mr. 
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Give a copy of this booklet to 
everyone in the traffic department 





Reprinted from a series of articles in 
TRAFFIC WORLD by G. Lloyd Wilson. 


Here is basic information 
on freight rates and rate mak- 
ing which can be used by 
everyone in the traffic depart- Ry." 
ment—even the seasoned traf- presid 
fic executive will find this a has jv 
valuable review. Pharle 
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Classification . . . The Proc- 
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mett ill cover all of Virginia, Wash- 
on, D.C., Baltimore, Md., Philadel- 
ia. Pa.. and New York, N.Y., and will 
die special assignments. 

* e * 


jarry H. Benedict, Jr., formerly em- 
pyed il the traffic departments of the 
nnsylvania Railroad and the Ameri- 
President Lines, has been appointed 
neral commodity sales representative 
Griges Trucking Co., Ruby, S.C., in 
ww York, N.Y., the company has 


hnounced. 
* so * 


Richard W. Ellerman, formerly general 
sight agent of the Southern Railway 
stem, has been promoted to assistant 
ight traffic manager in charge of di- 
ions, With headquarters remaining at 
anta, Ga., succeeding Clyde E. Flowers, 
eased, the railway has announced. 
Fletcher Dukes, Jr., formerly assistant 
neral freight agent of the railway, has 
een promoted to general freight agent at 
tlanta succeeding Mr. Ellerman. 
a ak . 


Appointment of Frank E. Feliz, general 
hanager of the Northern California 
ots and Terminals Bureau, to the 
kecutive staff of the San Francisco, 


hicago Transportation Club 


nstalls Its 33rd President 


Raymond W. Traynor, district sales 
Mmanager of the Cleveland & Chicago 
Motor Express Co., was installed as presi- 
lent of the Chicago Transportation Club 







> 
y 
° 
if 
n 
. 
on 
.. 
y 
% nd V. Traynor, left, of the Cleveland & 
3 Motor Express Co., and newly-elected 
tt of the Chicago Transportation Club, 
a received the president’s gavel from 
E. Lumpp, of Kraft Foods Co., his 
4 predecessor. 


: at its annual spring dinner on April 3 
) peal tt Conrad Hilton hotel, Chicago. 
#eMr. Traynor is the club’s thirty-third 


president. He succeeded Charles E. 
Lum; assistant general traffic man- 
ager o£ Kraft Foods Co., who became 
chair. an of the board of directors. The 
retir chairman of the board is N. H. 
#Schu z, chief of the tariff bureau of 


- hison, Topeka & Santa Fe Rail- 
6) officers installed for the 1956-57 
{MM terr: vere: John E. Opatts, of American 
Exc or Co., vice-president; Henry A. 

Sm of Spector Freight System, secre- 

_.'fm “ty, Walter C. Adams, of the Delaware, 


TRAFFIC CLUBS 


Calif., Bay Area Council, Inc., in the 
management of the World Trade Center, 
effective July 1, has been announced by 
Frank E. Marsh, executive vice-president 
of the council. 

* * * 

Appointment of William A. McLean as 
vice-president and general manager of 
the Gulf-Florida Terminal Co. and the 
Waterman and Pan-Atlantic Steamship 
Corporation’s office in Tampa, Fla., was 
announced April 12 by J. K. McLean, 
president of the three companies. He 
succeeds P. O. LeBlanc who retired 
April 1. 

* ok * 

Stockholders of Consolidated Freight- 
ways, Inc., Portland, Ore., at their an- 
nual meeting on April 10, approved the 
addition of a new director and named 
L. P. Caffar, vice-president of the com- 
pany, to fill the position. All present 
board members were reelected. 

tk * ao 


Berwyn A. Fred has been appointed 
traffic manager of the Griffin Wheel Co., 
Chicago, Ill., succeeding W. J. Sweeney 
who retired recently (T.W., April 7, p. 
91). Mr. Fred was formerly with the 
Studebaker-Packard Corporation. 





Lackawanna & Western Railroad Co., 
assistant secretary; Lawrence J. Fogarty, 
of the New York Central System, treas- 
urer, and Martin W. Bueschel, of Burn- 
side Motor Freight Lines, Inc., assistant 
treasurer. Members of the board, in ad- 
dition to Mr. Lumpp, are: D. W. Baldwin, 
of the Denver & Rio Grande Western 
Railroad; M. J. Eichner, of Clarendon 
Hills, Ill.; Sidney Emberg, of the Cana- 
dian National-Grand Trunk Railways; 
William J. Marshall, of the Chicago 
Candy Association; Vincent Zaccardi, of 
Wm. Wrigley Jr. Co.; E. J. Busch, of the 
Baltimore & Ohio Railroad; I. D. Gard- 
ner, of the Luckenbach Steamship Co.; 
J. J. Kulbaitis, of the Curtiss Candy Co.; 
J. P. Loughnane, of the Standard Lime 
& Cement Co., and Ben Mundkowsky, of 
North American Van Lines. 


The speaker at the club’s dinner was 
L. A. Pomeroy, Jr., president of the 
Associated Traffic Clubs of America, Inc., 
and traffic manager of the National 
Malleable & Steel Castings Co., Cleve- 
land, O. Among the guests (seated at 
the president’s table) were: W. L. 
Bailes, freight traffic manager of the 
Chesapeake & Ohio Railway Co.; M. J. 
Barron, general traffic manager of Ekco 
Products Co.; Paul J. Bond, general traf- 





Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 
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fic manager of the Pure Oil Co.; Warren 
W. Brown, president of the Monon Rail- 
road; J. A. Burkley, executive director of 
the Freight Traffic Institute; Hugh 
Brown, western editor of TRAFFIC WORLD; 
Charles M. Burnside, president of Burn- 
side Motor Freight Lines, Inc.; J. H. 
Carmichael, president of Capital Air- 
lines; E. J. Carr, assistant vice-president 
of the Illinois Central Railroad; R. de 
Groote, general western freight agent of 
Luckenbach Steamship Co., Inc.; P. H. 
Draver, vice-president of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad; 
Gerald E. Duffy, vice-president of the 
Atchison, Topeka & Santa Fe Railway; 
L. B. Freeman, general freight traffic 
manager of the Canadian National- 
Grand Trunk Railways; J. D. Fuchs, as- 
sistant regional manager of the Penn- 
sylvania Railroad; David M. Gantz, ex- 
ecutive vice-president of Wilson Freight 
Forwarding; Gail R. Gordon, general 
traffic manager of the Container Cor- 
poration of America; B. B. Gragg, assist- 
ant vice-president of United Air Lines. 

Also, Carl H. Groninger, freight traffic 
manager of the Baltimore & Ohio Rail- 
road Co.; Miss Faye Hewitt, president of 





The Women’s Traffic Club of San 
Francisco, Calif., held its thirty-second 
annual installation of officers dinner on 
March 24 at the Olympic Country Club, 
at which time Mrs. Dorothy Edward, of 
the U.S. Army Base at Oakland, received 
an award from the Associated Traffic 
Clubs of America for an essay she wrote 
on the subject, “Why Should the Traffic 
Department Have Top Management Rep- 
resentation?” Shown in the photograph 
presenting the award to Mrs. Edward 
(standing) is A. J. LaCombe, vice-presi- 
dent of the south Pacific region of the 
A.T.C., and district sales manager of the 
New York Central System in Los Angeles. 
Seated at the table, left to right, are: 
Muriel White, of R. E. Davis & Associ- 
ates, past president; Barbara Thomas, of 
the William J. Rountree Co., outgoing 
vice-president; Francis Croy, of the Chi- 
cago, Milwaukee St. Paul & Pacific Rail- 
road, chairman of the entertainment 
committee; Francis Rutherford, of the 
General American Transportation Corpo- 
ration, outgoing president; Anita L. 
Pruett, of the Pacific Southcoast Freight 
Bureau, incoming president; Mr. La- 
Combe; Virginia Colombo, of the Lyon 
Van & Storage Co., incoming secretary; 


A.T.C. Essay Award Presented at Traffic Club Dinner 
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the Woman’s Traffic Club of 
W. H. Hinchcliff, Jr., president « * 
liff Motor Service; M. E. Holt, ‘ 

of Interstate Dispatch, Inc.; T. 2. 9 1 | 
president of the National C rloagj : 
Corporation; A. C. Jackson, v °e-pref co 
dent of Summitt Fast Freight, Inc. j N 

A. Justin, vice president of Geo. F 


t Hin + 
reside 






Co.; D. S. Mackie, assistant vi e-pre 
dent of the New York Central Syste 
William H. Ott, Jr., general trafiic may 
ager of Kraft Foods Co.; J. A. Pa 
general manager of the Railway Expr 
Agency; A. H. Schwietert, traffic direc 
of the Chicago Association of Commep 
and Industry; Robert E. Shylin, vig 
president of Mid-States Freight Lins 
Inc.; Wilfred Stanhaus, president 
Spector Freight System; R. C. Stub 
assistant vice-president—traffic of 
Chicago & North Western Railway §y 
tem; M. E. Taliaferro, assistant to pre 
dent of the Republic Carloading & pj 
tributing Co.; Joseph Tittsworth, assis 
ant to president of Strickland Transpe 
tation Co.; C. John Viking, president , 
Webber Cartage Lines, Inc., and E, 
Young, secretary of the American ky 
celsior Corporation. 





























( 


Gener 


Alex Harrington, of the Haslett Ware- LYo 


house Co., incoming vice-president, 
Blanche Cox, of the Overseas Shipping 
Co., director; Pat Kirby, of the C. B 
Grosjean Rice Milling Co., director; and 
May Johnson, of the Pennsylvania Rail 
road, director. 
a % ~ 

Arthur C. Mengel, director of the Os 
wego Port Authority, was the guest 
speaker at a meeting of the Northem 
New York Transportation Club held 
April 4 in the Woodruff hotel, Watel- a 
town, N.Y. Mr. Mengel discussed the ( 


effect of the St. Lawrence Seaway power m 
project on northern New York, the il T 
dustrial development in the area due - 
to the project and the effect the project 
would have on transportation in the area. 
Shown in the photograph, left to right, 
are E. Alex Belinsky, general traffic man- 
ager of the W. T. Byrns Motor E «press, 
member of the club’s reception cc nmil- 
tee; Richard R. Macsherry, traffic man- 
ager of the Seaway Motor Express, ‘iire¢- 
tor of the club; Mr. Mengel; and | onald 
F. Penderleith, shipping clerk of th New 
York Air Brake Co., secretary «° the 
club. The club announced that it next 
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combined tour of the Jones & Laughlin 
Steel Co., at Benson Mines, N.Y., and the 
Newton Falls Paper Co., at Newton Falls, 
N.Y., on May 1; annual “ladies night” 
on May 29; and a tour of the Aluminum 





Co. of America plant at Massena, N.Y., 


and the Seaway power on 


June 13. 


project, 


a 


Leon H. Bigger, general manager of the 
Contract Cartage Co., has been elected 
president of the Pontiac (Mich.) Traffic 
Club, succeeding W. G. Ward, of the 
Pontiac Motor Division of the General 
Motors Corporation, the club has an- 
nounced. Other new officers are J. Basil 
Meidlein, traffic director of the. Pontiac 
Motor Division of G.M.C., as vice-presi- 
dent and Robert A. Green, also of the 
Pontiac Motor Division of G.M.C., as 
secretary-treasurer. Elected as members 
of the executive board of the club were: 
B. E. French, of the U. S. Truck Co.; 
F. W. Graham, of the Pontiac Motor 
Division of G.M.C.; W. J. Liechty, of the 
Truckaway Corporation; K. S. Miller, 
of Truck and Coach Division of G.M.C.; 
R. R. Payne, of Douglas Trucking, Inc.; 
and Mr. Ward. 

* * * 

Miss Jeanette Lecher, the Milprint, 
Inc., has been elected president of the 
Woman’s Traffic Club of Milwaukee, Wis., 
the club has announced. Other officers 
elected were: Mrs. Virginia Bykowski, of 
the Chicago South Shore & South Bend 
Railroad Co., vice-president; Miss Mil- 
dred Janz, of the Allen-Bradley Co., sec- 
retary; Miss Clara Wood, of Acme Fast 
Freight, Inc., treasurer; and Miss Janine 
DeBoer, of Lifschultz Fast Freight, edi- 
tor. 

* * x 

The Traffic Club of Baltimore, Md., will 
hold its annual smoker on May 14 at the 
Alcazar-Madison hotel; a golf outing on 
May 15 at the Country Club of Mary- 
land; its summer outing and crab feast 
on June 19 at Conrads Ruth Villa; and 
a golf outing on June 26 at the Hillen- 
dale Country Club. 

aE * * 

The Women’s Traffic Club of Oakland, 
Calif., will hold a meeting, designated as 
“steamship night”, on May 8. There will 
be a closed business meeting June 12. 

* a co 

A meeting designated as “perfect ship- 
ping night” was held April 18 by the 
Traffic Club of Eastern Connecticut at 
the Lighthouse Inn, New London, Conn. 
Edward M. Mamulski, traffic manager 
of the Manufacturers Association of 
Connecticut, Inc., West Hartford, was 
the guest speaker. The program in- 
cluded a “perfect shipping” panel dis- 
cussion in which the following par- 
ticipated; P. F. McElroy, superintendent 
of freight loss and damage prevention 
of the New York, New Haven & Hart- 
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ford Railroad; H. G. Randall, district 
manager of the car service division of 
the Association of American Railroads, 
Washington, D.C.; and John Maerz, ex- 
ecutive vice-president and general man- 
ager of the Motor Transport Associa- 
tion of Connecticut. 
cg *” 7 
The Charlotte (N.C.) Traffic and 
Transportation Club will hold a dinner- 
dance and election night on May 18 at 
the Red Fez Country Club. 
ca co 7 


The Traffic Club of Fort Worth, Tex., 
is making plans for a golf outing and 
stag party on May 29 at the Glen 
Garden Country Club. 

a aK * 

The Traffic Club of St. Louis, Mo., Inc., 
has scheduled the following events for the 
near future: A tour of the Dow Chemical 
Co. plant at Madison, IIl., in celebration 
of “Chemical Progress Week” on April 
23; election day on April 24 in the De- 
Soto hotel; “motor carrier day” on April 
30 in the Jefferson hotel; “bowling day” 
on May 7, in the Jefferson hotel; a 
musical appreciation luncheon on May 
14 in the DeSoto hotel; “Anheuser-Busch 
Day” on May 21 in the Jefferson hotel; 
a golf outing on May 24 at the Crystal 
Lake Country Club; a “mock trial” and 
traffic club school graduation dinner 
meeting on May 28 in the DeSoto hotel; 
and installation of officers at a dinner 
meeting on June 5 at the Chase hotel. 

a * * 

The Ottumwa (Ia.) Traffic Club will 
hold a meeting designated as “ladies 
night” on May 8 at Woody’s Boat House. 

x oo a 


The San Francisco (Calif.) Traffic Club 
will hold its summer dance on June 2 
in the Belleview hotel. The club’s fifth 
annual golf tournament has been sched- 
uled for June 23 at the Sonoma Golf 
Club, Boyes Hot Springs, Calif. 


* * * 


Tennyson Guyer, billed as “Ohio’s am- 
bassador of good will,” will be the guest 
speaker at the annual dinner and instal- 
lation of officers of the Columbus (0O.) 
Transportation Club to be held April 25 
in the ballroom of the Deshler-Hilton 
hotel. 

a * » 

W. W. Turner, of the Reynolds Metals 
Co., newly-elected president of the North 
Alabama Traffic Club of Florence, Ala., 
was installed with other newly-elected 
officers and directors of the club at a 
dinner held April 12 at Decatur, Ala. He 
succeeded Joe B. Phillips, of the Baggett 
Transportation Co. Other officers in- 
stalled were: R. C. Bass, of Hoover Motor 
Express, first vice-president; W. E. Sher- 
man, of the Decatur Transfer & Storage 
Co., second vice-president; G. H. Salesky, 
of the Worthington Corporation, third 
vice-president; and M. D. Miller, of the 
Reynolds Metals Co., secretary and 
treasurer. Members of the Women’s 
Traffic Club of North Alabama were 
guests at the installation dinner. 

* * * 

The Wyoming Valley Traffic Club will 
celebrate its twenty-fifth birthday on 
May 9 at the Irem Temple Country Club, 
Dallas, Pa. The program will include a 
golf tournament and dinner at which 
time the club’s new officers and directors 
will be presented. 

oo * + 

W. R. Madison, of the American Ex- 
port Lines, will be the principal speaker 
at a birthday dinner-meeting of the 
Women’s Traffic Club of Philadelphia, 
Pa., to be held May 8 in the Benjamin 
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Franklin hotel. On May 14 the members 
of the club will tour the facilities of 
radio and television station WCAU. 


NEWS OF 
DELTA NU ALPHA 





The Fresno (Calif.) Chapter No. 114 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., was host at a dinner 
honoring officers and members of the 
Pacific Coast Shippers Advisory Board 
on March 15 in the Hacienda hotel. 
The dinner was held in conjunction with 
the shipper board’s ninety-ninth regular 
and thirty-second annual meeting and 
was attended by 175 members and guests 
(T.W., March 31, p. 179). Dr. Kenneth 
Potter, special representative of the 
Association of Western Railways, was a 
guest speaker at the dinner and spoke 
on “Regulation of Competitive Trans- 
portation.” 

* * * 

The first part of a mock hearing be- 
fore the Interstate Commerce Commis- 
sion involving an application of a motor 
carrier to extend its existing operating 
rights was presented in the course of a 
meeting of the Charlotte (N.C.) Chapter 
No. 110 of the Delta Nu Alpha Transpor- 
tation Fraternity, Inc., on April 16 in 
the Johnson Memorial Y.M.C.A. It con- 
sisted of the motor carrier applicant’s 
side of the hearing. The opposing car- 
riers’ views will be presented at the next 
meeting in May. Members of the chap- 
ter participating in the hearing are: 
Garland Moore, as the examiner; Vance 
Codingham, as counsel for the appli- 
cant; R. W. Rash, as the applicant car- 
rier; John Auten and Lenox Boyles, as 
counsel for opposing carriers; Ed Car- 
ter, Everett Moose, Payson Berry, Baxter 
Little, Jim Rheinhardt, Horace Smith 
and C. R. Sanderson, as witnesses for 
the opposing carriers; and William 
Seay, Ernie Sams and William Murph as 
witnesses for the applicant carrier. 

a a co 

Laurence B. McDonald, of the Bureau 
of Supplies and Accounts of the Depart- 
ment of the Navy, discussed “The Objec- 
tives of a Reduction in Tare Weight and 
Cube Program” at a meeting of the 
Washington, D.C. Chapter of the Delta 
Nu Alpha Transportation Fraternity, 
Inc., held March 27 in the Southern 
Railway Auditorium. Preceeding Mr. 
McDonald’s talk a Navy film entitled, 
“Mobile Supply Report” was shown which 
dealt with the re-supply of vessels un- 
derway and the problems of packaging 
and materials handling involved in such 
an operation. Mr. McDonald said the 
packer played an important part in ship- 
ping and to realize the objectives of a 
program directed to a reduction in tare 
weight and cube he said the following 
points were important: The packer must 
understand the concepts of such a pro- 
gram; he must understand the relation- 
ship of his efforts to transportation costs, 
especially rate application; he must 
think in terms of utilizing the lightest 
weight containers suitable for the protec- 
tion of the shipment; he must have 
available light weight packaging and 
packing materials for proper selection; 
he must be taught to analyze and evalu- 
ate his output, and he must be encour- 
aged to actively participate in making 
beneficial suggestions. 
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Help Wanted 


MID-WEST CHAMBER OF COMMERCE de- 


sires Traffic Manager. State age, salary de- 
sired, whether ICC practitioner, and brief 
experience record. Write Box 857. 


Excellent opportunity for man age 30 to 45 


capable of assuming full direction newly 
organized traffic department large group of 
retail stores with headquarters in South- 
east. Must be qualified rail and truck rate 
man and capable of co-ordinating and 
supervising flow large volume LCL and LTL 
traffic. Salary commensurate with ex- 
perience and ability. Write Box 858 giving 
full details and starting salary expected. 
All replies will be treated in strict con- 
fidence. 


PAPER MANUFACTURER in Middle Atlantic 
States has opening for shipping supervisor. 
Must be familiar with modern warehousing, 
ene and traffic procedures. Write Box 


Situations Wanted 


INDUSTRIAL TRAFFIC MGR. 25 yrs. experi- 
ence in Industry, Motor Carrier, Railroad and 
Frt. Forwarding. Graduate College of Ad- 
vanced Traffic. Well versed in all phases of 
traffic. "cs relocate. Prefer Midwest. Write 
Box 850. 


For Sale 


FREIGHT TRAFFIC BUREAU. 350 Clients. 
Complete tariff file, average income $8500. 
One man operation. No competition. For 
information write Box 856. 


Books 


Our revised Consolidated CLASS rate Guide 
No. 6 will be ready for distribution in about 
three weeks which will now reflect all in- 
creases in RAIL rates including Ex Parte 
175 and 196. Since majority MOTOR Car- 
rier rates East of Rocky Mountains will be 
on Docket 28300 level plus arbitraries our 
revised guide will show these CLASS rates 
particularly the Central States Official rates 
effective May 1. Origins in this issue will 
now include Akron, Atlanta, Battle Creek, 
Buffalo, Birmingham, Ala., Cedar Rapids, 
Ia., Dallas-Ft. Worth, Clinton-Davenport, 
Ia., Dayton, Denver, Des Moines, Chicago 
Area, Cincinnati, Cleveland, Columbus, O., 
Detroit, Erie, Pa., Ft. Wayne, Grand Rapids, 
Houston, Indianapolis, Joplin, Kansas City, 
Louisville, Memphis, Milwaukee, Minneap- 
olis-St. Paul, Mobile, Ala., New Orleans, New 
York, Oklahoma City, Omaha, Peoria-Pekin, 
Philadelphia, Pittsburgh, Racine-Kenosha, 
Rochester, N.Y., Rockford, Ill., Scranton, 
South Bend, Syracuse, Springfield, Ill., St. 
Louis, Toledo, Tulsa to 2500 destinations. 
Contains over 300 pages valuable rate mate- 
rial including CONSOLIDATED 15% and 6% 
conversion table. Cost $10 per copy. If 
check enclosed cost will be $9.50 per copy. 
Supply limited to order only. 
FREIGHT TRAFFIC CONSULTING 


SERVICE 
PO BOX 549 AURORA, ILLINOIS 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
C. Brown Company, Publishers, Dubuque, 
Iowa. 
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How Mueh 





is a watchdog 


worth? 


Nome 


Our watchdog eats up about sixty dollars 
worth of food every year and he’s so 
ousy playing with the children that he 
doesn’t do much watching .... 


BUT here‘’s a watchdog who's really worth 
his weight in gold, noibn — the Traffic 
Service Corporation’s Service Department. 


This Washington eye-and-ear department 
keeps its subscribers posted on proposed 
rate changes in specific commodities the 
minute they are submitted to the ICC; its 
sleuths untangle for you the maze of gov- 
ernment 


regulations surrounding your 


transportation problem. 


SAVINGS ...? It's money in the bank! 
Often a timely knowledge of what is 
about to happen in your field will enable 
you to step in and reap the profits. 


IT'S TAILOR-MADE — the Service Depart- 
ment can develop a program especially 
adopted to the requirements of your 
eperation — at a price determined reason- 
ably by the type and amount of service 


you may require. 


WRITE TODAY, without obligation and 
in complete confidence. 


Mr. R. R. Lethem, Manager 
Service Department 

Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 


Please tell me how your Service Depart- 
ment can develop a program for my 
firm. | understand that there is no ob- 
ligation on my port and that no sales- 
men will coli 








TRAFFIC DATES. 





APRIL 


22-25—American Railway Development Associa- 
tion (golden jubilee meeting), Memphis, 
Tenn. 
22-25—National Tank Truck Carriers, Inc., of the 
American Trucking Associations, Inc., 
Washington, D.C, 
24-26—Freight Station Section of the Association 
of American Railroads, Cleveland, O. 
26-27—Northeastern Motor 
Washington, D.C. 
29—Operations Council of American Trucking 
Associations, Inc. (annual spring meeting 
—April 29-May 3), Detroit, Mich. 
29—United States Chamber of Commerce (an- 
nual meeting—April 29-May 2), Washing: 
ton, D.C. 


Claim Conference, 


MAY 


1-3—Freight Claim Division of the Association 

of American Railroads (annual meeting), 
New Orleans, La. 

6-10—Customer Relations Council of the Ameri- 
can Trucking Associations, Inc. (spring 
meeting), Hot Springs, Ark. 

8-10—Sixth Highway Transportation Congress of 
the National Highway Users Conference, 
Washington, D.C. 

9-10—Michigan Traffic and Transportation Con- 
ference, East Lansing, Mich. 

10-12—National Rivers and Harbors Congress 
(43rd national convention), Washington, 
D.C. 

15-16—Eastern Industrial Traffic League, Inc. 
(semi-annual meeting), Philadelphia, Pa. 














17-18—Association of Interstate Commerce ¢ 
mission Practitioners (27th annual 

ing), Philadelphia, Pa. 
19-20—Delta Nu Alpha Transportation Frater 
Inc. (annual spring meeting), Houston, 
21-22—Central Western Shippers Advisory Bog 
Sun Valley, Ida. 
22—Southwestern Industrial Traffic Legs 
(annual meeting), Galveston, Tex. 


22-24—Southwest Shippers Advisory Board, 
veston, Tex. 


JUNE 


5—Texas Industrial Traffic League (an 
meeting), Dallas, Tex. 
6-7—Trans-Missouri-Kansas 
Board, Wichita, Kan. 
13-14—Southeast Shippers Advisory Board, 
mingham, Ala. 
14-15—Pacific Coast Shippers Advisory Bos 
San Francisco, Calif. 
14-17—National Truck, Trailer and Equip 
Show, Los Angeles, Calif. 
19-20—Great Lakes Shippers Advisory Boor 
. Buffalo, N.Y. 
20—Ohio Valley Transportation 
Board, Indianapolis, Ind. 


Shippers Advi 


Adviso 


i 
Advisors 


21-22—Pacific Northwest Shippers 
Board, Longview, Wash. 
JULY 
25-26—Northwest Shippers Advisory Board, Di 
tuth, Minn. 
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Annual Dinner Dates of Traffic Clubs 


APRIL 


23—Indianapolis Women’s Traffic Club, Indianap- 
olis, Ind. 

23—Manvfacturers’ Association Traffic Club of 
Lancaster, Lancaster, Pa. 

25—Columbus 
bus, O. 

26—Metropolitan Traffic Association of New York, 
Inc., New York, N.Y. 


Transportation Club, Colum- 


MAY 
7—Women’s Traffic Club of New England, 
Boston, Mass. 
7—Women’s Traffic Club of Lancaster, Lan- 
caster, Pa. 


8—Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 


14—Twin City Women’s Traffic Club, Inc., 
neapolis-St. Paul, Minn. 


15—Women’s Traffic Club of Lackawanna Val 
Scranton, Pa. 


15—Traffic Club of Akron, Akron, O. t 
16—Traffic Club of Billings, Inc., Billings, Monli 
17—Transportation Club of Winona, Winonofy 


Minn. 
DOL 





19—Traffic Club of Houston, Houston, Tex. 
21—Women’s Traffic Club of Houston, Housto 


Tex. 
28—Woman’s Traffic Club of Fort Worth, Fo 
Worth, Tex. 
29—Western North Carolina Traffic Club, Ash 
ville,” N.C. 
JUNE ‘ 


12—Women’s Traffic 
New York, N.Y. 


Club of New Yok, In 


—Harri , Harrisburg, Pa. f 
a eT ALE ARIE See Renee R EO Oe ear eee oe 8 Harrisburg Traffic Club aeons ” 1 4—Woman’s Traffic Club of Detroit Detro’ 
9—Women’s Traffic & Transportation Club, Mich. 
I 1 lhestitet neanierasinislasineiccanidaseninniliang ; 
jal Sattimere, sd. 18—Women’s Traffic Club of Lehigh Valley 
SEE e eee DOE, cinnsimnnien 10—Central Ohio Traffic Club, Mansfield, O. Allentown, Pa. 
SD 22 10—Cincinnati Women’s Traffic Club, Cincin- 20—Women’s Traffic Club of Greate Miomily 
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Miami, Fla. 
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PIGGY-BACK CARS 
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Above: Sensational new 75’, light weight, 
fast loading Piggy-Back Car of the New York, 
New Haven and Hartford Railroad. 






Advisor 


“| on order 
quipped with 


* a é 
ex. unconditionally 


louston i OUBLE ACTING approved by 


the A.A.R. 











The Waughmat 
Double Acting 
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*1 WAUGHMAT TRUCK SIDE BEARINGS 


For smooth riding, for trailer and lading protection, and for extended car life, specify Waugh- 
falle mat Double Acting Twin Cushions on piggy-back cars. Can be applied to new or existing cars. 


Miami 





WAUGH EQUIPMENT CO., 420 Lexington Ave., New York, N. Y. 
CHICAGO e ST. LOUIS e CANADIAN WAUGH EQUIPMENT COMPANY, MONTREAL 














Shipping Sulphur 
Petroleum? 
Steel Products Union Barge Line is equipped to trans- 


port a wide variety of commodities with 
Sul ga [ ? dependability, economy and safety. 


Serves Mississippi River System includ- 
ing Gulf Intracoastal Waterway. 


SHIP via UNION BARGE 


it’s a matter of dollars and sense 
UNION BARGE LINE CORPORATION 


DRAVO BUILDING PITTSBURGH 22, PA. 
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